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This report contains data by industry on assets,
liabilities, receipts, deductions, net income, income
subject to tax, tax, and credits . Data are also classi-
fied by size of total assets, by size of business re-
ceipts, and by size of income tax after credits . Oth-
er classifications include returns with net income,
return types, and other selected subjects .

More detailed statistics for the industries shown in
table 1 of this report are available in Publication
1053, Source Book of Statfstibs of Income - 1990.
A general description of the Source Book, including
ordering information, is available from the Acting
Director, Statistics of Income CP:S, Internal Revenue
Service, Washington, DC 20224 .

In addition, special Statistics of Income tabulations
based on corporation income tax returns for 1990
can be produced upon request on a reimbursable
basis . Requests for this service should be addressed
to the Acting Director, Statistics of Income, at the
address shown above .
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Publications & Tapes

Statistical Information Services :
(202)874-041 0 or FAX (202) 874-0922

The following Statistics of Income reports and tapes can
be purchased from the Statistics of Income Division
(unless otherwise indicated) . Prepayment is required,
with checks made payable to the IRS Accounting
Section . For copies from the Statistics of Income
Division, write :

Acting Director, Statistics of Income Division(CP :S)
Internal Revenue Service
P.O. Box 2608
Washington, DC 20013-2608

Business Source Books

Corporation Source Book, 1990
Publication 1053-Price $175.00

This 479-page document presents detailed income
statement, balance sheet, tax and selected items, by
major and minor industries and by size of total assets .
The report, which underlies the Statistics of Income-
Corporation Income Tax Returns publications, is a part
of an annual series and can be purchased for $175
(issues prior to 1982 are for sale at $150 per year) . A
magnetic tape containing the tabular statistics for 1990
can be purchased for $1500 .

Partnership Source Book, 1957-1983
Publication 1289-Price $30.00

This 291-page document shows key partnership data,
for 1957 through 1983, by major and minor industries .
It includes a historical definition of terms section and a
summary of legislative changes affecting the
comparability of partnership data during that period .
Tables show :

• number of partnerships ; 0 interest paid deductions ;
• number of partners ; E payroll deductions ;
• business receipts ; 0 payments to partners ;
• depreciation; and
• taxes paid deductions ; 0 net income less deficit .

A magnetic tape containing the tabular statistics for the
partnerships can be purchased for $300 from the
National Technical Information Service, U.S . Department
of Commerce, Springfield, VA 22161 . More recent
partnership data are published annually in the S01
Bulletin.

Sole Proprietorship Source Book, 1957-1984
Publication 1323 - Price $95. 00

This Source Book is a companion to that for
partnerships, described above. It is a 251 -page
document showing key proprietorship data for 1957
through 1984; data for farm proprietorships are
excluded after 1981 . Each page presents statistics for
a particular industry . Tables show :

• number of businesses ; 0 interest paid deductions ;
• business receipts ; 0 payroll deductions; and
• depreciation ; 0 net income less deficit .
• taxes paid deductions;

A magnetic tape containing the tabular statistics can
be purchased for $245 . As with partnerships, more
recent (nonfarm) sole proprietorship data are published
annually in the S01 Bulletin .

Compendium s

Studies of Tax-Exempt Organizations, 1 974-
1987
Publication 1416 - Price $26.00

This publication Presents 22 articles from Statistics of
Income studies on tax-exempt organizations . The
Compendium emphasizes important issues within the
non-profit sector, and includes previously published
S01 Bulletin articles, as well as papers published in
proceedings of the American Statistical Association
and the Independent Sector Research Forum . Topics
featured are :

• nonprofit charitable organizations (primarily
charitable, educational and health organizations) ;

• private foundations and charitable ; and
• unrelated business income of exempt organizations .

Studies of Tax-Exempt Organizations, 1986-
1992, Volume 2
Publication 1416 - Price $26.00

This publication presents 1 2 articles from Statistics of
Income studies on tax-exempt, nonprofit organizations .
The Compendium emphasizes important issues within
the non-profit sector, and includes previously published
S01 Bulletin articles, as well as papers prepared for the
Journal off Nonprofit Manatement and Leadership,
Trusts and Estates, the Independent Sector Research
Forum, the National Research Council's Committee on
National Statistics, and the American Statistical
Association . Topics featured are :



Publications & Tapes

13 nonprofit charitable organizations (primarily
charitable, educational and health organizations) ;
13 private foundations and charitable ; and
0 unrelated business income of exempt organizations .

Studies of International Income and Taxes,
1984-1988
Publication 1267-Price $26.00

This report presents information from 13 Statistics of
Income studies in the international area (many of them
previously published in the S01 Bulletin), including : ,

0 foreign activity of U .S . Corporations ;
• activity of foreign corporations in the United States ;
• foreign controlled U.S . corporations ;
0

.
statistics related to individuals, trusts and estates ;

and
0 data represented by geographical area or industrial
activity, as well as other classifiers .

Reim bursa ble'SerVice s

(Prices are dependent on the request. )

Public Use Magnetic Tape Microdata Files

Included are individual income tax returns for,1979-
1990. (Individual income tax returns for 1966-1978'are
available from the Center for Electronic Records (NNX)
of the National Archives and Records Administration,
Washington,, DC 20408) . Files containing rnore limited
data for each State are also available for 1985 and
1988. All of these files have been edited to protect the
confidentiality of individual taxpayers . Files for private
foundations Jor 1982-1983 and, 1985-1989 and
nonprofit charitable organizations do6 1982-1983 and
1985-1989 are also available from-the Statistics of
Income Division . The individual, private foundation and
charitable organization files are the only microdata files
that can be released to the public .

Migration Data

Compilations are available showing migration patterns,
from where to where, by State and county, based on
year-to-year changes in the tax return address . Data are
also available for selected time periods (according to the
years in which- r eturns were filed) between 1978 and
1991 and include counts of the number of individual
income tax returns and personal exemptions . In
addition, county income totals are available for Income
Years 1982 and 1984 through 1990.

Other Unpublished Tabulations

Unpublished tabulations are also available,- including
detailed tables underlying those pu blished in the SOI
Bulletin . Special tabulations may also be produced,
depending on the availability of Sol computer
programming resources .

The following Statistics of Income publications are
available from the Superi

'
ntendent of Documents, U .S .

Government Printing Office . For copies, please use the
order form following this section or write :

Superintendent of Documents
--P .O. Box 371954
Pittsburgh, PA 15250-7954

Statistics of Income (SOI) Bulletin,
Quarterly, Publication 1136,
Stock No. 748-005-00000-5
Subscription price, $23.00, Single copy price, $6.50

Provides the earliest published financial statistics from
individual and . corporation . income tax returns . The
Bulletin also includes annual data on nonfarm sole
proprietorsh~ips and on partnerships, as well as from
periodic or special studies of particular interest to tax
analysts and administrators and to economists .
Historical tables include data from Sol, as well as on
tax collections and refunds by type of tax .

Statistics of Income - 1989 '
Corporation Income Tax Returns
Publication 16, Stock No. 048-004-02316-4
Price $13.00

This report presents more comprehensive
'
and

complete data on corporation income tax returns with
accounting periods ended July 1989 through June
1990, than those published earlier in the S01 Bulletin .

Presents information on: Data are classified by :
13 receipts ; 13 industry ;
13 deductions ; 13 accounting period ;
13 net income ; El size of total assets ; and
13 taxable income ; 13 size of business receipts .
13 income tax ;
13 tax credits ;
G asset ; andLS
E3 liabilities .



Publications & Tapes

Statistics of Income - 1990,
Individual Income Tax Returns
Publication 1304, Stock No. 048-004-02320-2
Price $ 10. 00

This report presents more comprehensive and complete
data on individual income tax returns for 1990 than
those published earlier in the SOI Bulletin .

Presents information on: Data are presented by :
• Sources of Income; E size of adjusted gross
• Exemptions; income; and

Itemized deductions ; 0 marital status .
Tax computations ;

Note : If you determine from the Government Printing
Office that any of the Statistics of Income publications
listed above are out-of-print, please telephone the
Statistical Information Services office, on (202) 874-
041 0 for assistance .
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103 easy!

To fax your orders (202) 512-2250

Ll YES, send me- subscriptions to Statistics of Income Bulletin (SOIB) for $25 per year ($31 .25 foreign) .

El YES, send me the following publications :
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GUIDE TO TABLES

This report contains 25 basic tables . The major classification is
industrial activity . This guide provides a reference for the major
selected items and subjects available in the report . See pages 19 and
20 to determine the appropriate page number(s) for specific tables .

INCOME AND DEDUCTION ITEM S

Total receipts (figures A, C, tables 1, 2, 3, 4,
5, 6, 7, 8, 9, 10, 11, 1 2, 13, 1 4, 15, 16,
17, 18, 19, 22, 24, 25)
Business receipts (tables 1, 2, 3, 4, 5, 6,

7, 8, 9, 10, 11, 1 2, 13, 1 4, 15, 16,
17, 19, 22, 24, 25)

Interest (tables 2, 3, 6, 7, 8, 9, 10,
11,12, 13, 14, 15, 16, 17, 19, 24, 25)

Interest on Government obligations (table s
2, 3, 6, 7, 9, 10, 11, 1 2, 13, 1 4, 15,
16, 17, 19, 24, 25)

Rents (tables 2, 3, 6, 7, 8, 9, 10, 11, 12,
13, 14, 15, 16, 17, 19, 24, 25)

Royalties received (tables 2, 3, 6, 7, 8 ,
9, 10, 11, 1 2, 13, 1 4, 15, 16, 17, 19,
24,25)

Net short-term capital gain (tables 2, 3, 6,
7, 8, 9, 10, 11, 1 2, 13, 1 4, 15, 16,
17, 19, 24, 25)

Net long-term capital gain (tables 2, 3, 6,
7, 8, 9, 10, 11, 1 2, 13, 1 4, 15, 16,
17, 19, 24, 25)

Net gain, (loss) noncapital assets (tables
2, 3, 6, 7, 8, 9, 10, 11, 1 2, 13, 1 4,
15, 16, 17, 19, 24, 25)

Dividends received (tables
2, 3, 6, 7, 8, 9, 10, 11, 1 2, 13, 1 4,
15, 16, 17, 19, 24, 25)

Total deductions (tables 2, 3, 4, 5, 6, 7, 8,
9, 10, 11, 1 2, 13, 1 4, 15, 16, 17, 19,
24, 25)
Cost of sales and operations (tables

1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 1 2,
13, 14, 15, 16, 17, 19, 24, 25)

Compensation of officers (tables 2, 3, 6,
7, 9, 10, 11, 12)

Repairs (tables 2, 3, 6, 7, 8, 9, 10, 11,
12, 13, 14, 15, 16, 17, 19, 24, 25)

Bad debt expense (tables 2, 3, 6, 7, 8, 9 ,
10, 11, 12, 13, 14, 15, 16, 16, 17,
19, 24, 25 )

Rent paid on business property (tables 2,
3, 6, 7, 8, 9, 10, 11, 1 2, 13, 1 4, 15,
16, 17, 19, 24, 25)

Taxes (tables 2, 3, 4, 5, 6, 7, 8, 9, 10, 11
12, 13, 14, 15, 16, 17, 19, 24, 25 )

Interest paid (tables 2, 3, 4, 5, 6, 7, 8, 9,
10, 11, 12, 13, 14, 15, 16, 17, 19,
24,25)

Advertising (tables 2, 3, 6, 7, 8, 9, 10,
11, 12, 13, 14, 15, 16, 17, 19, 24,
25)

Contributions or gifts (tables 2, 3, 6, 7, 9,
10, 11, 12, 13, 14, 15, 16, 17, 19,
24,25)

Amortization, and Depletion deduction
(tables 2, 3, 6, 7, 8, 9, 10, 11, 12, 13,
14, 15, 16, 17, 19, 24, 25)

Depreciation deduction (tables 1, 2, 3, 6,
7, 8, 9, 10, 11, 1 2, 13, 1 4, 15, 16,
17, 19, 24, 25)

Pension, and Employee benefit plans
(tables 2, 3, 6, 7, 8, 9, 10, 11, 12, 13,
14, 15, 16, 17, 19, 24, 25)

Constructive taxable income from related
foreign corporations (tables 2, 3, 6, 7, 12,
13, 16, 17, 19, 20, 24, 25 )

Net income (less deficit), total (figures A, B,
C, tables 2, 4, 4, 5, 6, 7, 8, 9, 10, 11,
12, 13, 14, 15, 16, 17, 18, 19, 20, 24,
25)

Net income (tables 1, 3, 7, 9, 11, 13, 15,
17, 18, 19, 23, 25)

Statutory special deductions, total (tables
18,20)

BALANCE SHEET ITEMS

Total assets (figures A, C, tables 1, 2-3, 4,
5, 6, 7, 8, 9, 1 2, 13, 1 4, 15, 16, 17, 19,
21, 22, 24, 25)
Cash (tables 2, 3, 4, 5, 6, 7, 8, 9, 12, 13,

14, 15, 16, 17, 19, 24, 25 )
Notes and accounts receivable (tables 2,

3, 6, 7, 9, 1 2, 13, 1 4, 15, 16, 17, 19,
24,25)

ft
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Allowance for bad debts (tables 2, 3, 6, 7,
8, 9, 12, 13, 14, 15, 161 17, 19, 24,
25)

Inventories (tables 2, 3, 4, 5, 6, 7, 8, 9,
12, 13, 14, 15, 16, 17, 19, 24, 25)

Investments in Government obligations
(tables 2, 3, 6, 7, 8, 9, 12, 13, 14, 15,
16, 16, 17, 19, 24, 25 )

Tax-exempt securities (tables 2, 3, 6, 7,
8, 9, 12, 13, 14, 15, 16, 17, 19, 24,
25)

Loans to stockholders (tables
2,3,6,7,8, §, 1 2, 13, 1.4, 15, 16,
17, 19, 24, 25)

Mortgage and real estate loans (tables 2,
3, 6, 7, 8 f 9, 1 2, 13, 1 4, 15, 16, 17,
19, 24,25)

Other investments . (tables
2, 3, 6, 7, 8, 9,- 1 2, 13, 14 15, 16,
17, 19, 24, 25)

Depreciable assets (tables 1 , 2,3, 4, 5,
6,7- , 8, 9, 11, 12,13, 17, 15, 16, 17,
11 9,_ 241-25)__ - - - - -

Accumulated depreciation' (tables 2, 3 ; 4,
5, 6, 7, 8, 9, 11, 12, .13, 14, 15, 16,
17, 19, 24, 25)

Depletable assets (tables 213,4, 5, 6, 7i
8, 9, 11, 12, 13, 14, 1 5, 16, 17, 19 ,

1
24,25)

Accumulated depletion (tables 2, 3, 4, 5,
6, 7, 8, 9, 1 1, - 1 2, 13, 1 4, 15, 16, 17,
19,24,25)

Land (tables 2, 3, 4,'5,~ 6, 7, 8 - 9, 11,
1 2, 13, 1 4, 15, 16, 17, 19, 24, 25)

Intangible assets (amortizable) (tables 2', 3,
4, 5, 61 7, 6, 9, 11, 1 2, 13, 1 4, 15,
16, 17, 19, 24, 25)

Accumulated amortization (tables 2 3, 4,
5, 6, 7, 8, 9, 11, 1 2, 13', 14, 19, 16,
17, 19, 24, 25 )

Total liabilities (tables 2, 3' ' .4, 5_6', 7, 8, 9,
12, 13, 14, 15, 16, 17, 19, 24; 25)
Accounts payable (tables 21 3,6,7,8,9 ,

11, 12 13, 14, 15,16, 17" 19, 24,
25)

Loans fr orn stockholders (tables 2, 3, 6,7,
8,9 11, 1 2,. 1'3, 1 4, 15, 16i 17, 19,
24,25)

Mortgages, notes, and bonds payable
(tab les 2, 3,6,7,8, 9,11, 1 2, 13, 1 4,
15, 16, 17, 19, 24, .25) `

Capital stock (tables 2, 3, 6, 7, 8, 9, 11,
12, 13, 14-1 15, 16, 17, 19, 24, 25)

Paid-in or capitaFsurplus (tables 2, 3,-6,
7, 8, 9, 11, 1 2, 13, 1 4, 15, 16, 17,
19, 24, 25)

Retained' earnings (tables,-2, 3, 6, 7, 8, 9,
11, 12i 13,14, 15, 16, 17,19, 24,
25)

Cost of treasury stock (tables 2,3,6, 7,
8, 9,11, 1 2, 13, 1 4, 15, 16, 17, 19,
24,25)

TAX CIOMPUTATION ITEM S

Incori ie subject to tax, (figures A; C,
tables 1, 21- 3, 4, 5, 6, 7, 8, 9, 10,
11, 12, 13, 14, 15 -16, 17,~ 18~ 19,
20,- 21, 22, 23, 24: 25) - -

Income tax (figures A, C; tables
1,2,3, 4, 5, 6, 7, 8, 9 ' 10, 11, 12
13- 14, 15, 16, 17, 18, 19, 20, 21 :
22 :23,24,25 )

Alter native minimum tax*(tables 2, 3, 4, 5,
6, 7, 8f 9, 10, 11, 12, 13, 14, 15, 16,
17,181--11% . 20, 21, 22- 24, 25)

Environmental tax (tables ~, 3, 4, 5, 6, 7',
8, 9, 10, 11, 12, 13, 14,15, 16, 17,
18, 19, 20, 21, 22f 24, 25)

Tax payments (tables 18, 20)
Foreign tax credit (tables 11 2, 3,4,5,6,

7, 8, 9, 10, 11, 12, 13, 14, 15, 16,
17, 18, 19, 20, 21, 22, 23f 24_25 )

U .S. possessions tax credit (tables
1,-2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12,
13, i4, 15, 16, 17, 18, 19,20, 21,
22, 23, 24, 25

Nonconventional source,fuel credit (tables
2, . 3, 4, 5, 6, 7, 8, 9, 10, 11, 1 2, 13
1 4~, 15, 16, 17, 18, 19, 20, 21, 22,

.23,24,25 )
General business-credit (tables 1, 2, 3, 4,

5, 6, 7, 8, 9, 10, 11, 1 2, 13, 1 4, 15,
16, 17, 18, 19, 20, 21, 22, 23, 24,
25 )

Orphan drug credit (tables 2, 3, 4, 5, 6, 7,
8, 9f 10, 11, 12, 13, 14, 15, 16, Of
18, 19, 20, 21, 2~, 23, 24, 25) -

Prior year minimum tax (tables 1, 2, 3, 4,
5, 6, 7, 8, 9, 10, 11, 12, 13, 1-4, 15,
.16, 17, 18, 19, 20, 21, 22, 22, 23,
~24, 25)

Income tax after credits (figures A, C
tables . 1, 2, 3, 4, 5, 6, 7, 8, 9, 10 : 11,
12, 13, 14, 15, 16, 17, 18, 19, 20,
21, 22, 23, 24, 25)
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SELECTED SUBJECTS

Accounting periods (figures B, C, table 18)
Alternative minimum tax (table 22)
Consolidated returns (table 19)
Dividend items (table 20)
Form 11 20 only (tables 16, 17 )
Form 11 20-A corporations (tables 8, 9)
Form 11 20F corporations (tables 10, 11
Form 1120S corporations (tables 14, 15)
General business credit (table 21 )
Returns other than Forms 11 20 S, 11 20-

REIT, and 11 20-RIC (tables 12, 13)
Returns with 50% or More Foreig n

Ownership (tables 24, 25)
Sampling selections (figures D, E )
Size of income tax after credits, (table 23)

V



Section 1

This report presents statistical estimates based on 4
million returns filed, derived from a stratified sample of
approximately 82,600 returns selected from the 3.7
million active corporate returns filed for the 1990
Income Year .

The report is divided into 6 sections . The first section
provides statistics summarizing overall corporate
activity for Income Year 1990. Section 2 discusses
changes in law and regulations between this report
and that for Income Year 1989 . Section 3 describes in
detail the sample of income tax returns upon which the
statistics were based, as well as the method of
estimation used, the sampling variability of the data,
and other limitations .

Section 4 presents basic tables that contain detailed
statistics on 1990 income tax liability, tax credits, net
income, and other financial data . Section 5 contains
detailed explanations of the terms used in the report .
In most instances, the explanations include definitions
of terms used as well as adjustments made in preparing
the statistics and any limitations inherent in the data .
Section 6 consists of the return forms and instructions .

The statistics in this report provide additional detail on
the data contained in Corporation Income Tax Returns,
1990 in the Statistics of Income Bulletin, Volume 13,
Number 1, Summer 1993 . [1 1

OVERALL CORPORATE SUMMARY

Figure A presents corporation summary statistics fo r

*Victor Rehula and Janice Washington were responsible for the
overall production and the text for sections 1, 2, and G . The tables
for section 4 were reviewed by June Walters and Janice Washington .
The report was prepared under the direction of Ken Szeflinski, Chief,
Corporation Returns Analysis Section .

INTRODUCTION

Income Years 1989 and 1990. The total number of
returns increased by 2 .4 percent from 1989 to 1990,
Total assets and total receipts continued to increase
and net income (less deficit), income subject to tax
continued to decrease from 1989 to 1990. Income tax
before credits of 128.2 billion, and income tax after
credits of 96.4 billion for 1990 was a slight increase of
.3 percent over the income tax before credits of 127 .8
billion and total income tax after credit of 96.1 billion
for 1989 . Total assets of 18.2 trillion was an increase
of 3 .1 percent and total receipts of 1 1 .4 trillion was an
increase of 4.3 percent over the prior year. Both of
these increases were smaller than the 6 .5 percent
increase for each from 1988 to 1989 . Net income
(less deficit) decreased by 4.7 percent and income
subject to tax decreased by 1 .3 percent .

The number of returns with total assets of $250
million or more represented less than one percent of
the total returns and 80.5 percent of total assets for
both 1989 and 1990. The 5,589 returns for 1990
accounted for 54 .1 percent of the total receipts ; 81 .2
percent of net income (less deficit) ; 75.4 percent of
income subject to tax ; 77 .6 percent of total income
tax; and 73 .3 percent of the total income tax after
credits . This was an increase from 1989 where the
5,450 returns accounted for 53.3 percent of total
receipts ; 79.1 percent net income (less deficit) ; 74 .0
percent of income subject to tax ; 76.0 percent of total
income tax ; and 71 .8 percent of total income tax after
credits .

AC71VIMES COVERED

The estimates in this report encompass corporate
business activities in the United States as well as
certain foreign activities as reported on returns of
domestic corporations, and foreign corporations with

1
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Figure A .— Returns of Active Corporations : Number of Returns,-Total Assets, Total Receipts, Net Income (Less
Deficit), Income Subject to Tax, Total Income Tax, Total Income Tax After Credits by Size of Total Assets ,

.Income Years 19139 and 1990 .
(All figures are estimates based on sarnples--moneV unts are in thousands of dollars and .size of total assets are in whole dollars)

,-IYew and size of Mail asset:

Nuilriber of
r.tLXI

Totall T", No ~~ NCOn
(IM

deficm I

. i

to tax I

Tota l
incorne

tax I

ToW
am= tax

aedits 4

12) (3) (4) 15) (6) 171

1989
Total . . . . . . . . . . . . . . . . . . 3,627 .883 17,647,120,286 10,934,973 .405 389,010,675 371,054 .512 127,754,021 96 .147,206

Zero assets . . . . . . . . . . . . . . . . . 209 .208 217,765,745 3,309,326 9,002 .168 3,127,585 2,145,436
$1 under $100,000 . . . . . . . . . . . 1,833.773 se.373,473 314,115,671 1,470,913 2 .450 .519 403.434 385 .782
$100.000 under $250 .000 . . . . . . 617,139 99,794.218 306,033,231 1,704,326 4,024,342 685,161 680.429
11250,000 under 0500 .000 . . . . . . 384,017 128.716,039 318.6" .631 1,834.208 4,476 .413 867,233 832,02 1

$500,000 urldleir $1 .000,000 249,674 176,219,089 390,035 .804 3,741,SW 5 .569 .072 1,291 .371 1,240,809
$1,000,000under $5,000,000 . . . 261,895 548,078.126 1,169,509,547 12,877,814 14,494,429 4,433,038 4,247,668
$5,000,000under $10,000-000 38,236 265,542.278 505,641,183 7 .229.251 7,099 .013 2,452.937 2,313 .92 1
$10,000,000undel $25.000.000 24,810 386,563,232 558.213,868 9,910.703 9 .718 .570 3,402,799 3,130,176

$25,000,000 Lindw. $50,000,000 10.781 379,638,611 385,450.722 8 .717,560 9.212,350 3,243,646 2,880.190
s50,000,000 under 0 100.000 .000 7,276 515,157,094 368,918,334 11,318,118 11,333,669 4,002 .108 3,429,556
$100,000,000 under $250,000,000 5 .604 883.741,291 S67,476,613 19,269,427 19,045,354 6.725,906 5,801,878
$250,000.000 or more . . . . . . . . . 5,450 14,205,296 .834 5 .833 .1 ".057 307,627,364 274.628,012 97,11 8.783 69,079,540

1990
ToW . . . . . . . . . .. . . . . . . . . 3,716,650 1 a . 1 go .057,609 11,409 .520,074 370,632 .632 366.352.867 128 .185,8" 96.403,09 9

zero Seem . . . . . . . . . . . . . . . . . 205 .294 195,3",3" -1,092,963 4,324.204 1,499,310 1,248.496
$1 under $100,000 . . . . . . . . . . . 1,906 .248 59 .610,230 335,737,079 -58111 .996 2,165,790 355,274 343,81 6
$100,000 Lindell $250,000 . . . . . . 614 .940 99 .661,769 309 .4",710 1,372 .127 3,484.111 606 .306 587,76 3
$250.000 Lindes $500,000 . . . . . . 375,972 133 .5W.029 330.712 .024 2,475,995 4,148.269 810 .778 788."9

$500.000 under *1 ;000,000 . . . . -255 .374 -180.874,426 410,471,695 - 5,051,769 - 1,155,722- IiII117.110 5
$1,000,000 Lander $5 .000,000 . . . 265,263 554,075,412 1,174,417,185 10.685 .922 13,279.326 4,018 .782 3,857.446
$5,000,000 Lindell $10,000,000 38.529 ~207,304,762 5111,681111,103 6,435 .764 6,457,924 2,242 .359 2,099,51 1
$10,000,000 undier $25,000.000 25,177 392 .362 .945 574.752 .460 9 .633,779 9,636,177 3,427,279- 3,178.77 0

$25 .000,000 uinder $50.000,000 11 .026 388,697,785 403,355 .318 7,750,111183 B .W.~046 3.131,359 2,831,276
$50.000,000tivido $100 .000.000 7,400 389,340,341 9,909.493 1 1,209 .1 i 6 4,028.319 3,527,868
$100,000,000 undw $250.000.000 5,537 938.U2.728 599,64i,872 20 .017,789 21 .371,163 7,466.907 6 .132 .567

'tI 0250,0W.000 or more d;o;t
Includes taxable Income

a 1. ~ 5,589
m on

1 14.6".71
aa

6. 174,561,939 1 30118111113,108 1 278,362,900 99,443,272 1 70,692,012
ud', nq

2 Includes taxable income less net operating lose deduction and special deductions .

3 Includes regular tax, personal holding company . tax, recapture of investment credit, alternative minimum tax, environmental tax ; excess net passive income M (Form 11 20S); branch tax

(Form 11 20F) ; taxes from Parts 11, Ill, and IV (Form 11 20-REFT) ; tax from line 4, Part,ll'(Form 1120-PJC); and adjustments to income tax and total tax .

4 Credits include foreign tax, U .S~ possessions tax, noncohventional source fuel, orphan drug, general business and prior-year minimum tax credits .

Note: Detail may hot add to total because of rounding and the delation'of date . See text for !Explanation of Terms* and -Description of the Sample and Urnitations of the' Data . "

U.S. business activities . The term domestic -corpora-
tions refers to companies -incorporated in the United
States, but does not~ necessarily imply that all their
activities are domestic . For instance, data for. a U .S.
corporation conducting business abroad,through foreign
subsidiaries may include dividends remitted from those
subsidiaries and, to a certain extent, their undistribut-
ed earnings. The effect of foreign activity on the
statistics varies by type of industry and by size of
assets. Income from foreign activity is reflected to-a
greater extent in manufacturing ' industries than other
industries . Also, foreign activity is almost totally
concentrated among returns with assets of $250
million or more . For foreign corporations (defined as
those incorporated abroad) engaged in . trade or bUsi-
ness in the United States, only income that was
considered effectively connected with the conduct of
a trade or business in the United . States, was included
in the statistics and any. .investment income from ~U .S,
sources was excluded from the data . Most foreign
corporations are concentrated in ILI Id finance, Insurance

and real estate industries . Othee foreign dorpbratiohs*1
incorporated abroad and not engaged - in trade

0
r

- business in . the United States, were liable for- tax only .
on investment income from U .S . sources and these
returns were, excluded from this report . [21

Section 601 2 of the Internal Revenue Codi requk4d
that all corporations in existence at any-time-Auring-
the income year file returns, regardless of whethert h.ey
-had income or not . This applied'to active an&inactive,
domestic corporations unless they were expre s

.
sly,

exempt from filing, as well as to active foreign corpora-.,
tions with insufficient taxes withheld at the source to'
satisfy their U. S . tax liability on income earned in :the-
United States . * (It should be noted however, that
inactive corporations have been excluded from-the
statistics, See Section 3. )

"In addition to ledall' def ined:6orporation's, .the Inter661,Y ,
Revenue Cod&recognized many~types-ofzbusinesses a&-,,
cbr.oratiions~` indludird : joint- 'sfock ccbmhpjhiesi,~'
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Figure B
Corporation -income Tax Returns and Net Income (less
Deficit, by Accounting Periods, Income Year 1990)
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Figure C.--Raturns of Active Corporations : Number of Returns, Total Assets, Total Receipts, Net Income (Less
Deficit), Income Subject to Tax, Total Income Tax, and Total Income Tax After Credits, by Accounting Periods for
Income Year 1990
(All figures are eatimartes based on samples-money amounts are in thousands of dollars)

Accounting Pw Ended
Number of

returns
Total

assets
Tota l

recen"
Not income

(Was
deficit) I

Income
subject
to tax I

Total

lrx*m
taX 4

Told
tax

after credits

11) (2) (3) (4) (5) (6) (7)

rotai . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,716,650 18,190,057,609 11,409,520,074 370,632,632 366,352,857 128,185,666 96,403,09 9

December 1990 . . . . . . . . . . . . . . . . . . . . . . . . . 2 .485 .426 14,401,625,980 7,569,250,435 263 .454,620 '272,698 .522 96,959,640 70,305,603

Yoncalandar yaw, total . . . . . . . . . . . . . . . . . . . . . . 1,231,224 3,788,431,628 3,840,269,639 107,178,012 93,654.335 31,226,027 26,097,496

July 1990 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 80,485 209,783 .032 205,547,493 8,520,379 4,412,490 1,426,097 1,123,746
August 1990 . . . . . . . . . . . . . . . . . . . . . . . . . . . 80,985 203,203,620 208,328,085 9,128,831 5,435,602 1,742,903 1,434,"9
September 1990 . . . . . . . . . . . . . . . . . . . . . . . . . 223,815 753,430,033 690,403,037 17,025,068 16,046,034 5,302,723 4,614,260
October 1990 . . . . . . . . . . . . . . . . . . . . . . . . . . . 107,127 354,494,106 299,992,545 11,798,347 7,124,118 2,371,769 1,887,255
November 1990 . . . . . . . . . . . . . . . . . . . . . . . . . 55,958 237,283,601 161 .801,810 11,826 .421 7,261,249 2,424,325 1,205,580
January 1991 . . . . . . . . . . . . . . . . . . . . . . . . . . . 66,577 289,728,855 426,318,756 10,841,214 12,325,225 4,216,428 3,930,61 4
February 1991 . . . . . . . . . . . . . . . . . . . . . . . . . . 58,105 161,641,993 184,180,250 5,308,580 4,370,616 1,454,766 1,365,02 3
March 1991 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 163,"3 576,786,793 588,229,608 110,848,43~ 10,705,686 3,531,340 3,174,76 1
April 1991 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 75,180 150,562,161 174,403 .509 4,006 .528 3,354,029 1,170,166 1,063,806
May 1991 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 78,613 188 ;959,545 246 .219,256 5,837,827 5,761,501 1,963 .143 1,748,69 4

_ .JJJ02 1991 . . . . . . . . . . . . . . . 1 240,926 1 662,557,890 1 654 4 12 e"R "On - In c c
Includes full and part-year returns .
Includes taxable Income before not operating loss deduction and special deductions .

3 Includes taxable Income less rot operating loss deduction and special deducations.
' Includes regular tax, personal holding company tax, recapture of investment credit, alternative minimum tax, environmental tax, excessive net passive income tax (Form 1120S), branch tax

(Forml 120F), taxes from Parts 11, 111, and IV (Form 11 2G-REIT) ; tax from line 4, Part 11 (Form 1120-RIC), and adjustments to Income tax and total tax .

' Credits Include foreign tax, U .S . posessions tax, nonconvantional source fuel, orphan drug, general business, and prior-year minimum tax credits .
Note : Detail may not add to total because of rounding . See text for "Explanation of Terms* and "Description of the Sample and Urnitations of the Data .*



Corporkion RetUrns/1990 - Introduction

unincorporated associations, such as business'trusts,
savings and loan associations, certain partnerships,
mutual savings banks, and cooperative banks . These
organizations possess characteristics typical of the
corporate form, such as continuity of life, centraliza-
tion of management apart from ownership, limited
liability of owners, and transferability of shares of
capital ownership .

Included in the statistics are financial data estimated
from the following number of active corporation tax
returns :

Form 11 20 (U .S. Corporations) . . . . . . . 1,848,498

Form 11 20-A (U.S. Short-Form
Corporations) . . . . . . . . . . . . . . . . . . . . 273,603

Form 1120S (U .S . S Corporations) . . . . . 1,575,09 2

Form 1120L (U.S. Life Insurance
Companies) . . . . . . . . .. . . I. . . . . . . . . . . . . 2,151-

Form 1-1 20-PC (U.S. Property and
Casualty Insurance Companies) . . . . . . . . . 2,302

Form 1120-REITAU .S . Real Estate-
Investment Trust) . . . . . . . . . . . . . . . . . . . . . 276

Form 1120-RIC .(U.S. Regulated
Investment Companies) . .

.
. . . . . . . . . . . . . 5,250

Form 1120F (U .S . Returns of Foreig n
Corporations) . . . .

.
. . . . . . . . . . . . . . . . . . 9,479

Total * . . . . . . . . . . . . . . . . . . . . . . . . . 3,716,650

section 501 ; and insurance companies except life
(including interin'surers and reciprocal underwriters), if
the net written premiums for the taxable'year-do not
exceed $350,000, which were exempt from income
,tax under Code section 501 .

TORflE PEROOD EMPLOYED '

The estimates in this report are based on dAta'.from
returns with accounting periods that coincided with the
calendar year and returns with accounting periods that
were, for noncalefidar years ended during the span of
months July 1990 through June: 1991 . This span, in
effect, defines the income year in'such a way that the
noncalendar year accounting 'periods -are' centered at
the calendar year ended December .

The 1 2 accounting periods-covered by the report are
presented in figure B . Code'section 441 specified that,
in general, a taxpayer .'s . accounting period .'erid .ofi the
last day of the month ., Thus, figure B shows a span of
23 months between the first-included accounting
period, which began on.A6gus~T 1, 1 989,,and closed on
July . 31, 1990, and the start of the last-included
accounting period, which .began on July 1, 1990, and
closed on June 30; 19911. This report, therefore,
shows income received or expenses incurred during any
or all of, the months in the'23-month span .. For balance
sheet items, the report shows a corporation's -position
only at the end of its accounting period . Corporations
were required by Code section 441 to-file returns for

-the accoun
'
ting period'customarily used in keeping their

books .. Figure B also presents the percentage of the
total that each accounting period represents for-the

,number of returns and the net income (less deficit) .

*Detail may not,add,to total due to rounding .

In addition, the following types of returns are
specifically excluded from the statistics : inactive
corporations ; 'foreign corporations with no income
effectively connected with a U.S . trade or business;
information returns of certain joint undertakings ;
foreign sales corporations (section 922) ; interest
charge domestic international sales corporations
(section 992) ; returns filed by political organizations
under Code section 527 ; returns filed by General Stock
Ownership Corporations (corporations established by a
state for the benefit of the residents of a state) ;
information returns reporting no tax because of a tax
treaty or convention under Code section .894; non-
profit corporations (educational, charitable, and similar
organizations) exempt from income tax under Code

Figure C, shows that 66 .9 percent-of the 1990'
'return-s were filed for the calendar year ; and

'
since

they : included most of the larger corporations, these
returns had approximately 79 .2 percent of total assets,
66.3, percent of total receipts, 71 .1 percent of net
income (less deficit), 74 .4 percent of income subject to
tax, 75 .6 percent of total income tax, and 72.9 percent
of total income tax after credits Corporation returns

,.were - usually required to be filed 'within
.-two-and-one-half months after the close of the corpo-
rate accounting period . However, in accordance with
Code section 6081, most corporations could receive
filing extensions of 6 months . In addition to returns
with accounting periods that spanned .1 2 . months, the
total--number of active, corporations includes returns
with - accounting periods of shorter duration . Such
returns are referred -to as part-year returns and were .
filed, for the most part, by'continuihg corporations
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changing their accounting periods, new corporations in
existence less than 12 months, merging corporations,
and liquidating corporations .

NOTES AND REFERENCE S

[11 Frequencies and amounts will not differ between
this report and the Statistics of Income Bulletin
because no additional returns and corrections are
included in this report .

[21 See Hobbs, James R ., "Foreign Corporations with
Income Effectively Connected with a U .S . Busi-
ness, 1989," Statistics of Income Bulletin, Volume
13, Number 1, Summer 1993, pp. 81-83 .



Section 2 CHANGES IN LAW AND REGULATIONS

The statistics in this report reflect, in general, changes
in law and regulations that became effective during the
accounting periods covered . Depending on the ac-
counting period used and the effective date of the
change in law, the changes may have been fully
applicable for some corporations, only partially applica-
ble for others, and not applicable at all for still others .

The information that follows highlights the major
changes (listed alphabetically) that affected substan-
tially the comparability of the statistics in this report
with those for prior years . These changes resulted
from the Omnibus Budget Reconciliation Act of 1990 .
More detail on changes in law and regulations are
contained in the Explanation of Terms section of this
report . The facsimiles of the tax forms and instruc-
tions, included as Section 6, may also prove helpful .

Alternative Minimum Tax

Beginning in 1990, the alternative minimum taxable
income (AMT0 is adjusted based on adjusted current
earnings (ACE) . It is no longer adjusted for book
income of corporations . A corporation's ACE can be
treated as a tax preference subject to the minimum
tax . For this to occur the corporation's alternative
minimum taxable income (AMT0 must be increased by
75% of the amount by which its ACE exceed AMTI .
Also, beginning in 1990, there were minor changes in
the calculation of certain other tax preferences.

Business Energy Credit s

Business energy credits for solar, geothermal, and
ocean thermal property set to expire after September
30, 1990 were extended through December 31, 199 1 .
This relates to property placed in service with the
percentages being 10 percent for solar energy and
geothermal property and 15 percent for ocean thermal
property .

Disabled Access Credi t

The disabled access credit has been legislated for
eligible businesses for their expenditures incurred to
make their establishment accessible to disabled
individuals . The amount of the nonrefundable disabled
credit, which is part of the general business credit, is
equal to 50 percent of the amount of the eligible
access expenditures that exceeds $250 but not to
exceed $10,250 .

Low-income Housing Credit

The low-income housing credit was extended through
December 31, 1991 . There is a provision in Section
11 407(c) of the Omnibus Budget Reconciliation Act of
1990 that states that certain taxpayers may elect to
increase their low-income housing credit by 50% .
There are also provisions that a low-income housing
credit can be claimed for eligible property financed with
tax-exempt bonds .

Orphan Drug Credi t

The orphan drug credit set to expire December 31,
1990 was extended . The credit is available for
qualified expenses incurred after December 31, 1990
but before January 1, 1992 . 50% of the qualified
clinical tests of drugs credited for rare diseases and
conditions can be used for the orphan drug credit .

Research Credi t

The research credit set to expire after 1990 was
extended through December 31, 1991 . In addition, the
requirement of the proration of research expenditures
incurred during 1990 found in a special rule was
repealed.
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Targeted Jobs Credi t

The tairgeted jobs credit set .to expire after,SeptemberL
30, 1990 was. extended . throughr'Decemb.er 31, 1991 . 1,
This*applies to individuals . who,, begin work for-the .,
employer after September,30,1 990,. .-The targeted jobs
credit can be claimed by an employer that employs a
member of at least one,of the nine targeted, groups . .
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Section 3

This section describes the 1990 Corporate Sample
design, including the methods used in the selection of
returns, data capture, data cleaning, and data comple-
tion . The techniques used to produce estimates and an
assessment of the data limitations, including measures
of sampling variability, are also discussed .

BACKGROUND

The 1916 Revenue Act requires the annual publica-
tion of "facts deemed pertinent and valuable" with
respect to the operation of the income tax law . The
Internal Revenue Service ORS) has been publishing
statistics on corporate income tax returns since 1918,
beginning with data from 1916. Prior to 1918, limited
information on corporate taxes appeared in the Com-
missioner's Annual Report [1,2,31 .

From 1916 through 1950, data were extracted for
the Statistics of Income (SOI) program from each
corporate return filed . Stratified probability sampling
was introduced in 1951 . Since then, the size of the
samples has generally decreased while the population
has increased . For example, for Tax Year 1951 the
sample comprised 41 .5% of the entire population, or
285,000 of the 687,000 total returns filed . For 1990,
the sample proportion had decreased to about 2.12%,
or 86,005 returns selected from a total population of
4,052,835 returns that were filed and posted .

In 1951, stratification was by size of total assets
and industry . From 1952 through 1967, the stratifica-
tion was by size only, where the size was measured
either by volume of business (1953-1958) or total
assets (1952, and 1959-1967) . Since 1968, returns
have been stratified by both total assets and a measure
of income, the definition of which depends on the
return's form type 141 .

POPULATIO N

This annual SOI corporation study includes corpora-
tions of all types that are organized for profit . For a list
of the federal income tax returns and the estimated

*Jeri Mulrow and Richard Collins designed the sample for this report .
Richard Collins and Bertrand Uberall prepared the text and Richard
Collins prepared the tables in this section under the direction of Yahia
Ahmed, Chief, Mathematical Statistics Section, Coordination and
Publication Staff .

DESCRIPTION OF THE SAMPLE
AND LIMITATIONS OF THE DATA*

numbers that were subjected to sampling for 1990, see
Section 1 . The following chart gives the estimated
number of active corporations by form type that filed
during Tax Years 1986 through 1990 .

Estimated Number of Active Corporations
by Form Type, 1986-1990

Year* *
Form Type 1986 1987 1988 1989 1990

1

120

11 20-A

1120S

1

120L

1120M

1120-PC

1120-RIC

1120-REIT

1120F

11204C-DISC

1120-FSC

To'

:~ (MinusTot

IC-DISC,FSC)

2,331,809 2,224,778 2,067,036 1,917,144 1,848,498

261,012 238,730 228,861 268,149 273,603

826,216 1,127,905 1,257,191 1,422,967 1,676,09 2

2,336 2,273 2,296 2,309 2,161

1,466

2,046 2,204 2,196 2,302

1,980 6,070 6,260 5,260

145 211 628 276

11,336 10,478 9,921 9,321 9,479

1,443 1,186 . . . . . . . . .

2,900 2,61 3

3,428,617 3,612,133 3,662,789 3,627,863 3,716,66 0

3,424,174 3,608,336 3,682,789 3,627,863 3,716,65 0

*Form not In existence at that time .

Figures exclude out-of-scope returns (inactives, duplicates, etc .)

*
Form removed from corporate program . Data will be available for 11 20-IC-DISC for

1991 and for 11 20-FSC for 199 2

NOTE: Detail may not add to total because of rounding .

SAMPLE DESIGN

The current sample design is a stratified probability
sample, where stratification is done by form type, and
either size of total assets alone, or both size of total
assets and a measure of income . Form types 11 20,
1120-A, 1120-RIC, and 1120-REIT are stratified by
size of total assets and size of proceeds . In this case,
size of proceeds is used as the measure of income,
and it is defined to be the larger of the absolute value
of net income (or deficit) or the absolute value of "Cash
Flow" (depreciation + depletion + net income) . Forms
11 20F, 11 20L, and 11 20-PC are stratified by size of
total assets only. Form 11 20S is stratified by size of
total assets and, as the measure of income, size of
taxable income .

The design differs from a typical stratified sample in
that sample rates, not sample sizes, are set initially .
This approach is taken since stratum population totals
are known only after all tax returns have been filed for
a particular year . The design process begins with
projected population totals derived from those used to
estimate administrative workloads [5] . Using projected
population totals by sampling strata, a constrained
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optimization is carried out to assign sample sizes such
that the overall projected sample size is 85,000 [6] .
Figure D gives stratum boundary limits, population and
sample'sizes, and sample rates for all form types . The
f inif sample size for Tax Year 1990, including inactive
returns and rejected returns, was'86,005 returns for all
form types .

Since 1981, the population, including active and
inactive returns, h

'
as increased in size from 3 million to

over 4 million in 1990 . The sample size, on the other
hand, has remained fixed at around 85,000, with the
sample of active returns being slightly less. As a
consequence, sampling rates have gone down consider-
ably in recent years . The overall sampling percentage
for all returns was 3.04% in 1981 and decreased to
2.12% in 1990. Issues raised by keeping the sample
size relatively fixed over the years include the effects
on cross-sectional estimates, the effects on short-term
year-to-year changes and longitudinal sample composi-
tion. Research is currently being conducted on these
issues, and the findings are being slowly incorporated
into future sample- designs [7] . - -

June 30, 1992-. However," a few very large returns for
Tax Year 1990 were added -to the - sample as late as
December 1992 .

Each corporation is assigned a permanent and unique
Employer Identification Number ' (EIN) similar .to a Social
Security Number for an individual . The EIN is used as
the basis for random selection . A pseudo-random
number (PRN) is generated using the EIN as the seed .
The last four digits of the PRN called the transformed
taxpayer identification number (TTIN) are compared to
the sampling rates ; a corporation with a value of its
TTIN below 10,000 times the sampling rate is selected
to be in the sample, all others are not selected . Since
a corporation generally uses the, same EIN from-year-to-
year, use of this identifier to select the sample over the
years facilitates the selection of many . of

'
the same

corporations over time. This results,in a reduction of
the sample variance for estimates of year-to-year
change. EIN's were used a as the basis . for random
selection from 1968-1978 . TTIN's have been in use as
the basis for. random selection f rom 1979 through the
present [8,91 .

SAMPLE SELECTION DATA CAPTURE

Corporation income tax returns are filed at the ten Data processing for SOI begins with information
IRS Service Centers located throughout the country . already abstracted for administrative purposes ; approxi-
All corporate returns are processed initially to deter- mately 80 items are available from

'
the BMF system .

mine tax liability and are then available to other parts An additional 400 to 450 items are abstracted from the
of IRS, including the S01 Division . All tax data are tax return . At this time, the administrative data are
transmitted and updated on a weekly basis to the IRS's checked and corrected as necessary . The- SOI data
Business Master File (BMF) System located in capture process can take as little time as one-half hour
Martinsburg, West Virginia . This system serves as the for a small single entity corporation filing on Form
point of selection for the sample for the corporation 11 20-A or as long as a week for'a large consolidated
study. The sample was selected on a weekly basis . corporation filing several hundred attachments an d

schedules with the return . The process is further
Sample selections for the 1990 corporation study complicated by several factors :

took place during the period from July 1990 through
June 1992 . A twenty-four month sampling period is
needed for two reasons. First, approximately 33% of
all corporations have non-calendar year accounting
periods (See Figure B) . To allow for this, the 1990 SOI
file represents all corporations filing returns with
accounting periods ending during the period from July
1990 to June 1991 . Also, many corporations, includ-
ing some . of the largest, request six-month filing
extensions . The combination of non-calendar year
filing and filing extensions means that returns that
might first be due to be received by IRS in September
of 1991 (1990 accounting- period ending June 1991)
could be timely filed as late as March 1992. Normal
administrative processing time lags require that the
sampling process remain open for the 1990 study-until

0 Over 400 separate data*items may be abstracted
from any tax return . These items often require
totals to be constructed

'
from various other parts' of

the forms and schedules .

Each different 11 20 form type has a different layout
with different types of schedules and attachments,
making data abstraction less than uniform over the
various form types .

There is no legal -requirement whatsoever for a
corporation to meet its tax return filing requirements
by filling in, line for line, the U.S. -tax return form .
Therefore, many corporate taxpayers report much of
their financial detail& in their own -format .

10
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Figure D -- Active Corporation Returns : Number Filed, Number in Sample, Prescribed and
Achieved Sampling Rates, by Sample Selection Class, Income Year 1990

Description of Sample Sampling Rate s
Sample Selection Classes Number of Returns (Percent)

Class (See Notes )

Number Size of Size of Estimated Sample Prescribed Achieved
Total Assets Proceeds- Population Siz e

(1) (2) (3) 14) (5) (6 )

All Returns, Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,716,649 82,614 2 .22 2 .2 2

Forms 11 20, 11 20-A, and 11 20S with Form 5735 attached, Total . . . . . . . . . . . . . . . . . . . . . . 386 382 99 .2 6

1 Under $100,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 320 317 100 .00 99 .1 0

2 6 100,000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 65 65 100 .00 100 .0 0

Forms 1120, 1120-A, 1120-RIC, 1120-REIT, and 11 20S (no Form 5736 attached), Total . . . . . . 3,702,332 78,605 2 .1 2

3 Under $60,000 . . . . . . . . . . . . . . . . . . . . . . Under $26,000 . . . . . . . . . . . . . . . . . . . . . . 1,380,988 3,898 0 .30 0.2 8

4 $50,000 under 0100,000 . . . . . . . . . . . . . . . $26,000 under $50,000 . . . . . . . . . . . . . . . . 550,608 2,214 0 .40 0.4 0

5 0100,000 under $250,000 . . . . . . . . . . . . . . $50,000 under $100,000 . . . . . . . . . . . . . . . 676,246 3,992 0 .60 0.5 9

6 $250,000 under $600,000 . . . . . . . . . . . . . . $100,000 under $250,000 . . . . . . . . . . . . . . 436,326 6,602 1 .30 1 .2 6

7 $600,000 under 01,000,000 . . . . . . . . . . . . . $250,000 under $600,000 . . . . . . . . . . . . . . 276,191 6,190 2 .30 2 .2 5

8 $1,000,000 under $2,500,000 . . . . . . . . . . . $500,000 under $1,000,000 . . . . . . . . . . . . . 204,634 10,857 5 .55 6 .3 1

9 $2,500,000 under 05,000,000 . . . . . . . . . . . $1,000,000 under $1,500,000 . . . . . . . . . . . 78,539 5,915 7 .76 7.5 3

10 45,000,000 under 010,000,000 . . . . . . . . . . $1,500,000 under 02,500,000 . . . . . . . . . . . 41,216 5,701 14 .00 13.8 3

11 $10,000,000 under $26,000,000 . . . . . . . . . $2,500,000 under $5,000,000 . . . . . . . . . . . 27,233 9,142 34 .00 33.5 7

12 026,000,000 under $50,000,000 . . . . . . . . . $5,000,000 under $10,000,000 . . . . . . . . . . 11,967 5,894 50 .00 49 .2 5

13 $50,000,000 under $100,000,000 . . . . . . . . $10,000,000 under 0 15,000,000 . . . . . . . . . 7,429 7,292 100 .00 98.1 6

14 $100,000,000 under $250,000,000 . . . . . . . $15,000,000 or more . . . . . . . . . . . . . . . . . . 6,477 6,430 100 .00 99 .2 7

15 0260,000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,578 5,678 100 .00 100.00

Forms 1120L, Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2151 1217 56 .6 8

16 Under $50,000,006 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,749 817 43.00 46 .7 2

17 $50,000,000 under $260,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 166 164 100.00 98 .79

18 0250,000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 236 236 100.00 100 .00

Forms 11 20F (with effectively connected income in U .S .), Total . . . . . . . . . . . . . . . . . . . . . . . . 9479 1627 17 .1 6

19 Under $60,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,127 1,276 14 .00 13 .9 7

20 $60,000,000 under $100,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 72 72 100 .00 100 .00

21 $100,000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 280 280 100 .00 100 .00

Forms 1120-PC, Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2302 783 34 .0 1

22 Under 0100,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 226 44 15 .18 19 .4 7

23 $100,000 under $6,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,184 268 20 .00 21 .7 9

24 $6,000,000 under $60,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 606 200 40 .00 33 .00

25 060,000,000 under $250,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 192 187 100 .00 97 .4 0

26 $250,000,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 94 1 94 1 100 .00 , 100.0 0

Notes :

Notes :

Not Applicable
** Proceeds Is defined as the larger of absolute value of not income (deficit) or absolute of cash flow (depreciation + depletion + net income)

Returns were classified according to either size of total asses or size of proceeds, whichever sample class is higher .

EXAMPLE : A Form 1 120S return with total assets of $750,000 and a cash flow of $76,000 Is in sample class 7 lbased on total assets) rather then In sample class 6

(based on cash flow) .

There is no single accepted method of corporate
accounting used throughout the country, but rather
several accepted accounting "guidelines", many of
which are unique to geographic locations . SOI
attempts to standardize these differences during
data abstraction and editing .

0 Different companies may report the same data item,
such as other current liabilities, on different lines of

the tax form~ Again, SOI attempts to standardize
these differences .

In order to help overcome these complexities and to
standardize reporting, SOI prepares extremely detailed
instructions for each tax year . For Tax Year 1990,
these instructions consisted of over 500 pages cover-
ing normal and straightforward procedures and instruc-

11
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tions for exceptions and non-standard situations that
might be encountered [101 .

DATA CLEANIN G

beginning with the 1990 prog~pm, the statistical .
,editing process takes .place in an, on-line computer
environment . This means that the* data are entered by
the editors directly into the corporation database . via
terminals connected to a minicomputer in the_Ogden
Service Center (OSC) . In this context then, the term
.editing" refers to the combined interactive processes
of. editing, consistency testing, and error, resolution .
There are nearly 400 o

. f I
these consistency tests, which

,look for such inconsistencies as: ,

13 Impossible conditions, such as incorrect tax d.ata for
a particular form type,-

13 Internal inconsistencies, .,such as items not adding to
shown totals;,

Questionable values, such . as a - bank with- an ex-
tremely . large .amou,nt. of ~cost of, goods -,sold ; . and

Improper -.sample class.codes, such., as in the -case
where . a * return has $10,000 reported total assets
but was selected as if . it, had $1 million,total assets .

DATACOMPLETION

more - steps are needed 'to complete the
information in the file . Missing data,must .be addressed
and returns that are to be excluded from

I
the *tabula-

tions,must,be identified . . The data completion process
focuses on these issues .

Missing-'0ata are handled in several different,ways
~epe'nding upon ..the cause . first situation is that for
which certain data items may not be available from the
tax return an .d .are thus missing in the file . If the
Missing.-data items,are from,,Schedule, L, the Balance
Sheetj then ., imputation : procedures are used-. - . .Imputa-
tio.n-.,is a process of developi.ng estimates for missing
data .

In. other instances, data for a whole return are
missing because the return is unavailable to SOI during
the -data . capture process . These .types--of retyrnswill
be 'referred to, -as .," . unavailable returns" . -Again, in
certain, cases,, imputation procedures are,used .

For the- .1 990 SOI,program, the Mass, Imputation
technique is not used for Other Schedule, imputation,,as
it had been previously .- Instead, for 0 her Schedules,
all. the data are captured .

A ratio-based imputation procedure is used to fill in
missing

I
Balance Sheet items from all 1 1'20 form`types .

Missing Balance Sheet items are imputed for1returns
with 12 month accounting periods . - Imputation is not
us .ed :on returns with less than 12 month accounting
periods. The ratios are determined by major industry
group from the previous year's data. The imputed
amounts are calqulated from these . ratios and the
business or .total receipts available from the return [111 .

. For Tax Year . 1 990,,a total of 302 returns had . Balance
Sheet .items imputed .

Number of Returns with Balance Sheet Items impute d

Year 1986 1987 1988 1989 1990

Total 484'' ' .36'l 371 35.41 . 302 '

Data for unavailable critical, corporations,, corpora-
tions whose total assets are greater than or equal .to
2% of the.ir minor industry's total assets (6% in 1990 )

--or whose total assets'are-over a specified limit (depen-
derit, on form, type), are imputed 1h two ways . , . For
those corporations selected in the sample but unavail-
.able to. SOI during the time needed, 'the' ratio-based,
imputation procedurej as described above, is,6pplied to
the Balance -Sheet data . Three corpo. rations . fel I into
this, category, in 1988 one .i,n . 19891 .and .none in 1990.
For those corporations not selected . in the sample, data
from the previous ypar's .return is used with adjust-
ments for tax law changes . There'were .six of these
cases in 1988, fo.ur in 1989, and,two in 1990.

Another part of the data cleaning .. process includes
identifying sampled returns that will .not, be. used in the
tabulations~ The BMF system, used :for sample selec-
tion, can include . duplicate. tax returns and . other
out-of-scope returns, . sluch as returns -for non7profit
oriented corporations and prior-yeaf tax returns . These
types of returns are identified and marked arild during
the estimation process they are considered to have
zero money amounts . The following list identifies such .
returns :

1:1 -Inactive. returns having neither income nor deduc7
tions;

P Duplicate returns ;

not associated with 'the original13 Amended returns .
returns and which were not earlier removed,by the
selection process ;

,12
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E Tentative returns not associated with the revised
returns and which were not earlier removed by the
selection process ;

0 Returns exempt under Section 931 of the Internal
Revenue Code (IRC) ;

• Returns exempt under Section 1247 of the IRC ;

• Returns exempt under Section 883 of the IRC;

• Cost corporation returns exempt under Revenue
Ruling 52-542 ;

• Returns exempt under Section 501 (c)(1 5) of the IRC ;

0 Returns of non-resident foreign corporations having
no income effectively connected with a trade or
business within the U .S. ;

N U .S . Virgin Island returns exempt under Section 934
of the IRC;

0 Returns of political organizations filing under IRC
Section 527;

0 Returns filed by general stock ownership corpo-
rations exempt from tax ;

N Returns filed by homeowners associations under IRC
Section 528 ;

N Information returns reporting no tax due to tax treaty
or convention according to IRC Section 894 ; and,
finally ;

0 Prior year returns, which are returns with total
assets under $250,000,000 that used basic tax
forms prior to 1989 and had ending accounting
periods before July 1690 .

Estimated Number of Returns Excluded from Tabulations

Type of

Return

Inactive

Duplicate

Prior Year

Other

Total

Yea r

1986 1987 1988* 1989 199 0

186,524 237,631 222,146 206,617 202,679

72,090 68,045 66,507 63,777 51,088

90,637 59,248 86,980 70,330 74,41 4

767 1,940 1,797 3,193 2,381

350,018 366,864 377,429 343,917 330,56 2

Figures for 1988 have been amended. They were reported Incorrectly In the 1989

Complete Report (Publication 16 )

NOTE : Detail may not add to total because of rounding .

ESTIMATION

The estimates produced in this report of the total
number of corporations and associated money amounts
are based on weighted sample results . A one-step
process was used to determine the weights for Forms
11 20F, 11 20L, 11 20-PC, and Form 11 20 with Form
5735 attached. A two-step process was used to
determine the weights for Forms 11 20, 11 20-A ,
11 20-RIC, 11 20-REIT and 11 20S .

The one-step process determines weights as the
reciprocal of the achieved sample rate . These weights
are used to produce the aggregated total frequencies
and money amounts published in this report for Forms
11 20F, 11 20L, 11 20-PC, and Form 11 20 with Form
5735 attached .

The two-step process is needed because industry
estimates are desired . The first stage is identical to the
one-step process as described above and provides an
initial weight for the record . The second stage involves
post-stratification by industry. During post-stratifica-
tion, certain cells have small sample sizes . To handle
this problem, a raking ratio estimation approach is
applied during post-stratification in order to determine
the final weights [" 1 2, 131 . Restrictions are placed on
the raking process to produce final weights that fall
within the range SQRT(2/3) x original weight to
SQRT(3/2) x original weight . These final weights are
used to produce the aggregated frequencies and money
amounts published in this report for Forms 1120,
11 20-A, 11 20-RIC, 11 20-REIT and 11 20S .

DATA LIMITATIONS AND MEASURES OF VARIABILIT Y

Before any estimates were produced for this report,
several extensive quality review processes were
implemented . The review processes began at the
sample selection stage with weekly monitoring of the
sample to insure that the proper number of returns
were being selected . They continued through the data
collection, data cleaning, and data completion proce-
dures with consistency testing . Part of the review
process included extensive comparisons of the 1990
data with the 1989 data . A great amount of effort
was made at every stage to insure data integrity .

Since the SOI Corporation estimates were based on
a sample, they may differ from figures that would have
been obtained if a complete census of all income tax
returns had been taken using the same procedures
employed in the sample. The particular sample used to
produce the results in this report is one of a large
number of possible samples that could have been
selected under the same sample design . Estimates

13
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derived from one- of the. possible samples could differ The standard error of the estimate, which is needed
from any. other and from the population aggregates . in order to :construct the int

'
erval, is equal to the

Thedeviation of a sample estimate from the average of product of the estimate and its coefficient of variation :
all possible similarly selected samples -is called th e
sampling error'. The standard error (SE) is a measure of SE(X) = X * CV(X)
the average magnitude of the sampling errors over all = 78,539 x ( .0159)
possible samples. 1,249 returns

The standard error. is the most commonly used
measure of the sampling error and can be estimated
from the sample .

S '
ometimes, for convenience, the

standard error is expressed as a percentage of the
value being estimated . This is called the coefficient of
variation (CV) of . the estimate . The coefficient of
variation can be used in assessing the reliability of an
estimate .

The estimated coefficient of variation of an estimate
is calculated by dividing the estimated standard . error
by the estimate .X Estimated coefficients of variations
for selected. money amount estimates are~ shown in
Table. .1 . Estimated coefficients .' of variation for the
estimated number of returns are-given .in Figure E.
Estimated coefficients -of - variation- for post-stratif ied
variables are comp

-
uted'f rom conditional variances [ 131 .

Readers may use the coefficient of variation, CV(X),
of the estimate . X to recalculate the standard error
needed for the construction of confidence intervals .
We illustrate this ca1c.ulation and its meaning with an
example .

The 95% confidence interval is constructed as
follows :

(X - 2 * S EN, X + 2 * S E (X) )
(78,539 - 2 * 1,249, 78,539 + 2 * 1,249)
(78,539 - 2,498, 78,539 + 2,498)
(76,041 81,037)

Thus, the interval estimate is the interval from
76,041 returns .to 81,037 returns . . This means that if
all possible .samples were selected under essentially the
same genpral conditions and using th& same -sample
design, and if an estimate and its standard"e,rr-or were
calculated from each sample, then approximately 95%
of the intervals from two standard errors-below the
estirriatd to two standard errors- .abbve the-estimate
would include the average estimate derived--from all
possible samples . Thus, for a particular sample, one
can say with 95% confidence, that the average of all
possible samples is included in the constructed interval .
This average of the estimates derived from all possible
samples would be equal to or near the value obtained,
from a census .

Assume .-that a 95% confidence interval for the
number of returns having total assets between $2.5
million,and $5 million, isdesired . The estimated popula-
tion from Figure D is :

.X,= 78,539 returns .

A coefficient of variation (CV) of 1 .59% for this
frequency is obtained~ by using column~ 5 of Figure E.
Using the method described in the footnote to Figure E,
we obtain the CV as follows, where CVS is the.scaled
CV expressed .as a percentage :

CVS - 16 .82 785 - 700
-1 5 .74 16.82 800-700

. .CV$ 16.82 - + 85 (-1 .08)
100

. =. 15.9

The final CV is- obtained - by dividing CVS by 10 ;,

In addition to's6mpling error" anothde'type of, error
called non-sampling error can affect the' estimates .
Non-sampling errors can be classified into two groups :
random errors whose effects may cancel~~out and
,systematic errors whose effects tend to remain some
what fixed, and result in bias .

N.on-sampling errors can be categorized into cover-
age errors, non-response errors, processing errors,,and
response errors . These errors

'
can be the result of the

inability to obtain information about all returns in the
-sample,,- .differing-_interpret .ations of .tax t .erms-,and-,tax
instructions, inability of a corporation to provide
accurate information (data are collected before audit-
ing), inability to obtain all tax schedules and attach-
ments,

I
errors in recording'or coding the data,'errors in

collecting or cleaning the data, errors made in es,timat-
ing values for. missing data-, and failure to represent all
population units .

Cover6ge -errors in the SOI corporation study ban
result from the difference between the time frame for
sampling .-and the actua.1 time peeded : for, filing and
processing,of return largest, returns~ . s. Many of th %J~ L_ .
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receive extensions to their filing periods and as a result
end up filing after sample selection has ended for that
tax year .

Coverage problems within industrial divisions in the
SOI corporation study result from the way consolidated
returns may be filed . The Internal Revenue Code
permits a parent corporation to file a single return
which includes the combined financial data of the
parent and all its subsidiaries . These data are not
separated into the different industries but are entered
into only one industry. Thus, there is an
undercoverage of financial data within certain indus-
tries and overcoverage in others [141 . Coverage
problems within industrial divisions present a limitation
on any analyses done with the sample results .

Unit non-response for SOI occurs when a sampled
return is unavailable for SOI processing . For example,
other areas of the IRS such as Audit, or Collection, or
a District Office may have the return during the time
SOI needs it . These returns are termed unavailable
returns . In 1990, there were 27 unavailable returns in
the corporation study, which constituted about
three-hundreds of one percent of the sample .

Number of Unavailable Returns, 1986-1990

Year 1986 1987 1988 1989 1990

Total 354 213 162 89 27

Errors in recording, coding or processing the data
can cause a return to be sampled in the wrong sam-
pling class . This type of error is called a
mis-stratification error . One example of how a return
might be mis-stratified is the following : A corporation
files a return with total assets of $10,000.00 and net
income of $5,000 .00; a processing error causes the
return to be classified according to $1,000,000 total
assets and $5,000 net income . The return would be
mis-stratified according to the incorrect value of total
assets .

Number of Mis-stratified Returns, 1986-1990

Year 1986 1987 1988 1989 1990

Total 2,264 3,213 1,802 1,271 1,969

Mis-stratified returns in the sample were reclassified
into their proper sampling classes after complete data

capture . The population of returns that needed to be
reclassified was estimated from the sample and the
stratum population sizes were adjusted accordingly
[151 . Population and sample totals were minimally
affected by the reclassification and an analysis of the
sample results tended to confirm that mis-stratified
returns were randomly distributed .

Response errors are due to data being captured
before auditing . Some purely, arithmetical errors made
by the taxpayer are corrected during the data capture
and cleaning processes . Because of time constraints,
adjustments to a return during auditing are not incorpo-
rated into the SOI file .

TABLE NOTATIO N

All money amounts and frequencies in the tables in
the following sections are subject to rounding error . As
a result, a row or column of frequencies or amounts
may fail to add exactly to the corresponding total
amount . Money amounts are rounded to the nearest
$1,000 at the table level . Amounts of $500 or more
were rounded up to the next thousand . Total amounts
under $500 are entered as zero and footnoted to
indicate that an amount was present and greater than
zero but less than $500.

Whenever a cell frequency was less than three, the
estimate was combined or deleted in order to avoid
disclosure of information about specific corporations .
Combinations or deletions are indicated by a double
asterisk (**) or a triple asterisk (***) respectively . In
all other cases, an estimate based on fewer than ten
returns, not all selected at 100% is indicated by an
asterisk (*) and should be considered statistically
unreliable . These estimates should typically be used in
combination with other tabulated values due to the
small sample size .

The statistical reliability of each cell in the tables is
determined separately from all other cells . Thus, it is
possible to see a total figure with an asterisk (*)
indicating statistical unreliability and see a subset of
that total not so identified . For example, an industrial
division amount could be based on seven returns, three
not sampled at 100% . This amount would receive an
asterisk. However, a major group within the division
may have all of the four returns sampled at 100% and
not receive an asterisk .

A dash (-) in place of a frequency or an amount can
indicate one of two things . If returns were sampled at
100%, then no returns had that particular characteris-
tic . If returns were sampled at less than 100%, then
either no return in the population had that characteristic

15
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Figure E -- Coefficient of Variation of Estimated Number of Returns, Income Year
1990

Estimated
number of
returns

200
300
400
500
600

700
800
900
1,000
1,200

1,400
1,600
1,800
2,000
2,500

3,000
4,000
5,000
7sOOO
10,000

15,000
25,000

60,000
75,000

100,000
150,000
250,000
500,000
700,000

i $000,000
1,500,000
2,000,000

Under
$100 1

142 .01
115 .95
100 .4 2

89.82
81 .99

75 .91
71 .01
66 .95
63 .51

"57 .98

53 .68
50 .21
47.34,
44 .91
40 .1 7

36.67
31 .76
28 .40
24.00
20-.0 8

16 .40
12 .70
10 .74

8 .98
7 .33

6 .35
5 .19
4 .02
2 .84
2 .40

2 .01
1 .64
1 .42

Tables showing the'classification by size of total assets (000 )

fl_00
under
$250
(2)

97.57
79.67
68.99

56 .33

52.15
48 .79
46 .00
43 .64
39 .8 3

36 .88
34.50
32.52
30 .85
27 .60

25.19
21 .82
19 .51
16.49
1 ~ .80

11 .27
8 .73
7 .38
6 .17
5 .64

4 .36
3 .56
2 .76
1 .95
1 .65

(4)
(4)
(4)

$250 1 $500
under under
$500 $1,000
(3 )

67.95
55.48
48.05
42.98
39.23

(4 )

49.32
40.27
34.87
31 .19
28.47

36.32
33 .98
32 .03
.30 .39
27 .74

25 .68
24.03
22.65
'21 .49
19 .22

17 .55
15.20
13.59
11 .49
9.6 1

7 .85
6 .08
5.14
4.30
3 .5 1

3 .04
2 .48
1 .92
1 .3 6

14)

(4)
(4)
(4)

26.36
24.66
23 .25
22.06
20.1 3

18 .64
17 .44
16 .44
15.60
13 .95

12 .73
11 .03
9.86
8.34
6 .9 7

5 .69
4.41
3 .73
3 .12
2 .5 5

2 .21
1 .80
1 .39
0 .9 9

(4)

(4)
(4)
(4)

$1,000
under

$5,000
(5 )

(Percent)2 1

31 .47
25.70
22 .25
19 .91
18 .1 7

16 .82
15.74
14 .84
14 .08
12 .85

11 .90
11 .13
10 .49
9.95
8 .90

8 .13
7 .04
6 .29
5 .32
4.45

3 .63
2 .82
2 .38
1 .99
1 .63

1 .41
1 .15
0.89
0.63

14 )

(4)
(4)
(4)

-t5-,000
unde r

$10,000
(6 )

19 .18
15 .66
13 .56
12 .13
11 .07

10 .25
9 .59
9 .04
8 .58
7 .8 3

7 .25
6 .78

~6 .39
6.07'
5.43

4.95
4.29
3 .84
3 .24
2 .7 1

2 .21
1 .72
1 .45
1 .2 1

(4)

(4)
(4)
(4)
(4)
14 )

(4)
(4)
(4)

$10,000 $50,000
under under

$50,00 $100,000 2

(7 )

10 .19
8 .32
7 .20
6 .44
5 .88

(8)

7 .24
5 .91
5 .12
4.58
4 .1 8

5 .45
5 .09
4.80
4.56
4 .1 6

3.85
3.60
3 .40
3 .22
2.8 8

2 .63
2 .28
2 .04
1 .72
1 .44

1 .18
0 .91
0.77

(4)
(4 )

(4)
(4)
14)
(4),
(4 )

(4)
(4)
(4)

3.87
3.62
3 .41
3 .24
2.9 6

2 .74
2 .56
2 .41
2 .29
2 .05

1 .87
1 .62
1A5
1 .22
1 .02

0.84
(4)
(4)
(4)
(4)

(4)
(4)
(4)
(4)
(4 )

(4)
(4)
(4)

Tables not
showing
classes

by siz6 of
total asset s

(9 )

142.01
115.95
100.42
89.82
81 .9 9

75 .91
71 .01
66 .95
63 .51
57.98

53 .68
50 .21
47.34
44 .91
46.17

36.67
31 .76
28.40-
24 .00
20.08 .

16.40
12170

8 .98
7 .3 3

6 .35
5 .19
4 .02-
2 .84
2 .40

2 .01
1 .64

1 .42

'Includes zero assets and swets not reported .
2Coofficient of variation is zero for returns with total assets of $ 100,000,000 or more .
'This percentage should normally not be used for estimates designated by a single asterisk because the approximation shown here is inapplicable when the sample is
too small to yield reliable confidence interval estimates .
4 Not applicable because the estimated number of returns is greater than the population count.

NOTE: To determine the coefficient of variation (CV) for an estimated number (or frequency) of returns hot listed, begin by dividing this estimated number by 100 .
Ther~, find the two values of estimated returns that are listed In the table and that are located directly above and directly below the scaled frequency determined above .
For these two values, look up the corresponding CV9 and perform a linear interpolation in order to find the CV corresponding to the scaled frequency . The final CV Is,
obtained by dividing this Interpolated CV by 10. For example, to find the CV for 63,000 returns having assets of $300,000, we first divide 63,000 by 100 to get 630 .
We then look up the CVe for 800 and 700 in column 13) and obtain, respectively, 39 .23% and 36 .32% . A linear interpolation between these two CVs yields a CV of
38 .36% for 630 returns . The CV for 63,000 returns will then be this value divided by 10 and rounded to two digits after the decimal point, Le . 3 .84 %

or the characteristic was so rare that it did not appear
in any of the sampled returns .

INDUSTRIAL CLASSIFICATIO N

The industry classification used in this report gener-
ally conforms to the Enterprise Standard Industrial
Classification (ESIC) authorized by The Office of
Information and Regulatory Affairs in The Office of
Management and Budget (OMB11 . This classification

was designed to classify companies which are often
engaged in more than one industry activity'into only
one industry category . It follows closely the detailed
Standard Industrial Classification (SIC) Manual which is
authorized by OMB. Some departures from the ESIC
system were made by SOI for financial industries in
order to reflect particular provisions of the Internal
Revenue Code . For a comparison of the ESIC and SIC
industries with the SOI industries used in this report,
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see the complete report, Statistics of Income-1 977,
Corporation I ncome Tax Returns 11 4,11 61 .
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Section 4

INCOME AND FINANCIAL DATA BY INDUSTRY AND
SIZE

1 Returns of active corporations : Number of returns,
selected receipts, cost of sales and operations, net
income, deficit, total income tax, selected credits, total
assets, depreciable assets, depreciation deduction, and
coefficients of variation, by minor industry, page 21 .

2 Returns of active corporations : Balance sheets,
income statements, and selected other items, by size
of total assets, page 33 .

3 Returns with net income : Balance sheets, income
statements, and selected other items, by size of total
assets, page 35 .

4 Returns of active corporations : Selected balance
sheet, income statement, and tax items, by industrial
division, by size of total assets, page 37 .

5 Returns of active corporations : Selected balance
sheet, income statement, and tax items, by industrial
division, by size of business receipts, page 42 .

6 Returns of active corporations : Balance sheets,
income statements, tax and selected other items, by
major industry, page 47 .

7 Returns with net income : Balance sheets, income
statements, tax, and selected other items, by major
industry, page 55 .

SELECTED SUBJECTS

8 Returns of active corporations, Form 11 20-A :
Balance sheets and selected income statement items,
by major industry, page 63.

BASIC TABLES

9 Returns with net income, Form 11 20-A : Balance
sheets and selected income statement items, by major
industry, page 71 .

10 Returns of active foreign corporations with U.S.
business operations, Form 11 20F: Income statements
and selected tax items by major industry, page 79 .

11 Returns with net income for corporations with U.S.
business operations, Form 11 20F: Income statements
and selected tax items by major industry, page 87 .

12 Returns of active corporations other than Forms
11 20S, 11 20-REIT, and 11 20-RIC : Balance sheets and
income statements, by major inndustry, page 95 .

13 Returns with net income, other than Forms 11 20S,
11 20-REIT and 11 20-RIC : Balance sheets and income
statements, by major industry, page 103.

14 Returns of active S Corporations, Form 1120S :
Balance sheets and income statements, by major
industry, page 111 .

15 Returns with net income, S Corporations, Form
11 20S : Balance sheets and income statements, by
major industry, page 119 .

16 Returns of active corporations, Form 1 120 :
Balance sheets and income statements, by major
industry, page 127 .

17 Returns with net income, Form 1120 : Balance
sheets and income statements, by major industry,
page 135 .
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18 Returns of active corporations : Total receipts, net
income, statutory, 'sp e'cial' deductions, in"come"'
selected credits, and tax-:payment items;,. by acco

I
uh!f1hg

period ended, page -1 43 .

19 Returns .' of active corporations,, consolidated
returns: Ba

.
lance sheet,,inco-me .statem.enis,' .'~ta'x,,~and

selected other items, by selected' industrial
I

. -divisions,
page 144 .

20 -Returns of active corporations : - Tax items:
Nurn

'
ber of returns by selected iypes .of, ta .~,'. dividend

items, , net income or deficit, statutory
deductions, income subjecfto tax; income tax,'credits,
payments, by selected industrial 'divisions, page 146 .

21 Returns of active corporations 'other than Forms7-
11 20-REIT, 11 20-RIC, . and 11 20S : . Number otrefurns,
selected income, tax,' credits,, and general . business
credit items, by.-'seleCted i nd ustrial- divisions, page 147 .

22 Returns of active corporations, other than Forms
11 20-REIT,- 1 12C1-R,,1C,'and 11 20S- Altern.ativeI

erenceminimum tax :
'
number of returns,, tax pi~ef-

adjus tments, . and related itemsi . by selected industrial
divis.ions, page- 148 .

23 - Returns of active --corporations, other than Forms
11 20-REIT, .1 120-RIC, and-11 20S : -Number of returns
and, selected tax,items, by size of to tal income tax aftery
credits, page 149 .

24 , Returns of active corporations with 50 percent or
.more foreign ownership : Income statements and
selected-Jax items by major industry, page 150 . ,

25 Returns with net income for corporations with 50
pe,rcent or'more fo reign ownership : Inc orh e, st

.
at ement

I
s

. and selected. tax ite
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ms by major'indus'~ fry'~" 15 'page 8 '
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Corporation Returns/1990
RETURNS OF ACTIVE CORPORATIONS

Table I-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Income Subject to
Tax, Total Income Tax, Selected Credits, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continued
[AR figures are estimates based on samples--money amounts are in thousands of dollars)

Minor industry
Foreign

tax

credit

U .S .

pomession s
tax credt

Nonconventlona

source

tuel cred!

l General

business

credit

Prior year

minimum tax

credit

Total Income
tax after

credits -

Toted assets Not worth Depreciable

assets

Depreciation

deduction

(11) (12) (13) (14) (15) (16) (17) (18) (19) (20)
Manufacturing-Continued

Stone. day, and glass products. .. ... .. ... . ... .. ... ... .. .. ... 310,409 7,787 so 15,595 4,672 722,633 91,695,827 35,202,837 43.717,623 2 678 567
Glass products .. ... .. ... .. ... ... .. ... .. .. .. ... .. .. ... .. ... .. ... .. .. . 183.&58 3.083 9D -7,137 368,491 44 .549 .882 16,484 .848 16.074,969

. .
257946

Cament, hydraulic.. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. . 2.350 974 37,342 10.037 .513 4 .548,659 6,871,788
.

303 578
Concrete. gypsum . and plaster products.. .. ... .. ... .. 428 3.499 2,273 _206 125.078 19,582,662 5,4B4.168 12,081,337

,
933 580

Other nonmetallic mimal products. .. .. ... ... .. ... .. .. .. '123.774 1,2D4 2,813 '2 .078 191,723 17,525,769 8,685,163 8,689 .530
,

495,15 1
Primary metal Industries ... .. .. ... .. ... ... .. .. .. ... .. ... .. ... .. .. 355 .549 202 83.536 5 .987 1,052 .769 t 29,291,468 39,800,556 80,044,136 4 827 77 3

FeMXJ3 metal industles, mdscenan80U3
, ,

primary m neral products- ... .. .. ... .. ... . ... .. ... ... .. .. ..
=

29,510 202 7.534 Z241 413 .244 59.926,450 9.642,229 42,479,516 2.484 666
Nonferrous 1 industries.. .. ... .. .. .. ... ... .. ... .. ... .. .. . 326,038 76.002 '3,746 639,526 69,366,017 30.158,326 37,564,620

,
2,343,106

Fabricated metal products ... .. ... .. .. ... .. ... . ... .. ... ... .. ... . 367 .010 3,920 42 20.174 11,249 1,553,047 130,918,457 53.976,254 65,250,972 4,968,734
Metal cans and shipong containers .. .. ... .. ... .. ... .. .. 27,310 1,469 42 143,944 16,075,214 6,733,401 4,675,833 298 039
Cullery, hand tools, and hardware ; screw

.

machine products, bors, and similar products .. 205,350 721 - 3,158 *4,21 8 249,064 19.489,767 10,075 .241 7,782,419 547 31 1
Plumbing and heating, except electric

,

and warm air ... ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... . .. ... ... .. .. . *29,373 - 126,074 11,883,391 5,301,890 4,029,697 3D4 192
Fabricated structural meted products.. .. ... .. ... .. ... .. . 64,292 3,274 3,940 298,342 20.364,139 7,922 .601 1 1,D96 .539

,
847,494

Metal forgings and stampings .. ... .. .. ... .. ... . ... .. ... ... .. -1,407 1,144 137,781 15,821,789 5,806,587 9,522,825 717,302
Coating, engraving . and allied services. .. ... .. ... .. .. . '22 *1 .41 8 52,311 3,011,487 1,465,059 2,494,061 191 908
Ordnartce and accessories. except vehicles

,

and guided missiles.. .. ... .. ... .. ... .. ... . ... ... .. ... .. .. ... .. 16 - 105 20,965 1,773,873 347,697 554 .103 57 980
Miscellaneous fabricated metal products ... .. ... .. .. . 39,239 1,730 - 8,802 1 .286 554 .567 42,498,797 16,323.778 25,095 .495

,
2,004,508

Machinery, except electrical .. .. ... .. .. ... .. .. ... .. ... .. ... .. .. 4,167.438 117,622 254 131,393 18,258 2,086 .396 303,380,772 114,078,636 131,15D6,182 10 270 81 0
Farm machinery . ... .. ... .. .. ... .. ... .. ... .. ... . ... ... .. .. ... .. .. ... *18,831 48,660 7,521 149,243 14,598.612 4,172,642 5,047,810

, ,
342 088

Construction and relatexl machinery ... . ... .. ... ... .. ... . 101,686 5,353 204,791 34,620,087 15.088.822 13,751 .887
,

998,242
Metalworking machinery .. ... ... .. ... . ... .. ... .. .. ... .. ... .. ... 11,988 421 - 3.985 '60 142,728 20,663,590 6,045,943 9,179,250 739 .41 3Special industry machbv. .. ... ... .. .. .. ... .. .. ... .. ... .. ... . 16 .707 254 6.675 230.700 19.394,552 7,261 .973 7 .312,036 627 366
General industry machinery .. .. ... .. ... .. .. .. ... ... .. .. ... .. . 148,403 11,071 10,807 397,651 33,788,552 12,066,934 13,480.692

.
967.362

Office, computing. and accounting machines 3,665.035 106.129 46,361 499 752,932 138,264.917 56,1165,965 68.467,801 5 697 663
Other machinery . except electrical .. ... .. .. ... .. .. ... ... . 205,788 - 10,552 207,351 42.050,462 12,576,357 14,366.700

, .
998,677

Electrical and eedfOniC eqUIPMEML. .. .. .. ... ... .. ... .. .. . 1,208,468 268,700 417 230,540 16,253 3,738,063 383,301,771 102.972,399 136,744.306 14,435,620
Household appliances ... .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. ... 48,801 5,766 -- 1,178 159,378 14.935 .022 5,064 .647 4.752,352 523 066
Radio . television, and communication

.

equipment.. .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. .. . 70.741 83,932 26,688 399,852 34,162 .886 13 .387,614 13,620,357 1 712 632
Electronic components and accessories .. ... .. ... ... . 448,597 58,617 342 124 .013 13,928 1,361,986 104,777,705 40,827,487 42,139 .479

, ,
4,237,479

Other electrical equipment. .. ... .. .. .. ... ... . ... .. ... .. ... ... . 640,330 120,385 75 78,161 2,121 1,816,1146 229 .426,159 43,692.651 76,232,119 7,962,443
Motor vehicles and equipment .. ... .. ... .. .. ... .. ... .. ... .. .. 1,730,382 9,737 64,280 1,302,681 405,409,142 90,293,687 125,430,266 15 743 188
Transportation equipment, except motor vehicles . 351,871 993 41,982 92,389 2 .300,111 138,113,145 42,234,638 61,267,375

, ,
4.086,890

A)rcraft, guided missiles and parts ... .. .. ... .. ... .. ... .. .. 347,659 681 39,842 2 .161,517 122,552,237 37.096,661 54,658,642 3,622 .526
Ship and boat building and repairing.. .. .. ... .. .. ... ... . 313 '849 29,200 5,717,ODD 1,777,116 2,759,884 169,055
Other transportation equipment except
motor vehicles. .. ... ... .. ... .. .. .. ... ... .. ... .. .. .. ... .. ... .. ... .. 3,791 -4,281 109,394 9,843,899 3,360,861 3,848,848 295.3D9

Instruments and related products . .. ... .. .. .. ... ... .. ... .. .. 825,366 346,759 44.152 33,986 987,033 98,625,483 37.784,887 42,443,365 2,723.41 7
Scientific instruments and measurin g
devices; watchea and clocks .. .. .. ... .. .. ... .. ... .. ... .. . 2014.454 137.257 11,533 223,436 34,277 .427 14,765 .688 13,332,878 1,267,34B

Optical, medical. and ophthalmic goods.. .. ... .. ... .. . 324,122 209.503 26,316 '609 476,422 38,473,705 16 .599,302 12,200,713 1 .172 503
Photographic equipment and supplies . .. ... .. .. ... ... . 296,790 -6,303 32,211 *287,175 25,874,351 6,419,897 16,909,773

,
283,566

M snelleneous manufacturing and
manufacturing not allocable .. ... .. .. .. ... .. ... .. ... .. ... .. 156,165 55,955 10,434 717,469 80,076,980 28,896,212 23,250,136 2.093,189

Transportelion and public utilities. ..... .. ..... ..... ..... 138,131 68,W 12,956 977,010 46,080 16,882,We 1,522,046,n8 608,667,821 1,290,684,862 93,019,964
Transportation ... . ... ... .. ... .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. .
Railroad transportation

36,41 6
8 352

(1 )
--

43 1

431
175 .9M 10,149 2 .402,559 289 .013,693 67.484,207 250,506,101 19,070,333

... .. ... .. ... ... . ... .. ... .. .. ... .. ... .. ...
Local and tmmrban passenger transit .. .. ... .. ... .. .

,
1

94,202 - 674 .6D3
4 1

82 .168,D41 30,657,794 79,287,632 3,638,42 B

Trucking and warehouang .. .. ... ... .. .. .. ... .. ... ... .. .. ... .. 21,262 3 .794
7 . 10

624,434
4 .802,839

.55.749,101
704,41 2

16,851,869
4,467,058

53,920.737
530,06 9

6,157 060
Water transportation ... .. .. ... .. .. ... ... .. .. ... .. .. ... ... .. .. ... .. 5.323 10,802 -1 .791 199.129 22,147,752 6,331 .557 16 .M.547

.
977 598

Transportation by air .. ... .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... ... 13,202 29,628 -1,903 439.084 85,965,346 6,202,160 71,533,681
.

5 890 330
Pipelines, except natural gas .. .. ... .. .. .. ... .. ... .. .. ... .. .. *5,504 1 - 216,051 2,893,583 396,224 4 503 105

, ,
95 09 1

Transportation services, not
. , ,

elsewhere classified. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. . *3 .464 (1) 19,083 202,147 35.287.032 6.340.191 20,138,341 1,781,758
Communication .. .. ... .. .. ... ... .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. 86,105 58,332 253.706 2,292 6,496,970 521,919,665 192,028,254 364,554,610 30 .524 376

Telephone, telegraph, and other
,

communication services .. .. ... .. ... . ... .. ... .. .. ... .. ... .. .. 76,7T7 68,042 238,32S 5.678,022 434,051 .387 178 .933,407 334,653,205 27 .847.677
Radio and television broadcasting ... .. ... .. .. ... .. ... .. . -9,328 290 - 15,381 808.948 87,868,277 13,094,847 29.901,405 2,676.698

Electric. gas, and sanitary 30rVloaS. .. .. ... .. ... .. ... .. ... . 15,610 - 12,523 547,384 33,640 6.992,510 711,112,381 249,155 .359 675.624 151 33 425 255Electric services .. .. ... .. ... .. ... .. .. ... ... .. .. ... .. .. ... .. .. ... ... . 1,845 1 .116 299,546 17,764 3,321,918 349,794,615 120,599,221
,

342,167 .066
. ,

17 440 866
Gas production arid distribution .. .. ... .. .. .. ... .. ... .. ... .. 2,480 3,653 43 .659 796,926 118 .494,853 39,336,079 91,199,502

, .
3 947 338

Combination utility servk*3. .. ... ... .. ... .. .. .. ... .. ... ... .. . 6,635 255 190 .830 2,749 2 .383,571 2D9 .509,550 77,583,138 216,221,662
, .

9,965 129
Water supply arid other sanitary services .. .. ... ... . . 4.649 7,500 10,349 490,095 33 .313 .363 11 .636,921 26,035,921

,
2,071,922

Wholesale and retail trade . .. .. ... ..... .. ..... .. ... .. ... .. ... .. 934,596 30,713 647 214,024 43,439 12,615,991 1,447,296,828 3KO27,439 466,266,937 42,263,647
Wholesale trade .. ... .. .. ... .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. . 289,937 6,539 58,024 15,153 5.154 .491 690,452,421 173,2D3,594 158 W 577 16 532 299
Groceries and related products .. .. .. ... .. .. ... .. ... .. ... .. -1,501 23 3,687 569,693 51,256.243 15,033,812

, ,
19,288.569

, ,
1 737 929

Machinery, equipment and supplies .. .. .. ... .. ... .. ... . 12 .536 70 45 12,517 2.191 688,624 74.810,092 23,479,505 19 .790,282
, ,

2,415,575
Miscellaneous wholesale trade ... .. ... .. .. .. ... .. ... ... .. .. 275,899 6,447 41,820 11 .264 3.896,174 564,386,086 134,690,276 119 461 726 12 378 795

Motor vehicles and automotive equipment 2,510 -1,909 686,237 75.113,417 23 275 925
, .

98 720 224
. .

3 678 397Furniture and home turnishings . .. ... .. ... .. .. ... .. ... .. . 2 -2 64,253 5,523,595
, ,

1 .699,954
, ,

1 326 149
, ,
118 068

Lumber and construction materials .. .. .. ... .. ... .. ... . 1,686 627 103,019 16,418.764 4 855 063
. ,
124 5566

.
478 932

Sporting . recreational, Photographic, and
, , ,. ,

hobby goods. toys and supplies . ... .. ... .. ... .. ... . 254 175,005 12.361,374 2 532 890 2 228 943 253 BD6
Metals and minerals, except paboleurn

, . , , ,

and scrap.. .. .. ... .. ... .. ... .. ... ... .. .. .. ... .. .. ... .. ... .. ... .. .
Electrical goods

-2,686
8 26

141 166,216 133 .514 .192 8,270,59D 6,719,577 480.568.. .. ... .. ... .. ... .. ... .. ... .. .. .. ... .. ... .. .. .... .. , 3 427 7,629 1 .479 416,479 58,596,296 15,812,277 13,309,488 1,521 .873
Hardware, plumbing, and heating

equipment Ond Supplies .. .. ... .. .. ... .. .. ... .. ... .. ... ..
Other durable goods ... ... .. ... .. ... ... . ... . 9 518 147

'21 1114,549 19 .768,133 7,258.692 4,779,458 405.707
. ... .. .. ... .. ... .. .

Paper and paper praducts.. .. ... .. .
.

-1 724
6,307 442 .956 52,025 .908 14.072,125 11,462,598 1 .100,08 5. . .. .. ... .. ... .. .. ... ...

Drugs, drug proprietaries . and
, 623 101 .488 11,982,616 4,565,144 2,795,267 246,150

druggists' sundries. ... ... .. .. ... ... .. .. .. ... .. ... .. ... .. ...
Apparel. place goods. arid notions

-1,451 436
63

1,938 580 184.760 17.D40.994 5.297.252 2,59D,715 257,41 5. .. ... .. .. ... .. ... .. .

Farm-product raw materials. ... .. .
264,232 25,669,021 6,645,373 3 .320,107 275,973

.. .. .. ... .. ... .. ... .. ... .
Chemicals and allied products.. ..

2 6,752 253.412 39,025,807 10,612,430 1 1,D43,264 771,070.. ... .. .. ... .. ... .. ... ..
Petroleum and petroleum products. .. ... .. .. ... .. ... .. 5 486 -2 546

108,0116 9,896,967 3,376,534 3,239.591 287,429

Alcoholic beverages . ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... . 6 562 3 463
. , 218,856 35,232,789 10,078,626 14,465.133 1,155 .6T7

Miscellaneous nondurable goods ;
. , 154,766 15,693,072 6.424,720 5,531,961 402,849

wholesale trade not allocable .. ... .. ... .. .. ... .. ... .. *25 .149 84 1,363 348,860 , 36,523,142 . 9.912.680 . 10,299,933 944,797
Footnotes at and of table. See text for -Explanation of Terms- arid -Description of the Sample arid Limitations of the Data .'
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Corloration Returns'/1990
RETURNS OF ACTIVE CORPORATIONS
Table I-Number of Returns, Selected Race

'
ipts, Cost of Sales and Operations, Net Income, Deficit, Income Subject to

Tax, Total Income Ta x, Selected Credits, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and
Coefficients of Variation, by Minor Industry-Continue d
[All figures are estimates based on samples-money amounts are in thousands of dollars)

U .S. -

possessions
tpx credit

(32)

Nonoonven"t!""
source

fuel credit

(33)

General

business
credit

(34)

Prior year
minimum tax

credit

(35)

Total income

tax attar
credits

(36)

Depreciable
assets

(39)

0.38
14.07
14 .64

46.98
L60

(4)
(4)
(4)

49 .23
3 .80

5.62,
15.47

(4)

33.48
(4 )

8 .68

20.17
20.70
11 .14
32.41
18.70
43.75
37.82

20 .42
0.60
2.68
6.73

13.14
0.45

15.47
30.99

(4)
(4)

0.96
4 .99
3 .46

(4)
13.40
18.28
43.70
9.27
1 .24
1 .1 0

26 .39
6 .73

34.93
12.18
14.67
2.95

52.99
49 .85
41 .80

1 .43
1 .92
4.08
3.49

91 .63

19 .94

16 .35
2 .2 5

2.45
0.83
2.71
9.65
1 .81

0 .27
0 .06

56 .24
26.31
i9A 1

5.82
(4)

2.7 1

55 .69

Foreign
tax

credit

67.38
0.09
1 .23

1 .08
2.78

(4) .
1 .78

52.21

52 .21
0.03
0 .04

(4)
0.02

(4)
(4)

7.78
(4)

(3)
0 .09
0 .2~

(4)
2.95
5.38

(4)
0.25

0 .06
(4)

0 .67
3.08

(4)

0.02
0.06

(4)

(4)

0 .66
0.29

(4)
0.37
0.62

(4)
(4)

1 .01

37 .52
0 .08

0.14
0.02
0.10
5.12
0.87

0.01
(1 )

82 .14
1 .15
3.20

0.84
3.48
2.55

87 .92

(31)

7.89
2.11
9A 2

15.34
0.60
1 .88

(4)
(3)

9.92
9.76
0 .50

0.33
7.07
0.15

0.14
7.71

(4 )

(4)
0.1 1

(4)
(4)
(4)
(4 )

1 .54
(4)

-

(4 )

6.77

(4)

5 .77
7.7 1

(4 )

0.16

0.26
(4)
(4)
(4)
(4)
(4)
(4 )

(4)
(4)
(4)

0 .52
4 .06

-
(4)
(4 )

1 .36
(4)
(4)
(4)

(4)
(4)
-

7.71
4 .25

(4)
(4)

4 .57
(4) .

3 .36
56 .70
33.02

82 .41

19 .05
96 .4 7

--

11 .75
17.43

93.23

0.06
2.39

0 .01
14 .30

5.36

&78

(4)

19 .40
1 .31

(4)
-

5 .47
72.44

0 .77

(4)
69.46

(4)

5 .63
(4 )

2.90

1 .64
-
-

7.38

(4)

-

(4)

-

5.96
5.68

Coefficient of variation (Percent)

1 .11
11 .49
6 .58

.58 .64
2.48
1 .1 6

-
(4)

3.66
2.41

3 .95
11 .55
5.52

(4)

12 .91

3 .45
20 .33
95.45
3.75
4.43

32.23
32.24

27 .96

0 .83
0 .64

(4)
17.22

(4)
10.72
10.11
6.83

(4)

(4)

20 .09
0.05
3.50

19.70
62.13
11 .73
2.57

(4)
(4)

19 .27

19 .69

1 .95
31 .80

(4)

60.84
2.78
0 .62

66 .43
50 .57
0.97

(4)
(4)

17.27

10 .44
0 .31

2.01
(4)
(4)

26.80
5.57

0 .10
(4 )

79 .95

3 .91
112.114

27.20

5.34
(4)*

0.33
3.96

(3)

8.96

1 .64
1 .39
7 .11
1 .14

17.70
1 .67
0.49

6 .50
10.10

2.32

0.79
3.S3

15 .45

1 .81
1 .78
9 .36

11 .0 1

5.61
0.21
0 33
2 so
4,81
1 .54
0 .91
5.~l
1 .65
.(4)

2.60
2.29
2 .02
0 .03'
1 .42
3 .34

10.68
6.15
1 .73
1 .94
5 .37

10 .20

15.21
0.67
2.79
2.38

9.1 52' 12
0.35
0,40
1 .29
0 .45
1 .12
3.33

2.1 0

2.82
0.1 5

0 .43
0 .38
1 .02
4.14
1 .27

0.06
0.03

17 .53
1 .35
3 .9 2

6.27
1 .81
4.55

18 .47

2.29
8.28
2 .53

Total assets

0.02
1 .34
1 .38

3.54
0.46
1 .89
I .D4
1 .42

12.02
2.22
1 .93

2 .94
4 .92
0.74

1 .65 .
0.85
2.02
7.99
2 .20
4 .4 5
4 .35

2.15
0.08
0.47
2*03
2,65
1 .24
0 .42
3 .79
1 .46
0.26

0.94
0.52
1 .12
6.02
2 .22
1 .96
7.69
1 .66
2.24
1 .64
3.97
4.87

6 .95

1 .12
1 .32
1 .0 2

3.46

2.85
0 .50
0 .26
0 .115
0.64
0.53
0.90

0.99

1 .40
0.1 9

0 .20
0 .24
0.29
4.30
1 .0 7

0.07
0.03

8 .96

2 .11
1 .38

2.22
5.33
1 .39

10.86

(37)

0.49,
1 .54
3.28

Net worth

4.82

1 .50
(4)

1 .44
1 .88

12.43
(4)
(4 )

(4)
1 .78
3.78

(4)
(4)

5 .37
5 .61

2 .65
0.113

(4)
2.44
3 '86
1 '29
o 70
4 .25
1 .95
0 .1 4

0.87
1 .33
1 .5 1

(4)
(4)

2.61
8 .94
3 .28

(4)
2.10
4.43
8.28

8.33
(4 )

1 .45
1 .3 7

6.79
(4)
(4)

0.37
1 .38

(4 )
0.74
1 .7 8

1 .34

2.Of
(4)

0 .25
0 .29
0.49
4.67
1 .3 5

(4)

0.04

10.97
(4)

2 .
,
1 4

3 .41
~.00
5.03

12.89

(38)

~._09
1 .99
2.17

2.36
2.30

(4)

3 .89
6 .04
?.25

4.96

0 .97
1 .46
1 .73
1 .34

12.19

3.48
1 .17

1 .03
3 .24

3 .65

4.58
5.34
1 .48

2 .16
2 .28
6 .60
2.91 )

5.43
5.82

3.01
0 .14

0 .75
2.94
4.36
2.01

1
.28

1.63

2.71
0.29

4 .25
1 .71
1 .96
0 .21
1 .76
2.17
8.20
2.52
3.31
3 .59
8 .20
7 .38

9.90
1 .23
2.25
1 .08

5 .51
2 .86
0.45,
q.36
1 .16
1 .08
1 .31
2.61

2 .76

2.13
0.24

0.29
0.41
0.71
5 .04
1 .28

0 .07
0.02

10.99
i .An
1 .35

2 .83

2 .68
1 .42

14.37

0.09
2.15

2.34

Minor hdustry

Total returns of active corporations ... . ......... .... .
Agriculture, forestry, end fishing. ....... .. ............. .

Agricultural production ... .. ... ... .
. .. ... ..

... .. ... .. .. ... .. .. ...
Agriculatral services. (except veterinarians) .

forestry. fishing . hunting. and trapping. ... .. .. ... .
Mining. . ... .. ... . . .... ... .. .. ... ... .... ... ..... ........ .. .. ... .. ..... ...
Metal mining .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. .. ... .. ... ..
Iron ores .. ... ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ...
Copper, lead and zinc. gold and silver ore& .
Other metal mining .. ... .. ... .. .. ... .. ... .. ... ... .. .. .. ... .. .. ... ..

Coe mining ... .. ... .. .. ... ... .. .. ... .. .. ... ... .. ... .. ... . ... ... .. .. ... ..
a

Od
JZ gas extraction.. .. ... .. .. .. ... ... .. ... .. .. .. ... ... .. .. ... ..

Crude, pe"bum, natural gas. an d
natural gas liquids ... .. ... . .. .. ... ... .. ... .. ... .. .. ... .. ... .. ..

oil and gas field services. ... . ... .. ... .. .. ... .. .. ... ... .. .. ...
.ormetallic minerals, except luets. ... .. .. .. ... ... .. .. ... ..
Dimension, crushed, and broken stone;
sand and gravel . .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ...

Other nonmetallic rninerals . except fuels. .. ... ... .. ..
Constriction ......... .. ... ..... .......... .. ... .. ... .. ... .. .. ... .. ..... ..

General building contractors and
operative builders .. .. .. ... .. .. ... ... .. .. ... .. .. ... ... .. .. ... .. .. ..
Gereral building contractors . .. ... .. ... .. .. ... .. ... .. ... .. .. ..
Operatfive builders ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ...

Heavy construction contractors .. ... .. ... .. ... .. .. ... .. ... .. .
Special trade contractors . .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .

Plumbing, heating, and air conditioning .. .. ... ... .. .. .
Electrical work ... .. .. ... ... .. .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. ..
Other special trade contractors an d
contractors not allocable ... ... .. .. ... .. ... ... . ... ... .. .. ... .

Manufacturing... .. ... ... .. ..... ..... ..... .. ... .. .. ..... .. ..... .. ... ..
Food and Idndred products .. ... ... .. .. ... .. .. ... ... .. .. ... .. .. .
Meat products. .. ... .. .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ..
Dairy products .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... ... .. .. .. ... .. ... ..
Preserved fruits and vegetables ... .. ... ... .. .. ... .. .. ... ..
Grain mill products ... .. ... .. .. ... .. ... . ... .. .. ... .. ... .. .. ... .. ..
Bakery products .. ... .. .. ... ... .. ... . ... .. ... ... .. ... .. .. .. ... ... .. .
Sugar and confectionery products .. ... ... .. .. .. ... .. ... ..
Matt liquors and malt . ... .. ... ... .. ... .. . ... .. ... .. .. ... .. ... .. ..
Alcoholic beverages, except ma n

liquors and malt ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ..
Bottled soft drinks and flavorings .. .. ... ... .. .. .. ... ... .. ..
Oil- food and ldndd products.. .. ... .. ... .. .. ... .. .. ...

Tobacco mantrfactures ... .. ... .. .. ... .. ... .. ... ... .. .. .. ... .. ... .
Textile mill products ... .. ... .. ... . ... ... .. ... .. ... .. .. ... .. ... .. .. ..
Weaving mills and textile firdshings ... . ... .. ... .. ... .. .. .
Knifing mills ... ... .. .. ... . ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. .. ..
Other textile mill products .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. .

Apparel and other textile products.. ... .. .. ... .. ... .. ..
Men's and boy3'cIothIng ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .
Women's and children's clothing . ... ... .. ... .. .. .. ... ... ..
Other apparel and accessories. .. ... .. ... .. ... .. .. ... .. .. ..
Miscellaneous labricated textile produ= ;

textile products, riot elsewhere classified .. ... ... . .
Lumber and wood products . .. .. .. ... ... .. ... .. ... . ... ... .. ... .

Logging, sawmilts, and planing mills .. .. .. .. ... ... .. .. ..
MilWork, plywood, and related products .. .. .. ... .. .. .
Other wood products, Including wood
buildings and mobile homes ... .. .. ... .. .. ... ... .. .. ... .. .

Furniture and fixtures.. .. ... .. .. .. ... ... .. ... .. .. ... .. ... .. ... .. .. .
Paper and allied products .. ... . ... ... .. ... .. ... .. .. ... .. ... .. .. .
Pulp, paper, and board mills . .. ... .. ... .. .. ... .. ... .. ... .. .. .
Other paper products .. ... .. ... ... .. ... .. ... .. .. ... .. ... .. .. ... ..
Printing and publishing . .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .
Newspapers ... ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .
Periodicals

*** * -* * *-- * **Books. greeting cards, an d
.1soolhaneou; publishing. ... .. ... . ... ... .. ... .. .. ... .. ... ..

Commercial and other printing, an d
printing trade services .. ... .. .. .. ... .. ... ... .. ... .. .. .. ... ... .

Chemical and allied products .. .. ... .. ... .. ... ... .. .. .. ... .. ..
Industrial chemicals, plastics material s
and synthetics,. ... .. ... .. ... .. .. ... .. ... .. ... .. ... .. ... .. .. ... .. ..

Drugs .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ...
Soaps . cleaners, and toilet goods . ... .. .. ... .. ... .. ... .. .
Paints and allied products .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .
Agriculture and other chemIcal products .. ... .. .. ... ..

Petroleum (including Integrated) and
coal products . ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... ... .. .. .. ... .. ..

Petroleum refining (including Integrated) . .. ... ... .. .. .
Petroleum and coal products, not

elsewhere classified .. ... .. .. ... .. ... .. ... .. ... ... .. .. .. ... .. ..
Rubber and miscellaneous plastics products

Rubber products: plastics fant"ar.
hose and belting.. .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. ... .

Miscellaneous plastics products ... .. ... .. .. ... ....
Leather and leather products .. .. ... .. .. ... ... .. ... .. .. ... .. ...
Footwear. except rubber ... .. ... .. .. ... ... .. ... .. ... . ... ... .. ..
Leather and leather products, not
elsewhere classified .. .. .. ... ... .. ... .. ... .. .. ... .. ... ... .. ..

Footnote$ at arid of table. See text for "Explanation of Terms- and -Descriptim of Me Sample and Urrhations of the Dat
.
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Corporation Returns/1990

RETURNS OF ACTIVE CORPORATIONS
Table 2 .--Balance Sheets, Income Statements, and Selected Other Items, by Size of Total Assets
[All figures are estimates based on samples--money amounts are in thousands of dollars and size of total assets is in whole dollars)

Item

Number of returns, total . . ... . ... .... ... ... .. . . .. . .. . .. . ... ... ... . .. ... . .. . ... . .. . ..

Total assets. .. . ... . .. . .. . ... . .. . .. . ... . .. . ... . .. . ... ... ... ... ... . ... ... .. . . .. . .. . ... ... . .. . .. . .
Cash. . .. . ... . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. .. . .. . .. . . .. . .. . ... .. . . .. . .. . .. . ... ... . .. . .
Notes and accounts receivable . .. . .. . .. . . .. . .. . . .. ... . .. . .. . .. . .. . .. . .. . . .. . .. . . ..
Less:AJIowanoe for bad debts . . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .

Inventories . . .. . .. . ... . .. . .. . .. . . .. . .. . . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . . .. . .. .
investments in Government obligations . .. . .. . . .. .. . .. . .. . . .. . .. . .. . . .. . .. . .. .

Tax-exempt securities... . . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . ... ... . .. . .. . .. . .. . .. . . .. . .. . . ..
Other current assets .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . . .. . .. .. . . .. . .. . . .. . .. . .. . . .. .
Loans to stockholders .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . ... . .. . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .
Mortgage and real estate loans .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . . .. . .. . . .. . .. .
Other investments . ... ... . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . . .. .

.. .. . . .. . .. . .. . .. . . .. . ..

Depreciable assets . . .. . .. . . .. . ... . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . . .. . .. .
Less :Aocumulated depreciation. . .. . .. . .. . ... . .. .. . . .. . .. . .. . . .. . .. . .. . .. . . .. .

Depletable assets. ... . .. .. . . .. . . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. .
Less:Accumulated depletion .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . .. .

Land . . .. . . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . ... . .. . . .. . .. . .. . .. . .. . . .. . .. . . .. .. . .. . .. . . .. . .. . .. . .. . . ..
Intangible assets (amortizable) .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. . . .. . .. .
Less:Accumulated amortization. . .. . .. . . .. . .. . .. . .. . . .. .. . . .. . .. . .. . . .. . .. . . ..

Other assets . . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. . .. . .

Total liabilities .. . .. . .. . . .. . .. . ... . .. . . .. ... . . .. . .. ... ... . .. . ... ... . .. . .. . .. . ... ... ... . .. . ... . .
Accounts payable. .. . . .. .. . . .. . . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. .. . . .. .. . . .. .. . . .. . .. . . .. . .. .
Mortgages, notes, and bonds payable in less than one year
Other current liabilities . . . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . . ..

. .. . .. . .. . . .. ... . .. . .. . . .

Loans from stockholders . . . .. . .. . .. . . .. . . .. .. . .. . .. . . .. . .. . .. . .. . . .. ... . .. . .. . .. . . .. . .
Mortgages, notes, and bonds payable in one year or more
Other liabilities . .. . .. . . .. . .. . . .. . .. . . .. ... . . .. . .. .. . ... .. . . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . . .

Capital stock . .. . .. . ... . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . ... .. . . .. . .. . .. . .. . . .. . .. . .. . .. . . .
Paid-in or capital surplus .. . . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .. . . .. .. . . .. . .. . . .. . .. .
Retained earnings, appropriated .. . .. . .. .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. .
Retained earnings, unappropriated. . .. ... . .. . .. . . .. . .. . .. . .. . .. . . .. .. . . .. . .. . ...

Less:Cost of treasury stock . . . .. ... . .. .. . . .. . .. . . .. . .. .
.. . .. . .. . .. . .. . . .. . .. . .. .

Total receipts.. .. . ... ... . ... .. . . .. . ... . .. . .. . . .. . .. . .. . ... ... ... ... . ... .. . .. . .. . . .. . .. . ... ... . .
Business receipts. .. . ... .. . . .. . ... . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . . .. .. . . .. . .. . . .. . .. .
Interest .. . . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. . . .. .
Interest on Government obligations :

State and local .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . .. ... . .. . . .. .. . . .. . .. . . .. .. . . .. .. . . .. . .. . . .
Rents. . .. . . .. . .. . .. . . .. . .. . . .. .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . . .. .. . . .. . .. . .. . . .. . .. . .. . .
Royallies. . . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. .. . .. . .. . . .. . .. . .. . .. . . .. .. . . .. . .. . .. . .. . . .
Net short-term capital gain reduced by net long-term

capital loss . .. . . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .. . . .
Net long-term capital gain reduced by net short-term

capital loss. . .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. . . .. .. . ... .. . . .. . .. . .. . .. . . .. .. . . .. . .. . .. . . .. . .
Not gain, noncapital assets . .. . .. . . .. . . .. .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . ...
Dividends received from domestic corporations . .. . . .. . .. ... . .. . .. . .. . . .. .

Dividends received from foreign corporations . . .. . .. . . .. . .. . .. . .. . .. . ... . ..

Other receipts . .. . . .. . .. . .. . .. . . .. . .. . .. . . . .. ... .. . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . . .. .. . . .. .

Total deductions .... ... . .. ... . ... ... . .. . . ... .. . ... .. . . .. . .. . .. . ... ... ... ... ... . .. . .. . . .. . .. . .
Cost of sales and operations . . .. . . .. .. . . .. .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . . .. . .. . .. .
Compensation of officers . . .. . .. . . .. . .. . . .. . .. . .. . ... ... .. . . .. . .. . .. . .. . . .. . .. . .. . . .. .

Repairs . .. . .. . . .. .. . . .. . .. . .. . .. . . .. . . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . . .. .. . .. . .. . .. . . .. . .. . .. . . .. .

Bad debts. . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . . .. .. . .. . . .. . .. . .. . .. . . .. . .
Rent paid on business property . . .. . . .. . .. . .. . .. . . .. .. . . .. .. I . .. . .. . . .. ... . .. . .. . . .

Taxes paid .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. .. . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .. . . ..
Interest paid .. . .. . .. . .. . . .. .. . . .. . . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .. .. . . .. . .. . . .. . .. .
Contributions or gifts . .. ... . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . . .. . .. . .. . . .. .. . . .. . .. . .. . .. . .. .
Amortization .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . ..
Depreciation . . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. . .

Depletion . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . . .. .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . . .. .
Advertising. . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . . . .. .. . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. .
Pension, profit-sharing, stock bonus, and annuity plans .. . . .. . .. . .. . .

Employee benefit programs . .. . .. . . .. . .. . .. ... .. . . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . ..
Net loss, noncapital assets .. . .. . . .. . .. . . .. .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .
Other deductions .. . .. . . .. . .. . . .. . .. . .. . . .. . . .. .. . .. . .. . . .. . .. . .. . .. . . .. .. . . .. . .. . .. . .. . . ..

Total receipts less total deductions . .. . .. . . .. . .. . .. . .. . .. . . .. .. . . .. . .. . .. . . .. . .. . .. . .
Constructive taxable income from related foreign corporation s
Net income .. . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . ..
Income subject to tax . . .. .. . . . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . ... ... . .. .. . . .. . .. . .. . . .. . .. . .. . .

Income tax, total . . . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . . .. ... . .. . .. . .. . .. . .. . .. . . .. . .. . .. . . .. . .
Regular lax .. . .. . . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. . . .. . .
Personal holding company tax . . . .. ... . .. .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . . .. .. . . .. .

Recapture of investment credit . . . .. . .. . .. .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . . ..

Alternative minimum tax . . . .. . .. . . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .
Environmental tax. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .. . . .. . .. . .. . .. . .. . . .

Foreign tax credit .. . . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . ... . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . ..
U .S . possessions tax credit . . .. . . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. . . .. . .

orphan drug credit .. . . .. . .. . .. . . .. . .. . .. . . . .. .. . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. .
Nonconventional source fuel credit .. . . .. .. . .. . .. . . .. . .. . .. . .. . . .. .. . . .. . .. . .. . .. . . ..
General business credit.. . . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . . .. .. . .. . . .. . .. . .. . . .. . .. . . .
Prior year minimum tax credit . . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .. . . .. . .. . . .. .. . .. . . ..

Total income tax after credits. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . . .. .. . . .. . .. . . .

27.364
982,37 1
42,184

46,38 5

533,556
503,672
86,951

*12
6,095,11 1

328,176,360
195,269,268
20,285,671
2,760,603
1,030,107
9,189,699
9,181,188
4,532,824

71,600
409,749

7,147,377
46,753

2,957,384
1,089,591
2,294,660

164,617
71,745,269

2,535,664

2,475,995
4,W,269

810,778
797,909

2,261
*165

9,56 5
*62

*495
5 5

21,210
54 9

788,469

$500,000
under

$1,000,000

A61

255,374

180,874,426
22,752,430
34,669,521

986,376
31,934,560

617,774
283,161

8,233,839
4,291,800
2,342,282

10,935,823
104,932,319
60,338,142

632,864
248,542

12,680,598
4,255,284
1,555,132
5,440,365

180,874,426
25,973,713
20,885,050
13 .035,987
17,581,219
40,535,37 8
5,214,364

15,849,794
15 .926,44 2

636,994
30,443,735

5,208,24 9

410,471,695
398,079,616

1 .783 .089

52,580
1,280,654

730,228

95,986

743,659
779,171
101,278

3,232
6,822,202

407,143,747
257,7119,532

21,003,452
3,015,093
1,900,461
9,261,922

10,553,848
6,163,515

85,091
522,296

8,461,672
80,008

3,823,733
1,525,027
2,864,004

213,788
79,950,307
3,327,947

6
3,167,931
5,051,769
1,155,722
1,119,62 8

*556
*174

33,27 2
'56

3,191
683

*1 1
26,708
8,023

1,117,105

Footnotes at end of table . See text for "Explanation of Terms" and "Description of the Sample and Limitation of the Data ."
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-MI
3,716,650

18,190,057,609
771,086,440

4,198,016,230
110,059,993
893,586,141
921,193,216
380,320,50 4

1 .164,582,476
94,866,044

1,537 .899,636
4,136,891,162
4,317,781,452
1,848,022,86 2

129,370,543
55,075,300

209,579,296
491,252,80 7

95,754 .475
1,052,544,294

18,190,057,609
1,094,001,051
1,802,732,358
5.197,682,027

268,559,197
2,665,098,250
2,423,067,175
11584 840 863
2,814:210:083

60,978,729
1,349,027,584
1,070,139,706

11,409,520,074
9,860 .441,633

942,237.940

35 .164,734
100,642,848

32,142,258

4,110,745

50,935,859
32,275,111
13,413,839
33,261,669

304,893,438

11,032,574,630
6,610,769,88 3

205,403,164
95,887,821
83,690,54 9

184,771,540
250,928,813
825,372,164

4,752,406
31,503,958

332,781,754
9.646,712

126,417,097
42,233,693

113,320,11 7
22,330,746

2,092,764,2114
376,945,444
36,776.886

370,632,632
366.352,857
128,185,666
119,434,430

12,126
126,600

8,104,269
520,167

24 .989,922
3,194,48 1

15,637
81,790

2,833,70 1
667,036

96 .403,099

Zero assets

205,294

195,344,348
111,644,007
71 .636,052

830,442
710,653
84,706

70,956

1,703,522
1,235,41 4

147,387
105,718

7,175,48 9

195,731,091
80 .2117,1346
2,339,800

593,930
3,544,551
2,451,163
2 .403,88 1

67,028,392
20,994

664,184
2,304,303

45,101
805,845
325,192
938,160

2.698,498
29,350,053

.386,744
207,951

-1,092,983
4,324,204
1,499,310
1 .426,306

.28
145

33,32 1
4,596

164,229
68.477

.1

10,011
10,09 6

1,246,496

$1
under

$100,000

L3)

1,906,248

59,610,230
12,628,235
6 .984,031

80,397
7,498,636

16,266
52,072

2,483,298
3,855,43 1

409,715
1 .880,147

57,488 .024
39,361,31 4

266 .563
156,851

1,669,690
2,387,347
1,249,010
2,838,347

59,610,230
9,156,370
8,684,769
7,334 .932

26,139,079
14,238,504
3,823,489

1 3,898,628
15,081,533

126,718
-36,040,429

2,833,363

335,737,079
328,529,098

617.91 6

56,847
528,793
118,97 1

'21,455

514,355
560,44 9

15,970
1,313

4,771,91 2

336,203,338
157,030,604

33,337,94 5
2,969,680

784,641
15,276,714
10,494,50 8
3 .015,657

32,945
425,753

5,766 .166
41,184

5,025,586
1 .280 .067
1,725,479

403,489
98,592,917

-466,260

5.586 .996
2,165 .790

355,274
348,066

2,018
*168

1,650
*39

*154
473

10,831

343,816

Size of total assets
$100,000

unde r
$250,000

_L4)

614,940

99,661,769
16,748,796
14,790,38 1

158,489
15,310,649

111111,3116
110,51 3

4,405,380
5,106,160
1,197,948
4,081,729

71,711,026
44,734,696

441,444
134,138

4,621,894
3,208,032
1,525,764
4,369,59 0

99,661,769
14,160,681
10,364,647
8,276,201

19,070,634
22,171,11 6
2,927,618

12,820,039
9,202,472

285,561
4,123,210
3,740,41 2

309,499,710
301,752,1196

1,045,949

$250,000
unde r

$500,000

375,972

133,500,02 9
19,233,362
22,371,291

246,664
22,049,139

328,584
148,238

6,368,818
4,730,625
1,979,773
6,857,206

86,756,817
52,044,445

320,042
111,472

8,036,946
3,136,608
1,335,814
4.920,975

133,500,029
18,056,376
16,077,19 1
9,834,997

17,117,898
29,323,779

3,794,695
12,976,544
13,086,709

640,481
16,718,613
4,127,25 3

330,712,024
321,104,397

1,290,02 2

16,184
733,936
1139,45 1

30,339

377,071
569,91 0
52,581

'12,896
4,769,197

308,109,561
169,261,952
24,541,894

2,748,968
863,855

10,658,80 1
9,005,921
3,765,375

52,24 5
430.781

6,665.974
21,01 4

3,147,441
1,199,545
1,816,840

141,938
73,787,016

1,390,148
1,523

1,372,127
3,484,11 1

606,306
600,295

*701
*14

3,027
34

-1,518
43

.1,159
14 .698

1 .125
587,763



Corpoription Returns/1990 '

RETURNS OF ACTIVE CORPORATION S
Table 2.-Balance Sheets, Income Statements, an. d .Selected Other Items, by Size of Total Assets-Continue d
[AJI figures are estimates based on samples--money amounts a r e in thousands 61 dollais and size of totaJ assets is In whole dollars)

Ite m

Number of returns, total . . .. . .. . .. . . .. . . . ... ... . ... ... .. . ... .. . . .. ... . .. . ... ... . ...

Total assets. .. . .. . ... ... ... .... ...... ... .... .. . ... . .. . .. . . .. . .. . .. . ... ... .. . ... ... . .. . .. . . .. . ..
Cash . .. . .. . .. ... . .. t .. . .. . ... . .. . .. . .. . .. . . .. ... . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .... .. . . .. . .. . . ..
Notes and accounts receivabl e
Less:Allowanoo for bad debts

.. .
.. . . .. . ..

Inventories. .. . .. . ... . .. . .. . .. . .. .. ... . .. . .. . . .. . .. . .. . .. . ... . .. . .. . .. . .. . .. . . .. . .. . .. . .. . ... . ..
investments in Government obligations. . .. . .. . . .. .. . . .. .. . . .. . .. . .. . . .. . .. . ..

Tax-exempt securities. . ... . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . . .. .. . . .. .. . . .. . ... .. . . .. . .. . ..
Other current assets. .. . . . ... . .. . ... . .. . .. . .. . . .. . .. . . .. . .. . .. . .. ... . .. . ... .. . . .. . .. . . ..
Loans to stockholders . ... .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . .. .. . . .. . .. . . .. . .. . .. . . ..
Mortgage and real estate loans . .... .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . . ..
Other investments. . . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .
Depreciable assets .. . .. . . .. . .. . .. . . .. .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . ... .. . . .. . .. . . ..

Less :Accumulated depreciation . . .. . ... . .. . .. . .. . .. . .. . .. . . .. . ;. . .. . .. ... .. . .. .

Depletable assets . . . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . .. .. . . .. . .. . .. . . .. . .. . . ..
Less :Accumulated depletion . .. . .. . . .. . .. . .. . . .. ... .. . .. . .. . . .. . .. . . .. . .. . .. . .. .

Land . . .. .. . .. . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . . .. ... . .. . .. . . .. . .. .
Intangible assets (amortizable) . .. . .. . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . .. . .. . .. . . .. .

Less :Aocumulated amortization . . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . :. . . .. .. . .. . . .. .
Other assets .. ... . .. . .. . .. . .. . . .. . .. . . .. . .. . . .. .. . . .. . .. . . .. .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .

Total liabilities .. . .. . ... . .. .... ... ... ... . ... .. . ... . .. . .. . . .. . .. . .. . ... ... .. . ... ... . .. . .. . . .. . ..
Accounts payable . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. .. . . ... .. . .. . .. . . .. . .. . .. . . .. .. . . .. . .. . .
Mortgages, notes, and bonds payable in less than one year
Other current liabilities . . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . .. .. . . .. . ... .. . . .. . .. . . ..
Loans from stockholders . .. . ... . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .:
Mortgages, notes, and bonds payable In one year or more . .. . .. . ..
Other liabilities ... . .. . .. ... . .. . .. . ... . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. . . .. . .. .

Capital stock . .. . .. . .. . .. . .. . .. . .. . . .. . ... .. . . .. . .. . . .. . .. . . .. ... .. . . .. .. . . .. . .. . .. . . .. . .. . . ..
Paid-in or capital surplus . . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . . .. .. . . .. . .. . ..
Retained earnings, appropriated . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .
Retained earnings, unappropriated .. . .. . .. . . .. . .. . .. . .. . .. . ... .. . . .. . .. . .. . .... . .

Less :Cost of treasury stock .. . . .. . .. . .. . .. . ... .. . . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .

Total receipts. .. . ... ... ... ... ... . ... ... . .. . .. . . .. . .. . .. . ... . .. . ... .. . ... .. . .. . ... . . .. . .. .
.
... . .. .

Business receipts .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . . .. . ..
Interest .. . .. . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. .. . .. . ... .. . . .. . .. . . .. . .. . .. . . ..
Interest on Government obligations :

State and local . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .. ... . .. . .. . .. . . .. . .. . .
Rents

' . . .. . . *****--****-*-***** ** *--****-*-*- -
:

Royalties
. .. . .. .. . . .. . .. . .. . . .. . .. . .. . ... .

.. . .. . .. . .. . .. . . .. . .. . .. . . .. . .. ... . .. . .. . .. . . .. ... . .
Not short-term capital gain reduced by net long-term

capital loss. . .. . . .. . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .
Not long-term capital gain reduced by not short-term

capital loss .. . .. . . .. . .. . .. . .. . ... . .. . .. . .. . . .. .. . . .. . .. . . .. . .. . .. . .. . .. . .. . ... ... . .. . .
Net gain, noricapitall assets .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . .. ... . .. . .. . .. . . .. . .. . .. . . ..
Dividends received from domestic corporations .. . . .. . .. . .. . : .. . .. . .. . ... .
Dividends received from foreign corporations. . .. . .. .. . . .. . .. . . .. . .. . .. ;
Other receipts . .. . .. . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. ... . .. ... . .. . .. . ;. . . .. ... . .. . ... .

Totaideductions ... . .. . .. . .. . . .. . .. . ... ... . ... ... ... ... . ... .. . ... .. . . .. ... . .. . ... ... ... . .. . ..
Cost of sales and operations . .. . .. . .. . . .. . .. . .. . . .. .. . .. . .. . . .. . .. . .. . .. . ... . .. . .. . .
Compensation of officers . .. . ... ... . .. . .. . .. . . .. . .. . . .. . .. . .. . .. .. . . .. . .. . .. . . .. . .. . . .
Repairs. . .. . .. .. . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. . ..:~. . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .... ... . .. . .. . ..
Bad debts. . .. . .. . . .. . .. . .. . .. . . .. .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . . .. . ..
Rent paid on business property .. . . .. . .. . . .. . .. . .. . .. I .. . .. . .. . .. . .. . .. . . .. . .. . .. .

Taxes paid .
. . .. . . . .. . .. . . .. . .. . . ..

. .. . . .. . .. . .. . .. . . .. .. . . .. .. . . .. . .. . .. . . .. .. . . .. . .. . .
Interest pajZ- .. . .. . . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . .. .. . . .. . .. . .. . . .. . .. . . .
Contributions or gifts . . .. . . .. . .. . .. . . .. .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . . .. . .. . .. . .. . .. . . .
Amortization .. . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .. .. . . .. . .. . .. . .. . .. . . .
Depreciation : . .. . .. . .. . . .. .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . .. .

Depletion .. . .. . .. . .. . .. . . .. .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . .. .. . . .. . .. . . .. . .. . .. . . ..
Advertising . .. . .. . .. . .. . .. . .. . .. . ... . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. . . .. . ..
Pension, profit-sharing, stock bonus, and annuity plans . .. . .. . .. . . .. .
Employee benefit programs . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . . .
Net loss, noncapital assets t . . .. . .. . .. . ... . .. . .. . .. ... . .. . .. : .. . . .. . ... :
Other deductions . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . ;. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . . .. . ..

Total receipts less total deductions . .. . .. . .. . .. . . .. . .. . .. . . .. . .. .. . . .. . .. . .. . .. . .. . . .
Constructive taxable income from related foreign corporafion s
Net income. .. . .. . .. . . .. . .. . .. . .. . .. . .. . . .. . .. : .. . .. . . .. . .. . . .. . .. . .. . .. . .. .. . . .. . .. . . .. . .. . .. . . ..
income subject to tax. . .. . .. . . .. . .. . .. . . ..: .

. 7-- --'---***-***--* ,
Income tax, total .. . .. . .. . .. . ... . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . . .. .. . . .. .. . .. . ... . .. . .. . . .. . ..

Regular tax . .. . .. . .. . .. . . .. ... . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . . .. .. . .. . .. . .. . ... . .. . .. . . .. . ..
Personal holding company tax . . .. . .. . .. . .. . .. . . .. .. . . .. . .. . .. . .. . .. . . .. .. . . .. . .. . .
Recapture of investment credit . .. . . .. . .. . .. . .. . . .. . .. . .. .. . . .. . .. . .. . . .. . .. . .. . .. . .
Alternative minimum tax. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. .. . . .. .:. . . .. . .. . .. . .. .
Environmental tax. . .. . .. . .. . .. . . .. . .. . .: . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . :. . . .. . .. . .. . .. . . ..

Foreign tax credit .. . . .. . .. . .. . ... . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. ... . .. .. . . .. . .. . .. . . .. .. . . .. . . .. .
U .S. possessions tax credit . .. . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. .. . .. . . .. . .. . . .. .. . . .. . .. .
Orphan drug credit . . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . .. .. . . .. . .. . .. . . .. . .. . . .
Nonoonv4ntional source fuel credit . .. . .. . .. . . .. . .. . .. . .. . . .. . .. .. . . .. . .. . .. . .. . .. . . .
General business credit . . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . .
Prior year minimum tax credit .. . .. . . .. . .. . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .
Total income tax after credits .. . . .. . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .. .. . .. . . .. . .. . .. . .. . . .

$1 .000,000
under

S5,0D0,000

265,263

554,075,41 2
52,127,579

1118.301J57
1,834,965

119,155,310
3,513,291
1,258 .394

28 .M,87-7
7,956 .671
6 .222,647

34 .888,521
270,392,936
140,442,571

~2,458,926
1,070,866

31,890,676
10,615,600
4 .078A70

13,897,39 9

554,075,412
84,991,075
91,246,124
48,085,860
38,966,49 8

119,7`12 .884
20,015,795
40,538 .238
54,345,443
1,466,330

68,672,226
113 .965,061~

1,174,417,165
1,142,302 .457

5,004,35 7

177,601
.3,789,46 1

359,14 7

107,51 2

1,899,215
2,167,888

349,527
77,614

18,182,408

1,163,492,387
822,540,592,
37,637.81 5
6,305,051
4,788.040

18,245.836
24,302.342
19,844,530

197,103
1,451,678

21,036,51 2
202,581

9,464,804
3,601,113
7.677.367

702,685
185,494,339
10.924,798

16,861
10,685,922
13,279,326
4,018,782-
3,868,822

3,462
1,857

141,755
609

27,092
16,866

*451
77,435
39,407

3,857,446

$5,000,000
under

$10,000,000

(8)
38,529

267,304,76 2
21 .858,451
60,627,340

1 .192,287
51 .888,967

3,459,057
1,036,105

15,294.774
2,767,494
3,028,91 2

22,555,925
117,747,270
57,036,797

1,875,231
854 .219

12,542.620
6,468,586
2,200,249
7,437,58 1

267,304J62
39,094,370
44,391,905
27,108,547
11,557 .521
55,575,302
11,382,094
17,325,886
29,995,930

670,557
34,673,518
4,470 .868

511,686,103
495,405,593

3.039,151

158,896
11,692,546

338,389

52,765

790,294
865,828
191,043
87,908

9,063,592

505,056,724
370,635,249

11,587,662
2,181,442
1,706,622
6,114,186
9,258,410
9,325,134

81,013
924,401

8,926 .309
127,807

4,057,743
1,351,778
3,747.18 0

445.830
74,585,959
6,629,38 0

49,363
6,435,784
6,457,924
2,242,359
2,159,152

*11,142
1,333

82,090
860

47,921
21,722

*133
54,061
19.01 2

2,099,511

$10 .000,000
unde r

$25,000,000

26,177

392,362,945
28 .539,159
92,765,977
2 .165,373

60,360,340'
15,604,450,
4,222,001

21,471,508
2,487,748
6,684,774

43,714.317
154,156,305
70,368,266
2.614,274
1,298,701

14.293,355
11 0.626,16 9
3.289,340

11 .944.249

392,362,945
45,857,9D4
54,220,309
68,147,179
11,411,915
T7,372,632
19,108,993
24,733,373
53,500,93 1

936,051
42,599,918

5,526,259

574,752,460
550,320.387

7,572,242

409,670
2,336,61 4

363,72 1

87,403

1,584,215
1,091,084

317,261
138,981

10,530,883

564,668,991
405,919,553

10,540,860
2,510,447
2,370,769
6,961,438

10,901,079
14,077,651

133,520
1 .418,581

12,327,219
229,495

5,397,998
1,644,585
4,501,441

500,164
85,234 .193
10,083,469

60,916
9,633,779
9,636 .177
3,427,279
3,278,132

413
1,567

138,96 2
4,016

48,831
113,40 1

- *378
66,200
19,69 8

3,178,770

Size of total assets
$25 .000,000

under
$50 .000,000
.

00)
11,020

388,697,785
25,614,135

104.573,698
2,495,553

40,529 .242
27,096,913
7,124,458

19,190,542
11,718,290

15,088,698
53,496,760

113,284,859
48,141,051
3 .461,978
1,499,296

10,264,555
11,265,001
3,015,751

11,140,307

388,697,785
35,908,875
37,683,403

114,512,967
6,555,711

66,582,700
20,647,923
22,810,936
59,323,468

784,110
28,048,616

4,1610,92 4

403,355,318
375,731,618

13,148 .88 9

722,503
1,866,360

325,24 2

163,50 0

1,217,346
939,960
357,D62
180,827

8,702,010

394,881,532
275,260,79 5

5,888,220
1,722,374
2,199,635
5,402,410
7,158,239

15,172,830
113,117

1,517,491
8,993,024

241,749
3,693,603
1,123,377
3,444,675

625,132
62.324,861
8,473,786
.154,677

7,750,683
8,862,046

3,131,359
2,984,483

*316
2,723

132,141
7,268

82,213
141,938

*783
54,554
20,595

2 .831 .276

$50,000,000
unde r

$100,000,000

("I
7,408

628,371,036
29 .124,632

146,492,333
3 .658,021

39,282,337
45,825,479
13,429,538
25,348,376

1,763,195
37,053,635
82,265,760

121,061,911
50,303,032

4,513,302
1,811,058
9,793,24 1

16,160,216
4,DO6.817

16,036,01 0

528,371,036
38,067,085
38,753,368

1197,963,`117
6,414,523

78,234,269
26,188,982
30,703,682
87,661 .163

1 .581,682
29,371,533
6,568,368

389,340,341
347,523,723
23.943,679

1,290,426
2.184,796

751,583

149,64 1

1,570,110
1,038,539

302,582
298,704

10,286 .557

378,014 348
249 .020,790

4,761,305
1,821,681
3,245,194
5,473,084
7,332,768

22,127,007
142,574

1,639,998
9,746,853

332 .514
4,032,985
1,056,423
3,657,546

565,734
63,057,894
11,325,99 3

172,452
9,909,493

11,209,116

4,028,319
3,806,71 1

256
1 .237

184,538
11,276

177,282
221,82 1

1,049
72,411
27,888

3,527,868

*Estimate should be used with caution because of the small number of sample returns on which it is based .
NO'l E: De-lail may not add to total because of rounding . See text for ~Explanation of Terms' and 'Description of the Sample and Limitations of the Date .'

$100,000,000
unde r

$250,000,ODO

(12)
5,837

938,882,72 8
42,987,458

229,725,587
7,054.633

58.227.043
69,919,578
30,704.048
46.057,25 6

3,969,123
86,921,885

178,401,169
197,324,542
77,664,46 7

6,086,643
2,118,739

.13,481,439
31,433,67 1
6,008,335

36,489,460

938,882,728
57,451,670
63,858,464

332,936,962
9,349,108

141,017,602
56,287,243
67,285,864

174,469,464
1 3,399,198
52,926,315
20,099,16 1

599,641,872
522 .568,050
43,070,400

2,968,006
4,956,485
1,420 .03 1

283,543

3,819,412
1,383,93S

647,572
1,332,697

17,191,740

576,635,931
365,462,761

5,641,336
2,865,902
3,739,842
7,832,324

11,023,621
38,723,084

287,072
2,782,051

14,946,522
433,60 6

7,799,666
2,072524
6,577,6S3
1,228,34 9

1 OS,219,618
23,005,941

962,36 5
20,017,789
21,371,163

7,466,907
7,164,318

2
3,247

274,103
25,855

684,495
410,336

. 20
1,986

IS1,654
85,850

6,132,567

$250,000,000
or

more

(13)
5,589

14,646,716,487
499,472,203

3,366,714,914
90,187.233

447,349.918
754,700.507
321,951,976
986,905,81 0
56,219,507

1,376,969,368
3,697,813.805
3,022,925,441
1,207,588,08 2

106,699,276
45,771,417
90,304,283

391,696,292
67,490,093

938,030,01 3

14,646,7,16,487
725,282,932

1,416,567,130
4,370.445,277

104,395,091
2,020,334,085
2,253,675,976
1,325,897,881
2,301,616,528

50,451,046
1,077,490,328

999,439,787

6,174,561,939
4,965,480,492, .

770,086 .194

28,454,216
79,580,080
27.468,606

3,001,259

36,183,102
21,139,261
10,844,625
31,021,767

201,302,337

5,874,460,618
3,262,431,742

27,837,205
66,392,649
57,516,831
87,903,96 3

139,313,007
621,596,166

3,535,13 2
19,316,995,

226 .459.823
7.844,90 1

76,210,308.
25,964,472
74,075,111
14,640,52 3

1,163,421,788
3DO,101,321
35,150,77 1

300,863,108
276,362,960
99,443,272
91,880,609

970
113,969

7,069,844
465,495

23,752,500
2,198,668

15,531
.75,841

2,273,928
434,792

70.692,01 2

34 ~



Corporation Returns/199 0

RETURNS WITH NET INCOM E
Table 3 .-Balance Sheets, Income Statements, and Selected Other Items, by Size of Total Assets

[AJI figures are estimates based on samples--money amounts are in thousands of dollars and size of total assets is In whole dollars)

Ite m

Number of retums, total... ... ... . .. . .. . . .. . .. . . ... ... . .. . ... . .. . .. . . .. . .. . .. . ... ...

Total assets.. ... ... . ... ... ... . .. . .. . . .. . .. . ... ... .... ... . ... ... .... ... . ... ... .... . ****'--** *

Cash
. . .. . ... .. . ... . .. . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. . . .. . . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . .

Notes and accounts receivable . . .. . .. . ... . .. . ... . .. . ... . ... . .. . .. . ... . .. . .. . .. . . ..
Less :Allowanoe for bad debts . . . .. . .. . .. . . .. . . .. . .. . . .. . .. . . .. . .. . . .. .. . . .. ... .

Inventories . . .. . .. . ... . .. . ... . .. . . .. . ... ... . .. . .. . ... . .. . .. . .. .

Investments in igations.. . ... ... . ... ... . .. . .. . . .. . .. . .. . . .. . ..

Tax-exempt securities .. . . .. . .. . .. . ... ... . .. . .. . . ... . .. . .. . . .. . ... . .. . .. . .. . .. . ... . .. . ..
Other current assets. . . .. . .. . ... ... . .. . .. . .. . . .. . . .. . ... ... . ... . .. . .. . .. . . .. . .. . .. . ... . ..

Loans to stockhold rs .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . . .. . .. . ... . .. . ... .. . . .. . .. . .. . . .. . ..
mortgage and real :state loans .. . .. . ... . .. . ... . . .. . .. . .. . . .. . .. . .. . ... . .. . .. . .. . ..
Other investments. .. . .. . . .. . .. . .. . ... . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. .
Depreciable assets . . ... . .. . .. . ... . .. . .. . . .. . .. . .. . . .. . . .. . .. . . .. . .. . . .. . .. . . .. .. . . .. . .. . .

Less:Aocumulated depreciation. . .. . .. . . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. ... ..

Depletable assets. . .. . ... .. . . ... . .. . .. . .. . .. . . .. . .. . . .. . .. . . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. .
Less:Accumulated depletion . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. .

Land .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . .. . ... .. . . .. . .. I .. . . .. . . .. . ... . .. . ... . .. . .. . .. . . .. . .. . .. . .. . . ..
Intangible assets (amortizable) . .. . .. . . .. . .. . . .. . .. . . .. . ... . .. . .. . . .. . .. . .. . . .. . .. .

Lass :Aocumulated amortization .. . .. . ... . ... . .. . ... . .. . .. . .. . . .. . .. . . .. . .. . .. .

Other assets . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . ... . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .

Total liabilities . .... ... ... ... ... . ... ... . .. . ... . .. . .. . .. . . ... . .. . ... . .. . .. . . .. . .. . .. . ... . .. ...
Accounts payable .. . .. . . .. . .. . . .. . .. . .. . .. . ... . .. . .. . . ... . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. .
Mortgages, notes, and bonds payable in less than one yea r

Other current liabilities . ... . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . ... ... . .. . .. . .. . . .. . .. . . .. .
Loans from stockholders . ... . .. . .. . .. . ... . .. . ... . ... . .. . .. . ... . .. . .. . . .. . .. . .. . . .. . .. .
Mortgages, notes, and bonds payable In one year or more
Other liabilities . .. . .. . .. . .. . ... . .. . .. . .. . . .. . .. . .. . ... . . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .

Capital stock . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . ... . .. . .. . . .. . . .. . .. . . .. . .. . ... ... . .

. . .. . .. . .. . . .. .

Paid-In or capital surplus . . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. .
.. . .. . .. . .. . . .

Retained earnings . appropriated. ... . .. . ... . ... . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . .. . .
Retained earnings, unappropriated. .. . ... . . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .

Less :Cost of treasury stock . . .. . .. . ... . .. . . .. . .. . . .. . . .. .. . . .. . .. . .. . . .. . .. . .. . .

Total receipts .. .... ... ... ... ... . .. . ... . .. . .. . . .. . .. . .. . . .. . . .. . .. . . .. . .. . .. . . .. . .. . ... ... ... . ..

Business receipts . . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . ... . ... . .. . .. . . .. . .. . .. . . .. .
.. . . .. . .. . .. . .

Interest. .. . . .. . .. . . .. . .. . .. . .. . .. . ... . .. . .. . . .. . .. . .. . .. . . .. . ... . .. . . .. . .. . .. . . .. .
.. . . .. . .. . .. . .

Interest on Govemment obligations :

State and local. .. . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . . .

Rents. .. . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . ... . .. . . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . .

Royalties. . .. . .. . . .. . .. . .. . .. . .. . ... . .. . .. . .. . .. . . .. . .. . . .. . . .. . .. . ... . .. . .. . . .. . .. . . .. . .. . .. . .

Net short-term capital gain reduced by net long-term

capital loss . .. . .. . .. . ... ... . .. . ... . .. . .. . .. . ... . .. . .. . . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .

Net long-term capital gain reduced by net short-term

capital loss. . .. . .. . . .. . .. . .. . . .. . .. . ... . .. . .. . .. . . .. . . .. . .. . . .. . .. . .. . ... . .. . .. . .. . .. . . .. .

Net gain, noncepital assets .. . ... . .. . .. . .. . . .. . . .. . .. . . .. . .. . .. . .. . . ..
. .. . .. . . .. . .. . .

Dividends received from domestic corporations . . .. . ... . .. . .. . . .. . .. . .. . . .
Dividends received from foreign corporations .. . . .. ... . .. . . .. . .. . .. . .. . .. . .

Other receipts. .. . .. . . .. . .. . .. . . .. . .. . ... . .. . .. . .. . . .. . . .. . .. . ... . .. . .. . .. . . .. . .. . .. . .. . . .. . .

Totaideductions . . .. . .. . .. . ... . .. . ... ... . ... ... ... . .. . . ... ... ... . ... ... ... . ..

. ... ... . .. . .. . . .

Cost of sales and operations . . .. . . .. . .. . .. . . .. . . .. . .. . . .. . .. . . .. ... .
.. . .. . .. . .. . ... .

Compensation of officers .. . ... ... . .. . .. . .. . . .. . . .. . .. . ... . .. . .. . .. . . ..
. .. . .. . . .. . .. . .

Repairs .. . .. . .. . .. . . .. .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. . . .. . .. . . .. . .. . .. . .. . .
.. . .. . .. . .. . . .. .

Bad debts. .. . .. . .. . .. . . .. . .. . .. . . .. . . .. ... . .. . .. . .. . . .. . . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . .
Rent paid on business property .. . ... . .. . ... . ... ... . ... . .. . .. . .. . .. . . .. ... . .. . .. . . .

Taxes paid. . .. . .. . . .. . .. . . .. ... . . .. . .. . .. . .. . .. . ... . .. . . .. . .. . . .. . .. . ... ... . .. . .. . .. . . .. . .. . . .

Interest paid. . .. . .. . . .. .. . . .. ... . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . . ..

Contributions or gifts .. . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . ... . .. . .. . . .. . .. . .. .
.. . . .. . .. . .. . . .

Amortization .. . .. . ... . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . . .. . . .. . .. . . .. . .. . .. . .. . . .
. . .. . .. . .. . . .. . .

Depreciation . . .. . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. .
. .. . .. . .. . .. . . ..

Depletion ... . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . . .. . .. . ... . .. . .. . .. .

. .. . .. . . .. . .. . ..

Advertising . . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . ... . .. . . .. . . .. . .. . .. . ... . .. . .. . . ..
. .. . .. . .. . .. . . .

Pension, profit-sharing, stock bonus, and annuity plans . . .. . . .. . .. . ..

Employee benefit programs .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. . .. . .. .

Net loss, noncapital assets . .. . .. . .. . ... . .. . .. . . .. . ... . .. . .. . . .. . .. . .. . .. . .. . .. . . .. . ..

other deductions . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. .
.. . .. . .. . .. . . .. .

Total receipts less total deductions . .. . . .. . .. . . .. . ... . .. . .. . .. . .. . . ..

. .. . .. . . .. . .. . . .

Constructive taxable income from related foreign corporations

Netinocime. .. . .. . . .. . .. . .. . . .. . .. . .. . ... . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. .

.. . . .. . .. . .. . . ..

Income subject to tax. . . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. . . .. . .. . .. . . .. . .. . .. . . .
. . .. . .. . .. . .. . . .

Income tax, total . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. . . .. . .. . ... . .. . . .. .. . .. . . .

. . .. . .. . .. . . .. . ..

Regular tax. . .. . .. . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. . . .. . .. . .. . . .. . .. . .. . .
.. . .. . .. . .. . .. . ..

Personal holding company tax .. . .. . .. . . .. . ... . .. . . .. .. . . .. . .. . . .. . .. . . .. . .. . .. . . ..
Recapture of investment credit .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . .. . . ..
Alternative minimum tax . .. . . .. . .. . . .. . .. . .. . . .. . . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . . .
Environmental tax. .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . . .. . .. .. . . .

Foreign tax credit .. . . .. .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . . .. ..

u .s . possessions tax credit . . .. . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. .
. .. . .. . .. . .. . . .. .

Orphan drug credit . . . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . . .. . . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . ..
Nonocinventional source fuel credit. . .. . .. . . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . . .

General business credit ... . .. . .. . .. . . .. . .. . .. . ... . .. . . .. . ... .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. .

Prior year minimum tax credit . . .. . .. . .. . . .. . .. . .. . . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . .

Total income tax after credits . . .. . .. .. . .. . ... . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . .. .

Total returns of
active corporation s

-DI
1,910,670

13,636,523,58 2
573,263,758

3,224,189,581
72,647,264

818,158,592
718,793,418
236 .460,930
910,043,092

64,821 .047
1,077.506,281
3,282,801,781
3,264.116,055
1,446,700,41 5

103,459,031
44,430,421

120,397,102
286,631,51 6

62,127,830
781,787,319

13,636,523,582
829,697,043

1,306,890,581
3,718.707,867

116,128,571
1,757,621,387
1,776,308,605
1,234,654,608
2,176,249,746

50,936,738
1,600,491,449

931,163,01 1

8,597,755,190
7,448,478,629

691,139,832

21,348,945
75,726.871
26,654,264

2,948,806

42,389,815
24 .140 .527
11,023,867
31,719,974

222,183,662

8,051,106,497
4,972,724,90 8

141 .736,664
74,5`11,161
47,646,050

119,819,457
192,270 .862
550,421,067

4.684,197
16,779,978

243,088,128
8,054,140

92,255,904
33,108,515
84,033,050
6,637,300

1,463,335,115
546,648,694
34,733 .970

552,526,789
366,231,157
126,988,960
119,364,782

11,719
1 1 5,599

6,986,52 3
513,067

24,983,472
3,194,481

15,637
81,790

2,828,942
666,675

95,217,965

Zero assets

[2)
61,498

97,683,318
55,738,075
34,480 .966

60,148
274,927
38,985

48,490

1,505,697
1,051,29 7

103,761
62,306

4,318,667

90,042,147
38,852,203

1,023 847
285 611

1,254,550
963,742

1,261,448
30,452,89 5

19,856
429,761
995,324

10,900
320,183
185 , 128
475,596
386,482

13,124,620
7,641,171

203,729
7,733,926
4,310,661
1,474,109
1,416,582

*28
127

27,47 1
4,594

164,229
68.477

9,999
1 0,096

1,221 .306

$1
under

$100,000

A3I

910,721

30,837,094
7,944,486
3,799,210

17,280
3,561,228

15,162
25.00 1

1,188,716
2,432,106

139,993
949,568

29,360,882
20,991,820

182 .391
115.573
688,211
816,430
430.27 1

11,288,654

30,837,094
3,609,396
3,280,395
3,063 .447
6,669,585
5,575,453
1,326.297
4,867,422
3,394,829

106,781
496,167

1,552,67 6

195,002,690
190,125,795

363,070

12,064
293,201
115,886

-19,99 1

443,116
397,94 2

12,986
1,313

3,227,326

181,2S4,816
84,999 .409
18,884,677

1,501,994
311,188

7,779,699
5,800,137
1,354,08 9

31 .349
112,916

2,928,834
34,189

2,534,938
768,353
959,156

84,322
53,169,566
13,747,874

13,672,834
2,165 , 918

351,112
346,107

.2,018
*101

1,648
*39

*154
473

10,831

339,654

Footnotes at end of table . See text for *Explanation of Terms* and "Description of the Sample and Limitation of the Data ."

Size of total assets
$100,000

under
$250,000
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55,465,625
11,725,21 6
9,022,509

116,361
8,123,978

60,660
26,764

2,287,377
3,288,296

615,370
2,385,466

38 .114,487
25,084,582

302,734
102,914

1,960,260
1,282,282

613,390
2,188,475

55,465,62 S
6,973,810
4,236,473
4,174,877
6,184,601
9 .073,184
1,034,597
5,690,014
3,382,033

194,438
16,668,030

2,146,43 1

191,633,951
186,400,101

742,81 5

5,881
427 .565
124,975

7,650

300,138
426.95 5
42,704

'12,896
3,142,272

181,758 , 863
102,267,357
14,651,257

1,611,768
406,718

5,849,876
5,353,852
1,754.47 2

48,033
185,281

3,697,745
14,309

1,726,819
804,308

1,079,058
35,549

42,272,460
9,875,088

1,523
9,870,476
3,484,076

603,125
598,584

*70 1
-4

2,959
34

-1,518
43

.1,159
14.698
1,125

584,582

$250,000
under

$500,000

15)
220,051

78,302,226
14,032,005
14,548,699

127,040
13,531,299

267,758
99,064

3,556,324
2,860,5"
1,010,431
3,840,69 7

48,837,541
31,395,889

222,322
84,141

3,737,964
1,281,576

609,038
2,692,111

78,302,22 6
9,945,378
6,875,690
5,521,D93
5,898 , 672

11,890,152
1,859,746
6,142,578
4,172,884

565,766
28,211,768

2,781,50 1

221,127,554
215,303,709

960,132

18,508
658,588

31,150

33,997

377,832
361,08 6
69,761

*12
3,312,781

210,882,399
127,157,597
13,790,31 5

1,833,790
530. 297

5,803,008
6,011,297
2,243,966

69,914
178,362

4,269,666
43 , 390

1,847,054
793,31 2

1,468,740
53,417

44,788,274
10,245,156

10,210,129
4,148,187

807,887
797 , 896

2,26 1
64

7,406
*6 2

*495
55

21,21 0
549

785,578

$500,000
unde r

$1,0D0,000

06
154,359

109,562,237
16,834,266
23,737,055

207,379
19,991,180

496,072
199,77 1

4,908,549
2,705,854
1,362,603
6,058,860

61,340 .030
38,311,764

367,054
165,329

6,182,835
1,941,94 1

814,244
2,934,887

109,562,23 7
15,546,359
10,262,818

8,053,464
6,556,567

17,565,827
2,202,108
8,020,214
5,834,11 3

381,949
38,799.676
3,660,859

289,046,625
280,848,676

1,347,753

32,002
980,508
674,893

45,620

526,567-
602,61 3

85,543
3,121

3,899,330

277,112,970
180,297,534

15,542,020
1,936,135

752,690
5,872,420
7,092,866
3,184,972

84,198
219,616

5,121,36 3
69,729

2,382,538
1,195,176
1,852,068

62,768
51,446,878
11,933,655

2
11,828,527
5,D40,238
1,144,592
1,114,98 2

.556
.88

27,836
.56

3,191
683

.1 1
26,708

8,023
1,105,976
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RETURNS WITH NET INCOM E
Table 3.-Balance Sheets, Income Statements, and Selected Other Items, by Size of Total Assets-Continued
JAII figures are estimates based on samples--money amounts are in thousands of dollars and size of total assets is in whole dollars )

Item

Number of retunns, total ... ... ... . .. . . .. . .... . . .. . .. . . .. ... . .. . ... ... . ... ... . ... . ..

$1 .000,000
under

$5,000.000

-M
163,576

Total assets.. . .. . ... ... ... . .. . .. . .. . ... ... . ... ... ... . ... .. . ... ... . ... .. . . .. . .. . .. . . .. . .. . . .. . . . 339,127,091

Cash
. . .. . .. . .. . ... . .. ... . .. . .. . .. . . .. . .. . .. . ... . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. 38 .541,2D9

Notes and accounts receivable . .. . . .. . .. . .. . .. . . .. .. . . .. . .. . .. . . .. . .. . .. . . .. . . .. . . 83,957,062
Less :Allowance for bad debts . .. . .. . . .. . .. . . .. .. . . .. . .. . . .. . .. . .. . . .. . .. . . .. . . . 992,670

Inventories. . . .. . .. . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . ... . .. . .. . . .. ... .. . . .. . .. . . .. . .. . . .. . . . 75,939,649
investments in Government obligations .. . . .. . .. . . .. .. . . .. . .. . . .. . .. . . .. . .. . ; . 2,520 .154

Tax-exempt securities . .. . .. . . .. . .. . ... . .. . .. . ... .. . . .. . .. . .. . . .. . .. . .. . .. . . .. . . .. . .. . . . 1,008,203
Other current assets .. . .. . . .. . .. .. . . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. 16,744,207
Loans to stockholders .. . .. . . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . .. . ... .. . . .. . ... . .. . . ... 4,568,874
.Mortgage and real estate loans . . .. . . .. . . .. .. . . .. . .. . .. . . .. . .. . . .. . .. . .. . ... . .. . . .. 3,426,293
Other investments ... . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . . . 20,148,293
Depreciable assets . . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. .. . . .. . .. . .. . . .. . .. . . .. .. . . . .. . .. . .. . . .. 160,997,483
Less:Accumulated depreciation . .. . .. . .. . . .. . .. . .. . ... . .. . .. . .. . . .. ... . . .. . . .. 92,733,108

Depletable assets . .. . .. . .. . .. . . .. . .. . .. . ... . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. .. . . . .. . .. . .. . . .. 1,194,694
Less:Accumulated depletion . . .. . ... . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . ... . .. . . .. . . .. 450.31 4

Land. . .. . .. . .. . ... .. . . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . ... . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . .. . . . . 14,706,387
Intangible,assets (amortizable) . . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . . . .. . 4,183,257
Less:Accumulated amortization .. . . .. . .. . .. . . .. .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . . 1,736,045

Other assets . .. . .. . .. . .. . .. . .. . . .. . .. . . .. . .. . . .. ... . .. . .. . . .. .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . . . 7,103,465

Total liabilities. .. . ... . .. . .. . .. . ... ... ... ... . ... . .. . .. . .. . . .. . .. . . .. ... . .. . ... .. . ... ... . .. . . .. 339,127,091
Accounts payable. . .. . .. . .. . . .. . .. . .. . ... . . .. .. . . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . . . 54,975,842
Mortgages, notes . and bonds payable in less than one year 47,012,547
Other current liabilities. . .. . . .. . .. . .. . . .. . .... .. . . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . .. . . .. . . . .. 29,590,763
Loans from stockholders. . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . ... . 14,690,449
Mortgages, notes, and bonds payable in one year or more 50.661,140
Other liabilities . ;. . .. . .. . .. . .. . . .. . .. . .. . . .. . . .. .. . . .. . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . . . 9,822,786

Capital stock . .. . .. . .. . .. . .. . .. . . .. . .. . . .. . .. . . .. .... . .. . .. . . .. .. . .
.
.. . .. . .. . . .. . .. . .. . . .. . .. . . . 20,169,292

Paid-in or capital surplus . . . . . .. . . .. . ... . . .. . .. . . . . .. . . .. . .. . .. . .:; .. . . .. . . . .. 19,454,327
Retained earnings, appropriated .. . . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . . .. . . .. 1,137,222

Retained earnings, unappropriated :. . .. . . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . . .. . . .. 101,508,590
Less:Cost of treasury stock . . . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . . .. .. . . .. . . . .. 9,895,866

Total receipts . .. ... . .. . ... .. . ... . .. . ... ... . .. . . .. . .. . ... . . . 837,702,813
Business receipts. . .. . .. . .. . . .. . .. . .. . . .. . ... .. . . .. . .. . .. . .. . . .. . .. .

.. . . .. .

.. . . .. . .. . . .

. .

. 815,468,954
Interest. .. . . .. . .. . .. . .. . . .. . .. . .. . .. . . .. .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . . .. .. . . .. . . . 3,371,467
Interest on Government obligations : ,

State and local .. . . .. .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. ... . .. . .. . .. . . .. . .. . .. . . .. . .. . . 122,532
Rents :. . .. . . .. . .. . .. . . .. . .. . .. . .. . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . . .. 2,639,310
Royalties . .. ... . .. . .. . .. . . .. .. . .. . . .. . .... . .. . .. . . .. ... . .. . . .. . .. .. . . .. . .. . .. . . .. . .. . .. . . .. . . .. . 263,350
Net short-term capital gain reduced by net long-term

capital loss. .. . . .. . .. . .. . .. . . .. . .. . .. . . .. ... . .. . . .. .. . . .. . .. . . .. .. . . .. . .. . . .. . .. . . .. . .. .. 78,593
Net long-term capital gain reduced by net short-term

capital loss.. . .. . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. .. . . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . . 1,470,623
Net gain, noncapital assets .. .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . . I . . .. .. . . .. . .. . . .

.
. . 1,637,085

Dividends received from domestic corporations .. . . .. . .. . .. . .. . . .. . .. . . ... 314,465
Dividends received from foreign corporations . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. 60.746
Other receipts .. . . .. . .. ... .. . .... ... . .. . .. . . .. . .. . . .. . .. . . .. . .. ... . .. . . .. ... . .. . .. . .. . . .. . . ... 12,275,687

Totaideductions.. . ..... . .. . .. . .. V. . .. . ... ... ... . .. . .. . . .. ... . .. . .. . . .. . .. . . .. . ... . . 804,566,253
Cost of sales and operations . . .. . . .. . .. . . .. . .. . .. . ... .. . . .. . .. . .. . .. . .. . . .. . . .. . .. . . 581,418,198
Compensation of officers .. . .. . .. . . .. . .. . I. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. ... . . .. . . 28.102,932
Repairs .. ... .. . . .. . .. . .. . .. . .. . .. . .. . . .. .. . . .. . ... .. . . .. . .. . . .. .. . . .. . .. . .. . . .. . .. . . .. . .. . . .. . . 4,361,006
Bad debts. .. ... . .. . .. . . .. . .. . .. . .. . .. . : .. . .. . .. . .. . ... . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . . . . 2,831,326
Rent paid on business property. . ...... .. . .. . .. . . .. . .. . . .. .. . .. . . .. . .. . ... . .. . . .. . . .. 1 1,453,859

Taxes paid . .. . . .. . .. . .. . .. . .. . .. .... . . .. . .. . . .. . .. . .. . . .. . .. . I I . .. . .. . .. . .. . . .. . .. . . .. . . 16,672,554
Interest paid .. . .. . . .. . .. . .. . .. . .. .

.
... . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. : .. . .. . . .. . .. . .. . . .. . . . 10,155,544

Contributions or gifts . .. . .. . .. . ... .. . . .. . .. . . .. . .. . .. . . .. .. . . .. . .. . . .. . .. . .. . . .. . .. . . .. . . 194,967
Amortization . .. . .. . .. . .. . . .. . .. . .. . . .. ... . .. . .. . . .. . .. . .. . . .. .. . . .. . .. . . .. . .. . .. . . .. . .. . . .. . . 611,321
Depreciation. . .. . ... . .. . .. .. . . .. . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. .. . . . .. . .. .. . . .. . .. . .. . . .. . . .. . 13.175,716

Depletion . .. . .. . . .. .. . . .. . .. .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. .. . .. . . .. . .. . . .. . .. . .. . . 150,751
Advertising . . .. . .. . .. . .. . .. . .. . .. . .. . . ... . .. . . .. . I. . . .. . .. . .. . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . . .. . 6,669,429
Pension, profit-sharing, stock bonus, and annuity plans .. . .. . . .. . .. . . 3,015,D92
Employee benefit programs . .. . .. . . .. . . .. . .. . .. . . .. . .. . .. . .. . . .. . .. .... . . .. . .. . .. . . .. 5,250,994
Net loss, noncapital assets . . .. . .. . . .. . .. . .. . .. . .. . . .. .. . . .. . .. . .. . . .. . . . . .. . .. . . .. . . 212,786
Other deductions ; .. . . .. . .. . . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . . .. .. . . .. . .. . . .. . .. . .. . . 121,289,77 8

Total receipts less total deductions. .. . . .. . .. . .. . . :. . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . . . . 33,136,560
Constructive taxable income from related foreign corporations '16,861
Net income. . .. .. . . .. . .. .

.
.. . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . . .. .:. . .. . .. . . .. . .. . .. . .. . . .. . .. . . .. . .. . . 32,996,204

Income subject to tax . . .. . .. . .. . .. . .... . .. . . .. . .. . . .. . .. . . .. . .. ... . .. . .. . .. . . .. . ... I .. . .. . . .. . 13,267,912

Income tax, total .. . .. . .. . .. . .. . .. . . .. . .. . . .. . .. . . .. .. . . .. . .. . .. . .. . . .. .
. ~'- *-. . . * . .

. *** 3,983,342
Regular tax .. . . .. . .. . .. . .. . .. . .. . . .. .. . .. . . .. . . .. .. . . .. . .. . .. . .. . . .. ... . .. .... . . .. . .. . . .. . .. . . 3,858.446
Personal holding company tax . . .. . . .. . .. . . .. . .. ... . .. . .. . .. . . .. . .. . .. . .; 3,313
Recapture of investment credit.. . . .. . .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. .. . . .. . . .. 733
Alternative minimum tax. . .. . .. . .. . . .. . .. . .. . . .. . .. I .. . .. . . .. . .. . . .. . .. . .. . . .. . .. . .. . . . 120,544
Environmental tax . . .. . .. ... . .. . .. . .. . . .. . .. . . .. .. . . .. . .. . . .. . .. . .. : . .. . .. . .. . . .. .. . . .. . .. 596

Foreign tax credit .. . .. . .. . .. . .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. ... . .. . .. . .. . . .. . .. . .. . . .. . . .. 27,092
U.S . possessions tax credit .. . .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . . .. . .. . .. . .. . .. . . .. . .. . . .. . . . 16,866
Orphan drug credit . . .. . .. . .. . . .. . .. . .. . .. . . .. . .. . .. . . .

.

. . .. . .. . .. . . .. . .. . .. . . .. .. . . .. . .. . . .. .. *86
Nonconventional source fuel credit . .. . .. . .. . .. . .. . . .. .. . . .. . .. . .. . : .. . .. . . .. . .. . . .. . *451
General business credit. .. . ... . .. . .. ; . .. . .. . . .. . .. . . .. ... . .. .. . . .. . .. . .. . . .. . .. . .. . . .. . .. . . 77,410
Prior year minimum tax credit . . .. . . .. . .. . . .. .. . . .. . .. . . .. .. . . .. . .. . .. . . .. . .. . .. . . .. . .. .. 39407
Total income tax after credits . . . .. ... . .. . . .. .. . . .. . .. . . .. .. . . .. . .. . .. . . .. . .. . . .. . .. . . .. . 3,822 :031
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1 .483,91 4

14,324,027
70,846,349
38,238,12 7
1,045.346
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19,01 2
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$10,000,000
under

$25,000,000

_(99)
15,964
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66,683,791

1,308,099
40,709,054
12,641,096
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6,162,355
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1,530,911
6,260,554
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62,739,816

3,998,900
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404.251,153
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282,018
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275,992
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1,251,740
767,745
274,923
124,558

7,342,003

400,832,258
296,788,350

7,885,722
1 .715,514
1,279,395
4,200,693
7,862,670
7,510,39 7

128,586
597,520

7,603,12 1
210,325

.3,722,320
1,362,725
3.090,087
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56,747,626
20,696,88 1

52,601,
20,413,786
9,775,271
3 .451,261
3,325,193

411
1 .314

115,25 0
4,230

68,234
112,36 9

*378
66,305
19,69 8

3,184,276

Size of total assets
$25,000 .000

unde r
$50 .000,000

1101
7,401

288,129,774
20,895,178
83 .499 .262
1,689,540

28,820,364
23,431,910
4,863,602

14,344.457
713,995

10,476,426
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85,135,088
41,116,16 1

2,059,849
1,037,409
4,871,91 S~
5,073,858
1,322,320

10,007,144

288,129,T74
27,800,489
22,528,091
90,119,207
2,755,991

35,210,202
13,676,058
15,372,162
34,783,033

1,809,723
50 .308 .596
6,233,777

312,050,785
289,758,067

10,348,18 1

486,036
1,600,17 2

465,43 1

122,208

955,612
671,193
322,680
744,449

6,576,755

293,496,998
209,595,027

4,321,678
1,230,629
1,319,791
3,034,375
5 .100,925
9,992,844

141,950
666,486

5,713,953-
179,891

3,261,115
983,01 6

2,455,170
145,030

45;355.119
I i,553,787

452,074
18,376,325
10,824,330
3,777,647
3,651,257

*316
2 .726

114 .31 6
10,377

378,905
146,531

'785
61,094
52,81 0

3,137,521

$50,000,000
under

$1 D0,000.000

(11 )
5,309

383,489,077
22.635.139

117,423.786
2,532,231

27,571,575
40.273,287

8,316,743
17,731,375

871,747
28,671,414
61,011,181
76,555,909
35,005,656

1,738,992
724,874

4,572,006
6,685,952
1,510,113
9 .202,845

383,489,077
26,266,753
20,936,126

162,161,232
2,520,807

36,503,929
16,439,542
19,858,420
54,653,301
.1,254,455

48,270,500
5,375,988

281,512,160
249,128,26 3

19,613,720

804,705
1,206,795

643,026

132,28 1

1,206,650
762,131
281,570
263,878

7,469,142

261,830,546
176,190,284

3,536,055
1,277,710
1,813,990
3,302,488
5,264~31 6

14,732,560
142.615
641,08 8

6,114,062
150,950

2,984,572
846,740

2,650,798
130,057

42,052,260
19,681,614

147,31 6
18,733,643
11,244,456
4,005,015
3,817,81 9

121
1,077

150 .162
11,241

158,641
232,44 7

1,522
73,411
29,296

3,509,699
*Estimate should be used with caution because of the small number of sample .returns on which it is based .
NOTE : Detail may not add to total because of rounding . S

.
ee text for "Explanaton of Terms" and 'Description of the Sample and Limitations of the Data ."

$100,000,000
under

$250 .000,ODO

J121
4,186

665.466,402
32.959,058

175,496 .288
4,458,268

37,383,230
61 .406,195
16,164,747
31,851 .705

1,846,216
69 .606,607

134,541,067
120,437,341
50,971,109
3,594 .109
1 .254,324
7,260,636

13,024,719
2,337,871

18,915,05 6

665,465,402
35.688.297
33,149,77 1

266,267,329
3,312A2

62,599,455
34,790,537
42,158,524

121,053,293
1,584,300

76,125,378
11,263,81 4

411,539,435
354,681,412

34,678,998

1,614,713
2,962,806

911,02 0

257,54 7

3,279,575
928,802
518,300
736,786

10,969,475

378,334,433
243,648,81 6

3.997.689
2,077,645
1,821,469
4,987,956
8,091 ~241

24,172,795
265,904
905,932

9,397,560
283,537

4,932,223
1,564,974
4,361,38 6

268,731
67,556,574
33,205,002

594,629
31,238,259
20,301,23 1

7,073,043
6,799,503

1
1,846

248,422
23,97 1

415,619
396 .149

20
1,511

144,678
52,766

6,062,301

$250,000,000
or

more

(13)
3,984

11,267,487,905
370,500,889

2,602,735,131
60,490,31 9

327,660,644
574.873,231
202,140,962
794,144,77 3

42,663,835
956,879,062

2,973,110,761
2,479,483,215
1,025,382,384

91,280,~81
39,198,459
64,862,452

244,809,010
50,039,866

717,454,586

11,267,487,906
591 .615,982

1,106,266,503
3,085,010,258

59.710,5D6
1,472,047,536
1,678,926,290
1,089,874,860
1,893,498,440

42,654,088
1,129,153,357

881,269,91 5

4,962,940,274
4,041=573

577,710,01 4

17,788,872
62,256,404
22,898,784

2,097,400

30,462,967
15,872,11 0
8,827,380

29,626,874
153,465,895

4,610,436,955
2,660,407,196

21,002.733
55,158,689
34,413,652
62,587,292

117,153,364
440,104,738

3,476 .059
11,746,197

178,508,244
6,80i,816

60,235,964
20,424,966
57,775,85 6
5,064,897

875,575,292
352,503,31 9

33,226,492
362,141,916
275,211,257
98,091,849
91,479.625

849
106,396

6,104,017
457,006

23,717,472
2,198,668

15,531
75,841

2,268,537
433,892

69,381,90 8
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Corporation Returns/199 0

RETURNS OF ACTIVE CORPORATIONS, FORM 1120A
Table 8-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry
JAII figures we astmetm basied on samples-nwney amounts we In thousands of dollwal

Major Industry

Mining

Number of roturns, lotal. ...... ..... .... .. ..... ..... ...... ... ..

Item All

Indust*$

Agriculture,

forestry.

and fishing

A?)

Total

M

3,348

Cash. ... .. .. .. ... .. ... .... ..

Notes and accounts

Lou : AJlowance for bad debts. ... .. ... .. .. ... .. ... ... . ....

Inventorim ... .. ... .. .. .. ... .. ... .. .. ... .. .. .. ... ... .. .. ... ... .. .. ... .. ...

lintestments In Government obligations .. ... .. .. ... .. .. ...

Tax-exempt secuddefs . .. ... .. ... .. .. .. ... ... .. .. ... .. ... .. ... .. ...

Cither current assets.. .. ... .. .. ... .. ... .. .. .. ... ... .. ... .. .. ... .. ... .

Loans to stockholders .. ... .. .. ... . ... .. ... .. .. ... .. ... .. ... .. .. ...

Mortgage and real estate loans .. ... .. .. ... .. .. ... ... .. .. ... ..

Depreciable. depletable . and Intangible assets

Lou: Aocurniftled depreciation. depletion .

and antortization. .. .. .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. ... ... .

Land .. ... .. ... .. ... ... . ... .. .... ... .. ... ... .. .. .. ... .. .. ... .. ... .. ... .. .. .... .

Other assets. .. ... .. .. .. .. .. .... .. .. ... .. .. ... .. ... .. .. ... .. .. ... ... .. ...

Total I"Ittin .... .. ..... . ... .. ......... .. ..... ...... ... .. ..... ... .. ...

Accounts payable. .. .. .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... . ... ... .Dow

cumard liabilities. ... .. .. ... .. .. .. ... ... .. ... .. ... . ... ... .. ... .Loans
it= stockholders. .. ... .. ... .. .. .. .. ... .. ... .. .. ... .. .... .

Mortgageut, notes, and bonds payable In

one yew or more ... ... .. ... ... .. .. .. ... .. ... ... . ... .. ... .. ... ... .

Other Itabliftles ... .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ...

capital stock . .. ... .

.. .. .. ...Pald4n or capftal';~~~;..*.' .'.".".*.*****"".**".'.".'.".'.'.'.'. .. .. ... .

Retained earnings . unappropriated. ... ... .. ... .. .. ... .. ... .

Less: Cost of treasury stock ... ... .. .. ... .. .. ... .. ... .. ... .. .

Total receipts.. . ..... .. .... ... ... .. ... . .. ... .. ..... ..... .. .... ..... ...

Business recelpts .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... ... .. .. ... .. .. ...

:nterest. .. .. .. .. ... .. ... . ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .

nterest on Government obligations :

State and local. .. ... .. .. .. ... ... .. .. ... .. .. ... .. ... .. .. ... .. ... ... . .... .

Rents.. .. ... .. ... .. ... .. .. .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... ... ..

Roy cars .. ... .. ... .. .. .. .. ... .. ... .. ... .. .. .. ... ... .. ... .. .. .. ... ... .. ... .

Not =.temn capital gain reduced tr y

net lonli-term capital losa ... .. .. ... .. .. ... .. .. ... ... .. ... .. ...

Net long-term Capital gain reduced by

net short-term cap" 1=3 .. ... . ... ... .. ... .. ... .. .. ... .. ... .

Net gain, noncapital assets.. ... .. .. ... .. .. ... .. ... .. ... ... . .... .

Dividends recehred from domestic corporations

Othirr recepta ... . ... .. ... . ... ... .. ... .. .. .. ... ... .. .. ... .. .. ... ... .. ... .

Total clecluictions. ...... .. ... .. .. ... .. ..... ..... .. ... .. ... .. .. ... .. .. ...

Cost of sales and operations. .. .. ... .. ... .. ... .. .. ... .. ... .. ... .

Compensation of othoem. ... ... .. .. ... .. .. ... .. .. ... ... .. ... .. ...

Repairs. .. ... .. .. ... .. ... .. .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .

Bad debts .. ... .. ... . ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. ... .. ... .

t paid on business property .. ... .. ... .. .. ... .. ... ... . .... .Ron

Taxes Paid. .. ... .. ... . ... .. ... .. .. ... .. ... .. .. .. ... ... .. ... .. .. ... .. ... ..

Interest paid.. .. .. ... .. .. .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. .. .... ..

Contributions or gft ... ... .. .. ... .. .. .. ... ... .. ... .. ... . ... ... .. ... .

Amortization. .. . . . ... .. .. ... .. ... .. ... .. .. ... .. .. ... ... .. .. ... .. ... .. ... .

Depreciation.. ... . ... .. .. .. ... ... .. ... .. .. .. ... .. ... .. .. ... .. ... ... .. ... .

Depletion .. ... .. ... .. .. .. .. .. ... ... .. ... .. .. .. ... ... .. ... .. ... . ... ... .. ... ..
Advertising ... .. ... .. .. ... .. .. . ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .
Pension, profit-sharing, stock bonus ,

arid annuity plans ... .. .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. ... ... ..
Employee berwill programs .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .
Not loss~ noncapital assets .. .. .. .. ... .. ... ... .. ... .. .. .. ... ... ..
Other deductions ... .. .. ... .. .. .. ... ... .. .. .. ... .. ... ... .. .. ... .. .. ... .

Total rOC81PIS 1038 total deductions. ... .. ... .. .. ... ... .. ... ..

Net Income (loss deWQ .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... ..
:noome subject to tax ... .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. ... ... ..
r1c0ma tax. total . .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... ..
Regular tax

. ... .. .. .. ... .. . ***Recapture of Iment ... .. ... .. ... .. .. ... .. ... .. ... .
Attarnothre mininnun tax .. .. .. ... .. .. ... .. ... .. ... .. .. ... ... .. ... ..
General business credit. .. .. ... ... .. .. .. ... .. ... ... .. .. ... .. ... .. .
Prior yew minimum tax credit . .. ... .. ... .. ... .. ... .. .. ... .. ... .

273,603

1;,878.313

294,757

1 .170165

13:965

1,252,734

9.068

52.690

764,071

623.036

317,936

8 .090.466

4,641255

952:450

1,W6,159

11,678,313

1 .254 .65 7

855 .281

2.&9S .641

3,777,448

1 .050,622

2463296

1 :218:81 9

-919,402

483,460

24,887,697

23.93D,61 4

164,755

64,823

213.983

-7.19 1

-1,42 2

40,627

39 .352

17 .28 9

407 .538

26,261,619

9,807,747

2.613,661

405,938

90.091

1,337.354

954,257

371,461

8.943

40.841

718,760

'16,75 1

360,496

85.540
229.115

26,236
8 .194.427
-374,022
-438,845
586,582

93,720
93 .620

2.077

10,121

680,464

104,723

37,113

7.105

51 9W

-2:100

681 .757

519073

221 :539

47,957

660,464

35.697

12.754

183,035

161 .266

24,553

253366

36 .;;~

-1 5

870 .090

810 .520

7,802

'21,658

-2,741

-4,624

21 .537

ST7,007

368,975

69,426

30,637

75 5

" :4126 1

35,626

28,348

45,829

3.008

-3,515

228.062
-6.917
-6,917

35,328
5,993
5,993

120,1"

27,710
8

-11,799

'146,086

'125,251

-14.86 1

120,1"

.15 .610

-10,390

-49,144

'25,67 1

-9,379

'15.89,11

3.056

208,992

-196,576

-1,138

-2,602

223,138

-63 .53 2

'91220

5,416

.803

-15,577

86,199
-14,146
-14.146
-4,097

Footnotes at and of table. See text for 'Explanation of Terms' and 'Description of the Sample and Limitation of the Data.'

mew

min"

L41

Coal

mining

N

00 and gas

extraction

N

3,061

81,466

81,456

:15 :11 1

0 390

-6,894

--15,91 8

207,406

-196,576

-1,087

'2.602

219,733

'63,532

,364

.!J 270

541 6

.803

-3,778

-3,508

Nonmetallic

minerals,

except fuels

0

'287

-W,688

-7 .91 7

-6,33 7

'38,688

-1,586

.332

*11 6

-3,404

63



Corporation Returns/.1990

RETURNS OF ACTIVE CORPORATIONS, FORM 1120A
Table 8-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[Ali figures are estimates baud on saunplesi--money amounts we in ftu5ands of dollars ]

Construction

ite m

Number of relftinns, total ... .. .. ... ... .. ... .. ..... .. ....... .. ...

Cash.. ... .. ... .. ... .. ... .. .. ... .. ... . ... .. .. ... .. .. ... .. ... ... .. .. ... .. ... ..
Notes and accounts recelvabile . ... .. .. ... .. ... ... .. .. ... ... .. .

Lou: Allaivenots for bad debts .. . ... ... .. ... .. ... ... .. ... ..
Inventories .. ... .. ... .. .. .. ... ... .. .. ... .. .. ... .. ... ... . .... .. .. ... .. ... ..
investments in Government obligations ... .. ... .. .. .. .... .

Tax-e empt securities .. ... .. ... .. .. .. ... .. ... ... .. ... .. ... .. .. ... ..
..=... .. .. ... ... .. .. ... .. .. ... ... .. ... .. ... .. .. .... ..

Loans to stockholders: .. ... . .. .. ... ... . ... ... .. .. ... ... .. ... .. ... .
Mongage and Mal estate loans ... .. ... .. ... .. ... ... . ... .. ... .

Depreciable, depletable, and Intangible asausta
Less: Accumulated depreciation . deviation.
and amortization. ... ... . ... .. ... .. ... .. .. ... .. ... ... .. ... .. ... ..

Land ... .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. .... .. .. ... .. ... ... .. ... ..
Other assets ... .. ... .. .. ... .. ... .. ... . ... ... .. ... .. ... .. ... .. ... ... .. ... .

Total liabilities .. .......... .. ... .. ..... .... ........ ..... .... ...

Accounts payable.. ... . ... ... .. ... .. .. .. ... .. ... ... .. ... .. ... .. ..00,
current liabliftles ... .. .. ... .. ... ... .. .. ... .. ... .. ... .. ... .. ... .

Loans from stockholders. .. ... .. . ... .. ... .. ... .. ... .. ... .. .. .... .

Mortgages, notes. and bonds payable i n
oneyearrormons .. ... .. .. .. ... .. ... .. ... .. .. ... .. ... ... .. ... .. ... .

Other 11-hillt I .. .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... ... .. ... .. ... ..

Capital stock ... .. ... .. ... . ... ... .. ... .. .. .. ... ... .. ... .. ... .. ... .. .. ... ..
Paki-In or capital surplus .. .. .. .. ... .. .. ... ... .. ... .. ... .. .. ... ...
Retairted earninga . unappropriated.. .. ... ... .. ... .. .. .. ....

Less : Cost of treasury stock . .. ... .. ... .. .. ... ... .. ... .. ... ..

Total receipts..... . ... .. ..... .. ... .. ... .. .. ... .. ... .. ... .. ... ..... ... .... .

Business receipts .. ... ... .. ... . ... .. ... ... .. .. ... .. .. ... ... .. ... .. .....

;nterest
.. .. ... ... .. .. ... .. .. ... .. ... .. .. ... .. ... .: ... .. ... .. ... .. ... .. .

.
. ..nurrest

on
Government obligations :

State and local. ... .. ... .. .. ... .. ... .. .. ... .. .. ... ... .. ... .. ... .. .. .... ..Rents

.. ... .. ... .. ... .. .. ... .. ... .. .. ... .; ... .. ... .. .. ... .. ... ... .. .. ... .
Royalties .. ... ... .. ... .. .. .. ... .:. .. ... . ... .. ... .. ... ... . .... .. .. ... .. ... ..
Net short-terim capital gain reduced by

not long-term capital low.. . ... ... .. ... .. ... .. ... ... . ... .. ... .
Not long-ser. capital gain reduced by

net short-Wm capital IOU . ... .. ... .. ... .. .. ... ... .. ... .. ... .

Netg ts . .. .. .. ... ... .. ... .. ... ... .. .. .. 1DO corporations
Dow receipts.. .. .. .. ... .. ... .. ... .. .. ... ... .. .. .. ... .. ... ... ..

Total dedmflorns... .. .... .. ... .. ... .. ..... .. .. ... ... .. ... .. ... ........ ..

Cost of sales and operations. .. .. ... .. ... ... .. .. ... ... .. .. ... .. .

Compensation of officers .. .. ... .. .. ... .. ... .. .. ... ... ... .. .. ... ..
Repairs ... .. ... .. ... ... . ... .. ... .. .. .. .. ... .. ... .. ... .. .. ... ... .. .. ... ... ..
Bad debts.. ... .. .. ... .. ... .. .. .. ... ... .. .. ... .. .. ... ... .. ... .. ... ... . .... ..

Rent paid on business property .. .. ... .. ... ... .. ... .. .. ... ...

Tun paid.. . ... .. ... .. .. ... .. ... .. ... . ... ... .. ... .. ... .. ... .. ... .. .. ... .

Interest paid . ... ... .. ... .. ... .
Contribution W gifts. ... .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... ... ..

Amortization. . ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... ... .. ... .. ... ..
Depreciation .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. ... .. .. .... .. ... .. .. ... ..

Depletion .. ... ... .. ... .. ... .. .. .. ... ... .. .. ... .. .. ... ... .. ... .. ... ... . ... ...
Advertising. ... .. .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... ... .. ... .. ... .
Pension. profffshatring, stock bom;3,
and annuity p, ans .. ... .. .. .. ... ... .. .. .. ... .. ... ... .. ... .. ... ... ..

employee benefit programs .. .. .. ... .. ... .. ... ... .. ... .. .. ... ...
Net

low'
noncapital assets. ... .. .. ... .. ... .. ... .. ... .. ... .. ... ..

Critter deductions .. ... .. .. .. ... .. ... .. ... .. .. ... .. ... ... .. ... .. ... .. ...

Total receipts less total deductions. ... .. ... ... .. .. ... .. ... ..
Net Income (loss deficit) .. .. ... .. ... .. ..

.

.. ... .. .. ... ... .. ... .. ... .

Income subject to tax. .. .. ... ... .. .. .. ... .. ... ... .. ... .. ... ... . .... .

Income tax. lots) . .. ... ... .. ... .. ... . ... ... .. ... .. .. .. .... .. .. ... .. ... .
Regular tax.. .. ... ... . ... .. ... .. ... .. ... .. .. ... .. ... .. .. ... ... .. ... .. ... ..

Recapture of investment credit . ... .. ... .. .. .... .. .. ... .. ... ..
Alternative minimum tax .. .. ... .. ... .. ... .. ... .. .. ... ... .. ... .. ... .
General business crecift. ... ... .. .. ... .. .. ... ... .. ... .. ... .. .. .... .
PrW year minimum tax credit.. .. ... .. ... ... .. ... .. ... .. .. ... ..

Footnotes at end of table . Sea text tor 'Explanation of Te"s* and 'Description of the Sample arid Limitation of the Data .'

64

Total

Lai

24,662

885091

213,';;1
103,373

*1 .823
140.468

69,403
74,890
'4.61 8

652.143

443,736
-17,296
55.377

885,091

179,914
166.280
119,150

220,8W
30.195

102,141
39,311
44,040
-16.W X

2,999,161
2,913,876

11,25 1

-40,393
-7,1156

'3.335
*5.437

*1 91 994

2,995,582
1,529,061

187.463
27.714

'3W
45,813

115,539
32,509

558

61 .494

28,348

it 426
6:506

948,347

3,579
-36,814
63,024

10.172
10,172

*80 1

General

building

convectors
and

opens"ve
buildens

M -- .

8,427

396,133

58 .412
-45,553

-70,170

-42,148
-4,618

119 .75 1

56 .571
'14,80 9

396,133

111 .387
118,15 1

62.471
*1 1 .428

3D,&36
.15.475
10,67 1

I,M,ism
1,130.567

5,278

.11,570 ,

1,150,636
743,972

33,358
9.482

-3
14,128

3,942

022
-6:506

287,267

-5,054
-5,336
27,670

4.870
4 .870

Heavy

(XIM11rUctlon

contractors

A10)

-35,957

-15,686
-440

-1,091
-5,72 7

-

-W,285

-17 .172

-45,957
-

-70,912
-70,912

-

-

-65,606
-28,339

-
-2,562

-25,626

-6,307
-5,307
-5,308
.7%

-796

Major Inclustry--Continuad

Special trade
contractors

15,252

463,001

139,084
57,380

70,298

18,239
-27,01 6

502,106

369.993

6.383

453,001

68,527
4a,129
73,544

M.936
18,767

67,9.34

10 , 738
.6,908

1,782,666

.1 .71 2.397
5.974

-40,111
.6.971

.19.8.

423

11,T79,340
756,749
-150,144

20.81 1

39.201
80,526
21 a38

445

42.850

22,75 7

635,455

3,326
-36.785
30,047

4,507
4,507

Total

14,6911

824,356

143 .294
139,42 5

_JW
119 .789

.78

67,148
68 .141
'41,596

629,796

411 .363

46,976

82~356

110,960
116,384
187.166

158,380
49,492

199,321
147,1913
-99.164

1,509,&Q
1,494,84 1

6.61 7

!121
'957

5,064

1,604,416
628,110
190,180
15,631
-6,536
71,345
66,773
17 .257

'365
502

54 .074

10,872

521
528,638

-94,574
.95,400
49 .74 5

8,649
8 .649

Food and
kindred products

(13)

'91 7

-2,904
-2,898

'13,756
'49~

Manulactirbsi;

Tobacco
manufactures

Textile mill
products

(14) (15)

Apparel and
other
textile

produces

(16 )

'19,102
-4,667
-6,874

.592

'36,42i
-36,426

-

-35,742

-6,086
-s,a77

.44i

-1,461-,

-1,023



Corporation Returns/1990

RETURNS OF ACTIVE CORPORATIONS, FORM 1120A
Table B-Balance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry-Continued

[Ail figures we estimates based w samples .-money amounts are in thousands of dol ~L8
1

Lumber and

wood products

M

Furniture arid

tortures

181

Paper and

allied products

(19)

Printing and

publishin g

(20)

Major industry-_-Cwfinued

Manufacturing-Coritinued

Chemical and

allied products

Petroleum

(includin g

integrated) and

coal products

(22)

Rubber and

miscellaneous

plastics

products

(23)

Leather arid

leather products

(24) (25 )

llem

Number of returns, total . .. .. .. ... .. .. ... .. ... .. ... .. ..... .. ... .. ...

Total sarsets........ ... .. .... ... .. .. ... .. .. ... .. ... .. ... .. ..... .. ... .. ... ..

Cash. ... ... .. ... .. ... .. .. ... .. ... .. . .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .

Notes and accounts receivable .. ... .. ... .. ... .. .. ... .. .. ... ...

Law : Allowance for bad debts ... .. .. ... .. ... .. ... .. .. ... ..

inventories ... ... . ... ..

investments ln'~; 'o"b"figa" t'lons

Tax-exempt securities. .. ... . ... .. ... .. ... . ... ... .. ... .. ... .. .. ... ..

.. current assets ... ... . ... .. ... .. .. ... .. .. ... .. ... .. ... .. ... .. .. .

Loans to stockhold a.. .. .. .. .. ... .. .. ... ... . ... .. ... .. ... .. ... .. ..

Mortgage and real estate loans .. ... ... .. .. .. ... .. ... ... .. ... .

Depreciable, depletable. and Intangible assets ...

Less: Accumulated depreciation . depletion.

and amortization. ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .

Land .. ... .. ... .. ... .. .. ... ... .. ... .. .. .. ... .. .. ... .. ... .. ... . ... ... .. ... .. ... .

Other assets. ... . ... .. ... .. ... .. .. ... .. .. .. ... .. ... ... .. .. .. ... .. ... ... ..

-734

-40,326

-3,277

-6,886
-

.1,892
-

.871

-6,95 9
-

-10,963

*4.016

'14.21 2

'284

Total liabilities ... .. ..... .. ... .. ... .... .. ... .. ... .. ..... .. ... .. ... ..... .....

Accounts payable. .. ... ... . ... .. ... . ... ... .. .. .. ... .. ... ... .. .. .. ... ..

Crther current liabilities .. .. .. ... .. .. .. ... .. ... .. ... .. .. ... .. ... .. ... .

Loans from stockholders.. .. .. .. .. ... . ... .. ... .. ... ... .. .. .. ... ..

Mortgages, notes, and bonds payable i n

one yew or more .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... ... .. .. .. ... ..

Other liabilities .. ... .. .. ... ... .. .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. .

Capital stodc .. .. ... .. ... ... .. .. .. .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. .

Paid-in or capital surplus .. .. ... .. .. ... .. ... .. ... .. .. ... .. .. ... ... .

Retained earnings, unappropriated . .. ... .. ... ... .. .. .. ... ..

Less: Cost of treasury stock .. ... .. .. ... .. ... .. ... .. .. .

Total recel pts . ....... ..... .. ... .. .. ... .. .. ... .. .. ... ..... .. .. ... .. ... ... .. .

Business receipts. ... .. ... .. ... .. .. ... .. ... . ... ... .. ... .. ... . ... ... .. .

~nlarerst. .. . . .. ... .. ... .. .. ... .. .. ... .. .. ... ... .. .. .. ... .. ... .. .. ..

. .. .

.

.

..

nterest on Governmient obligations :

State and local .. ... .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. .

Ran .. ... .. ... ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... ... .

Royalties ... ... .. . ... .. ... ... .. .. .. .. .. ... ... .. ... .. .. .. ... ... .. .. ... .. ...

Net shon-tem capital gain reduced by

net long-term capital .. as. ... .. ... .. .. .. ... ... .. ... .. .. .. ... ..

Net long-terin capital gain reduced by

net shod-tam capital los , ... ... .. .. ... .. .. ... ... .. .. ... .. ...

Net gain, noncapital assets. .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .

Dividends received from domestic corporations

Dither receipts. .. ... .. .. ... .. .. ... .. .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. .

Total deductions.. .. ..... ... .. .. ....... .. ... .. ... .. ..... .. ... .. ... ....... -72,256 -1.813 -5,816 '134,369

=

C at of sales and operations . .. ... .. ... .. ... .. ... .. .. ... .. ... .. . -13,633 -1,813 -3,929 -A,209

pensalion of officers .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. -5,210 - - -9,460

Repaid; ... ... .. ... .. ... .. .. ... ... .. .. .. .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. . -1,"s

Bad debts . ... .. .. ... ... .. ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... ... -

Ran' paid on business property ... .. .. ... .. ... .. ... .. .. ... .. .. -10,947 -6,033

Texas paid.. . ... .. .. ... .. ... .. .. ... .. .. ... .. .. ... ... .. .. ... .. .. ... ... .. .. -2,210 -17,702

Interest paid ... ... .. .. .. ... .. ... .. .. ... .. ... . .. .. ... ... .. ... .. .. ... .. ... -1,87 5

CortirWinlons or gifts. ... .. .. .. ... .. .. ... ... . ... .. ... .. ... .. .. ... .... -

Amortization . . .. .. ... .. ... .. .. ... .. .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. .. -

Depreciation.. .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. .. -2,049 -7,482

Depletion. ... ... .. ... .. .. ... ... .. .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... ... .. - -

Advertising .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... ... .. .. ... .. .. -1,016

pernsion' prolit'sharing, stock bonus,

and annuity - -

Employee =_P3rC-g-r; S. .. ... .... I .. ... ... ... ... ...... .... .. .. ... .... -4,490

Net low, nonciapitai assets. ... .. ... .. .. .. ... ... .. ... .. .. .. ... ... - -

Other deductions .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... ... .. .. ... .. .... -33,852 - -1,640 -64,379

Total receipts law total deductions. ... .. ... .. .. .. ... ... .. ... 1794 ~1,266
.-,6"

1,784 ~11,256 - .,664 '11,770
Net Income (less deficit) .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... : _

Income subject to tax. .. .. .. ... .. .. ... .. ... .. ... ... .. .. .. ... .. _.. -775 - -4,936

Income , total 8.. .. ... .. .. ... .. ... .. .. .. ... ... .. ... .. ... . ... ... .. ... :740

RegularttaIxt. .. ... .. .. .. ... .. .. .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. :1111: 740

Recapture of Investment credit . .. ... .. ... .. .. ... .. ... .. ... .. .. - -

Alternative minimum tax . .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .

General business credit

. .. ... .. ... .. .. **. .. ... .. ... . -Prior year minimu

Footnotes at arid of table. See text for 'Explanation of Terrns- and 'Description of the Sample and Limitation of the Data .'

-40,326

-4,489

-3,265

'18,327
-

*2 440

13 :236

'-1,82 2

-70,472

-70,346

-

-

-

-

-

-

-

W

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-3"

-5,638

-

-6,166
-

-
120

-

.6

-

-

-5,638

-~,527

771

-

-

-4

-

64

-

-

-

-

-

-

-

-

-1,716

'51,261

-2,T77

-M,040

-26
.1,

204
-

'234

-72,06 7

'41

.507

-51,251

-1,430

.115

7,046

-9,667

'11,648
-

'21,32 7

'132,599

475

-

-

-

-

-

-

-

-

-17,156

'638-4,605

-

-11,742
-

--2,715

-7,31 9
-

-4,123

-3,887
-

(1 )

-17,155

.1031 9

'879

(1 )

-6,323

-

'63,910

-63,909
. 1

-

-

-

-

-

-

-

(1 )

.66,136

'33,663

-12,397

-1,833

-

-2,190

-2,219
-

'41,280

-3,854
-

-1,707

-

-

-2,868

'2 .327
-

41 )

-41,280

. 10

IN.

'94
-

-A,696

'2111TIO

-27,201

-

-27,393

-7,174

-8,62 5

-

-

-2,132

-1,497

-

-

.673

-

-1,000

-

-28,5411

-4,30 5

-",961

-9,667

-301

-18,197

-6,102

-6,139

-2,768

-125,076

-123,839

'2

'127,415

'60,488

-3,031

-4,133

-

-7,854

-2,512

-1,02 7

-

-3,200

-

*41 8

-

Stone, day, and

glass products

-

65
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Corporation. Returns/I 990

RETURNS OF ACTIVE CORPORATIONS, FORM 1120A.
-Table 8-Balance Sheets, Income Statements, Tax, .and Selected Other Items, by Major Industry-Con'tinued

JAn figures are estimates based on samples .-money amounts we In thousands of dollars)

item

Cash ... .. ... ... .. ... .. ... .. ... .. .. .. .. .. ... .. ... .. .. ... .. .. ... ... .. .. ... .. ..
Notes and accounts receivable .. ... .. .. ... .. ... .. ... .. ... .. .. .

Less : Allowance, lot bad debts ... .. .. ... .. ... .. ... . ... ... ..
Inventories ... ... .. ... .. ... .. .. ... .. .. ... .. .. ... ... .. ... .. .. .. ... ... .. .. ..
Investments In Government obligatims . ... .. .. .. ... .. ... .
Tw-e empt securities .. .. .. .. ... .. ... . ... ... .. ... .. ... .. .. ... .. .. ..
Other=.. .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... ..
Loans to stockholders .. .. ... .. .. .... . ... .. ... .. .. ... .. ... .. ... .. .. .
Mortgage and real estate bans .. .. ... .. .. ... ... .. .. .. ... .. .. .

Depreciable. depletable, arid intangible assets
Len: Accumulated depreciation, depletion,
arid amortization .. ... .. ... .. ... .. ... .. .. .. ... ... .. .. ..

Land.. .. .. .... . ... ... .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .
Other assets ... .. ... ..... .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. .. .. ... ... ..

Total liabilities ... . ... ... .. ... ....... ..... .. .. . ..... .. ...

Account!& payable.. .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. .Dow
current liabilities ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... ..

Loans from stockholders. .. .. ... ... . ..: ... .. .. ... .. .. ... .. ... .. .. .
Mortgages, notes, and bonds payable i n

one year or more . ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... ..
Other liabilities.. .. ... ... .. ... .. .. .. ... ... . ... .: ... .. ... .. .. ... .. ... .. .. .

Capital stock .. .. ... .. ... .. ... .
. . ... .. ... . . ... . ... ... ..Paid-in or capital surplus ... .. ... .. .. ... .. ... .. ..L. .. ... . ... .. .. .

Retained earnings . unappropriated ..
.
.

... .. ... .. .. . **"*** *Leses: Cost of treasury stock.. .. .. ... .. .. ... ... .. .. .. ... .. .. .

Total receipts.. .. ... ... .. .......... .. ..... .... ... ... ......... ..... .. .......

Business rece.. ... .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. .
~nterest .... .. ... .. ... ... .. ... ... .. ..

.
... .. ... .. .. ... .

musest on Government obilgations7- .. .. .. ... ..

State and local . .. ... .. ... . ... .. .. .. ... .. .. ... .. ... ..
Rents-

*. ... .

. ... .. ... .. .. ... ...... .. ... .. .. .
Royalties. .. ... .. ... ... .. ... .. ... .. .. .. ... .. :. ... ... .. ... .. .. ... .. .. ... ... .
'Net short-term capital gain reduced by

nat "-tOrM capital lose ... .. .. ... ... .. .. ... .. .. ... .. ... .. .. .
Not long-temn capital gain reduced by
not short-term capital loas . ... .. .. ... ... .. ... .. .. ... .. ... .. .. .

Net gain . noncepited assets . .. .. ... .. ... .. .. ...:. ... .. .. ... .. ... .
Dtvidend3 received from domestic corporations

Other receipts. .. .. ... .. ... ... .. .. .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. .. .

Total deductio, me .. .. .. ... .. ... .. .. ..... ......... .. ... . ....... .. ... ....

Cost of sales and operations ... .. .. ... .. ... ... . ... .

Compensation o(officm . ... .. ... .. .. ... .. .. .

... . ... .. ... .. ... .. .
Repadrs
Bad dab

spaid on business property. .. .. ... .. .. ... ... .. .. .. ... .. ..
Taxes paid. .

.. .. ... .. .. ..... .. ..... . ... .... ... .. ... .. ....... ... .. ... .. --Interest paid.. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... . ... ... ..
Comributions or gifts.. .. ... .. .. ... .. .. ... .. ... .. ... .

. .. ... ..Amortization ... ... .. ... .. ... .. .; ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. .
Depreciation... .. .. ... .. ... .. ... .. .. ... .. ... .. .: ... .. ... .. ... .. .. ... .. ...
Depletion ... .. ... ... .. ... .. .. ... .. ... .. .. ... .. .. ... .. .. .. ... .. .. ... .. ... .. .
Advertising. ... .. ... .. ... .. ... .. ... .. .. ... .. . ... .. ... .. .. ... .. ... .. ... .. ..
Pension, profit-sharing, stock bonue,
and annuity plane .. ... .. .. ... .. ... .. ... .. ... ..

Employee benefit programs .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .
Net Ion, noncapital as;sets .. .. ... .. .. ... ... . ... ... .. .. ... ... .. ..Othar

deductions ... .. ... .. ... .. .. ... .. .. .. ... ... .. ... .. .. ... .. .. ... ...

Toted receipts less total deductions .. ... .. ... .. .. ... .. ... .. ..
Net income (Im dencit). .. .. ... .. ... .. ... .. .. ... .. ... .. ... . ... .. ..
Income subject to tax .. ... .. .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. ..
Income tax,~total a.. .. .. ... .. .. ... .. ... .. .. ... .. ... ... . ... .. .... ... .. .
Regular tax .. ... ... .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. ... .. .. .. ... .. ... ..
Recapture of investment credit . .. .. ... ... .. ... .. .. ... .. ... .. ..
Alternative minimum tax. .. ... .. ... .. :. ... .. ... ... . ... ... .. .. ... .. .
General business credeL ., ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .
Prior you minimum tax credit . .. ... ... .. .. .. ... .. ... ... . ... ... .

F(;ouvtes at end of table. Sea text for 'Explanation of Terms" and 'Description of the Sample and Limitation of the Data."

Primary
metal InchcStria S

(26)

004
795

.1,609
-

-2,283
-

7
Vi3l

-6,982
-

-10,002
-8,997

*21 6

-

00

-

-10,021
404
605

-
-5,324

~21

~211
-

Fabricated

MOW prodt=

(27)

-1,704

'49,248
-25,726

.127
W119

-
-3,627

-2S,054
-

-194,865

-
-6,338

-1144,747
12,076
-12,995
-4,960

-0,1011
-1,104

-13AM
-16,M
-43,79D

-366,236 .
-3",942

.80

*167

*143

-X9,624
-102,964

'43,816

-2,438
'10,552.

'13,80
7319911

.79
-

-1111,477
-

-1,3DO

-95~2"

*-3,390
--3,390
-9,328

-971

Machinery.
except electrical

(28)

2,324

160,002
21,313
'39,787

-
-=,Sgl

-
-=2

-4,089
-

132,030

75,746
-

-S,606

160,002

-8,252
-8,325

-59,090

-17,141
W,191

22,049
-7,669

-M

226,190
223,664

.1 ~m

235,959

711,11410
-39,193
-2,793
-al

-7,952

10,659
-2,262

10,499
-

-2,242

.50

-959

86,W

~10,808
~-15,267

-2,612

Maim Inclustry-Continued

Manufacturing-Continued

Electrical

a m
electronic

equipmen t

(29)

1,710

116,870

-23,175
'13,746

-25,454
'78

-
-1,217
-5,055

-

'102,951

-
-1,73 9

116,870

-45,5a
-U,364

-32,693
-9,130

-62,528

%1102,862
-n,54 1

183,190
178,994

-1,059

-

-3,13 7

237,315
74,739

-32,730
96

:3 777
-7,603

-6,594
-5,238

-11,078
-

-2,101

-
-2,61 7

-

89,403

MOW, vehkJw

and equipment

(30)

'163

-24,699

-2,000

-24,599

-

-10,006
-8,0D0

-1,968

.1 .968

7
-

-

24,468
-

-11,087

`l)117

-
'2

Transportation

equipment.
I
except molor

vehid

Instruments and

related products

(32)

-1,193

-39,406

-21,051
-6,969

-7,376
-

-39,408

'11,453
-

-8,435

-

-1,030
-24,71S
'-6,224

-

-92,561
-92,121

.44b

-106,920
'72,51 3

-
.6

-
-4,31 9

7.17
3

.1

490
-

-4,184

-
-

-23,136

~14,359
%14,359

-3,966

Miscellaneous

manufacturing
and manufacturing

not allocable ,

-1,194

'101,477
-5,367
-4,939

-2S,486

'17,919
-11,000

1 -50,55 1

-2.292
-4,963

-1011,477
-M 6TT
Q:961
-36,753

-6,566
-1,049

-33,322
'16,377 -

.
.12,782

'165,714

'162,694
W62

-
.428

-

.340

-159,799

-63,086
-25,329

-
-5,562

~7,1 10
-1,70 1

-
-4,069

-

--3,476

--48,8M

-5,915
-5,91 5

'12,918

-3,332
-3,332



RETURNS OF ACTIVE CORPORATIONS, FORM 1120A
Table B-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued

JAJI figures am estimates based on sarnples.-money amounts are in Oxxtsands of dollml

Transportation and Public utilities

Tota l

(UA

Transportation

(35)

Communication

(36)

Electric,

gas . and
sanitatry,
services

Major Industry.-Confinued

Total

(38)

Total

(39)

Wholesale and retail trade

Groceries

and related
products

(40)

Wholesale trade

Machinery,

equipment,
and supplies

A"l AC21

Itern

Number of returns, total .. ... ... .... .. ... .... .. ... ......... ... .. ... .

Total "soft..... .. ..... .. ..... .. ... .. ... .. ..... .. ..... .. ..... .. ... .. ..... .. .

Cash.. .. ... .. ... .. ... .. .. ... .. .. .. ... ... .. .. ... .. .. .. .. ... ... .. ... . ... .. ... ..

Notes and accounts receivable .. ... .. .. ... .. .. ... .. .. ... .. ... .

Less: AJbwance for bad debts. . ... .. .. ... .. .. ... .. ... .. ...

:nventoxie3.. .. .. .. ... .. ... .. .. ... .. ... . ... ... .. .. .. ... .. .. ... .. ... .. ... ..

nvestmants in Government obligations .. ... .. .. ... .. ... ..

Tax-exempt securities. .. .. .. ... .. ... ... .. .. .. ... .. .. .. ... .. ... .. .. .

Other current assets . . ... ... .. ... .. .. .. ... . ... ... .. ... .. .. .. ... ... .. .

Loans to stockholders . .. ... .. ... .. . ... .. .. .. ... .. ... .. .. ... .. ... ..

Mortgage and real estate loans . .. .. ... .. .. .. ... ... . .. .. ... ..

Depreciable, depletable, arid Intangible asset s

Less: Accumulated depreciation . depletion .
and amortization. ... .. .. ... .. ... .. .. .. .. .. .. ... .. ... .. .. ... .. ..

Land. .. ... . .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. ... .. ..
Other assets. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... .. .. .. ... .. ... .. ... .. .. .

Total liabilit les... .. .......... .. ..... ...... ... .. ....... .. ... ....... .. ... .. .

Accounts payable. ... .. .. .. ... ... .. .. ... .. .. .. .. ... ... .. .. .. ... .. ... ..

Other current liabilities.. .. .. ... .. ... ... . ... .. .. ... .. .. ... .. ... .. .. ..

Loam from stockholders .. ... .. . .. ... .. .. .. ... ... .. .. .. ... .. ... ..

Mortgages, miss . and bonds payable In
one yew or more. .. .. ... .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... ..

Other liabilities . .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... .. .. ... ... .. .. .. ... .. .

Capital stock ... .. .. ... .. ... .. .. . ... ... .. .. .. ... .. .. .. ... ... .. .. ... .. .. .

Padd-in or capital surplus .. ... .. ... ... . ... .. .. ... .. .. ... ... .. .. .. ..

Retained earnings, unapproprtated .. .. .. ... .. ... .. .. ... .. ..

Lws: Cost of treasury stock. ... . ... .. ... .. .. ... .. ... .. ... .. .

Total receipts.. .. .. .. ...... .. ... .. ... .. .. ... .... .. ... .. ... .. .. ... .. ..... .

Business receipts ... .. .. ... .. .. ... ... .. .. .. ... .. .. .. ... ... .. .. ... .. .. .

~rderest. .. .. .. .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. ... .. ..

nterest on Government obligations :

State and local. .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. ...

Ran .. .. ... .. ... .. ... .. .. .. ... .. .. ... .. ... .. ... . ... .. ... .. .. ... .. ... .. .. ... .

Royalties... .. .. . ... .. .. .. ... ... .. .. ... .. .. ... . ... ... .. .. ... .. .. ... .. ... ..

Not short-term capital gain reduced by

ret long-term capita
I .. .. ... ... . ... .. .. ... .. ... .. .. ... .. .. ..

Net long-term capital gain reduced b y
net shon-temn capital loss. .. .. ... .. .. ... .. .. ... .. .. ... ... .. ..

at gain, noncepitad assets .. .. ... .. .. ... .. .. ... .. ... .. .. ... .. ...

=. .1ved from domestic corporations

Other receipts .. .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. ...

Total cladmitions. .. ... .. .. ..... .. ... .... ... .. ....... .. ... ....... .. ... .. .. i

Cost of sales and operations ... .. .. ... .. .. ... .. .. ... .. ... .. .. ...

Compensation of officers . ... .. ... .. .. .. ... .. .. ... .. ... .. .. ... .. ..

Repain ... ... .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. .. ... ... .. ..

Bad debts.. .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... .. .. .. ... .. ... .. .. ... .. ...
Raid paid on business property .. .. .. ... .. ... .. ... . ... .. ... ...

Taxes paid.. . .. ... .. .. .. ... .. .. ... .. ... .. ... . ... .. ... .. ... .. .. ... .. .. ... .

Interest paid . .. ... .. ... .. .. .. ... .. ... .. ... .. .. .. ... .. .. ... ... . ... .. ... .. ..

Contributions or gifts ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. .. ... .. ...

Amortization .. .. .. .. ... .. .. ... .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... .. ...

Depreciation.. .. .. .. ... .. .. ... .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. .. ... ...

Depletion.. .. ... .. .. .. ... .. .. ... .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. ... .. ... .

Advertising .. ... .. .. . ... ... .. .. .. ... .. ... .. .. ... .. .. .. ... .. ... .. ... .. .. ...

Pension, profit-sharing, stock bonus ,
and annuity plans .. ... .. .. ... .. ... .. .. .. ... .. .. ... ... .. .. .. ... .. ..

Employee benefit programs .. .. ... .. .. .. ... .. .. ... .. ... .. ... .. ..

Net loss, noncapital assets. ... .. .. .. ... .. .. .. ... ... .. .. ... .. .. ..

Other deductions. ... ... .. .. .. ... .. ... ... . ... .. ... .. .. .. ... ... .. .. .. ...

Total receipts less total deductions ... .. ... .. ... . ... .. ... .. ..

Net Income (less deficit). ... .. ... .. ... . ... .. ... .. .. ... .. ... .. .. ... .

Income subject to tax .. ... .. ... .. .. ... .. .. ... .. .. ... ... . ... .. ... .. ..

Income tax. total 2. _ .. .. ... .. ... . ... .. .. .. __.. .. .. ... .. ... .

Regular tax. .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. .. .. ... .. ... .. .. ... .. ...
Recapture of Investment credit . .. .. ... .. .. ... .. ... .. .. ... .. ...

Aftenrative minimum tax. .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. .. ... ..

General busines credit .. ... .. ... ... . ... .. ... .. .. .. ... ... .. .. .. ...

Prior yew minl= tax credit ... .. .. .. .

13,SM

6011,S78
76,343
60,577

48 .421
:23 214
23 :204

536,00 8

2118.268
*28,925
78,027

601,578
62,940
14,11 3

130.768

236.267
22,375

115,000
55 .580

-33 .938
-1 .53 1

1,2S11,=

1,235,14 7
976

-5.522

'4 1

.40
3,634

1,246,337

466 .634
8*65, 58

50,2D4
-7,604
50.637

52,007
27,139

-4,704
63,371

5,377

445,091
6 .5DO
5 .320

34,181

5,247
5.247

Corporation Returns/1990

10,970

488,681

61 .549
59,217

13,733
-20,973

417,055

225.226
-A 925
76 :259

488,681

56,046
10,923

128,586

234,561

84.510

-67.902
-1 .531

11,1126,81311

1,110,667

1,126,041

405.562
-64,945
47,784
-7,310
48,699
45,478
26.346

'874

60,051

5,294

404,882

1,547
1,667

28.346
4.372
4,372

'907

-6,106

:174
704

-

-

-2,2411
-

-9 .92 0

-6,106

-6,625
-1,427
-1,867

-1,706
-2,511
-1,148
-3,660

-.12,741
-

-74,680
'74,680

-

-76,999

-46,404
-

-
-1,938

-1,478
.6m

-
'83

-
-

-3,244
-21,979
- .2,318
--2,3118

-106,892
-14,620

W35

-M,688

-109,033

.8m

'106,892
'26 9

-1,763

-",342

'46,705
-

-60,269
.",799

.448

Footnotes at end of table . See text for -Explanation of Terms' and 'Description of the Sample and Limitation of the Data .'

-

-44,298

'14,668
'913

-1,701

-6,051

-2,801
-
-

-
-
-

-18,231
-5,971
-5,971
-6,93S

S9 .308

2,902,470
452137
305 :643

*2.1 D4
790,464

.1
02

78,382
111 .939

1,487.006

693,238
92,791

233.452

2,902,470

408.689
196,429

1,024.033

869,050
90 .183

643,719
299,178

.426 .936
205,980

7,065,162

6,982387
24*300

.990
.5,01 0

133,89 7

7,201,295

31916, so
449,117

70,621
8.4BB

443,474

236,630
81 .182

1,310
12,1161
36.242

156,10 1

-3,071
30,509
.7,03 91

647,947

-136 .133
.140193
I 10 :D36

16,948
16,948

19,552

834,877

91600
1184'.074

232,450

.102
46,360
53 .956

-13,9DI
226,07 4

133 .141
'3.966
15,855

814,11177
194,840

58,BW
290,708

82.758
12.150

192.160
76 .82S

.72,116

2,044,839
2,002943

7 :723

*6 010
22:506

2,076,393

1,258
6127:=6

11,949

62,046
39,707
12,354

471
.2,%

26,065

12,91 3

12,719

506,841

-31 .554
-31,554
42,608
6,720
6,720

-1,58 1

-22,423
*10 477
.5:772

-
-4,791

-
-
-
-
-

.8,200

-1,381

-22,423

-6,754

',W2
-6,434
-7,896

-

-1 117,I)DO
'116,793

-

'17,227
.
.,604

-.,604
-2,57 1

-386

3,093

149,839

383 7
57
-

-36,074
-

-15,444
-23,862

-

'16,383

-8 .798
-1,736
.4,1532

149,839
'53,577

.1m

'17,884

13,152
-29,1520
34,165

-

163,861
1 6033

1

.1 :50 7

-

166,101

3,044
0,850

-1,134
-5,064
-~6711

859
.50

.38
-1,764

-

-2,527
-

24,936

-2,249
-2,249
-4,876
-1,010
-1,010

-

Miscellaneous
ivholesal e

trade

114,81361 1

662,615

142,765
155.154

192,584

.102
30 .916
30,094

-13,901
201,49 1

116,145
-2,230
9,842

662,616
141,023

58,028
266,070

82,130
11 .458

178,545
40,872

-114,177

7631988
1 :725,&10

6,084

'44

22,31 6

1,792,688
1,053,51 4

114,574
10,510
-2,368
54,641

33 54
1 1 :'495

24,149

11 .672

-10,192

464,678
.28,701
.28,701
3S,161

5.324
5.324

67
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RETURNS OF ACTIVE CORPORATIONS, FORM-_1120A_--
Table 8-Balance Sheets, Inc6me Statements, Tak,-and Selected Other Items, by-Major lndustry--~Continued .-

JAB figures wa wilmases baud on samplies-mortary amounts m In thousands of dollars],

Retail trade

Total

.(43)-

39,48 1

2,062,8117

260,637

119,265

-1,785

1567,7711
-

-

32,022

57,983

-31,996

1,2W,238

560,097

88,826

216,071

2,~62,81 7

212,832

135,563

7-M,325

784,861

78,032

4611,1560

222,363

.356,158

200,54 1

6,OD4,074

4,863~=

16,670

-4,050

-6,11 2
-

-2,749
-

lil,391

15,109,792

~2,652,1103

32265 1

4,956

380,850

'196,827

68,825

839

I I'll"
110,176

-

143,028

-1,720

17,766

1,133,027

-11015,7118

-109,M

67,060

10,173

10,173
-

-

*120

materials.

garden supplie s

and mobile

home dealers

A"L

-2,"11

1 K979

-6,766

-G,M
-

-24,346

."1,322

-

'42,122

-31,194

*10 424

-3:ill

*64,979

-3,883

-3,02 7
-

'19,824

-3,832

-14,390

-10,629

-10,977

-1,15113

-M4,896

-M,059

*31 6

-

-

-1,52 1

M2,499

'235 783

-21 :525

-3,013

-3,948

-3,701

-2,670

-9,782

-

-3,753

-

-1,091
-

.47,30111

-2,397

-2,397

-6,329

-7"

-7199
-

-

General

merchandise

store s

L45)

-75,894

-8,246

'3,084
-

-48,469

-33,146

-M .093

'75

.75,894

-4,090

-1,068

-9,995

*28,2711'

(1 )

-22,914
.."M

-10,041

-162,205

11611[;`19 7

-A

'155,395

-97,14ll

*13,366

-6,218

-3,812
.8 0

-

-1,586

-

-2,388

-

-2,254
-

-25,052

.0m,

719

108
-

-

Food stores

(46)

2,700

263,024

14,253

-1,418

32,M

-13,914

'12,408
-

223,686

101 .870

'46.139

253,024

36,564

-n,367

*76,006

91,858

-1,399

40,750

'32,120

-47,042

617,671

511~1,532

-3,815

638,178

342,6114

-23,264

884

408

-55,410 ,

13,120-

-6,230,

11,914

-6,41 6

-

.016

69,1140

-20,507

-20,507

-2,336

'350

'350
-

-

Major industry-Cominued

Wholesale and retail trade--oontinued

Automotive

..

and

service

stations

. A"pen, and

accessory

stores

Fumitu

arid

home

furnishing

stores

Eating and

drinking

places

Miscellarneous

retail

stores

(48)

'2,799

~1 13,907

W,962

-2,223

'139

-66,50

l,i8s

-

18,11 4

-10.773

-3,7111 1

'113,907

-19,092

-6,526

-44,742

-1,407

-24,139

-

'18,31 5
-

-287,767

-273,769

-13,784

-286,761

'167,528

-5,721

-A,743

'11,147
.6W

'45

-2,619

-6,452

-

-

-64,184

-2,DD6

-2,006

-3,41 1

'512
-

-

(47)

3,32g

160,394

32,121

-9,743
-

79,078

-7S4

4917

:1 :795

59,422

-M .911

-9,237

160,394

'11,209

-11,211

-204,830

'28,671

105,387

-4,071

.25,049

179,935

468,713

462,31 6

-3,128

-3,018
-

464,436

300,759

-21,443
.1 ~,525

515

117,2217

11,021

-4,986

(1)

-6,496

4,224

-

-3,287
-

80,916

4,277

1,259

-8,3f2

-1,247

-1,247
-

-

(49) '

-76,871

-10,212

-6,092

-31,235

-2,312

'18,683

-7.108

-15,444

'~75,fill

-22,687

-3,632

-2,460

'68,2Z2

i-14,316

~15,1311

.-~12,1167

'143,374

-138,504

-2,892

'158,476

-93;1 20

-9,~qe

-1,612

*283

-7,660

-2,96111

6,377

-2,230

-5,21 7

'128
-

*.15,102

--15,277

-1,154

-173

',173
-

-

(50)

12,21 8

764.427

79,914

53,061
-

35,789

10,142

'12,540

-18,096

642,163

202,382

-M,g"

80,160

764,427

19'em

53,274

209,558

384,218

414,651 1

148,749

79,742

-163,22 7

-12,390

1,403,201

1,386,368

6,02 5

-

6,21 0

1,469,079-

596,046

76,034-

22,896

-2,196

148,603

72,815

26,90 1

~154

-4,488

62,888

12,92 4

W

-7,49 5
-

435,594

-66,879

-65,879

-14,270

-2,256

-2,256
-

-

(51)

14,433

M4,320

74,073

3864 1

239,765

-2,392

-27,637

'12,106

222,905

149,765

-30,2941

68,11 8

554,320

96,462

35,447

185,734

172,340

26,517

80,913

80,644

-117,007

*6,63 1

.1,696,247

1,594,444

4,644

857.76

5

*11,536
:

84,OD2

1,716,966

819,122'

151,51 2

11,762

-1,498

116,859

76,845

17,290

-6,797

22,663 .

1 D2,655

-1,675

-3,61 1

-2,524

380,997

-29,719

.30,576

31,529

4,729

~1,729
-

-.1 20'

(521

tim

Number of returns, total . ... .. ... .. .. ........ ..... .. ... .. .. ... .. ...

Total assets ..... ... .. ...... ... ..... .. ... .. .. .... .... ............

Cash ... .. ...

.. ... ... .. .. .. ... .. ... .. ... ... . ... ... .. ... .. ... ... .. ... .. .. .. ... .Notes and is receivable.. ... ... ... ... .. ... .. .. ... .. ... ..

lacwlaonlomLess : Al a for bad debts ... .. ... .. .. .... .. .. ... .. ... .

Inventorlets ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. ... ... .. ... ... . ... .. ... .

Investment$ in Gmrernmem obligations. ... .. ... ...... .. ...

T"exempt securities ..,.. .. ... .. ... .. ... ... .. ... .. ... ... . ... .. ... .

Chiner current assets :. ... ... .. .. ... .. .. ... ... .. ... .. ... ... . .... .

Loans to stockholders. ... .. .. ... .. .. ... .. .. ... .. ... ... .. .. ... .. ...

141011g8lit) and real estate loans %. .. ... .. ... ... .. .. .. ...

Depreciable. depletable, and Intangible asset s

Less; Accumulated depreciation. depletion.
and amortization. ... .. ... ... .. .. ... .. ... .. ... .. ... .. ... ... .. ... .

Land .. ... ... .. ... .. ... ... .. .. .. ... .. ... ... .. .. ... .. .. ... ... .. ... .. ... ... . .... .
Odw assets. ... .. ... .. ... .. .. ... .. ... .. .. .... . ... ... .. ... .. ... .. ... .. ...

Total liabilities. .......... .... .. ..... ... .. .....
.
........ .. ... ... .. .. ... ... ..

Accounts payable .. ... .. .. .. ... ... .. ... .. ... .. .. ... .. ... .. ... ... .. ... .Dow

current liabilities . .. .. ... ... . ... ... .. ... .. ... ... .. ... .. .. .. ....L

. from StDclithoklens. .. ... .. ... .. ... .. . . .. ... .. ... .. ... .. ... .

Mortgag" . Mtn . and bonds payable In

oner yew or more.. .. ... .. ... ... . ... ... .. ... .. ... .. ... ... .. .. .. ... .

Other 11-hil'" a. .. .. ... .. .. ... .. ... ... .. .. ... .. .. ... ... .. ... .. ... ... . .... .

Capital stock . ... ... .. ... .. .. .. ... ... .. . r ... ... .. .. ... .. .... .. .. ... .. ... .

'Pul-In -capital wrplus .: . ... . .. ... . . . ... .. ... .. .. ..

or.walried earrdrqs~ unappropriated .. ... .. ... .. ... .. ... .. ...

Less : Cost of treasury stock . ... .. .. ... ... .. ... .. ... .. .. ... ..

Total nscelpts. ... .. ... .. ... ....... .. ... .. ..... ... !. ..... .. ... ... .. ... .. ... .

Business, raceipts .. ... .. ... .. .. .... . . . ... .. ... ... .. .. .. ... .

:nlwnt... .. ... .. ... .. ... .. .. ... .. .. ... ... .. .. ... .. .. ... .. ... .. ... ...

.

.

.

..

.merest on Government obligations: I

State and local. .. ... ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... ... .. .. ... ... ..

Rents. ... .. .. .... .. .. ... .. ... .. ... .. .. ... .. ... ... .. ... .. ... .. ... .. .. ... .. ... .

Royalties.. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... ... .. ... .. ... ... . .... .

Net short-term capital gain reduced try

net long-term capital I=. .. ... .. ... ... .. ..

. .. ... ... .

. .. .. ... .

Net long-term capital gain reduced b y

net short-term capital loss
I

... .. .. ... .. ... ... .. ... .. ... .Net gain, noncapited assets .. .. ... .. ... ... .. ... .. ... .. .. ... ..

Dfirldends recahed from domestic corporations

Other receipts ... ... .. ... .. .. .. ... ... .. .. ... ... . ... ... .. ... ... .. ... .. ... .

Tots~f deductions .. ..... ..... .. ..... ..... .....

Cost of sales and operations .. ... ... .. ... .. ... .. ... .. .. ... .. ... .

Compensation of officers. .. ... .. .. * ... . ... ... ... . ... ... .. ... .. ...

Repaint.. .. .. ... ... .. ... .. ... .. .. ... .. ... .. .. ... .; ... ... .. .. ... ... .. ... .. ...

Bad debts. .. ... ... .. .. .. ... ... .. .. ... .. .. ... ... .. ... .. ... ... .. ... .. .. .. ... .

Rem! paid on txishreu properly..,.. ... .. ... .. ... .. .. ... .. ... .

Tun pao ... .. ... ... .. ... .. .. .. ... ... .. .. ... ... .. .. ... .. ... ... .. ... .. ... .

Interest paid .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. ... ... .. ... .. ... .. .. ... ..

Contributions or gifts .. ... ... .. ... .. :. ... .. ... .. ... .. ... ... .. ... . ....

Amortization. ... .. .. .. ... ... .. .. ... ... . ... ... .. ... .. ... ... .. ... .. .. ... .. .

Depredation. ... .. ... .. ... . ... ... .. ... .. .. ... .. ... .. ... .. ... ... .. ... .. ...

Depletion. .. ... ... .. ... .. ... .. ... .. .. ... .. ... ... .. ... .. .. ... ... .. .

Advertising.. ... .. .. .. ... .. .. ... .. .. ... ... .. ... .. ... .. ... .. ... .. ... .. ... ..

Pension, profit-sharing, stock bonus ,

and annuity plans. .. .. ... .. ... .. ... .. ... .. ... ... .. .. .... . ... .. ... .

Employee benefit programs . .. .. ... .. .. ... ... .. ... ... .. ... .. ... .

Net lost;, noncapitaJ assets .. ... .. .. ... ... .. ... .. ... ... .. .. .. ....

Other deductions . .. .. .. ... .. ... ... .. . . .. ... ... .. ... .. ... ... .. ... .

Total receipts less lotad deductions ... .. ... ... .. ... .. .. .. ....

Net Incorne (law deficit) ... .. ... .. ... .. ... ... .. .. ... ... .. .. ... ... ..

Income subject to tax .. ... ... .. .. ... .. ... .. ... .. ... ...

Income tax. total I. ... .. .. ... .. .. ... ... .. ... .. ... ... .. .. ... ..

Regular tax.. ... .. ... .. ... .. .. ... .. ... .. ... .. ... .. ... ... . ... ... .. ... .. ... .

Recapture of imtststmem! credit . .. ... .. ... .. .. ... ... .. ... .. ... .

Alternative minimurn tax ... .. ... .. ... ... . ... ... .. ... .. ... .. ... ... ..

General business credit .. ... ... .. .. ... .. ... .. ... .. ... ... .. .:

Prior year minimum tax credit ... .. ... ... .. ... .. ... .. ... .. .. ... .

Footnotes at arid of table . See text for *Explanation of Terms' and 'Descriptim of the Sample and 1.1milation of Me Data .'

Wholesale and

retall trade

not

allocabler

--2,31 4

-1,431-

-16,248

-16,241

7

15,110

--6,76 7

.579

-8,079

-1,139

-1,139

.66



RETURNS OF ACTIVE CORPORATIONS, FORM 1120A
Table 8-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
IM figures ans estimates baud on samples,-money amounts we In thousands of dollars)

Tota l

(53)

43~20(1

2,617~M

1109,361

186~m

-3,451

-46,596

124,227

132~489

143,117

150,011

1,393,247

747.410

436.320

257,330

2,617~M

158,138

161,992

326,370

1,137,936

686,596

5412,231

346XS

-597,943

101,233

2,243,070

1,870,408

62,968

135,597

-4,539

'12,097

-10,11 1

-4,821

131,380

2,233,184

434,406

230,597

105,042

20,231

78,039

68,619

85,073

1,263

2,971

68,372

29,192

'46,791

91,41 4

'71

960,284

9,686

-1,104

I K330

17,729

17,729
-

Banking

L54)

-6,847

-3,776

-

-

-

-

-

-

-6,847

-

-4,087

-

-27,793

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

'69

Credit

agencies

other than

banks

(55)

1,724

1114,6W

-W,675

.42,M

-

.609

-7,762

-11,482

-28,145

'14.699

-2,712

-6,756

114,668

-2,294

-1,406

-8,055

'57,1141

*41 0

-18,186

-27,SN

1 t,078

-11,8"

-79,330

'61,821

'12,428

-3,099
-

-

'739

-
.13011

97,683

-28,61 7

-6,860

-IS,322

'10,604

-2,021

-6,817

-2,090

'782

-
.89

-

-

-23,961

-18,263

-18,253

'139

'139
-

MaW Industry-Cononued

"nance . insurance. and real estate

Security,

corrintodity,

brokers

and services

L56)

-1,215

-56,M

-6,082

-4,165
-

-

367
.6:879

'17,324

-4,362

-5,390

-2.831
-

-66,082

-4,679

-9,191

-

-1,951

-13,302

-6,617
-

'36,419

'30,148

-1,937

-3
-

-

-2,16 7

-

-2,174

-42,987

-6,306

-4,979

-

-3,923

.1W

-2,434

-

-7-84

-

'912

-

-

-23,182

--6,668

'-6,571

-2,257

'339

-

Insurance

-1,499

-24,660

-

-

1,005

-3,869
-

-9,765

-

-34,039

-1,959
.86

-

-

'481

'628

-30,875
-

-19,646

'18,485

-1,1so

-

-

-

-

-10,464

-1,734

-
.70

-

'656

-1,21 4

-

-1,83 9

-

-

-4,939

-9,181

-9,181

-9,530

-1,444

-1,444

-

Insurance

agents.

brokers. and

service

PS)

4,181

188,856

39,609

34,682

'17,616

-4,029

69,650

46.106

-19,243

-60,92 1

188,856

'70,36 4

-4,107

-3,91 5

-104,795

-16,126

9,137

'44,651

-66,646

-6,695

634,701

623,329

-2,727

-

-1,434
-

-

'20

-107,190

647,476

'102,61 1

102,178

-2,388

-3,676

-24,761

13,224

'17,2T7

-

-6,683

-

'10,204

-W,391

'79,82 3
-

248,636

-12,774

-12,774

-23,316

-3,606

-3,606
-

Real

estate

[55-9)

29,733

2,010,261

473,31 5

94,679

-2,652

'46,596
-

-13,861

109,83 1

82,726

103,708

1,240,797

663 .904

4K365

98,039

2,010,261

77,195

133,767

247,568

903,264

664,365

450,392

197,709

-581,328

82,670

1,453,526

1,230,696

39,222

-10,987

129,968

-3,081

.10'efig

-7,220

-2,669

18,71 6

1,416,632

295,138

116,680

102,076

-1,234

37,772

70,707

52,51 8
.6m

67,263

-

17,9TT

-10,400

.11'650
-

641,974

36,992

26,005

76,3150

11,926

11,92 6

-

-
.58

-

Holding

and other

Investment

companies,

exceptbank

holding companies

(60)

Number of rettimis, total .. .. .. ... .. ... ..... ....... ... .. ... .. ....... .

Total ""Is. ... ... . ..... . .... .. .............. .. .. ..... ..... ..... .. .....

Cash.

. . ... .. .. .. ... * * .. .. .. ... .. -- *** ... ... .. .. . * *Notes accounts receivable .. ... .. ... .. ... .. ... ... . ... .. ...

Lwa: Allowance W bad debts ... ... .. ... .. ... . ... ... .. .. ..

Inventories

Investments In itt~n

Tax-e empt securities. ... .. .. ... .. ... .. ... .. .. ... .. ... ... .. .. .. ... .

Other=nt assets. .. ... .. ... .. ... .. .. ... ... .. .. ... .. ... .. ... .. .. ..

Loans to stockholders.. .. ... .. ... ... . ... .. ... .. ... ... .. .. ... .. .. ...

Mortgage arid MW estate loarts .. ... .. .. .. ... ... .. ... .. .. .. ...

Depreciable, depletable . and Intangbiti assets

Less : Acciumulated depredation. depletion.
and amortization ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. .. ..

Land.. ... .. .. ... .. ... .. ... .. .. .. ... ... .. ... .. .. .. ... ... .. ... .. ... .. .. ... .. .. ..

Other assets. .. .. .. ... ... .. .. .. ... .. ... ... .. .. ... .. .. ... ... .. .. ... .. .. ...

Total liabilities ... .. ..... .. . ... .. ... ..... ....... ... .. ... .. ... .. ... .. .... ..

Accounts payable. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... ... .. ... . ... .

Other current liabilities.. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ...

Loans from stockholck. .. .. .. .. ... ... .. .. .. .. * .. ... ... .. .. .. ...Mortgages

. notes. and bonds payable in

one year or more .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. .

Other habilitim. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .

Capital stock * ... .. ... ... . * , , ... .. ... . ... .

Pald4n or capital . . ... ... .. .. ... ... .. .. .. ... .. ... ... .. .. ..

Retained ear", unappropriated. .. .. ... ... .. ... .. ... .. ..

Lew : Cost of treasury stock ... .. ... .. .. ... .. ... .. ... .. .. ... .

Total receipts. .. ......... .. ..... ... ... .. .. .... ...... ... .. ... .. ....... .

Busitimut receipts .. ... .. ... .. .. .. ... ... .. .. ... .. .. ... ... .. ... .. .. .. ...

interest.. ... . ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .

interest on Government obligadom:

State and local. .. ... .. .. .. ..

. -- * * *.. .. .. ... .Rems.. .. ... .. ... .. .. ... .. .. .. ..

. .. ... ... *. ... .. .. ... . * ... .. ... .. ..Royalties.. ... .. ... .. .. .. ... ..

. * * ... .. ... .. .. - *--Net short-tarm capital gain reduced by

net long-tarrin capital low ... ..

. .. ... .. ~;- . .. .. .. ...Not long-term capital gain reduce d

net short-tam capital low.. ... . ... .. ... .. ... .. ... .. .. ... .. ...

Net gain, noncapitat assets ... .. ... ... .. ... . ... .. ... ... .. ... . ... .

Dividends received from domestic corporations

Other receipts ... .. ... .. .. ... .. ... .. ... .. .. ... ... .. .. ... .. ... .. .. ... .. ...

Corporation Returns/199 0

Total deductions .. ... .. .. ... .. .... ..... .. .. ... ... .. ..... ..... .. ... .. .. ..

Cost of sales and operations .. ... .. ... .. .. ... .. ... .. ... .. .. ... ..

Compensation of officers. .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .

Repairs .. ... .. ... .. .. ... .. .. ... .. .. ... ... .. .. .. ... ... .. ... .. ... .. .. ... .. ... .

Bad debts. .. ... ... .. ... .. .. .. ... .. ... .. .. ... .. ... ... .. .. ... .. .. ... ... .. .. ..

Rent paid on business property .. ... .. ... .. .. ... .. ... .. ... .. ..

Taxes paid. .. ... .. ... .. ... .. .. ... .. .. ... ... .. .. ... .. .. ... ... .. ... .. .. .. ...

Interest paid. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ...

Contributions or gifts. .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .

Amortization ... . .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .

Depredation.. .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .

Dep49tl0n.. .. ... ... .. ... .. .. .. ... .. .. ... .. ... .. ... ... .. .. ... .. .. ... ... .. .. ..

Advertising ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ...

Pension, profit-sharing, stock bonus ,

and annuity plans. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ..

Empkiyee benefit programs ... ... .. .. ... .. .. ... ... .. ... .. ... . ...

Not low, noncapital assets ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .

Other deductions. .. ... .. ... .. .. .. ... ... .. ... .. ... . .... .. .. ... .. .. .. ...

Total receipts 1033 tDtal deductions ... .. ... .. ... .. ... .. .. ... .

Net Income (loss deficit). ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ...

Income subject to tax .. ... .. .. ... .. ... .. ... .. ... .. ... .. .. ... ... . ... .

Income tax, total ... .. .. ... .. ... .. ... ... . ... .. ... .. ... ... .. .. ... .. .. ...

Regular::. .. ... .. ... .. .. .. ... .. ... ... .. .. ... .. ... .. ... .. ... .. ... .. .. ... .

Recapture of investment credit.. .. .. ... .. ... .. ... .. ... .. .. ... .

Afternall" minimum tax. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ...

General business credit. ... . ... .. ... .. ... ... .. . ... .. .. ... ... .. .. .

Prior yew minimum tax credit. ... .. ... .. .. ... .. ... .. ... ... . ... .

Footnotes at arid of table. See text for 'Explanation of Terms' and "Description of the Sample and Limitation of Me Data!

4,447

206,643

31,334

-10,612
-

-

_200
-

-14,164

-13,825

-26,439

-26,430

-

-98,260

206,643

-1,696

'16,224

'66,746

-35,752

-6,695

22,084

'41,05 2

16,393
-

19,381

-6,929

-6,42 6

-

-1,096

-1,46 9

.15M

-2,131

-2,498

-

*1 1 4

-

939

-6,01 5

-

'138

-2,021

.9

-

7,693

1,239

1,239

-1,775

-266

-

69



Corporation Retuens/1990

RETURNS OF ACTIVE CORPORATIONS; FORM 1120A

Table 8-Balance Sheets, Income Statements, Tax, and Selected Otheir Items,- by Major, lindustryLContin6id
JAII figures we estimates based on samples--maney amounts we in thousands of donaral

Major Industry.-Cwtinued

Item

Cash. ... ... . ... .. ... ... .. ... .. ... .. .. ... .. .. .. ... .. ... ... .. ... .. ... .. ... .. .. .

Notes and accounts receivable .. ... ... .. ... .. ... .. ... .. .. ... ..

Less : Allowance for bad debts. .. ... .. .. ... ... .. .. ... .. ... .

Inventories. .. ...
. .. ... ... .. ... .. ... . -* *investments in Obligations. ... .. ... .. .. ... .. .

Tax~xempt securities .. ... .. .. .. ... ... .. ... .. ... . ... ... .. ... .. ... .

Other current assets . .. .. ... .. .. .. ... .. ... ... .. ... .. ... .. ... .. .. ... ..

Loans to stockholders. .. ... .. .. . . .. ... .. ... .. ... ... .. ... .. .. .. ... .

Mortgage and real estate loans ... .. ... .. ... ... .. ... .. ... .. .. .

Depreciable. depletable. and Ird"ble assets

Less: Acourmlated depredation, depletion

and amoritration. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... ... .. .. ...

Land ... .. ... .. .. .. ... ... .. ... .. ... .. .. ... .. .. ... .. .. .... .. .. ... .. ... ... .. .. .. .

Ctiler assets ... .. ... .. ... ... .. .. .. ... .. ... .. ... .. ... .. .. ... ... .. ... .. ... .

Total liabilitlea.... ....... . . ... .. .. ... .. ... ..... ... .. ... .. ... .. ... .. .. ..

payable. ... .. ... .. .. ... .. ... . ... .. ... ... .. ... .. ... ... .. .. .. .A,ccountsOther

current liabilities .. ... .. .. .. ... ... .. .. *... .. ... .. ... .. ... .. ... ..
Loans

front stockholders .. ... .. .. .. .... . ... ... .. ... .. ... .. .. ... .. .

Mortgages; notes, and bonds payable In

oneyearorntorts .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... ... .. .. ...

Other habilftles .. ... ... .. ... .. ... . ... ... : * .. .. ... .. .. * .. ... .. ... ... .
:.

Capital stock . ... .. ... .. ... .. .. ... . .. ... .. ... .. ... ... . .... .. .. .. ... ... .. .

Paid-In or capital surplus . .. .. .... . ... .. ... .. ... ... .. .. ... .. .. ... ..

Retained earnftwgs~ unappropriated . .. ... .. .. ... ... .. .. ... .. .

Less: Cost of treasury stock. ... .. ... ... .. ... .. ... .. ... . ... ..

Total receipts.... ... .. ... .. ... .. ..... .. ... .. ..... ....... ... .. ... .. .. ..... .

Busiriess receipts. ... .. .. .. ... .. .. ... .. ... .. ... ... .. ... .. ... .. .. ... .. .

Interest .. ... .. ... .. ... .. ... .. . 1 ... .. .. ... .. ... .. ... .. ... ... .. .. ... .. .. ... ..

Interest on Government obligations :

State and local. ... .. ... ..:.. .. .. ... .. ... .. .. ... .. ... .. ... ... .. ... .. .. .. .

Rents .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... ... .. .. ... .. ... ... .. .. ... .

Royalties ... .. .. . . .. .. ... ... .. ... .. .. .. ... .. ... .. ... .. .. ... ... .. ... .. ... ..

Net shoint-term capital gain reduced by

not long-term capital loss. .. .. ... .. ... ... .. ... .. ... .. ... .. .. ..

Net long-term capital ga n reduced by

" shon-term capital!2. ... ... .. .. ..: .. .. ... ... .. ... ..

Net gain, noncapital assets ... .. .. ... ... .. ... .. ... .. ... .. .. ... .. .

Divitlends received from domestic corporations

Other receipts .. ... .. .. ... .. ... .. ... .. ... .. .. ... ... .. ... .. .. .. .

Totaideductions,...... ..... .: ... .. .. ... .. ... .. ... .......... .; ... .. ... .. ..

Cost of sales and opwall one. .. ... .. ... ... .. ... .. ... .. ...

Compensation of officers .. .. ... .. ... .. ... .. ... .. ... .. ... .. .. ...

Repairs ... ... .. ... .. .. ... .. ... .. .. .. .. .. ... ... .. ... .. ... .. ... .. .. ... .. ... ..

Bad debts.. .. ... .. ... ... .. .. ... .. .. ... ... . ... .. ... .. ... ... .. ... .. .. ..:

Rent paid ort business property ... ... .. ... .. ... .. ... .. .. ... .. .

Taxes paid.... .. ... .. ... .. ... .
.
. ... .. I .. ... .. ... .. ... .. . ... .. ... .. ... .. ... .

Interest paid. ... ... . ... ... .. .. ... .. .. ... .. ... .. ... ... .. ... .. ... .. .. ... .. ..

Contributions or gifts. ... .. .. ... .. .. .. ... ... .. ... .. ... ... .. ... .. .. .. .

Amortization . . .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. ... .. ... .. ... .. .. ... ...

Depredation.. .. .. ... ... .. .. ... .. .. ... .. .. ... ... .. ... .. ... .. ... .. ... .. .. .

Depletion,. .. ... .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. ... ... .. ... .. .. ... .

Advertising .. ... .. .. ... .. .. ... .. .. ... ... .... .. ... ... .. ... .. ... .. ... .. .. ...

Pension, protd-shar", stock bonus ,

and annuity plans : .. ... .. .. .. ... .. ... ... .. ... .. ... .. ... .. .. ..

Employee benefit programs ... .. ... .. ... .. ... .. ... .. .. ... ... .. ..

Nei loss . nonceplial assets .. ... . .... . ... ... .. ... .. ... ... .. .. ... .

Other deductions : .. ... .. ... .. ... .. ... ... . ... .. ... .. ... .. ... ..

Total receipts less total deductions .. ... .. ... ... .. ... . ... . 7 .

Net Income, (less darlick). .. .. .. ... ... .. ... .. ... .. .. ... .. ... .. ... .. .

Income subject to tax.. .. .. ... .. .. .. .... .. .. ... .. ... .. ... ... .. .. ... .

income , total 2 ... ... .. ... .. .. .. ... ... .. ... .. ... .. .. ... .. ... .. ... .. .

Regular tax .. .. ... .. ... .. ... .: ... .. .. ... .. ... .. ... ... . ... ... .. .. ... ... .. ..t "

Recapture of investment credit ... .. ... .. .. ... ... .. .. ... .. ... ..

Aftemative minimum tax

**"* ... ... .. ... .General business credi"

... ... .. ...Prior yew minimum tax credit ... ... . ... .. ... .. ... ... .. ..

Total

(61)

99,884

3,121,212

639,2W

294,939

-5,118

106,328

8,394

-28,352

.349,012

132,980

62,629

2,634,456

1 .406,71 7

110,371

277,453

3,121,21 2

276,193

171,853

614,379

920,979

123,192

617,366

287,866

190,605

81,413

8,09,984

8,350,744

46,464

8,384

30~815 '

-380

-5,592

-17,233

6,021

94,327

8,713,690

2,31 5~217

1,401,16 1

97,832

22,980

572,126

349,568

97,173

4,281

19,26 1

278,21 9

127,292

31,142

77,393

-7,276

3,312,432

-153,706

-162,090

160,022

26,"S

26,344

Hotels

and other

lodging

palcas

M

-1,114

'61,4S4

-12,981

-8,010

-

-A

-7,351

-40,729

-4,063
-7,1Q

'61,484

_Z!2

-6,746

-15,478

-M,467
-

-1,323
-

-7,26 1
-

-79,111

-66,403

-1,215

-

-69,763

-11,831

-2,599

-5,694

-n,41 8

-2,096

-2,539
-

-3,783

-

675

Personal

services

(63)

6,569

194,364

29,591

-1,497
-

6,674

-

1,044
-

203,916

!7 .645

6 .554

-35,026

194,364

-4,463

6,331

79,966

-87,145

-2,579

57,383_

.- 771

4' :'721
-

487,S4O

472,469

502,863

89,234

56,32 7

4,498

67,982

26,OT7

8,485

'455

-4,479

21,296

-3155

8,139

-

-2,600
-

222,663

.15,023

r15,023

-11,443

-1,809

-I'M

-Estimale should be used Wth caution because of the small number of sample returns on ~hich it Is based .

- Susiness

services

A641

30,814 .

751 ;262 .

177,160

96,176

'21

13,631

-1,53

5

-19,983

47,569

62,482

-27,869

557,143

334 .11 7

-3,212

78,670

751,262 .

85,773

50,993

123,053

129,4011

26,6N

160,976

103,436-

11q,127

36,325

2,352,"l

2,305,41113-

10,618,

-1,631

.9'! 94

I s

-2,536-

.456

22,32 1

2,400,896

610,512

"5,469

12,95

-11,668

149,944

107,41 8

18,188

3,271

74,846

-

40,432

-4,804

23,D62

*3 396

897 :605

-61,2iAi

-52,856

49,505

i,667

7,567

Auto repair.

mi3ceflanew

.
a

repair

~erJwcas

i

_(65)

10,631

434,694

t 68,847

66,9?s
-

65502

-2:720

17,96 7

'14,916

487,467 .

305 .148

10'08~

434,694_ ~

39,041

28,660

62,247

130,196

52,183

-26,247

97,310,

'2,875

1,817,924

1,799,43 1

-2,309

7
-3,09 2

-

.1 1 088

.619

.768

-10,61 8

1,802,165

832,066

139,531

20,597

-1,087

86,379

67,697

15,883

-1,263 .

49,233'

10'!~a

-

-9,332

566,59 2

15'*irsii , ,

15,769

22,2sS

3,338

Amus~&mm

an d

recreation

Other

services

services

M

"10,142-

318,165

47,045

1 *1;
14,628

68,509

-3,748

287,366

167,768

032

3 18,165

-in,997

110,344

136,835

-17,231

173,305

36,625

-162,214

-?7,8P0

462,67 1

7,392

(671

40,616

1,371,W

303,605

12111M

*6 . 083

16,523

'4,13~~

!8,367

208 .?39.

60,654

-8,842

9S7,836

124,SD2

1,371,W

122,697

68,296

233,30 1

416,966'

65A62

182,187

123,328

173,742

-16,414

3,W9,T78

3,265,973

.24,673

173,11W

-21,376

14,306

-1,692

KI"

20,4i4

5,249

'60

26,409

-3,096

153,196

K637

U,637

46,675

1 2,48 7

2,48 7

I Less dun $500 per return .

NOTE : Detail mav not add to total becatise'of r6undino. See text for 'Explanatiori of Terms" and "Descriotion of the Samole and Limitations of.the Data ."

-6,752

*2
!
040

.8

-4,386

4.797

59,21"
.

3,437,807

597,738

736,849

40,112

8,272

201,269

125,896

!16 829'

1 :604

6,71 1

103,654

44,571

42,399

1,454,383

-78,02i

-84,781

- 66,034

10,446

10,446

Nature Of

business

not

f681

4,967

-6,776

.39'1~67

;i.19a

-13,526

-1,260

145,703

_'-9,517

...5,085

'47,039 .

'24,03~

.'20,TM

16,106

179,458

1 76,11 5

-at

1 66,9170

.84963

1,80
aaa

-9,M

~'4,32 S

47,428

12,4118

12,488

'1 1 2. a 19

-1,923

- 1,923

70



Corporation Returns/199 0

RETURNS WITH NET INCOME, FORM 1120A
Table 9-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry

JAB figures we estimates based on samples--money amounts we In thousands of dollars]

MaJor kWu3try

Mining

Item

Cash.. .. ... .. ... ... .. .. .. ...
Notes and acoounts ;;;;~;;~-.".'* ...... ... ...... .
Lou: Allowance for bad debts. .. .. ... .. .. ... .. ... .. .. ... ..

In-torl... .. .. .. ... ... .. ... .... .. ... .. .. . I I. .. .. .. ... ... .. .... ... ..
Invesonents; In Government obligations . .. .. ... .. ... ... .. .
Tax-exampt securifim . .. .. .. ... .. ... .. .. ... .. ... . ... ... .. ... .. .. ..
Other current seem. ... .. .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... ..

Loans to stockholders
Mortgagle and real estate i.. .... .. ...... .... .....
Depreciable, depletable and Intangible assets

Less: Accumulated `depreciation . depletion.
wid amortization.. .. .. ... .. .. ... .. ... .. .. ... .. .. ... .. ... .. ... ..

Land.. .. .. ... .. .. ... .. ... .. .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... . ... ... .. ... ..
Other assets .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. ... .. .

Total Ilablittles,....... ...... .. .

Accounts payable. .. .. ... .. .
.
.. .. .. .. ... ... .. .. .. ... .. ... .. ... .. .. ... ..

Odw currewil fteliffliles.. .. .. ... .. .. ... .. .. ... ... .. .. ... .. .. ... .. .. ..

Loans from stockholders .. .. ... . .. ... .. ... .. .. .. ... ... .. ... . ... ..

Mortgages
. notes

. and bonds payable In
one year or

frXwe .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. ..Other liabilities . .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... ..

Capital stodL

- .. .. .. ... .. ... .. .. .. ... .. ... .. .. ... .

.
Paid4n or capital .. ... .. .. ... .. ... .. .. ... .. .. ... ... .. .. .. .
Retained eaminge. unappropriated ... .. .. ... .. ... .. .. ... .. ..

Less: Cost of treasury stock.. ... .. .. .. ... .. .. .. ... ... .. .. ...

Total recelpts...... ... ............ .. ..... .. ... .. ......... ... ..... .... ... ..

Bustness receipts. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... .
:nl j~.. .. ... .. . ... .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... ..
nterest on mom obligations :

state am local .. ... .. ... .. .. I .. .. ... . ... .. ... ... .
. *

. .. ... .. ... ... . ... .. .
Rents. ... .. .. ... ... .. .. .. ... .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .
Royalties.

... .. .. .. ... .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. ... . ... ... .. ... .

.

Not short .term capital gain reduced by
net long-term capital low .. ... .. .. .. ... .. ... .. ... .. .. ... .. ... .

Not lorg-term capital gain reduced by
nal short-term capital loss .. .. ... .. ... .. .. .. ... .. ... .. .. ... ..

N9t .. .. ... .. ... . ... ... ..

.

.. ..

I --_ c-orp-onlid-on... ... .

Other receipts.. .. ... ... .. .. ..... .. ... .. .. ... .. ... .. .. .. ... .. ... ... . ... ..

Toteldeductions . ...... .. .. ......... ..... ..... .... .. ....... ... ......

Cost of sales and operations. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ..
Compensation of officers .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. ... .. .
Repairs. .. ... .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. .. ... .. .. ... .

Bad debts . .. .. ... .. .. ... .. .. ... ... .. .. ..... .. .. ... .. ..

Rent paid on property ... .. ... .. .. .. ... ... .. ..... .. ..

Taxes paid.. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. ... .. .. ... .. ... .. .. ... ..
Interest paid .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. .
Contributions or gifts. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... .

Amortization. .. .. .. .. ... .. ... .. ... .. .. ... .. .. .. ... ... .. .. ... .. .. ... .. ... .
Depredation .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. ... .. .. ... .

Depletion. .. ... .. .. ... .. ... . .... . ... ... .. .. .. ... .. ... .. .. ... .. .. ... .. .. ... ..
Advertising.. .. .. .. ... .. ... ... .. .. .. ... .. .. .. ... ... .. ... . ... .. ... ... . ... .. .
Pension, profit-sharing, stodc bonw ,

and armuity plans .. ... .. .. .. ... .. .. ... .. ... .. ... . ... ... .. .. ... .. ..
Employee benefit programs .. .. .. ... .. .. ... .. .. ... .. ... .. .. ... ..

Net Ion. noncapital assets . .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... .
Other deducti,ons .. ... . .... . ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... ..

Total receipts less total deductions. .. ... .. .. ... .. ... .. .. ... .

Net Moome ... .. ... .. .. ... .. ... . ... ... .. .. .. ... .. ... .. .. ... .. ... .. ..... .. ..
Inoom subject to tax ... .. ... ... .. .. .. ... .. ... . ... ... .. ... .. .. .. ... .

Income tax, total k ... .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. .

Regular tax
. ... .. ... .RWAPtUM Of tment credit.. .. .. ... .. ... .. ... .. .. ... .. ... .

Altemau" minimum tax .. .. ... .. .. .. ... ... .. . . .. .. .. ... ... .. .. .. .

General business credt'
. . .. ... .. .. * .. .. ... .. ... ..Prior year mininnum tax credit .. .. ... .. .. ... .. .. ... .. ... .. .. ... .

All

Industries

1118,461 1

6 '0AM

1,559429
6W:376

10,519
5B2.143

7,139
-25,167
323.826
384.048
'1711,969

3,837.820

2.362291
409:653
418,024

6,014,785
487.365
324,91 6

1,048,735

1 .349,448
257.2D6
840.338
429,372

1,593012
315:61 3

13,31 1,M
12,801,074

110.20 5

12.935
121,540

'11 .223

27,633
32,132
11,577

188,470

12,494,669
4.817,456
1 .447,270

173,599
16.216

662.294
485.OD6
150.377

8.153
10,154

365,880
'14,069
221 .77 5

25,974
82,010
-3,900

4,020,426

818.704
SIX1,769
586,582

93.720
93.620

2.077

AVrIcufture,

forestry,

and fishing

M

4,660

291,924

76813
-2l .Z;

.11,835

-5,066

300,308

228011
'58 :945

291,924
-18,224

6,382

-46,468
-2,192
25,172

152,140
"6 .284

464,7211
413,993

6 .177

'117 .13M

-4,597

408,072
123,50 1

18,933
-1 .138
39,182
17,633
11 .038

*119
'260

25M2

'1 .676

-2,726

115,054

46,649
46 .649
38,328

5 .993
5 .993

Total

(3)

-1,269

-41,067

*5.02 1

-5.41 4

-41,067
-7,008

'225
-19,800

'10.61 5

-4,762

-11115,387
'97.202
'I .D45

'6,81 7

-96,176

-7.084

-1,950
.1 ' 222

.605

-1,425

Footrom at end of table. See text Im 'Explanation of Terms" wO uDesaiptlon of the Sample and Limitation of the Data .e

Metal

mining

Coal

minin g

15)

Od and gas

extraction

J61

iAq

'41,067

-19,759

.9.553

-5,41 4

'41,057

-19,800

-10,61 5

-4,764

-105,387

-1,04 5

-6,81 7

-96,176

-21 .658

-2,354

.1 .950

-1,222

-1,425

-12.
95!42

*9 '211

-4,097

Nonmetallic

minerals.

except We

0

71
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Corpbrafioh'Returns/l 990

RETURNS WITH NET INCOME, FORM 1120A
I.

' 'Table 9-Balance Sheats, Income Statements,Tax, and'Selec~ted 0 therltems, by Major Industry-Continued
JAII NUM are estimates based on samples.-money amounts we in t1housands of dollm )

Construction

Item

Number of returns, total. ... .... ...... .. .. .. ... ..... .. . .. ....

Cash.. ... .. ... .. ... ... .. ... .. ... .. ... . ... ... .. ... .. ... .. ... .. .. ... .. ..
Notes ant! accounts receivable .. ... .. ... .. ... .. .. .. ... .. ... .. .

Less: Allowance for bad debtc .. .. .. ... .. ... .. .. ... .. ... ..
Inventories .. ... .. ... .. ... .. ... ... . ... .. ... ... .. ... .. .. ... .. ... .. .. .. ... ..
investments in Government obligations . .. .. ... .. ... .. ... .
Tax-exempt securities . .. ... . ... .. ... ... .. ... .. ... .. .. ... .. ... .... ..
Other current assets . .. .. ... .. ... .. .. ... ... .. .. ... .. .. ... .. ... .. :
Loans to stockholders.. . ... .. ... .. .. ... .. .. .. ... ... .. ... .. .. .. ... .
Mortgage arod real estaie loans. ... .. ... .. ... .. .. ... :

Depreciable. deplatable, and .brian6ible assets

Less : Accumulated depreciation . depletion:
and amortintion. ... .. .. ... .. ... .. ... .. ... .. ... .: .. .. ... ... .. ..

Land * .. .. ... ... ... ... .. ... .. ... .. .. .. I ;. .. .. .. ... .. ... ;. .. ... .. ... ..
Other assets. ... .. ... .. .. ... .. ... . ... ... .. ..: .. ... .. ... .. .. .. .. ... . ... .

Total liabilities ... .... ... .. ..... .. ... ..... .. ... ... .. ....... .... ..... ... ...

Accounts payable . ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .: ..Othar
current liabilities. ... .. ... .. ... .. ... .. ... .. ... .. .. .. ... .. ... .. .

Loans from siDddx)klers .. .. ... ... . ... .. ... .. ... .. ... .. .. ... .. ... .
Mortgages, notes, and bonds payable In
-oneyearormons .. .. ... .. .. .... .. .. ... .. ... .. ... .. .. ... .. .

.

.. .. .. .
Other liabilities .. ... ... ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. ..

Capital Stock ... .. ... ... .. .. .. ... .. ... ... .. ... .. .. .. ... ... .. .. .. ... .. ... .
Pald-in or capital surplus . .. ... .. ... ... :. ... .. .. .. ... ... .. .. ... .. ..
Rate

I
Ined earnings, unappropriated. .. ... ..... .. ... .. .. ... ..

Less: Cost of treas ury stocic .. ... .. ... .. ... .. ... .. .. ... .. .. ..

Total receipts .. ... ... .. ..... .... ... .. .. ... .. ... .. ..... .. ......... .. .

Business rece
.
lpts. .... . ... .. ... ... .. .. ...... .. :.! ... .. ... . ... .. ... .. ..

:nterwt.

****
;-. .. ... .. ... .

merest
on

Government obligations:
State and local ... .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. ..Rants

. .. ... .. ... .. .. ... .. ... . ... ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. ...

Royalties. ... .. ... .. ... ... .. .. ... .. .. ... ... .. ... .. ... .
. *.

.
.. .. .. .. ... ..Net short-term capital gain reduced by

net long-term capital low. .. ... .. ... .. .: ... .. ... .. .. .. ... ... ..
Not lonfi-temn capital gain reduced by

net short-term capital loss : .. ... ... .. .. .. ... .. ... .
.
. .. .

Not !s1n,=,aswts ... .. .. ... .. ... .. .. ... .. ... . ... .. ... .L
mestic corp!!atlom;

,Other reoeripts ... .. ... .. ... .. .. .... . ... .. .. ... .. ... ... .. .. ... .. .. ... .. ...

Toteldeductions .... ... .. .. . .......... .. ... .. ... . ..... .. ... ....... ..

Cost of sales and operadons ..*~. .. ... .. .. ... .. ... .. .. ... ..

Com pensation of officers. .. ... .. ... .. .. ... .. .. . .. .. ... .. .. ..
Repairs . .. ... .. ..

... .. ..

Bad de . .. ... .. ... .. ... .. .. ... .. ... ... .. .. ..
. .. .. ... .. ..

bts

Rent paid on business property . ... .. ... .. .
..

... .

.

... .. ..

Taxes Paid ... .. ... ... .. .. ... .. .. ... ... .. .. .. .. .. ... ... .. ..... .. .. ... .. ...

Interest paid .. ... ... .. ... .. ... .. ... . .... .. .:.~ :.. .. .. ... .. ... .. .. .
Contributions or gifts. .. .. ... .. ... .. .. .. ... ... .. ... .. ... .. .. ... .. ... .
Amortizabon . .. .. ... ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... ... .. ... .. ... .
Depreciation. ... .. ... .. ... .. .. ... .. ... .. .. ... . ... .. ... .. ... .. .. ... ... ... .

Depletion. .. ... ... .. ... .. ... ... .. .. .. ... .. ... ... .. .. . ...

... .. ... . ..Adverftlng.~ .. ... .. ... ... .. ... .. ... .. ... .. .. ... .. ... .. . .. .. ... .. ... . ...
Pension, profit-sharing . stock bonus, -

and annuity PIW13. .. ... ... . ... ... .; .. ... ... .. ... .. .. .. ... ... ..
Employee benefit programs :. .. .. ... .. ... .. .. ... .. ... ..

Net low, nomiapital "sets ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .
Other deducu~

. ... . ... .. ... .. . . ..
. .. ... .. ..

Total rOC&PU11033 total deductions . .. .. ... ... .. .. .. ... ... ...
Net income. ... ... . ... .. ... ... .. .. . .... .. .. ..

. I .
.. .. . ... .. ... .. .. ..

Income subject to tax .,. .. ... .. ... .. .. ... .. . . ... .. ... .. L .

Income tax
, total . .. ... .. ... .. .. ... ... . .... .. .. ... .. .. .. ... ... .

Regular tax ... ... .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... ... . ... .. ... .
Recapture of Investment credit . :.. .. .. ... .. ... ... . ... .. ... .

Alternative minimum tax. ... ... . .. .. .... .. ... .. .. ... .. .. .. ... ... ..
General business credit . ... .. ... .. ..... .. ... .. ... .... ... .. ... .. ...
Prior yew minimum tax credit.. .. .... .. ... .. ... .. .. ... .. :

Total

(8)

8,735

.4K409

128,119
49 .769
*1 .823
69 .21 2

9:302
-n,066

*4.61 8
275,599

186,477
-10,304
30,720

~i,11,469

39,89D
51,499

85,672
25.286

49,539
-17,306
:48.455
-2,049

1,"g,M
1 .070.854

6.445

.6.037

-2,730
-2,487

. .Ig

1,007,756

Q5.492
98,542
.11,244

*33

13,611

.-73
26,814

7,61 5

-2,373

~62,19 1
81946
81 :631
63,024

10 .172
10 .172

General

buildin g

contractors

arid

operar-
bulklens

(9)

3,030

lei,=

36.059

-1,823

-2,754
*1 ;725
*4 .61 8

-M,588

181AW

393,631
388.94~

369,891

239,908
-12,935

-2.377

10,6T7
-4,165 .

*37

21522

-1,144

83 .626
33,640
33,MO
27 .670

4,870
4,870

Heavy

construction
contractors

'973

-36,967

-16,M
.1m

-1,091
-6,72?

.17,172
-

(1 )

-35,967

-11,463

-3,371

-n,631

-70,912
-70,91 2

-
-

-

-66,606

-28,339
-

-2,662
-
-

",656
-1,189

-4,518

-1,648

-25,Il2fi
-6,307
-6,307
-6,308

'796
-71N

Ma)or,ILWustry--C~t1nu&dT7

Tota

SPwW trade

contractors

"1

4,733

1. 97,21 5
76,474

-13,78D

In.638

-17.614

214,727

16058 1
-1 :536

197,216
-20,115
-10 .267
'14,099,

-3~,746

'39,016
-6,927
57,106

626,259
610 .996

'2,730

. 1

'32:

582 259

i57.245
85.908
8,577

*33
1 '16,654

27.725
8,256

19,775

252.939
42,999
42,684
30,047

4,507 .
4,507

Footnotes at end of table. See text for 'Explanation of Terms' and 'Description of the Sample and Linnitation of the Data .'

(1 2L_

6.212

483,964
106,669
71 .180

59 .974

-50,165
43 .921

294,334

176 .gii7

32 .099

.483,994
50 .9W
31,719
*50,666

74,969
3.178

67,M
-49,207
201,104

Manufacturing

Food ant!

kindred products

(13)

.183

-21,681
~,189

-

-21,392

-21~15811

-68
*167
*91 8

-4,477

974,si9

406,016
142,207

7.949

45.490

7,588

34,360

7,577

.5e3
~5,4173

254,217

60,978
60,192-
49,74 5

8,649
8,649

Tobacco

manufactures
Textile mM
protiucts

(14) (15)

Apparel and

other
textile

products

(16)

-19,162

-4,657
-5,87 4

.592

-10,210

-3.646

-M,426
-36,426

.-6,086

-
-5,397

-1,46 1

-11,023



RETURNS WITH NET INCOME, FORM 1120A
Table 9-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
(All fig." are setimates based on swnple3--money amounts we in thousands of dollm l

Lumber and
wood products

Furniame and
fixtures

Paper and

allied products

Printing mid

publishing

Ma)or Industry-.Continued

Manufacturing--Continued

Chemical and

allied products

Petroleum
(Including

Integrated) and
coal products

Rubber and
miscellaneous

plastics

products

Leather and
leather products

(17) (18) (19) 1 (20) 1 (21) 1 (22) 1 (23) 1 (24) (25)

Ite m

Number of nirturms, total ... .... ... .. ... .. ........... .. .. ... ... .. ..

Total Sews .. ... .. ... ... ... .. ....... ... ..... .. ... .. ... ... .. ..... ... ...

Cash .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... ... .. ..
Notes and accounts receivable. .. ... .. ... .. ... ... .. .. ... .. ... .

Lou: Allcrivance for bad debts . ... .. ... .. ... .. ... .. ... .. ...
Inventories .. .. ... .. ... .

. .Investments in Government obligations .. ... . ... .. ... .. ..
Tax-exernpi sects"thas.. .. ... .. .. ... ... .. .. .. ... ... .. ... .. ... ... .. ..

Other current assets.. .. ... .. .. .. ... ... .. .. ... ... .. ... .. .. ... ... .. ...

Loans to stockholders .. ... ... .. .. . .... . . I. ... .. ... .. ... . .... .. ... .
Mortgage and real estate loans ... .. .. ... .. ... .. ... .. ... ... .. .

Depreciable. deplartable, and Intangible assets

Low : Accumulated depreciation, depftw
and amortization .. ... .. .. .. ... ... .. ... .. ... .. ... ... .. .. ... ..

...

-. .. .. .. ... . * *"**"**'*'* ***'*** 1
. ... .. ... .. .. ... ... .. ...

assets. .. ... .. ... .. .. ... .. ... .. .. ... ... .. .. ... .. ... .. ... .. ... ... .. .

Total liabilitl as. .. ......... ... .. ... .... .. .... .. ... .. ... ... .. ..... ... ...

Accounts payable.. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. ... ... .. ..

Other mment fiabliftles ... .. ... . ... .. ... ... .. ... .. .. ... .. ... .. ... ... .
Loans from stockholders . .. .. ... .. ... .. .. ... ... .. ... .. .. ... ... .. ..
Mortgages, notes. and bonds payable In

one year or more. .. .. ... ... .. .. .. ... .. ... ... .. ... .. ... .. ... .. ... .
Other liabilities .. .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... ... .. ... .. ... ... .. ..

Capital stock ... ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... ... .. ... . .. ... ... .. ..
Paid-in or capital surplus .. .. ... .. ... .. ... .. ... .. ... ... . ... ... .. ...
Retained earnings, unappropriated .. ... .. .. ... .. ... .. ... .. .

Less: Cost of treasury stock. ... .. .. .. ... ... .. ... .. ... ... .. ..

Total receipts.. .. ... ..... .. ... .... ... .. ... .. ........ .. ... .... ... ... ....

Business receipts ... .. ... .. ... .. .. .. ... ... .. .. ... .. ... .. ... .. ... ... .. .
;nterest ... . .. ... ... . ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... ... .. .. ... ... .. ..
nWest on Government oblotiDns :

State and local. ... .. .

. .. .. ... .Rents ... .. ... .. .. ... .. .. ..

. ... .. .. .. ... .. .. ... ... .Royalties ... .. ... .
. * ... .. .. ... .. .. .. ... .. ... .. ... ... .. ..Not Short-term capital gain by

net "-- capital loss. .. ... ... .. .. ... .. ... .. ... .. ... ... .. .
Net long-tem' capital gain reduced by

not 3hort-temt capital Ios .. .. ... .. ... ... .. ... .. ... . ... ... ... .
Net gaIn,=!?se! ... .. ... .. . .. .

Divid n d
Other receipts. ... .. .. ... .. .. ... ... . ... .. ... .. ... ... .. ... .. ... .. .. ... ... .

Total cledwtiorts ..... ..... .. ... .. .. .. ... ... .. .......... ..... .. ... .. ... ...

Cost of sales and OpffatkM3 .. ... ... .. .. ... .. ... ... .. .. ... ... .. .
Compensation of officers . ... .. .. .. ... ... .. ... .. ... ... .. .. ... .. ...

Repalre ... .. .. ... .. ... .. .. ... .. .. ... .. .. ... .. ... ... .. ... .. .. ... ... .. ... .. .. .
Bad debts.. .. .. ... .. .. ... ... . .. ... .. .. ... .. ... .. .. ... .. ... ... .. .. ... ... .. .
Rent paid on business property ... .. .. ... .. ... .. ... .. ... ... .. .

Taxes paid. . . .. ... .. .. ... .. .. ... ... .. .. .. ... .. ... ... .. .. ... ... . .... .. ... .
Interest paid . ... ... . ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... ... .. ..
Contributions a gifts. .. ... .. .. ... .. .. ... ... .. ... .. ... .. ... .. ... .. ...

Amortization . . .. ... .. .. ... .. ... .. .. .. ... ... .. .. ... ... .. ... .. .. ... .. ... ...
Oeprectathn.. .. ... .. .. ... .. ... .. .. ... .. .. ... ... .. ... .. ... ... .. .. ... .. .. .

Depletion ... .. .. ... .. .. ... ... .. .. ... .. .. ... .. ... .. .. ... .. ... ... .. .. ... ... .. .
Advertising. .. .. ... . ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... ... .. ..
Pension . profit-sharIng . stock bonus .

and annuity plans. ... .. ... .. .. ..
.

.. ... .. .. ... ... .. .. ... ... .. ... .. .

Employee benefit Programs . .. ... ... . ... ... .. ... .. ... .. ... .. ... .
Net loss. noncapftal assets. . ... .. ... ... .. ... .. ... ... . ... ... .. ...
Other deductions. ... .. ... .. ... .. .. .. ... ... .. .. ... .. ... .. ... .. ... ... .. .

Total receipts less total deductions . .. ... .. ... ... . ... ... .. ...
Not income .. .. ... .. .. ... ... .. .. ... .. .. ... .. ... .. ... .. .. ... ... .. ... .. ... .. .
Income subject to tax . .. .. ... .. .. .. ... ... .. .. ... .. ... ... .. .. ... ... ..

Income tn. total I.. ... .. .. ... ... . ... .. ... .. .. .... .. .. ... .. .. ... ... .. ..
Regular tax. ... .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. ... .. ... .. .. ... .. ... .. .

Recapture of Investment credit . ... ... .. ... .. ... .. .. ... .. ... .. .
Alternative minimum tax.. ... . ... .. ... .. .. .... .. .. ... .. .. ... ... .. ..

General business credit ... .. .. ... .. ... .. ... .. .. ... ... .. ... .. ... ..
Prior yew minimum tax credit . ... ... .. .. ... .. ... ... .. .. ... ... ..

-Al

-10,903

'11711

-5,21 1
-

-7,607

*3.639
-
-

-10,903
-1,699

-
-

-5,329
-

-1,306
-

-2,670
-

-36,761

-36,635

-34,172

-6,218
-11,11311

-
-8,109

-1,125

-
-1,587

-

-
'115,780

-2,689
-2,589
7715

Corporation Returns/1990

-

-
-
-

-
-
-
-

-
-

-
-
-

-

-

-
-
-
-
-

-

-
-

-
-
-

Footnotes at end of table. See text for "Explanation of Terms' and 'Description of the Sample and Limitation of the Data .'

-1,316

-27,618
-1,291
-1,629

-
-6,048

-

-

*124
-

'43,276

'24.126

-

-27,Sia
-1,064

-3.3&4
11 )

'10,120
-

'12,834
-

-70,696

'70,120

-

'65,661

'18,630
-4,085

.5w

-
-4,108

-11,1577
-a

-
-02 4

-

-1,104
-

-31,020

-4,934
-4,934
-4,93S

-

-
-
-
-
-
-

-

-

-
-
-
-
-

-
-

-

-
-
-

'41,280
-5,948
-3,8641

-
-1,707

-

-",229

-2,868

-41,280

-1,T19

-38,696
-

-28,T10

-27,201

-27,W

-7,174
-6,62S

-
-2,132

-1,497
-

-21,221
-2,660
-1,147

-
-6,672

-

-as

-

-22,999

'276
-2,386

-21,221
-9,667

-5,492

'62 5
-111,1139
-1,505
-2,768

-122,719

-121,48 6

-1,08 9

-121,460

-68,730
-3,031
-3,867

-
-7,734

-2,381

-
-2,781

-

-

St", day. and
glass products

-

73
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RETURNS WITH NET INCOME, FORM 11 20A
Table 9-Balance Sheets, Income Statements, Tax, and Selected Other-items, by Major Industry-Continued'-
[Anfvmsuee$Umtnbasadmwffpk~mm"a~tsmingmsandSofddlml-

Primary

mew industries

"26

Fabricated

metal products

(27)

'Machinery.

except electrical

(28)

actuaft.-Continued

Electrical

electronic
equipment

Vn

Maw vehicles

and equipment

"30

Transportation
equipment

except motor

vehide s

(31)

Inumurrents and
r elated products

1321 (33)

it=

Numb*! of reltsuns, total .. ... ....... .. ... .. ... .. .. .. .. ... .. ..... .. .

Total assets. .... .. ... .. ..... ..... .. ... .. .......... .. ..

Cash.. .. ... .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... ... .. .
Notes and accounts roosivatAe. .. ... .. .. ... .. .. .. ... ... .. ... ..

Less: Alkivainott for bad debts. .. ... .. ... .. .. ... .. ... .. ... .
Inventories.. .. ... . ... ... .. .. ... .. .. ... ... ... .. ... .. .. ... ... . ... .. ... .. ... .
Investments in Government obligations . ... . .... .. .. ... .. .
Tax-e mpt securities .. .. .. .. ... ... .. .. ... .. .. ... ... . ... .. ... .. ... .

.=a.. ... .. ... .. ... .. .. ... .. ... .. .. .. ... ..
: .. .. .. ... ..

Loans 6 stocklicklerat.. .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. ... ... . .
Mortgage and raw estate loans ; .. .. ... .. ... . ... .. ... ... ..

Depreciable, depielable, and intangible asset s

Less: Mcurnulated depreciation. depletion.
and arnordze!im.. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .

Land.. ... .. ... .. .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. .;
Other assets. .. .. ... .. ... .. .. ... .. ... .. ... .. . ... .. ... .. .. .. ... .. ... ... ..

Total liabilities ... .. ... .. .... .. ... .. ... .. .. ... .... .. .. I. .. ..... .. ... ..... ..

Accounts payable
. .. .. ... .. ... .Other current liabilities :. ... .. ... .. .. ... .. ... .: .. ... .. .. ... ... .. .. . .

Loam from stockholders ... .. ... .. .. ... .. .. 7 .. .. ... .. ... .. .. ... .. .

Mortgages . miss. and bonds payable in .,

-
; one

yew or more . .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... ... ..
Other habilffies.. .. ... .. .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. ... .. ... .. ... .

Capital stock .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. .
Paid-in or capital surplus.. .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... .
Retained earnings, unappropriated .. .. .. ... .. .. ... ... .. .. ..

Less : Cost of treasury stock . .. ... .. .. ... .. ... .. .. .. ... ... .. .

Total receipts.. .. .. ... .. .......... .. ... .. ..... .. ... .. ... .... .. ..: .. ... .....

Business receipts. .. .. .. ... ... .. .. .
.. ..

.. ... .. .. ... ... .. .. :. ;.. .. ... .. ...
.

memst on Government oblig.
-
ti. ons:**-,:

State and local.. .. .. ... .. .. ... .. .. ... ... .. .. ... ..
.. ... ... . ...Rents.. .. ... ... .. .:. .. .. .. ... ... .. .. ..; .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... ..

Royalties ... .. .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. ... ... ... .. ... .. ... .. .. .
Net short-term capital gain reduced by

net long-term capital loss .. .. ... ... .. .. .. ... .. ... .. .. ... ..
Not long-term capital gain reduced by

not short-um capital lo~s ..:.. .. ... .. .. ... .. ... . ... .. ... ... ..
Net gain, noncepital assets.. .. .. .. ... .. ... ... .. ... .. ... .. ... .. .. .

Dividends received from domestic corpona"s
Other receipts . ... .. .. ... .. ... .. ... .. .. ... .. ...... .. ... .. ... .

.

. ... . ... ... ..

Total deductions . ....... ..... .. ... ..... .; ..... .. ... 7 .. ... .. ... .. ... .

Cost of sales and operations. .. .. ... .. ... .. .. .. ... ... .. .. ... .. ..
Compensation at officers.. .. .. .. ... ... .. ... .. .. .. ... .. .. ... .. ... .

Repairs .. ... ... .. ... .. .. ... .. ... .. .. .. ... .. ... ... .. .. .. ... .. .. ... .. ... .. ... .
Bad debts.. .. ... .. .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .
Rent paid on business property ... .. ... .. .. .. :.. .. ... ... .. .. 1 .

Texas paid. . . ... .. .. ... .. .. ... ... .. .. ... .. .. ... ... . ... .. ... .. ... .. .. ... ..

Interest paid.. .. .. ... .. ... .. ..: :. .:
: --- ---Contributions or gft. ... .. .. ... .. .. ... ... .. ... . ... .. ... ... .. ... . ... .

Amortization. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... . ... .. ... .. ... .
Depreciation

Depletion .. .. .. ... .. ... ... . ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .
Advertising. ... . .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... .. ... ... ..
Pension, profit'shafing, stock bonw,
I and annulty plans .. .. ... .. .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... .
Ernp" benefit program .. .. .. ... .. ... .. ... .. .. .. ... ... .. .. ..
Net low, noricaptlal assets. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. :

Other deductions.. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. ... .

Total receipts less total deductions. ... .. .. ... .. ... .. ... .. ...

Nat trimme .
.. .. ... .. .. ... .. .. ... . .. ... ... .. ... .. .. .. ... ... . ... .. ... .. ... .Income subject to in. .. ... .. .. ... ... .. .. ... .. .. ... ... . ... .. ... .. ...

Income tax, total 2
Regular tax .

*.. .. .. ... .. ... .. . .. ... .. ... .. ..Recapture of investimern credit. . ... .. ... .. .. ... .. ... .. ... .. .. .
Afternative minimum lax ... .. .. ... .. .. ... ... .. .. .. ... .. ... ... .. .. ..

Gw!eral busnqss credq .. .. ... .. ... .. ... .. .. ... .. ... . .... .. .. .. ...
Prlor~year minknum tax credd ... .

.

. .. .. ... . ... .. ... .. ...

-

-

-

-

-

-
-

-

-
-

-

-

-

-

Corpidiration Retuens/199 0

-1,132

'124,339
-47,847
-n,096

-6,174
-

167

-72,89 1

'124,339

-6,286
-8,654

-

-250,060

-136,379 ~
-",289
-1,0211

-2,438
-6,01 S

'79
-

-8,w

'246
'159,076

-9,328
-9,328
'9,328

-75,626
'15,148
-A,690

-
'14,642

-

-I'M

.8

-76,626

-4,250
-2,71 9

-

'141,438

-46,267
'33,73 1

.809

-5,512

198D,
'67
-

-5,056
-

-1,82 1

.50

-
'38,096

'16,267
-15,267

-2,1512
-2,512 .

Footnotes at end of table . See text for 'Explanation of Terms~ and of the Sample arid Limitation of the Data.~

.64,308
-3,097

-
-17,623

-711
-

-4,628

-64,51f;

'64,3oe
-14,721
~-14,122
'16,708

-32,693

-11,6110
'13,818

--16,823
-A,541

-11114,871
-111,666

.104

-

-
-3,11 1

'110,448

-36,086
-24,02 1

-2,774

-1,862
1

'41,154

-7,119
-

-
-
-
-

-

-
-
-
-

-

-

-
-
-

-

-216,923

761
.6 :969

-7,376

-W,923
'11 11~440

.694

.88,044

*72,613 '

S

-3,648
.5116

.3"

-

-6,552

-4,078
~4,078
*3,956 .

.693

A

Miscellaneous

manufacturing
and manufacturing

not allocable

-4,316
71939

7,M
:1,0,571

'27,763

-15.936
-2,292

.51,192
-

-3,976

*6,441
'67

-1i,390

-S2,101
'12,77 3

'114,684

'112,292
-1,964

'428
-

'100,281
-25,509
-25,329

'82

-1,061
.
.4,274

.680

-2,668
-

-36,996

-14,403
!14,403
~12,ilff

-3,332
-3,332

-



RETURNS WITH NET INCOME, FORM 1120A
Table 9-Balance Sheets, Income statements, Tax, and Selected Other Items, by Major Industry-continued
[Ail figures are estimates based on sample3--mcrvey amounts am in thousands of dollarel

Transportation and public utilfties

Total

(34)

4,746

318,955

42 .846

*2

.235

*W.864

-20.973

*15.0W

212.999

97.241
-15.295

-23,105

318,965

-17,827

8.247

15,968

74,403

-16,825

60 .920

-9 .836

126,461

-1,53 1

568,400

559,%73

*21 8

-2,348

522,331

216.120

*54,204

15,661

*11,624

-17,410

23 .351

-6,663

*11,297

28,022

155,408

46,068

46,068

34.18 1

5,247

5.247

Transportation

(35)

3,720

239,254

39,263

W.973

-15,036

138,902

50,948

239,254

*17,558

74 .403

-16,025

31,578

78,448

-1,53 1

528,501

520.20 1

-232

-5.522

*21 8

-2,327

488,681

210,373

-53,291

13,960

-17 .410

18,499

-6 .506

*815

26 .64 7

-769

137.277

39,820

39.820

28.346

4.372

4.372

Communication

(36)

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

Electric,

W, and

sanitary

services

(37)

-1,026

-79,700

-3,683
.6511

-

-2,23 5
-

-U,ew

-

-74,097

-79,700

-n,342
-

-46,012

-

-39,899

-39,772

-M,650

-6,747

-1,701

-294
-

-4,&S 1

'156

M

-1,37 5

-

--18,131

-6,249

-6,249

-5,835

-

Ma)or industry.-Comimped

Total

Total

(39)

6,W 6

"B'Doo

110 .735

111,556

115.420

-

19,751

119,730

76.572

-1,449

6,459

"8,000

68 .018

39.863

199,92 3

-24,599

58,862

19,268

36,067

11,1103,21110

1,065,687

4,927

-5,010

-20,91 9

1,047,613

610.85 9

83,994

5,331

-1,979

31,324

17,659

4,818

'66

15,81 6

8,11 2

-7,865

257.992

55,587

55,587

42,608

6,720

6,720

Wholesale and retall trad e

Groceries

and related

products

(40)

.1m

-12,463

-2,979

-5,T/2

-

-3,712
-

-

'12,463

-

-6,7"

-

.411

-S,263

-

-59,331

-59,199

"133

-

'56,760

-47,796

-1,741
-

-

'70
-

-J44

-

-5,693

-2,571

-2,571

-2,671

-386

'386

-

-

Wholesale Veda

Machinery,

equipme"t.

and supplies

(38)

21,872

1,239,660

276,376

153.836

'139

377,W6

29,273

54 .133

635,526

385.186
37.498

45,733

1,239,660

143,589

84,419

541,61 3

286,354

20,363

178.163

51,728

79 .546

-146,11 5

3,714,TN

3 .573 .460

12,11 7

.5,T73

-5,010

114.495

3,659,047

1 .969,925

243,160

32.929

3.365

183.419

121 .341

27.589

1,195

60 .826

107,47 6

21,311

781,196

155.752

154.895

110,036

16.948

16,948

(41)

-1,144

-64,986

'16,107

'113,11IN

-

-7,137
-

-

-9,302

-3,113
-1,449

-4,237

-64,9W

-9,314

-9,864

-

-

-8,814

-3,842

'32,348
-

-144,823

-142,627

-

*876

'139,668

-"'S"

-9,977

-1,134

-3,422

-3,372

-1,578

-

774

-2,275
-

-16,794

-5,155

-6,165

-4,876

-1,010

-1,01 0
-

-

(42)

ftern

Number of returns, total . ....... .. ... .. .. ... .. ... .. ... .. .. .. ... .....

Total assets. .. .. ... .. .. .... .. ..... .. ..... ... .. .. ... .. .... .. ... .. ..... ....

Cash ... .. ... ... .. .. ... .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. ...

Notes and accounts receivable.. .. .. ... .. .. ... .. ... ..

Less : Allowance for bad debts .. .. ... .. ... .. .. ... . ... ... .. .

In"ar'901`163

-- - * * * **.vestments In obligations .. ... .. .. ... .. ... ..

Tw-exampt securities. .. ... .. ... . ... .. ... .. .. ... .. ... .. .. .. ... ... ..
chher current assets . .. .. .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. ... .. .. .

L's to slockhoklers.. .. .. .. . . .. ... .. .. ... .. ... .. .. ... .. ... .. ... .

Mortgage and real estate loans. ... .. .. ... .. .. ... ... . ... .. ... .

Depreciable, depletable, and Intangible assets

Less: Accumulated depreciation . depletion.
and amortization. ... ... .. .. .. ... .. .. ... .. ... .. ... .. .. .. ... ... ..

Land

Total liabilities .. ... ..... ..... .. .. ... ....... ..... .. ... ....... .. ... .. ... .....

Accounts payable.. . ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... . ... ... .. .. ..
Other current liabilities .. .. ... ... .. .. ... .. .. ... .. .. ... .. ... . ... .. ... .Loans

from stockholders ... .. . .. ... ... . ... .. ... .. ... .. .. ... .. ... .

mortgages . notes, and bonds payable in

one year or mom . .. ... .. .. .. ... .. .. .. .. ... .. ... .. .. ... .. .. ... .. .

Other liabilities.. .. ... .. .. ... .. ... .. .. .. ... ... . ... .. ... .. ... .. .. ... .. ... .

Capital stock. . ... .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... . ... ... .. .

Paid-in or c4kpital surplus .. .. ... .. ... .. .. ..

.

.. ... .. ... .. .. ... .. ... .

Retained earnings, unappropriated . ... ... .. .. ... .. .. ... ... .

Less: Cost of treasury stock ... ... .. .. ... .. .. ... .. .. ... .. ... .

Total receipts.. .. ..... ..... .. ... .. ..... .. ... .. ....... ... .. ... .. .. .. ... .. ...

Business receipts. .. ... .. .. ... .. ... .. ... .. .. .. ... ... . ... .. ... .. .. ... ..
:nterest ... .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ...

nterest on Government obligations:

State and local

* *** .. .. ... .. .. ... .. ... .. ... .. .. ...Rents ... .. ... ... .. .. .. ... .

. ... ... . ... .. ... .. ... .. ***"*'*** .. ... .. .. .. .Royalties. .. ... .. .. ... ..

. * * *-* * .. ... .. ... .. .Not short-terrin capital sin reduced by

91net iong-term capital to as .. .. ... .. .. ... .. ... .. ... .. .. .. ... ... .

Net b%-ter. capital gain reduced by

riot short-term capital loss .. ... .. .. .. ... ... .. ... .. .. .. ... ... .

Not gain, noricapital assets ... . ... .. ... .. ... .. .. ... .. ... . ... ... ..

m & mastic corporations

Other receipts .. .. ... ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... ... .

Corporation Returns/1990

Total doductlomi. .. .... .. ....... .. .. .... .. .. ... .. ..... ..... .. ..... ...

C~t Of sales and operations . ... .. ... .. ... .. .. ... .. ... . ... ... .. .
Compensation ot otlicers ._. .. .. ... ... .. .. ... .. .. ... ... . ... .. ...

Repairs. .. ... ... .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... .. ...

Bad debts. .. ... .. .. .. ... ... .. ... . ... .. ... .. ... .. .. ... .. ... .. .. ... .. .. ... .. .

Rern paid on business property.. .. .. ... .. ... .. .. .. ... .. ... ...

Taxes paid. . .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. .. ... .. .. ... .. .. ... .

Interest paid ... ... .. .. ... .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .

Contributions Or gft. .. .. .. ... .. ... ... .. .. .. ... .. .. ... .. ... .. .. ... ..
Amortization. .. ... ... .. ... .. .. .. ... ... .. .. ... .. .. ... ... . ... .. ... .. .. ... ..

Depreciation. ... .. .. ... ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ..

Depletion.. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. ...
Advertising ... .. ... .. ... .. .. ... .. ... .. ... . ... .. ... .. ... .. .. ... .. .. .. ... ... .

Pension, profit-sharing . stock bonus,

and annuffy plans. ... .. .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. .. ... ..

Employee benent programs . .. ... .. ... .. .. ... .. ... .. .. .. ... ... ..

Not loss, noncapital assets ... .. ... .. .. ... .. ... .. ... .. .. .. ... .. ..
Other deductions . ... ... .. .. .. ... .. .. ... ... .. .. ... .. .. ... .. ... . ... ... ..

Total receipts less total deductions. .. .. ... .. ... .. .. .. ... ... .
Net Income .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. .. ... ... .. .. .. ... .. ... ... .

Income subject to tax. .. .. ... .. ... .. _ ... .. .. ... ... .. .. .. ... .. ... ...

Income taX, total 2~.. .. .. ... .. ... .. .. .. ... ... .. ..

Regular tax .. .. .. ... ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. .. ... .. ... . ... ... .

Recapture of inve3tinem credit .. .. ... .. ... .. .. ... .. ... .. .. ... .

Afterruidve minimum tax . ... .. .. .. ... ... .. .. ... .. .. ... ... . ... .. ...
General business crediL . .. .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... ...

Prior yew minimum tax credit .. ... .. . .. -.-
;~~

Footnotes at arid of table. See text for 'Explanation of Terms' and 'Description of the Sample arid Limitation of the Data .*

Miscellaneous

wholesale

trade

5,027

370,561

91,649

91,978

104,571

-4.307

-12,978

107,41 7

70.44 7

370,551

58 .7D4

39,D48

183,305

8",046

863,862

4,507

-4.791

851,185

464,494

72,276

4,956
.846

27,080

14.D47

4,368

14,086

6.993

235,605

47.861

47.861

35,161

S.324

5,324

75
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RETURNS WITH NET INCOME, FORM 1120A
Table 9-Balande Sheets, Inibome Statements, Tax, and Selected Other Items, by Major Industry-Continued'
[Ali figures IVIP estimates based On SaMple3--MOney 111111N.11113 are In thousands of dollaus l

Total

A1q

Building

-

materials.
ganden supplies

and mobile
home dealers,

General
merchanclisre

stores

Food Stores

Maim miluirtry--Confinued

Wholesale and retall trader-~contlnued
Retail trade

Apparel and

accessory

stores

Furnitu
and

home

furnishing

stores

Ealing and

drinking
places

Miscellaneous

retail
stores

(44) J45) (46) (47) 1 (48) 1 (49) 1 (50) 1 (51) (52)

Item

Number of rolums, total. ..... .. ..... .... ... .. ..... .. .. ..... .. ... .. 14,99 1

Total useft.. .. ... ... .. .. .... .. ..... .. ........... ... ..... .. ... .. .. . 1 486,883

Cash.. 166,641
Notes 39,966

Less : Allowance for bad debts. .. ... .. ... ... .. .. .. ... .. ... . *139

linrentories. .. ... .. ... ... .. ... .. ... .. .. ... .. .. .. ... .. ... ... .. .. ... .. .. ... . 262,173

hivesunents in Gmromment obligations . ... .. ... .. ... .. ... -

Tait-esempt sewdifers .. .. ... .. .. ... .. .. .. ... .. ... ... .. .. .. ... .. ... .
Other current assets. ... .. ... .. ... .. .. .. ... .. .. ... .. ... ... .. .. ... .. .. 9,622
Loans to stockholders .. ... .. ... .. .. .. ... .. ... .. .. .... .. .. .. ... ... . . -27,640
Mortgage and real estate loarts. ... .. ... ... .. ... .. .. .. ... ... .. -1,796

Depreciable, depletable, and Intangible assets 516,102
Less: Accumulated depreciation . depletion.
and amortization.. .. ... .. .. ... .. .. 308,615,

Land -X,050
60~ 37,747

assets.. ... .. ... .. .. ... .. ... .. .. . .. ... .. .. .. ... ... .. ... .. ... .. .. .Total Ilabilitin . ... .... ... ... ..... .. ..... .. ......... .. ... .. ... .. ..... 786,893

Accounts payable ... .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... ... .. .. ... .. .. 74,664
Othar ci~rrenl IWArtiles .. .. ... .. .. .. .. ... .. ... .. ... ... .. .. .. ... ... . .. 42,666

Loans from stockholders.. .. ... .
. .. .. ** * ** . ... .. ... .. ..

341,690

Mortgages, notes . and bonds payable In
Or RX. .. ... .. ... . .... ... . ... .. ... .. . .... .. .. .. ... .. ... . 260,325,

Other liabilities .. ... .. ... ... .. .. ... .. .. ... .. .. ... .. ... .. ... .. .. .i 18,070

Capita) si6ck. .. .. ... .. ... ... .. ... .. .. ... .. .. ... .. .. ... .. ... ... .. ..~t 119,301

Paid-in or capital surplus. .. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. . 32,460

Retained earnings, unappropriated .. .. ... ... :. ... . ... ... .. . 43,140

Less : Cost of treasury stock . .. ... ... .. .. ... ... .. .. ... .. .. .. . -145,223

Total receipts.... .. .. .. ... ... .. ... .... ... .. .. ..... .. ... .. ... ....... .. .. 2,596,351

BusInns receipts ... ... .. .. ... .. ... .. .. ... .. .. .. ... ... .. ... .. .. ... .. .. 2,491,6"

Interest 7,184
Interest on t,
State and local. ... .. ... .. ... ... .. .. ..

;.. ..... .. ...
. .. ... ... .. .

Rama. ... ... .. ... .. .. ... ... .. ... .. ... .. .. ... .. .. ... .. .. ... ... .. .. ... .. .. ... ..

Royaltin.. ... .. ... .. .. ... ... .. ... .. .. ... ;. .. ... .. ... .. .. ... .. ... .. .. ... .. .
Not short-term capital gain reduced by

net long-term capital loss. .. ... .. ... .. .. ... .. ... .. ... .. .. ... ..
Not long-term capital gain reduced try

net shon-teirin capital low . .. .. ... ... .. .. .. .... . ... ... .. .. .. .

Net qair~ noricaptial assets . .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. .
nf, SUC corporations
Other receipts ... .. ... .. ... .. ... .. ..

.

. :. .. .. ... .. ... .. ... .. .. ... ... .. .. .. . 93,576

Total deductions. ... ... .. ... .. ..... .. ... .. .. ..... .. ... ... .. .. ..... .. ... .. 2,496,324

Cost of sales and operations .. .. ... .. .. ... .. ... ... .. .. ... .. .. .. . 1,363300

Compensation of officers ... .. ... .. .. ... .. ... ... .. .. .. ... . I , 159:166)

Repaint
... .. ... ... .. ... .. ...

... .. . .. ... .. .. ..
27,146

Bad debts .. ... .. ... .. ... .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. ... .. .. -1,356

Rent paid on business property. ... .. .. ... .. ... .. ... .. ... .. . 151,516 ,

I ... .. ... .. ... .. ... .. .. ... .. .. .. ... .. .. ... .. .. .. ... ... .. . 103,666Tun paid..
.. ... .. ... .. ... .. ... .. ... .. .. .. ... .. .. ... .. ... .. ... .. ... .. .. 22,768Interest paid

Contributions or gft ... .. .. ... .. .. ... . ... ... .. .. ... ... .. .. ... .. ... .. 746'

Amortiziltion. .. ... ... .. ... .. ... .. .. ... .. .. ... .. ... .. .. ... ... .. .. ... .. .. .. . -3,706

Depredation ... .. .. ... ... :.. .. .. .. ... .. .. .. ... ... .. .. ... ... . ... ... .. ... . 45,009

Depletion .. ... ... .. ... .. ... ... .. ... .. .. .. ... .. .. ... .. ... .. ... ... .. .. .. ... ... -

Advertising. .. ... .. ... . . .. ... .. ... .. .. ... .. .. ... .. .. ... ... .. .: ... .. .. ... .. qq~m

Pension
'

profit-sharing, stock bomnl ,

and annuity P4 .. ... ... .. .. .. .

.

. .. .. ... .. ... .. ... .. .. .. ... ... ..
. NN

Employee benelit prolp a .. .. .. ... .. ... .. .. .... .. i '13,423
Net it=. noncapital assets. ... .. .. ... .. .. ... .. ... .. ... .. ...

Other deductions.. .. ... .. ... .. ... .. ..

.. .. * -* *"*** *

616,125,

Total receipts less total deductions. .. ... .. ... ... .. .. .. ... .. . 99,027
Not Income .. ... .. ... .. ... ... .. .. ... .. .. .. ..

.
... ... .. .. ... ... ..... ... .. ... . .. 98,170

Income subject to tax . ... .. ...... .. .. .. ... ... .. .. ... ... . ... ... .. .. ... 67,060

Inocme tax. total . ... .. ... .. ... .. ... ..; .. .. .. ... .. ... ... .. .. ... .. .. ... .. 10,173

Regular tax. .. ... ... .. ... .. ... . . .. .. .. ... .. .. .. ... ... .. ... .. .. .. ... ... .. . 10,173

Recapture of worriment credit.. .. .. ... ... .. ... .. .. .. ... ... ... -
Alternative mininxim tax

.. ... .. ... . ..General business credit .. .. ... .. .. .. ... .. .. ... .. ... .. ... .. ... .. .. .
Prior year minimum tax crecill.. .. .. ... .. ... .. ... .. .. ... .. ... .. .

Corporation Returns/199 0

-31,703
-4,324
-4,21 4

-

.4,390
-

-A,066

IN.335
-10,21 7

-2,836

-31,703

-2,81 9

-9,574
-3,831

-
-13,55tiS

-

'152,820

152,647

-147,492

*103 673
-10:376

-11,370

-2,490
-1,953

is
-

-2,646
-

-3,056

-21,268

-6,329
-6,329
-5,329

.791,
M

'75,894
-8,246
-3,084

-
.48,469

-

-
.5"

'33,146

-2,399
.75

'75,894
-4,090
-i,osa
-9,"s

-28,271

(1 )
-22,914
.."M

-10,041
-

'162,205
'1616197 .

M2

-

-155,395

-97,161
'13,355

*99
-

-4,392

-5,218
-3,812

.80

-
-I,SaS

-
-2,388

'62,818

'11,003

-
-7,1138

-

-1,791,
-
-

-",628

-6,460
-6,we

%2,ate
-4,258
-1,61 0

-38,00 1

-3,017
-3,590
-4,503

-

-165,331 -383,355
-161,606 -382,506

'749

-
-3,41 6

-161,287

-91,321
-10,61 1

-1,523
I=

12,786
-4,789
-2,143

-3,72S

-1,177

-

-32,749

Footnotes at arid of table. Sao text for 'Explanation of Terms' and 'Description of the Sample and Limitation of the'Data.*

-2,030

-87j 53

'12,087
-J63

-
'47,247

-

-362
-4.917
-1,796

-24,232

-
-9,039

-87,163

-2,4"
-176,19 1

--18,780
-

-33,423
-4,07 1

--10,841
-136,296

-370,046
-262,62 6

-21,443
'10,614

'13,631
-9,592
.1,5sl

V )

-6,29S

-3,SX

-

-3,287
-

.48,044

-13,309
-13,309

*a,312 e

-1,247
-

-1,721

-61,V5

-27,8W
-2,223

-24,195
-

-7'"

-12,062-

-
-2,703

-61,306

-14,997
-5,1526

'31,147

-174,027

-160,036

-13,784

'169,323
-96,9Q

-1,264

.44

-17,328

-7,1104 .

.16

-1,71 4
-

.4,989

-

-
-38,914

-4,704

.18'-w

-6,231
-3,746

-

-6,539
-

-1,2.85

-1,403

-
-
-

-ia,-w

'10,477
-3,061

-

-2,573
-

-1,154
-

'35,020

"A,91 7

*33,81ill

-21,M
-2,758
-1,437

-
-2,117

-
-
-
-

-
-3,366

3,409

220,423
39,066

'112,473
-

12,617
-

-3,688
-12,129

-

230,240

110.297
-13,926

-6,582

220,423
-4,96 5

-11,9%
'39,248

'122,799
'12,861
34,825

'14,682
-18,53 7

-2,32 6

544,2sa
540,672

-2,21 2

-

-

-1,21 3
-

520,488

200,086
-24,845

7,228
'4S

49,310
204461
-7,287

54
:"95

-22,796
-

-1,81 3

.1%

-4,523
-

181,715
23,780
23,780

-.14,270
-2,256
-2,256

-

5,422

229,381
68,806

-12,908

112,598
-

-1,1592
-10,01 3

-

96,W

-3,048
9,906

229,381
32,668

*l6,Q3-
48,108

59,436
.1

18,754
-10,602
60,091
-6,601

978,325
898,059

-3,626

93111,427

490,143
74,613
5,164

50,582
53,839

6,711

-3,466
7,248

-
78,549

Wholesale and

retail trade
not

allocable

ws

-

'694

-1,527

-1,017
.1,9 w

-1,43 1

'16,248
-16,24 1

- 7

-
-3,232

164,861

39,898 . -1,139
39,041 ~1,139
31,S29,:' -3sa

4,729
41729



RETURNS WITH NET INCOME, FORM 1120A
Table 9-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
JAII figures we estimates based on samples--roorway amounts am Iri thousands of dollass )

Total

L531

Banking

"64

Credit

agencies
other am

banks

IM)

MaW Imfusiry--CoMinued

Finance. Insurance, and real estate

security .
Commodity

brokers
and services

(56)

Insurance

(57)

Insurance

agents.
brokers, and

servic e

L581

Real

estat e

(59)

Holding

and other
lnwsbvmt

companies,
except bank

holding Companies

(60 )

Item

Number of retums, total . .... .. ..... .. ....... .... .. ..... ..... .. ...

Total assets. .. ........ ..... ...... ...... .. ... .... ..... .. ... ....

Cash. .. .. .... . ... .. ... .. ... .. .. ... .. ... ... .. .. .. .. .. ... .. ... ... . ... .. ... .. ...
Not" and accounts recehrable.. .. .... ... ... .. .. .. ... .. ... .. ..
Law : Allowance for bad debts.. .. ... .. .. ... .. .. ... .. ... ...

Inventories. .. .. ... .. .. ... .. ... .. ... .. .. .. .. ... . ... .. ... .. ... .. .. ... .. ...
Investments In Government obligations .. ... .. ... .. .. .. ...
Tax-exempt securities. .. .. ... .. ... .. .. ... .. .. .. ... .. ... ... .. .. .. ...
Omer current assets ... ... .. ... .. .. .. ... .. .. ... .. ... .. .. .. ... ... .. ...Lo's

to stockholders .. ... . .. .. .. .. ... .. ... .. .. ... .. ... .. ..
Mortgage arid real estate loans. .. ... .. .. ... .. ... .. ... .. .. .. ..
Depreciable, depletable

'
and Intangible assets

I .: Accumulated depreciation. depletion.
and amortization.. .. .. ... .. ... .. .. ... . ... .. ... .. ... .. .. ... .. ...

Land.. .. ... ... .. .. ... .. .. ... ... .. .. .. ... .. ... ... . ... .. .. .. ... .. .. .... .. .. .. ...
Other assets . .. ... .. .. ... .. ... .. ... . ... .. ... .. ... .. .. ... .. .. ... .

Total lh"IMM ..... ... .. .. .... .. ... .. ..... .. .... ..... .. ... .. ... .. ...

Accounts payable. ... .. .. ... .. ... ... .. .. .. .. .. ... .. ... ... . ... .. ... .. ..
Other Current liabilities .. .. ... .. ... .. ... . ... .. .. ... ... .. .. ... .. ... .. .
Loans from stockholders ... .. ... .. .. . ... . ... .. ... ... .. .. ... .. .. ..
Mortgages . notes, arid bonds payable In
one year or more.. .. .. ... ... .. .. .. ... .. .. .. ... .. ... .. .. ... .. ... .. .

Other liabilities .. .. ... .. .. .. ... .. ... ... .. .. .. .. .. ... .. ... ... . ... .. ... .. ..

Capital Stock ... ... .. .. .. ... .. ... .. .. ... .. .. ... .. .. .. ... ... .. .. ... .. .. ... .
Paid-in or capital surplus .. .. .... .. .. .. .. .. ... .. ... .... ... .. ... .. ..
Retained earnings, unappropriated . ... .. ... .. .. ... .. .. ... ..
Less: Cost of treasury stock. ... . ... .. ... .. .. ... .. ... .. .. .. ..

Total receipts.. ..... .. .... ..... .. ... .. ... .. .. .. .... ... ..... ......... .. ...

Business receipts. .. ... .. ... .. .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. ... ..

w- - -G.- o m e-n-. i-o--b- I.g-. . ... ... .. .. .. .

.. .. ... ...

State and local . ... .. .. ... .. .. ... .. ... .. .. .. ... .. ... .. ... .. .. ... .. .. ... .
Rents. ... . ... ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. .. .. ... .. ... ... . ... .. ... .. ..
Royalties. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. .. ... ...
Not short-term capital gain reduced by

net long-term capital loss .. ... .. .. ... .. .. .. ... .. ... .. .. ... .. ..
Nei long-term capital ga reduced by

net short term capital2. .. ... .. .. .. ... .. ... .. .. ... .. ... .. ..
Net gain, noncapftal assets .. ... .. .. .. ... .. ... .. ... .. .. ... .. ... ..
Diviclands received tram domestic corporations

Other receipts ... .. .. ... .. ... .. ..... .. ... .. .. ... . ... .. ... .. .. ... .. ... .. ..

Total declucticma. .. ........ ... ..... ....... .. .... ... ... .. ....... .. ... ...

Cost of sales and operations.. .. ..... .. .. ... .. ... .. .. ... .. .. ... .
Compensation Of officers. .. .. ... .. .. ... .. .. .. ... .. ... .. ... .. .. ...
Repairs.. .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. .. .. ... .. .. .. ... ... .. ... .. .. .. .
Bad debts .... . .. ... .. .. ... .. .. ... ... .. .. ... .. .. .. .. ... ... .. .. .. ... .. ... ...
Rent paid on business property . .. .. .. ... .. ... .. .. ... .. ... .. .

Texas paid. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. .. ... .. ... .. .. ... .
Interest paid. .. ... .. .. ... .. ... .. ... .. .. ... .. .. ... .. .. .. ... ... .. ... .. .. .. ..
Contributions or gifts ... .. ... .. ... .. .. ... .. .. .. ... .. ... .. .. ... .. ... ..
Arnortization . . .. ... .. .. ... .. .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. ... .. ... ..
Depreciation. ... ... .. .. ... .. .. ... ... .. .. .. ... .. .. .. ... ... .. .. ... .. .. ... ..

Depletion .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... . ... ... ... .. .. ... . ... ...
Advertising. .. ... .. .. .. ... ... .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. ... .. .. .. ..
Pension, profit-sharing . stock bmus,

and amulty, plans. ... .. ... ... .. .. .. ... .. .. .. ... .. ... .. .. ... .. ... ..
Employee benefit programs . ... .. ... . ... .. ... .. ... .. .. ... .. .. ...
Net Im. nonespital assets . .. ... .. .. .. ... .. .. ... .. ... .. ... .. .. ..
Other deductiorts.. .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... ..

Total receipts less total deductions. .. .. ... .. ... .. ... .. .. ... .
Not Incortwe .. ... .. ... .. ... .. .. ... .. ... .. ... . ... .. .. ... .. ... .. .. ... .. ... .. ..
Inoorne sublect to tax . .. ... .. ... .. ... . ... .. .. ... .. ... .. .. .. ..

. ... .. .
Income tax. total I ... .. ... .. ... ..

*. .. ... .. .. ...Regular tax .. ... .. ... . ... .. ... ... .. .
. .. ... .. ... . ... .. ... .. ... .. .. ... .. ... .Recapture of investment credit .. ... .. .. .. ... .. ... .. .. ... .. ... .

Altemadn minimum tax . . .. .. ... .. ... . ... .. ... .. ... .. .. ... .. .. ...
General business credit . ... .. .. ... .. .. ... .. .. ... .. .. ... ... .. .. .. .
Prior year minimum tax credit ... .. .. .. .. ... .. ... .. ... .. .. ... .. .

23,461

11,1508,947

603,91114
121,747

-2,211111)

62,782
75,926

-68,599
781,84 7

482.349
222829
141, 5';6

I,W8,947

66,914
74,81 4

138,680

W11,11211
91,735

233,235
164,126
442,636
-51,21 4

1,332,087

I'ISI'16 9
.'01 0

-9,789
76,011
.4,446

-

.10,972
-7,607
-3,906
21,179

1,181,367

246,878
82,160
28,958
-4,627
41,620
52,611
40,832

1,263

39,793

14,T87

-2,039
-6,796

-

618,000
150,720
140,931
114,330
17,729
1 7,729

-

Corporation Returns/199 0

-8,847
-3,776

-

-

-3,07 1

-

-

-6,847
-

-4,087
-

-27,M

-
126,033

-

'69
-

-

-
-
-

-

-
-
-
-

-
-

10:1 .
-

.69,969

-",424
-27,690

-

-
.60

-43
-

-2,190

'927
-

i=

-69,969
-

-4,755

-18,470

'17,070
-

-18,729
-

-64,289

'63,1159
-10,715

-

-61,237
-A,566
-6,830

-2,241
-6,606

-1,118
-2,977

'38

-
-13,957

-3,052
-3,052

:,13.
39
-

Footnotes at arid of table . See text for"Explanation of Terms' and *DeScrip0m of the Sample and Limitation of the Data.'

-M,IT7

-1,023
-1,93 1

-

-
-10,367

-6,879
-4,367
-4,352

-4,740

-2 .210
-

-32,1177

-1,027
-442

-

-9,19 1
-

-

-21,306
-

-25,192

-18,924

-
-2,15 7

-
-2,17 4

-M,933

-6,306
-4,979

-
-2,174

-420
-2,434

-
-

-784
-

-
-3,819
-4,2159
-4,2S9
-2,25 7

:339
339
-

-26,996

-23,059
-

-

-3,974

-2.007
-

-25,996
-

-1,969

'281
-

-23,670
-

-13,430

-12,270
-1,160

-

-

-3,799
-
-

-
-1,127

-9,630
-9,630
-9,630

444
-

-1,777

-140,806
-u,ew
-23AN

.8w

-
*19

-

-4,029
-36,686

-27,446
'19,243
'60,892

-140,806

-8,80T
-3,08 7

-29,486
-15,126

-3,494
'36,774
'46,525
-1,694

-373,876

-370,089
-2,31 8

-
-1,434

-

-M,460

-87,426
W3 1

-1,096
-1,682

-16,374
-6,967

'12,696

-
-3,524

-
-5,381

-
-2,372

-
-178,997

-23,41S
-23,415
-23,31 6

-3,605
-3,60S

-in

16,703

1,164,164
387,683

66,944
'11,09

-

'13,aS9
63,282
67,611

-44,265
711,081

438.676
203,586

66,148

1,164,164
47,080
59,99 6

118,823

270,746
74,269

202,833
116,9912
322,952
-49,520

841,327
690,941

29,223

-9,789
72,481
-2,986

-

-10,423
.6,036
-2,465
18,084

735,948

126,579
36,129
27,393

'703
17,129
42,570
20,876

-636
-2

33,025
-

9,308

-2,039
-4,424

-
415,235

105,379
gs,591
76,360

11,926
11,92 6

-

-

'58
-

-2,141

-78,989

-24,61 8
-1'601

-
-1,122

-13,825
-5,963

-",IDS

-
'22,739

'78,989
-

-4,618
-14,71 4

-12,432
-2,031

-9,346
-1,360

-34,488
-

-13,906

-5,8w
-2,589

-
-1,096
-1,46 9

-

R9

-

-1,440

-8,990
-
-

-82
-

-1,837
-

-

.4,666
-4,916
-4,916
-1,77 5

_2"
-46

-

77
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CoMpration Rieturns/1990, ,

RETURNS OF ACTIVE CORPORATIONS, FORM 1 .120F
Table I 0-Income Statements and Selected Tak Itenisi by, Majpr'lndu-s
[AD VM me estimates based on samplas-money amounts am in thousands of doll=]

Construction

titern

k~mbir 6f ralsirius, total. .... ... ... ..... ....

Total receipte.---~ . ... .. .:... ...... .... .. ..

Bustrie" receipts. ... .. ... .. ... .. .. .. .... .. .. ... ... .. .. .. .... . ... ... .. .
Interesi.. .

. ... .. ... . **..

.

.. .. ... .. ... .. .. .. ... .. .. ... ..

.

... ... ..interest
on

Government obligations :
State and .. .. ... .. .. ... .. .. ... .. ... .. .. ... . ... .. ... .. ... ..

Pence . ... .. .

... ... .. .. ..
.

.. .. ... .. .
.. .. ... .. .. ... .. .... ... .. ... ... .. ... .. .Royaltie s

Not short-term capital gain reduced by
n lorig-semn capital I= :.

Not "-form capital gain reduced byet
nat alhort-temn capital it=. .. ... .. .. ... ... .. ... . ... .. ... ... .. .

N9t gain, noncapital satiate .. .. .. ... .. ... .. .:
"I ft corporations

Dividends received from foreign corporations
Other receipts ;.... ... .. .. .. ... .. .. .. ... ... . .. ... .. .. ... .. .

Total deductions.. .. .. ... .. ..... .. .. ..... .. ... .. ...... ... .... .. .....

Cost 01'9~163 and'operations .. ... .. .. .. ... ... .. ..
.

.. .. ...
Compensation of officxwa. :. .~ .. ... ... .. .. ... .. .. ... ... .. .. .. ... ..

Repairs ... ... .. ... .. ... . ... .. .. ... .. .. .. ... ... .. .. ... .. .. ... ... .. .. .. ... ..
Bad debts . ... .. ... .. ... ..

.. . ... ... .. .. * .. .. .. ... .Rent paid on business property . .. ... .. ... .. .. . ... ... .. ... ..

Taxes paid. .
' ... .. ... .. ... .. . ... .. ... .. ... .. .. .. .. ... ... .. .. ...Interest paid

* .. .. ... ... ... .. ...
.. ... .. .. ... .. .

Contributions or gifts

Arrionizaton .. ... ... ...... ..... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. ... .
Depreciation.. .. .. ... ... .. ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .

Depletion .. ... .. ... .. ... .. .. ... .. ... .. .. .. ... .. .. ... .. ...

.Advertising ... ... .. ... .. ..... .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. .
Pension . profit-sharing . stock bonus. - ,
and annuity plans. .. ..

... .. .. ... .. .. ..
:.; .. ... .. ... .. ... .. . . .. ... .

Employee benefit programs. ..... ... .. .. .. ;.. .. ... ... .. .. .. ... ..
Net", noricapital assets . ... .. .. ... .. ... ... .. .: ... .. .. ... .
Other deduct tons .. .. ... ... .. ... .. .. .. ... ... . I .. ... .. .. ... ... .. ..

Total recelpts ISSSIDial deductions :. .. ... ... .. ... .. .. .. .... .. .. .
Cxxistrucfive taxable incorne from related

foreign corporations. .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... .. ... ... .. .
Net income (less deficit) . ... .. .. ... . ... .. ... ... .. .. .. ... .. ... ... .. .. ...
income Subject to tax .. ... .. .. ... .. .. ... .. ... . ... ... .. ... .. ... .. ... .. .. . .

Income tax. total 2. ... .. ... ... .. .. .. ... .. .. ... .. ... .. .. ... ... . ... ... .. ... ..
Regular tax. .. ... .. .. ... .. ... .. ... . ... .. ... .. .. ... .. ... ... .. .. ..

Personal holding company tax . .. ... .. ... .. .. ..
Recapture of Investment credit ... .. ... .. ... ..

.Ahrmative minimum tax .. .. ... .. .. ... .. ... .. ... ..

.
.

.. ... ... .. ..Environmental tax.. .. .. ... .. .. .. .. ... .. .. .. ... ... .. ... .. ... .. ... .. .. .

Foreign tax credit.. :.. .. .... ... .. .. .. ... .. .. ... .. ... .. ... .. .. .
U .S. possessions tax credit .. .. .. ... .. ... .. ... .. .. ... .. ... ... .. .. ...
Orphan drug credit * ... .. ... .. .. ... .. .. .. ... .. ... .. ... .. .. ... .. ... ... .. .

Noncomeentional "ice fuel credit.. .. ... .... .. ... .. ... .. .. ... .. .
Ge~rwal bust credit. ..'

.. .. ... .. ... .. .. . *. .. ... .. ... ... .prior , minimurn tax credt. .: .~. .. ... .. ... .. .. ... .. .... .. ... .. . .

Tax from
Tax from .... ..... ....... . ..... ...... ... .. .. ... ....... .. ... .. .....
U.S. income tax paid or vrithheld. ...... .. ... .. .. ... .. ... .. ..

Total

(B)-

*l791(l!fi6
*132.61 3

-8,659

*41.565

3

-W,501

-213,606

'148.412
. I Im

-M

*1,875

, 3 .931

2
-2,91 1

*163

Il l

-

*30
-

473

but

contractors
ard

opti.

builders

-83,7111q

-48.3W
51

'3.842

1 1715

*22
1
1145A

-1115
lift

*68 .745

I -792

1 14
-40,296

*1 8

Footnotes at end of table . See text for 'Explanation of Terme and "Descripikin

Heavy
construction-

contractons

(10)

.40,099
37.083

644

723

370

651

2

47
10

--~3,037

-
~3.037

473
'83

1 .417

fAaW Irdustry-Continued .

Special trade
TOW

Food anif
kindred products

(11)

*14

-47,177

-1,4192

-W,774

1
.1 0

~*2771 ,

"07
.1

2

the Sample and Umliatkin of am Data.*

-MY

2,477,421

2.451 .575
12.6eO

*lD8

2,648,682

2,199 .32 1
.4,635:

792
2 .V6

22 .556
38 .458

11,035
:31 .442

23.226

:*1 .838

192.364
-.71,260

-71261
'-4 .'3~15

-1,2cA

(13),-

-122,N3

39,052

W.78 8

-.83-

, '105

-4.551

5 .146

-J2,478
- '-16,788

199
10

Manufacturing

~Tpbaoco

MaWWWMS

Te" mill

Products

(15)

17

-- .338

Apparel and

other

textile
products

(16)



RETURNS OF ACTIVE CORPORATIONS, FORM 1120 F
Table 10-Income Statements and Selected Tax Items, by Major Industry-Continued
[Ali figures am estirmites based on samples--money amounts are in thousands of dollars)

Lumber and
wood products

Furniture and
flodures

Paper and
allied products

Printing and
publishing

Major Industry -Continued
Manufacturing--ConUnued

Chemical and
allied products

Petroleum
(Including

Integrated) and
coal !,oducts

Rubber and
miscellaneous

plastics
products

Leather and
leather products

(17) (18) (20) (21)' (22) (23) (24) 1 (25)

Itern

Number of returns, total .. ... .. ..... .. ... .. ....... .. ...... ... .. ....

Total recelpts..... .. ... .. ..... .. .. .. ... .... .. .. ............ .. ..... .. ... ..
Business receipts.. .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. .. .. ... ... .. ... .

Interest

Interest on ~;;~~~a
State and local. .. ... .. ... .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. .. ... .. .

Rents.. .. .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. .. .. ... . I I. .. ... .. ... .. .. ..
Royaftlas. ... .. ... .. ... .. .. .. ... ... .. ... .. .. .. ... .. .. ... .. ... .. .. .. ... ... . .
Not ~-twm capital gain reduced by

not "-tarm capital . as ... .. .. ... .. .. .. ... .. ... .. .. ... .. ... .
Not "-term capital gain reduced by

not short-term capital los . .. ... .. .. ... .. ... .. .. .. ... .. .. ... ..
Net gain . noncapital assets ... .. .. .. ... .. .. ... .. ... .. ... . ... ... ..

ratio corporations
Dividencls rec~ from foreign corporations
Other receipts ... .. ... .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... .. ... .. ..

Total deductions. ... .. .......... ..... .. ...... .. ... .. ..... .. ....... .. .. .
Cost of sales and operations.. .. .. ... .. .. ... .. ... .. .. .. ... .. ... .
Compensation of officers ... .. ... .. .. ... .. .. .. ... ... . ... .. ... .. ...
Repairs. .. .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. .
Bad debts .. ... .. .. ... .. ... . .... . ... ... .. .. .. ... .. ... .. ... .. .. ... .. .. .. ... .
Rent paid on business property . ... .. ... .. .. .. ... ... . ... .. ... .
Tun paid .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .
Interest paid . .. .. ... .. .. ... ... .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... .. .. ... ..
Contributions or gifts .. ... .. ... ... .. .. .. ... .. .. .. ... ... . ... .. ... .. ...
Amortization .. .. .. ... .. .. .. ... ... .. .. ..... .. ... .. .. ... .. .. .. ... .. ... .. .. .
Depreciation. .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. .. ... .. ... .. .. .. ... .. ...
Depletion .. .. ... .. .. ... .. ... .. ... . ... ... .. .. ... .. .. ... .. ... .. .. ... .. .. .. ... .
Advertising ... . ... .. .. .. ... ... .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... .. .. ... ..
Pensk: profit-sharing, stock banw ,
and nuity plans.. .. ... .. ... .. . ... .. .. ... .. .. ... .. .. ... .. ... .. .. .

Employee benefit programs ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... .
Not Ion . noncapital assets ... .. .. .. ... .. .. .. ... ... .. .. .. ... .. ...
Clher deductions ... ... .. ... .. ... . ... ... .. .. .. ... .. ... .. .. ... .. .. .. ... .

Total receipts less total deductions . ... .. .. ... .. ... .. .. .. ... ... ..
Constructive taxable Income from related

"n corporations .. .. ... .. ... .. ..... .. ... .. .. ... .. .. .. ... .. ... .. .. .
Net Income (1-3 deficit) ... .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... ... .. .. ..
income subject to tax. .. ... .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. .. ...

Income tax, total
.. ... .. ... .. .. .. ... .. ... .. .. ... .. .. *.. .. ... .. .. ..Regular tax

Personal holding company tax .. .. ... ... .. ... .. .. .. ... .. ... .. ..
Recapture of im'"'mant cmdtL .. .. ... .. .. ... ... .. .. .. ... .. ...
Alternative minimu

mEnvironments] tax.

.. .. .. ... ... .. ... .. .. .. ... .. ... .. .. ... .. .. .. ... ... ..Foreign tax credit .. ...

.. .. .. .. ... .. ... .. .. .. ... ..U.S. pwsessions tax credit . .. ... .. .. ... .. ... .. ... .. .. .. ... .. .. ... ..
Orphan drug credit . .. .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. .
Nonconventlonal source fuel credit . ... .. .. ... .. ... .. ... . ... ... ..
General business credt . ... .. ... .. .. .. ... .. .. ... ... .. .. .. ... .. ... .. ..
Prior year minimum tax credit ... .. .. .. ... .. ... .. ... .. .. .. .. ... .. ...
Tax from Section :,. ... ... . .... . ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... .
Tax from Section ~! .. ... . ... .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. .. .. ...
U.S. income tax paid or vAthheld .. .. ... .. ... .. ... .. .. ... .. .. .. ...

-

-

-

-

-

-

-

Corporat
I
ion Reitu

.
rns1 /1990

-

-

-

-a.878

-738

.25
-1,250

-1,756

-1,237
--2,426

Footnotes at and of table. See text for 'Explanation of Terms' and "Description of it* Sample and UrnitatIon of Me Data .'

-
-
-

-

*7

-=,sm

*1 0

-

~5,53 7

*39

-

-
-

-168,663
'158,648

-168,689
-152,601

.1 .706

-2,030
~25

Stone. day. and
glass products

81



.Corporation Rbturhs/199 0

RETURNS OF ACTIVE CORPORATIONS, FORM 11120F ~
Table 10-Income State.mlents~and Selected Tax Items, . by Major Industry-Continued
JPJI filitires are eadinates based ort sanqiles-money, smourils are In Vicusaindr; of doflars)

Prinuify

7W hiltirrhies

Mamdacturing-Continued

Number of returns, toted........ . ... ..... ...... ... ..

Total recelp1m........ .. . ..... .. ... .. ... .. ... ....... ... ..

Buidneiiii receipts. .. ... ..
.. . * .. ... .. ... .. .. . -* * ..... .

.

.. .. ... .Interest .. ... .. .. ... ... .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... ..
Interest ort Government obligations : .

State arid local. .. .. .. ... .. ... .. ... .. ... .. .. . . ... .. .. ... .. .. ... .. .. .
Rents.. .. ... .... ... .. ... .. ... .. .. ... .. ... .. ... .. ... . .. ... ... .. .. .. ... .. .. ..

Royaldes .
.. .... ... .

.

.. .. ... .. ... .. ..... .. ... .. ... . ... .. ... .. .. ... .. ..
. ..

Net stion-term capital gain reduced tr y

net lorg-tem capital it=.. .. ... ... .. .. ... .. .. ... ... . ... ... .. .
Net "-term capital gain. reduced by

not short-term copftw 103 . .. ... .. .. ... .. ... .. .. ... .. ... .. ... .
Net=.==. .. ... .. ... .. ... .. ... .. .. ... ... .. .. ..
npl

mes.
corporations

Dividends received from f0ratit CorporationsOther receipts .. .. ... .. ... .. .. ... .. .... .. .
.. .. ... .. .. ... .. ... .. .. .... ... .

Total deductions...... .... ... . .. .......... ... .. ..... .. ... .. .. .. ..

Cost of sales and operations. ... .. ... ... ... .. .. ... .. ... .. ... .. .. .
Compensation of officers ... . ....... .. ... .. ... .. .. ... .
Repairs.. ... .. .. ... .. ... ... .. ... .. .. .. .... ... .. ... .. .. ... .. ... .. 7.. .. ... ... ..
Bad debts. ... .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... ... .. .. .. ... .. ... ..
Flent paid ort businew property. ... .. ... .. ... .. .. ... .. ... .. .. .

,Texas paid ..
.. ... .. ... .. ... ... .. ... .. .. .. ... ... .. ..: .. .. ... .. ... .

.
..

.
..

.
. .Interest paid

.. ... .. ... .. ... .. .. ... .. .. * .. ... .. ... .. .. ...

.. ... .. a

Contributions or girls .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. ..
Anionization. . ... ... .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. .. .. .. ... .. ... ..
Depredation. .: .; ..

7 * *
.. ... .. .. ... .. .. ... ..

Depletion. .. ... .. ... . . .. ... . ... ... .. .. ... ... .. .. ... . ... .. ... .. .. .. ... ... . .
Advertising. ... ... .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .

Partition, profit-sharing, stock bonus ,
and annuity plane.. .. ... .. .. .. ... .. .. .. ... .. ... .. ... .. .. .. ... .. ...

Employee beneftl proWarm, ... .. ... .. ... .. .. ... .. ... .. .. ... .. .. .
Net losa, norscapitall assets 1. ...

.. ... .. ... .. .. ... .. ... .. ..DOW deductions .. ... .. ... ... .. .. ... .. .. ... ... .. .. .. ..

Total receipts less total deductions ;. ... .. .. ... .. ... .. .. ..
Constructive taxable Income from related

foreign corporations
: **"** - **** *'*"**"***Net income (Is- dell .. ... .. .. ... . ... ... .. .. .. ... .. ... ... . b

income subject to tax: : . ... .. .. ... . I. ... .. .. ... .. .. ... ... .

Income
tax

'
total . ... .. ... .. .. .. ... ... .. .. .. .. ... .. .

R.gulart;;
... .. .. ... .. ... .. .. ... .. ... .. ...Personal holding company tax ... .. ... .. .. ... .. ... .... ... .. ... .

Recapnae of Investment credit .. ... .. ... .. ... .. .. ... .. ... .. ..
.afte minimum tax ... . ... .. ... ... .. .. ... .. .. ... ... . .... .. .. .
Envircirwrientall tax . .. .. .. .... .... .. .. ... ... . ... ... .. ... .. .. ... .. ... .. .. ..

Foreign tax credit.2.. .. ... .. .. ... .. ...
.
.. ... .. ... .. . ... .. .. ... .. ... .. ... .

U.S . P03385310113 tax credit.. .. ... .. ... .. ... .. ... .. .. ... ... ... .. ... .

Orphan" edit ... . ... .. ... .. .. ... .. ... .. ... .. ... .. ... .. .. .. ... ... .. ..
Wn nnal source tuel credit. ... ... .. ... .. .. ... .. ... .. ... .
Gen" business credit .. .. ... .. ... .. ... .. .. ... .. .. ... .. ... .

Prim year mirdmirm tax credit ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .
Tax from Section 12 ... ... .. .. ... .. .. ... ... .. ... .. .. ... .. ... .. .. .. ... .. ...
Tax from Section ll~ .. ... .. .. ... .. ... .. ... .. ..

... .. ... .. *- *'***U.S . incoms tax paid or vAthheld ... .. .. ... .. ... .. ... .. .. .... .. ... ..

Major Inthustry--Cued .

equipment

mow vehides
and equipment

Transportation

equIpTiont
except motor
. vehicles;

instruments and
related pn

Miscellaneous

m&nuf&cturftman decturIng
not aNDcable

(26) 1 (27) 1 (28) 1 (29) 1 (30) 1 - ' (31) 1 (32) 1 513)

'14

-1,431,709
-1,429.791

.1 .675

'1,4~5.46C
-3~ 8
'37

Fabricated

metal products,

-56,820
'56,759

. Maditnery,

except electrical

. -A

'132,846
.128,21 6

. 1

-4,122 'MD44

-4,062

'696

-M,423

-1,256

-4.062
-2,182

'742
'742

Footnotes at arid of table. See text for 'Explanation ol Terms- and -D~scrlptlon of Unis Sample and Umftatlon of #* ,Data.'

87

94,590
93 .51 7

1113,036

71 .148

-1,977
-1,712-

1 .126

-1 .346

*41 8

'1 4

-4,571
-4.472

-4,4711

-1;425
- 5

'71W

82 .
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Corporation Returns/199 0

RETURNS OF ACTIVE CORPORATIONS, FORM 1120 F
Table 10-Income Statements and Selected Tax Items, by Major Industry--Continued
JAIII figures are eatimates based on samplea-money amounts are in thousands of ddlanij

Item

Number of nrtums, total. .. .. ... ....... .. .. . .... ... .... ...... ..

Total mompts. ........ ..... ....... ....... ..... .. ....... .. ... .... .. ... .

Business receipts ... .. ... .. .. .. ... .. .. ... .. ... .. .. .. ... ... .. .. ... .. .. .
Interen
Interest on ra,
State and

$cost .. .
.. .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. ... .. ... .. .. ..

Rents ... .. .. ... .. ... .. ... .. .. ... ... .. .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. ... ..
Royalties ... .. ... .. ... ... .. .. ... .. .. ... .. .. ... .. ... . ... .. ... .. ... .. .. ... .. .
Net short-term capital gain reduced by

not long-term capital Ioss .. .. .. ... .. ... . ... ... .. .. ... .. .. ... ..
Not long-term capital gain reduced by

net shon.term capital los . .. .. ... .. .. .. ... .. ... .. .. ... .. ... ..
N

ease is .. ... .. .. .. ... .. .. .. ... ... .. ... .. .. ...
frrm Irmesticoorporatforul

Dividends received from foreign corponalons
Other receipts .. ... .. ... .. ... .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. ... . ... ..

Totaldeductlorts.. .. ... .. ... .. .. .. ... ....... .. ... .... .. ... ... .. ....... .. .

Cost of sales and operations .. .. ... .. .. ... .. .. ... .. ... .. .. ... .. .
Compensation of officers. .. ... .. .. ... .. ... . ... .. ... .. ... .. .. ... ..
Repairs. ... .. .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. ... . ... .. ... .. ... .. .. ... ..
Bad debts ... .. ... .. ... .. .. ... .. ... . ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... ..
Rent paid on business p.... ... .. . ... .. ... . ... ... .. .. ...

Taxes paid.. .. .. .. ... .. ... ... .. .. .. ... .. .. ... .. ... .. .. .. ... .. ... ... .. .. ...
Interest paid.. .. .. ... .. ... .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. ... .. ... .. .. .
Contributions or gifts. ... .. ... .. ... .. .. ... .. .. .. ... .. .. ... .. ... .. ... .
Amortization. . ... .. .. ... .. ... ... .. .. .. ... .. ... . ... .. ... .. .. ... .. ... .. ... .
Depreciation .. ... ... .. ... .. .. .. ... .. ... .. .. ... .. .. .. ... ... .. .. ... .. .. ... .
Depletion. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... .
Advertising.. .. .. ... ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. .. .. ... ... .. ... ..
Pensfort. prolft-shairling, stock bonus ,

and annuity plans.. .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. .. ... .. .. ... .
Employee bervalift programs ... .. .. ... .. .. .. ... .. ... .. .. ... .. ... .
Not loss, noricapital =sets.. .. ... .. .. .. ... .. ... .. .. ... .. ... .. ...
Other deductions. .. ... .. .. .. ... ... .. .. .. ... .. .. .. ... ... .. .. ... .. .. ... .

Total receipts Ins total deductions . ... .. .. ... .. ... . ... ... .. ... ..
Constructim taxable Income from related
b"n cotporations .. ... .. ... .. .. .. ... ... .. .. .. ... .. .. .. ... ... .. ... ..

Net Wx;ome (less deficit) ... .. ... . ... ... .. ... . ... .. ... .. .. ... .. ... .. ... .
Income subject to tax . ... ... .. .... ... .. .. ... .. ... .. .. .. ... .. ... ... .. .. ..

Income tax, total 2. ... .. .. ... .. .. ... ... .. .. .. ... .. ... . ... ... .. .. ... .. .. ... .
Regular tax ... .. .. ... .. ... .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. ... .. ... .. ..
Personal holding company tax . .. ... .. .. .. ... .. ... .. ... .. .. ... .
Recapture of investment credit ... .. ... .. .. .. ... .. ... ... .. .. ..

AftematIve minimum tax .. .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... . ... .
Environmental tax.. .. .. ... .. ... .. ... .. .. ... . ... .. ... .. ... .. .. ... .. ... .

Foreign tax credit.. ... .. .. ... .. .. ... .. ... .. .. ... .. ... . ... ... .. ... .. .. .. ... .
U.S. possmions tax credtL .. ... .. .. .. ... .. ... . ... ... .. ... .. ... .. .. .
Orphan drug credit .. .. ... .. ... .. .... ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .
Nonconventional

loune fuel
credit ... .. .. .. ... ... .. .. ... .. .. ... .

General business crecift. ... .. .. .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. ...
Prior yew rrdrdmum tax credit . ... ... .. .. .. ... .. .. ... .. ... .. ... .. .. .
Tax from section

... .. ... ... .. ... . ... .. ... .. .. ... .. ... .. .. .. ... ... .. ... .Tax from Section :I~ .... .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ...
U .S . Income tax paid or w4thheld .. .. ... .. .. .. ... ... .. .. .. ... .. ...

Total

(53)

7,280

73~MWl

7.144,271
61 .8W,638

78.718
385,858

8.668

18.663

310,845
186,494
59 .156

41
3 .199 .01 0

74,333,707

358,765
31 Z028
106,962

Z504.620
662,511

658,598
57.705,408

4,795
86,209

547,51 0

*19
52,214

25,278
159,040

1,750,335
9.399.416

.1 .073,347

-1 .152,065
1 .714,953

617,033
577,104

-

7,392
2.137

30,378
3.285

-
-

492
1,352

48 .940
581,536
102,941

Banking

320

70,708,675
5,801,61 9

61 .734,063

36 .145
62,21 8

-

Z485

153,691
99.OD4
21,25 1

41
2,798.158

71,1113,1186

295,918
43,41 0

2.41,503
508,644

413 .614
56,929.537

4,080
25,666

248,447

26,206

24,362
t52,567

1,734.8W
8,224,542

-4D4,71 0

-

40 .855
1,581,97 1

567,034
536,916

1 8
4,483
2,099

23.51 8
2,61 5

-
426

1,352
9.945

538,924
6.619

Credit
agencies

other than

banks

(55)

-1,257

'46 1

-3,612
-

31

643

7

1

--1,632

*63

Major Industry-Continued

Finance, Insurance. and real estate

Security.
commodity

brokers

and services

Insurance
Insurance
agents,

brokers, and

service

(56)

17 6

8,242

4,003

46

-174,666

33 .81 2

*W5

-2,225
*2.565

-
.1,529

*43

-1,622
34

-118 .75 2

-.36.175

5,153
Footnofts at wid of table. See text for 'Explanation of Tenns' and "Description of the Sample and Um1tatIDn of the Data ."

*36

-3,937

-2,455
*1,242

(58)

*67

-6,601
-2,019
-3,758

-

-6,357

*4

Real
estate

(59)

5,963

2,259,612

1,252,569
104.3D9

42.135
321,686

-8,634

-7,488

127,160
87,362

307,726

2,646,211

323,71 7
3,395

62.316
22.989

148.673
236,460
701,352

358
59,742

295,0W

25,949

4,637
9.644

751,950
-386,600

-428734
102:991

38,760
30,633

I .B93

6.217
470

Z655
32 .007
42 .287

Hold ngand 0~.

Investment

companies,
except bank

holding corripartles

(60)

839

140,023
-26.317
13,645

520

-44 8

25,991

-37,315

35,286

385,720

1,091
3,679

1 ..8

6,007
69,637

-794
2,160

213
-5,774

294 .211
-245,697

-246 ' 36
28:787
10,851
9,267

'1,01 6
21

(1 )

36,339
10,317
48,SD2

85



C6eiioeatio:n"'R6~turii--s-/1'90'0

RETURNS OF ACTIVE CORPORATIONS, FORM 1120 F
Table 1 O.-Income Statements and Selected Tax Items,, by Major Industry--Continued

JAR figures we estfrositea based on sarnples-mcney amounts am in thousantis of dcAarsl

Major . Industry-Continued

Item

Total

Number at returns, lotal. ...... .. .... ... . ..... .. 606

Tolalrocell 698,246
P'~ ....... .... ....... .. ... ... .. .... ... .. .... ....

Business receipts ;. ... .. .. .. ... ... .. ... .. .. ... .. ... .. .. ... .. .. ... .. 513,514
:11terest... ... .. .. ... .. .. ... ... ... .. ... .. .. ... ... .. .. .... .. ... .. ... .. .. ...

.

.. ... 118.263
ntarest on Government obligations .
State and local :. .. .. ... .. .. ... ... .. .. ... .. ... .. .. ... .. ... ... (1)

Rents
***'*'* .. .. ... .. ... .. ... .. . --** * .. .. ... .. ... .. ... --

-8,582
FtOyaJtie3 ..

. .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. ..
. 268

Net ~-term capital gain reduced by
In lonti-tann capital Ioss,.. .. ... .. ... .. ... .. .. ... .. .. ... .. .... -

Not long-territ capital gain reduced b y
not a"-Wm capital loss ... .. ... .. ... ... .. .. .. ... .. ... .. .. .. -1,349

Not gain, noncapital assets .. ... .. ... .. .. ... .. ... .. .. ... .. .. ... .. -2,245
DNkkHW3 received from domestic corporations - -
Dividendst received from foreign CDrp0ratk(1 3
Other receipts .. ... .. ... .. ... . ... ... .. .. ... .. .. ... ... .. !.. .. .. .. ... ... .. . 54,024

Total deductions,. ... ..... ..
. I

.... .. ... ............ .. .. ....... ..... .. ..... 878,341

Cost of sales and operations .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... 179,710
C Of officers. .. ... . .... ... .. ... .. ... .. .. ... .. ... .. .. .. 19,405

R=.. .. ... .. ... .. .. ... .. ... .. .. .. .. ... .. ... .. .. ... .. ... .. . .. 15,295
Bad debts... .. ... . ... ... .. ... .. .. .. ... ... .. ... .. .. ... .. ... .. .. ... .. .. ... ..
Rent paid on business property... .. .. ... .. .. ... .. ... .. .. ... .. -11 .994 -
Taxes paid ..

.
. .. .. ... .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. 29,290

Ifflarest paid. ... .. .. .. ... . ... ... .. .. ... .. .. ... ... .. ... .. .. .. ... ... . E 179,957
Contributions or gifts . ... .. .. .. ... .. ... ... .. .. ... .. ... .. .. .. ... .. ... .
Amortization. . ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. . 2,286
Depreciation W. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. . 105,129

Depletion .. ...... ... ... .. ... .. .. .. ... ... .. .. ... .. ... .. ... .. ... .. .. .. ... ... .. .
Adventist rig; ... .. ... .. .. ... ... .. .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. 12,386
Pension, profit-sharing, stock bonua .

and annuity plans. .. ... .. ... .. . ... .. ... .. ... .. .. ... .. ... .. ... .. .. .
Employee benefft programs .. ... .. ... ... .. ... .. .... .. .. ... .. .. ... . -9,687
Net loss, noncapital assets.. .. .. ... .. ... .. ... .. ... .. .. .. ... ... ..
Other deduc:tJons .. ... .. ... .. ... . ... ... .. ... .. ... .. .. ... .. ... .. 311,498

Total receipts less total deductlons. ... .. .. ... .. ... .. .. ... . -180,096
Constructive taxable Income from related
"n corpora... ... .. .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... ..

Not Income Qess deficit) .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. . ... .. ... . .150 096
:ncomissublect to tax . ... .. .. ... .. ... .. .. .. ... . I.. .. ... .. .. .. ... ... .. .. .. 19,307

noome tax . total t .. .. ... .. .. . . ... ... .. ... .. ... .. .. ... .. ... .. .. .. .... 9,536
Regular tax .. ... ... .. .. .. 6.048
Personal holding company tax ... .. ... .. .. ... ... .. .. ... .. .. ... .
RecApture

of invesm'6111 credit
. .. ... ... .. ... .. .. .. ... ... .. .. ..

Minimum tax
. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. .

Environmental tax.

... .. ... . ... . .. ... ... .. .. .. ..

.5

Foreign tax credit.. .. .. ... .. ... .. .. .. ... ... .. ... .. ... .. .. ... .. ... .. .. .. ... . *496
U .S. P033033iOnS tax CredlU . .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... -29
Orphan drug credit. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .

on

- .. ... .. .. ... .. .General business credlL .: .. ...... ... .. .. ... .. ... .. ... ... .. .. .. ... .. .. .
Prior year minimum tax credit . .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. .
Tax Irom Sectlon :, I .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. .. .. *132
Tax from Sectl6n !. ... .. .. .. ... ...... .. . ... .. ... .. .. .. .. ... .. ... .. ... 9.011
U.S. Income tax paid or withheld .. .. ... ... .. .. .. .. 2 .475

Hotels
and other

WGl1V
pal-

Personal
services

&.11*11i
services

(67) -.1 (63) ..-1 (64) (65) 1 - (66)

EIJ

3~7,081

333.1 D5
-1,820

7,735
268

-
75

-4,078

4A963
-116,738

'10,492
389

-4.897
23,062
67,746

61,733

'11,490

3,693

113,808
-67.882

-67 .882

~l 12

23

96

99
.134~
111

'401

'65
-65

M

278,803

114.997
115.300

-1,157
-2.170

44 .455

3-,56 ;1
16,426

-17,978
4,2913

*21 0
4,67 1

- 4,478.
11 1',764
. *8
1 .326
40.637

543

168,497

-98,74 9

-98 .749'
15 .898
8,528
5,187

-2,"S

Auto nspsil~
misceflaneout;

repair
services

Amusement
and

recreation
services

79

-58,61 4

.526

60,686

'45,375

.1,647
'7229

.1

-1,31 6

*616

.69

-1 .972

-1 .972

'24
'24

'?74

Estimate should be used with caution because of the small nurriber of sample returns on which it Is based.
Date deleted to avoid disclosure of information for specific corporations . Deleted data we Included in the appropriate totals .

Less than $500 per return .
Also Includes branch tax . adjustments to Incorne tax, and adjustments to total tax which ans not shown separately. .
Tax frovit Section I is excluded from total Inconie tax amounts since the income Is not effectively connected with the conduct of a trade or business In it* U.S .

4 Tax from Section 11 is the total tax from Schedule J Tax Computation on effectively connected Income with the conduct of a trade or business in the U .S. .
NOTE: Detail may not add to total because of rounding . See text for"Explanation of Terms* and 'Description of the Simple and Umitations of the Data.'

Other
services

Nature of
business

not alloce W

(67) 1

19 6

13,281

94 7

*192

-4,500

24,84M

-1,134

-780

1,021
.136
( , )

19,051

-11,557

.11,557
-2,61)8

-2

86'



Corporation Returns/1990

RETURNS WITH NET INCOME, FORM 1120F

Table 11-Income Statements and Selected Tax Items, by Major Industry
JAJI figures stir estimustas based on samples.-money amounts am In thousands of doflars)

Item All
Industries

Agriculture.
forestry.

and fishing Tota l

J31

Metal

mining

Number of returns, total . ..... ... . ... .. ..... .. .... ... ..... .. ......

Total receipts.. .. .... ... .. ...... .. ............... .. .. .. ... ... .. ... .. .. .

Business receipts. .. .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ...
Interest. ... .. .. .. ... .. ... . .. ... .. ... . ... .. ... ... .. ... . ... .. ... .. .. ... .. ... .
Interest on Government obligations:

State and local.. .. ... .. .. ... .. .. .. ... .. ... ... .. .. .. ... .. ... .. .. ... ..
Rents ... . .... . ... .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... . ... ... .. .

Royalties .. ... .. ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. .. .. ... .. ... .. .. ... ..
Not shcri-ferm capital gain reduced by

not "-term capital loss .. ... .. ... .. ... . ... .. ... .. .. ... .. ... .
Not "-farm capital gal" reduced by

net short-term capital 103 ... ... .. .. ... .. .. .. ... .. ... .. ..
Net gain, noncaptud assets

.. .. ... .. ... .. .. ... . ... ... .. .. ... ... . .Dividends received from domestic owponitions
Dhrklands received

from
foreign corporations

Other receipts.. .. ... .. ... . ... ... .. .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... ..

(1)

3,209

50~21117,087

18609.864
29 :523,9113

27 .143
145,01 6

61

1,865

296.660
178.000

58-0204
1,526.472

Totaldedwtl~... .. .. .. .. ..... .. ... ....... .. ... .. .. .. ... ..... ....... .. 47,9114,678

Cost of sales and operations .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. 13,528,990

compensation of officers . .. ... .. ... .. .. ... .. ... . ... .. ... .. ... .. .. 164,474

Repsas . .. ... .. .. .. ... .. ... .. .. ... .. .. .. ... .. ... ... .. .. .. ... .. .. .. .. ... .. 50347

Bad debts. .. .. ... .. .. ... .. .. ... .. .. ... .. ... ... . ... .. .. .. ... .. ... ... .. .. .. . 884 :036

Rerrt paid on business property.. .. .. ... .. .. ... .. ... . ... .. .. . 348,869

Taxes paid. . .. ... ... .. ... . ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... 357 .224

Interest paid. .. ... . .. ... .. .. .. ... .. ... ... .. .. .. ... .. .. .. ... ... .. .. ... .. .. 26,493,845

Contributions or gifts .. ... .. ... .. .. ... .. ... .. .. ... .. .. ... .. .. ... .. ... 4 .8D6

Amortization . ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. .. .. ... .. ... ... .. .. ... 17.869

Depreciation. ... .. .. .. ... .. .. .. ... ... .. ... .. .. .. ... .. .. ... .. ... .. ... .. ... 246.373

Depletkon.. .. .. ... .. ... . ... .. .. ... .. ... .. ... .. ... . ... ... . ... .. ... .. ... ... ... 3,749

Advertising .. .. ... .. .. .. ... .. ... ... . ... .. ... ... .. .. .. ... . ... .. ... ... .. ... .. 62725

Pension, INVOIlt-3haring, stock bonus . 1 2:058

and annuity plans. .. ... .. .. .. . . ... .. .. .. ... .. .. .. ... ... .. ... .. .. .. 107,613

Employee benefit Programs.. . ... ... .. ... . ... .. ... ... . ... .. ... .. 239,103

Net loss. noncapitall assets ... ... .. ... .. .. .. ... . .... .. .. ... .. ... . 5,442.496

Other deductions .. .. .. ... .. .. .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. 2.382,509

Total receipts less total deductions .. .. ... .. .. ... .. ... .. .. ... .. ..
Constructive taxable income from related

foreign corporatons .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. 2,355,366

Not income. .. .. .. ... .. .. .... . ... .. ... .. .. ... .. ... .. ... .. .. .. ... .. ... .. .. ... .. . 1,823,940

subject to tax.. .. .. .. ... .. .. ... .. ... .. ... .. .. .. ... ... . ... .. ... .. 647.969

:nno= tax. total .. .. .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. .. 612,836

Regular t;; .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. ... .. .. .. ... .. ... .. ... .. .. .

Personal hokling company tax .. ... .. .. .. ... .. ... .. .. ... .. ... .. .40

Recapture of investment credit.. ... ... .. .. .. ... .. ... .. .. ... ... 7.620

Alternative minimum tax ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. 2,265

Environmental tax ... .. .. .. ... .. .. ... .. ... .. .. .. .. .. ... .. .. ... .. ... ... 25.209

Foreign tax credit .. ... ... .. .. .. ... .. .. ... .. ... .. ... .. .. .. ... .. .. ... .. ... ... -3.313

U .S . possessitwis tax credit . .. .. ... .. ... .. ... .. .. .. ... .. .. ... .. ... .. .

Orphan drug credit.. .. ... . ... ... .. .. ... .. .. ... ... .. .. .. ... .. .. .. ... ... .. .. I

Nonconventlonal source W credit .. ... .. .. .. ... .. ... .. ... .. .. .. 542

General business credit... ... . ... .. ... .. ... .. .. ... .. .. ... .. .. ... ... .. .
Prior year minimurn tax credit ... ... . ... .. ... .. .. ... .. ... .. .. ... .. .. 51.133Tax from Section I J~.. .. .. .. ... .. .. . . ... .. .. ... .. .. .. ... ... .. .. ... .. ..

. 617.417

Tax from Section If. .. ... .. .. .. ... .. .. ... .. ... .. ... . ... ... .. .. ... .. .. ... .. 92,283

L2)

87

14,223

'12.501
560

.23 9

11,973

-4.297

-1 .042

1 -416-1,6.

193

2,956

2,250

'57

11 9

582,896
575,30 5

(1 )

87

.6,159

618,5&3
311 .099

-9,968

*1 1 .648

8,542
.7 270

5
-1,052
22,804

'3546
: ,239
., 268

.5
: 1 82
'74

119,711
64,31 4

64 .314
-3,641

3 .17 2

1

'4 0

. 1

-Z453

Footnotes at end of table. See text for *Explanation of Terms' and *De3cripbon of ths Sample and Limitation of Me Data .'

(4)

Maim Industry
Minin g

Coal

mining

N

00 and gas

ext'action

J61

Nonmetallic

minerals ,

except luds ;

n
.7

-=7,929

'324,946

-2,627

'300,469

-221,608

-5.654
-1 .539
-2.661

.5,701

.85
'16,706

-7,927

.W .093

'27,460

'649
:16
84

87
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Cori p-or6tioni %tbrns/1990

RETURNS WITH NET INCOMt, FOR M. 1120F
Table I 1-in6ome Statements and ~Sblecied'fax items, 6 nuedy ajor n ustry-coh~j '
A[ gures aMP estimates based on samples-monev amounts we inifteuseridis of dogml

Numbet of ratums, tots

Total .. . .........
Ekisiness receipts . ... .. .. ... ... .. .. ... .. .. ... ... .. .. ... .
riterest .. ... .. .. .... . ... .. . .. ... .. ... .

.

. .. ... ... .. ... .. ... .. .. ... .. ... .. ..
:

6

nterest on Obage"ons :
,~ State and iocal. .~ .. ... .. ... .. ... .. ... .
Rents ... ... .. ...

.
.. .. ... ... .. ... .. .. .. ... ... .. ... .. ... .. .. ... .. ... .. ... .. .. ....

.Royalties. :.. ... .. .. ... .. . ... ... .. ..

. ... .. .. ... .. .Not Mon-tafm capital gain by
net "-wirricaptatio"

'Not long-tenn capital gain reduced by,
net a"-tiwm capital loss ... .. ... .. ... .. ... .. .. ... .. .

Not gain, noncepital
Divitionds received from domes tic c 0 rp 0

:
raito It s

Dividends received
front foreign corporations

Odw receipts . .. ... .. .... . .. ... ... .. ... . .

Totaideductions.' ..... ..... .. ... .
Cost of sales and operao

-
ons ... ... .. .. .. ... .. ....... .. .

Repefis~ .... ... .. ... . . ... .. ... .. ... ... .. ... . ... ... .. ... .. ... .. .. .
Bad debts .. .. ... ... .. .. ... .. .. ... ... .. ... .. .. ... .. ... .. ... ..
Rent paid on busir,93i pro~arry .... . ... ... .. ... .. ... .. ... .. ..

Tiutes paid .
Interest paid . .. ... . ... .. ... .. ... .. .. .. .. ... ..

Ifts'. ... .. .. .. ... ... .. .... .. ... ... * .. ... . ... .. ... .Qx?tributIon3M g ' ' ... .. .. ... .. ..
Amortzafion ..: .. ...

.

. .... .. .... .. ... .. ... .. .. ... .. ... ... .. .. .. ... ... ..i.: . .
Depreciation

.. .. .. .. ... .. ... ... . .... .. .. .. ... ... .. ... .. ... .. .
.

Deplatlon~,.-, i.. .. ... .. ..
I

Advertising. ... ... .. ... .. ... .. .. ... .. ... .. ... ... .. .. .. ... .. ... ... .. ... .. .. .
Pension,- profil-shirIng, stock bonus,
and armuity plans :. ... .. ... .. .. .. . .. .. ... .. ... .. ... .. ... .. .

Employee benefit programs : : .~. .. ... ...... . ... ... .. . 1
Net loss . noncephat assets . .. .... .. .. . . .. ... ... . ... .. ...
Other dtrdu~t... .. ... .

Total repelpts less Potal
COrultr" taxable Income from related

toratn c6rponadons
Net Income .. .. ... .. . .. .. ... .. ... ... .. ... .. ... . .. ... .. ... .. ... .
Income subject tD but . .

.. ... .. ... .. .. .... .. .. ... .. ... .
.

.. .
.
. .

.
.
.
.Incometax;totai2. .. .. .. .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ..

Regular tax .' . .. ... ... .. .. ... .. .. ... ... .. .. ... ... .. .. ... .. ... .. .. .... .. ..
Personal ho!d!rtg -Perry tax .. .. ... .. ... .. .. .... . ... .. ... .. ..
Recapture of investment credit .. .. ... ... .. .. ... .. .. ... ... .. ..
Mtemattve minimum tax
En*miwntal tax ... .. .. .. ... .. ... ... .. ... .. .. .. ... ... .. ... .. ... .. .

FwvilIritax credit. .. ... .. ... .. ... .. .. .. ... ... .. ... .. ... .. ... .. .. ... .. ... ...

U-S- Possessions tax Credit.. ... .. ... ... .. ... .. .. ... .. ... :: ... .. .. ...
Orphan drug credit . .. ... .... . w.. .. .. .. ... ... .. ... .. ... .. . ... .. ... .. ... .. .
Nonconvantionall sou 11101 crom. .. ... .. .. ...

.General

nassbusl credit: . ... .. ... .. ... ..
Prior Y,

: .: :
ear minimum taur credic.. ... .. ... .. . ....... .. ... .. .. ... .. .

Tax from Section 19!
. ... .. .. ... .. .. .. .Tax from Section 11 .. ... .. ... .. ... . ... ... .. ... .. ... ... .. .. ... .. .. ... ...

in at and of table. See text for 'Explanation of Termsm and of the Sample and Liftlatio n ofthe D

COMMiction

Total

General
building

cnmr-'~r a

opera""

hd&dwi

Heavy

construction

contractor s

(10)

trade -
Spr~l - I
contractors

Mr IndUstry .-Confinued

TOW

(12)

1,911

-1 .698,638

1 .815,476'
-3,304

'235
'412

-6,71 ZI
13,11 ,5

(1)
-7

!7~497

-3.279

-4,209

17.122
-4,3- 35~
" .503-

-1,506

so

Food and

W" products

Manufacturing

Tobacco

manufactures
Textile mw
Products

(16)

Apparel and

oew
textile

products



Corporation- Returns/1 990

RETURNS WITH NET INCOME, FORM 1120F

Table 11 -income Statements and Selected Tax Items, by Major Industry-Continued .
[Ali figures ana estimates based on samples,-monary, amounts are in thousands of dofferal

MaW'Ind=tnp-_,CmtWwed

Manufacturing--Continued

Item

Number of returns, total............ .. ... .. ... .. ..... .... .

Total receipts . .... .... .. ............. .. ... ..... .... ...

Business receipts. .. ... . ... ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .

~rvterest .. .. ... .. . . ... .. .. .. ... .. ... ... .. .. ... .. .. ... ... .. ... .. .. .. ... ... . .

ntemi on Government obligations :

State and beat .. ... .. .. .. ... .. ... ... .. .. ... .. ... .. ... .. .. .. ... .. ... .

Rents;.. .. ... .. ... ... .. .. .. ... .. .. ... ... .. .. ... .. ... .. ... .. .. ... ... . ... .. ... ..
Royalties .. .. ... ... .. .. ... .. .. .. .... . ... ... .. ... .. ... .. .. ... .. ... . ... ... .. .
Not shorl-tarm, capital gain reduced b y

not "-term capital Ir.. .. ... .. .. .. ... ... .. ... .. .. .. ... ... . .
Net tong-term capital gain reduced by

net short-term capital 103 . ... .. ... .. ... .. .. ... .. ... .. .. ... .. .
Net gain, noncapital assets ... .. ... .. .. ... .. ... .. ... .. .. ... .. .. ..
DWIdend received from domestic corporldi(Arts
Dwidend: received from foreign corporations

Other receipts.. .. ... .. ... .. .. ... .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. ....

Toteldeductions... .... .. ... ..... .. ... .. ........ ....... .. .......... ...

Cost Of sales and operations . .. .. ... .. ... ... .. ... .. .. .. ... .... ..

Compensation of Officers. ... .. ... .. ... .. ... ... . ... .. ... .. ... .. .. .
Repairs. .. .. ... ... . ... ... .. .. .. ... .. ... ... .. .. .. ... ... .. ... .. ... . ... .. ... .

Bad debts ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... ... .. .. .. ... .. ... .. .. ..
Rent paid on bustness property .. ... .. ... .. .. ... ... . ... ... .. ..

Taxes paid .. ... .. ... .. .. .. ... ... .. ... .. .. .. ... ... .. ... .. ... .. .. ... .. .. .. .
Interest paid .... .. .. .. ... .. .. ... ... .. .. ... .. ... .. ... .. .. ... .. .. .. .... .. .. .
Contributions or gifts ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. ..

Anxxtization.. .. .. .. ... .. .. ... .. .. ... ... .. ... .. .. ... .. ... .. ... . ... .. ... ..
Depreciation .... .. .. .. ... .. .. ... .. ... .. ... .. ... .. ... .. .. ... ... .. .. ... .. ..

Depletion. ... .. ... .. ... .. .. ... .. .. ... .. .. ... ... .. ... .. ... .. .. ... .. ... .. .. .. .

Advertising.. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... ... .. .. ... .. .. ... .. .. ..
Pension, profit-sharing, stock bonus ,

and armulty plans. .. ... ... .. .. .. .. .. ... ... .. ... .. .. .. ... .. ... .. .. .
Employee benefit program .. ... .. .. .. ... ... .. ... .. .. .. ... ... . ..

Not lose. noncapital assets. ... .. .. ... ... .. ... .. .. ... .. .. ... .. .. .

Other deductions .. .... .. .. ... .. ... .. ... .. .. ... ... .. ... .. .. .. ... ... . ..
Total receipts less lotall deductions . .. .. ... ... .. .. ... .. .. .
Con3trucOve taxable Income from related

foreign corporations .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... . ..
Not Income .. ... .. ... .. ... .. .. ... .. ... ... .. ... .. .. .. ... ... .. ... .. .. .. ... ... .. ..

t4ect to tax.. .. .. .. ... ... .. ... .. .. ... ... .. .. ... .. .. .. ... ... .. .
:=come twax, Imal

*

. .. .. ... .. ... .. ... .. .. ... ... .. .. ... .. .. ... ... .. .. .. ... .. .

Regular tax
*. ... .. ... . * -* .. .. ... .. ... .. .. --*Personal holding company tax .. ... ... .. ... .. .. ... .. ... .. .. .. ..

Recapture of Invesbrient credit .. .. ... .. ... ... .. .. .. ... .. ... ..
Alternative mWmum tax . .. .. ... .. .. ... ... .. ... .. .. ... .. .. ... .. .. ..

Erwhorwriental tax .. .. ... .. ... ... .. .. ... .. .. ... ... .. ... .. .. .. ... ... . ...
Foreign tax credit.

;;;~*. .. ... .. ... .. .. ... ... .. ... .. .. .. ... .. .. ...U.S. possessions tax L .. ... .. ... .. .. ... ... .. .. ... .. .. ... ... . ...

Orphan drug cmdtL. .. ... .. .. ... .. ... ... .. .. .. ... ... .. .. ... .. .. ... .. ... .. .

Noncomrentlonal source fuel Credit ... .. ... .. ... .. .. .. ... ... .. .. .

General business credit... ... .. .. .. ... ... .. ... .. .. ... .. ... .. .. ... .. .. .

Prior year mininvern tax credit. .. ... .. .. ... ... .. .. ... ... . ... .. ... .. .

Tax from Section I ~.. ... .. .. ... ... .. ... .. .. .. ... ... .. ... .. .. .. ... ... .. ..

Tax from Section 11 ... .. .. ... ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. .. .. ..

Lumber and

wood products

(17)

Furniture and

fisaure s

(18)

Paper and

afiled products

(19)

Printing and

publishing

(20)

*9

'88

Footnotes at end of table. See text for 'Explanation of Terme and -Description of the Sample and Limitation of the Data!

Chemical and

allied products

Petroleum

(including

Intagrated) and
coal products

(22)

Rubber and

miscellaneous
plastics

products

(23)

Leather and

leather products

(24)

-158,547

'158,532
- 4

, 68,646
152,482

'21

-7
'74

'3
-2,01 5

.1

Stone, day . and

glass products

89
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JAH figures aris estimates based on samples.-mor" amounts we In thousands of dollars]

Machinery.

'cept electrical

ManufactirrIng-'-Continued

Number of returns,

Total receipts.. .......... .. ........... .. ... ..... .. ... ..

Business receipts ... .. .. ... ... .. .. .. ... ... .. ... .. .. .. ... .. ... .
Interest .. .. ... .. ... ... .. ... . ... .. ... ... .. .. ... .. ..
Interest on Goverr sment obligations ..

State and local ... .. .. ... .. ... ... .. .. ... .. .. ... .. ... .. .. ... .. .. ... .. .

Rems-* * ** .. ... ... .. .. . -* .. ... .. ... .. *"***. ... .. ... . *'*"*Royalties.
I

. ... .. ... .. * .. .. .. ... .."**. .. .. .. .. .. **** ** *****Not short-term capital gain reduced try
nellong-term capital loss ... .. ... .. .. ... .. ... .. .. ... .. .. ... .. .

Not long-term capital gain reduced by
I net shwl-term copw loss ... ... ... .. ... . .. .. ... ... .. .. .. ... .

Net gain . noncapital assets . .. .. ... ... .. .. .. :.. .. ... ... .. .. .. ... .
Dividends receh"d from domestic owporations. ... ..
Dividends received from foreillh corporabor is.. .. .. ...
Odw receipts .

.
.. .. ...... ... .. .. ... .. ... .. .. .. ... .

.. .. ..

Total deductions.... ... . .... ..... .. .. ... ..... ...... .. ... .. .. ..... .

Cost of sales arid operations. .. ... .. .. ... .. ... .. .. ... ... .. .. ... .
Compensation of officers.. ... .. .. ... .. .. ... .. ... .. ... .. ... .. .. ...
Repairs.. ... .. ... .. ... .. .. ... ... .. .. ... .. .. ... ... . ... .. ... .. ... ... .

. .. ..Bad debts.~ .. .. ... .. ... .. ... .. .. ... .. .. ... ... .. .. ... .. ... .. .. ... ..
.

Rerit paid on business propmly. ... .. ... .. ... .. .. ... ..
Taxes paid ..
Int"t paid ... ... .. .. ... .. .. ... .. ... .. .. ...

.. ... .. ... . .. ... .. ... .. .. ... ... .. .. ... .. ... .. .. ... .. ... .. ..
Cwwbutions or gft. .. .. .. ... ... : ... .. ... .. ... .. .. ..
Amortization. ... .. ... .. ... .. .. ... ... .. .. ... .. .. ... .. ... .. .. ... ... .. .. ... .
Depredation.. .. ... .. .. ... .. ... .. .. ..: .. ... .. ... .. ... .. .. ... .. ... .. .. ... .
Depletion.. ... .. ... .. .:. .. .. ... .. ..

. ** - **.. .

.

. ... .. .. . -. .. ... ... .Adverasing. ... .. ... .. .. .. ... ... .. .
. ... **** ... ... .. .. .. .Pension. profi!-Sharing, stock bonus,

andannuity, plans. ... . ... .. ...
... .. .7*'*-'**Employee beneftl programs .. .. ... ... .. .. ... .. ... .. .. ... .. .. ... .

Net Ioss. noncapital assets.. :. .. ... .. ... ... . a.. .. ... .. ... .. .. ...

Other deductions ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. .. ... ...
Total receipts less total declucdons~. .. .. ... .. ... .. .. ... .. .. ... ..
Constructive taxable income horn relate d

Imeign corporations ... .. ... .. .... b .. ... .. ... .. .. ... .. ... .. ..
Net Income. .... .. .. ... ... .. .. ... ... .. .. ...... .. ... ... .. ... .. .. .. ... ... .. .. ... ..

Incom "id to tax .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .
Income tax

'
total

Regular
.

Personal holding company last . ... . ... .. ... .. ... .. .. ...
Recapture of Investment credit .. ... .. .. ... .. ... .. ... .. .. ... .. .
Afternaft" nlir&Twm tax .. ... .. ... .. ... .. .. . I.. .. ... .. .. ... .. ... .. ..
Environmentol tax .. .. ... .. ... .. .:. .. .. ... .. ... ... .. .. .. ... .. ... .. .. ...

Foreign tax credit. :.. .. ... ...... .. .. ... .. ... .. ... .. ... .. .. .. ... .. ... ..
U.S. Possessions tax crecirt.. .. ... .. .. ... .. .. ... .. ... .. ... .. ... .. .. ..
Orphan dng ~rvdli ... .. .. ... .. ... .. ... ;. .. ... .. ... ... .. .. .. ... .. ... .. .. ...
Nonconventional source tuel credit ... .. ... .. ... .. .. ... .. ... .. ..
General business credit . .. ... .. ... .. .. ... .. ... ... .. .. .. ... .. ... .. .. ..
Prim yew minimum tax "it .. .. .. ... .. ... .. .. .. .. ... .. ... .. .. ..
T" troniSection I 4~ ... .. .. ... .. .:

. '
.. ... ... .. .. ... .. ... .. .. ... .. .. ...

Tax from Section 11 ... .. ... .. .. ... .. ... .. ... .. .. .. ... .
.
.. .. .

Primary

metal Industries

(26)

-7

-1,429 .1170

-79

Fabricisied
MOW products

-10,201

-10.201

-9,923

-8.148

.5

11,71 5

Footnotes at end of table. Sea text for *Explanation of Terms* and 'Description of the

RETURNS WITH NET INCOME, FORM 1120 F
Table 11 -Income Statements and Selected Tax Items, by Major Industry-Continued

(28)

-106,801

'102.425

Electrical

an d

electronic
equipment

Motor vehicles
arid equipirsont

-5.%
.1 5

6

-1,248

ample and Limitation of the Dala."~

Transportation
equipiient

except moto r
vehicles

(31)

'7

-4,51
-4,472

-72

'526

Instruments and

related products

(32)

Miscellaneous

manufacturft
and manufacturing

not allocable

L331

9'0"
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RETURNS WITH NET INCOME, FORM 1120F

Table 11 -income Statements and Selected Tax Items, by Major Industry-Continued
[All figures are estimates based on samples-mon" amounts are in thousands of dollm l

Transportation and public utilities

Number of returns, total...- .... .. ...... ..... .. ....... .. ..

Total

(34)

a]

321,419

309.88 1
*8.656

Transportation

(35)

Communication

Business receipts. ... .. .. ... .. ... .. .. ... .. .. .. ... .. .. .. ... ... .. ... .. ..

~nterest .. ... .. .. .. ... .. .. ... .. .... ... .. ... .

merest on obligallone:

State and local ... .. .. ... .. ... .. ... . ... .. .. ... .. ... .. ... . ... .. ... ... .

Rents ... .. ... .. .. ... .. ... .. ... . ... ... .. ... .. .. .. ... .. .. ... .. ... .. .. ... .. .. ...

Royalties ... ... .. ... .. .. .. ... .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... .
Not short-term capital gain reduced by

net long-term capital loss. ... .. .. ... . ... .. ... .. ... .. .. ... .. .. .
Net long-term capital gain reduced by

rot short-term Capital loss . .. .. .. ... ... .. .. .. ... .. ... .. .. ... .

N
nalldn=!Tf~s mest-1c.. .c.;p.w. st-io.-n-a
Dividends received from forelgn corporations . .

Dow receipts .... . ... .. .. ... .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. ... .. ... .

Total deductions ... .... .. ... .. ..... .. ....... .. ... .. .. ... .. ... .. ....... .

Cost of sales and operations . ... .. ... .. .. .. ... .. ... .. .. ... .. .. ..

Compensation of officers ... .. .. .. ... .. .. ... .. ... .. .. .. ... ... .. .. .

Repairs . . .. ... .. ... .. .. .. ... ... .. .. ... .. .. .. ... .. ... .. .. .. ... .. ... ... . ... .

Bad debts.. .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. .. .. ... ... .. .. ..

Rent paid on business Property. .. .. .. ... ... . ... .. ... .. ... .. ..

Texas paid .. . . ... .. .. .. ... .. ... .. .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. .. ...

Interest paid .. .. ... ... .. .. .. ... .. ... .. .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. .

Contributions or gft. ... ... .. .. ... .. .. .. ... .. .. ... .. .. .

Amortization. . ... .. ... .. .. ... .. ... .. .. .. ... .. .. ... .. ... . .. . ... .. . .. ..

Depredation . ... .. ... .. .. .. ... ... .. .. .. ... .. .. ... .. ... .. .. .. ... .. ... .. ..

Depletion ... .. .. .... . ... .. .. ... ... .. .. ... .. .. .. ... ... . ... .. ... .. .. ... .. ... ..

Advertl.. ... .. .. .. .. ... . ... .. ... .. ... .. .. ... .. ... . ... .. ... .. ... .. .. ... .
Pension. profit-sharing, stock bonue .

and annuity plans .. ... ... .. .. .. .. .. .. ... .. ... . ... ... .. .. ... .. .. ...

Employes benefirt programe. .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. .

Net it=, noncapItal assets ... .. .. .. ... .. ... .. .. ... .. ... .. .. .. ...

Other deductirms. .. ... .. ... .. ... .. .. ... .. .. .. ... .. .. .. ... ... .. ... . ... .

Total receipts less total deductions . ... .. .. ... .. ... .. .. .. ... .. ...
Constructive taxable income from related

foreign corporations . .. ... ... .. .. .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. .

Net Income.. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. .. ... .. .. ... .. .. ... ... .. .. ... .

Income subject to tax. .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. .

Income tax, total 2. . ... .. ... .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... ..

Regular tax.. .. .. .. .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .

Personal holding company in .. .. .. .. ... ... .. .. .. ... .. ... .. .. .

Recapture of Investment cmdtL. ... . ... .. ... .. ... .. .. ... .. ... .

Alternative minimum tax ... .. .. .. ... .. .. .. ... ... .. .. .. ... .. ... . .. .

Environmental tax.. .. .. ... .. ... ... .. .. .. ... .. .. .. ... .. ... .. ... .. .. ... .

Foreign tax credit .. ... .. .. .. ...... .. ... .. .. .. ... .. .. .. ... ... .. .. .. ... .. ... .

U .S. possessions tax credit . .. ... .. .. .. ... .. .. .. ... ... .. .. ... .. .. ... .
Orphan drug credit . ... ... . ... .. ... .. ... .. .. ... .. ... . ... .. ... .. .. ... .. ... ..

Nonconventional source Wel credit .. .. ... .. .. .. ... ... .. .. .. ... ..

General business credit .. .. ... .. .. .. ... .. .. ... .. ... .. .. .. ... ... .. .. ..

Prior year minimum tax credit ... .. ... .. .. ... .. .. .. ... .. ... .. .. ... ..

Tax from Section It. ... .. ... ... . ... .. .. ... .. .. ... .. .. ... .. ... .. ... . ... .

Tax from Section 11 ... .. ... .. .. ... .. ... .. .. .. ... ... . ... .. ... .. ... .. .. ... ..

*2.620

M

304,406

.1 8,210

.115
.24.754

*2.562

'76

17,01 3

17 .013
-7,122
*3,025
*2,374

651

-2.374

-188,061
*177.062

*2.608

-172,107
-95,664

-7,589

.142
.17,357

14.399

-2,562

76

'a.449

-15,943

'15,943
-6,052

-2,709

651

(36)

Electric,

gas, arid
sanitary
service s

(37)

-

Footnotes at end of table. See text for -Explanation of Temm;* and *Description of the Sample and Umitation of the Data .'

MaW industry--Confinued

Total
Total

J38)

ISO

liW,121
111,2T7.1167

14,143

-73

'665
'5229

50 .544

11,229,925
10,965 .937

-3,291
485

V 331
12:173

10.91 321
38, 7

'200

3.579

7.353
'417

5 .540
;.1 .261

.228

113,196

113,196
72,493

27,383
24,41 5

76

.50
.148

24.700
-4,068

(391

li e

11,313,60(l

11 .255.709
14,034

:614
434

42,753

11,204,438
10,956 .67 4

-3,291
485

*2 331
9,482

10,01 51
38,2 2

3,356

6,535

1118
168,096

1 D9,162

109,162
71 .944
27,194
24,229

76

.50
.148

24,514

Wholesale and retail trade
Wholesale trade

Groceries
and related

products

Machinery,

equipment
and supplies

(40)

.6

-91111,622

982.607

-M,958

9W,449
206
36

23
.160
'256

15

12
64

'737
-1,663

-1,663
-1,663

(41)

-466,233
*458,137

-3,61 9

-2.9DO

'1134,338

'365,416
6

500
' :720:2

1

.593

1,430

W,895
'19,356

-6 .575

.24

.50

-6.402

Miscellaneous

wholesale

trade

(42)

93

9,BK746
9.814,966

10,41 1

.56

'434

9,788,142
9,610,809

7,954
354

.2368 :

2,749

-6,207

-3,661
198

1 D6.704
76,603

76,603
50.925

20,073
17.172

.50

17,629

91
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RETURNS WITH NET INCOME, FORM 1120F
Table 11-Income Statements and Splepted Tax Items idby Me or in ustry-ContinuedW fox" me estanstas baud on is we In ItiOusands

acklim,

ber'of returns; .. .. .. ... . .. .... ... ...

Business receipts.. ... .. ... . ... . ... ... .. .. :.. .. .. ... ... .. .. ...

ntmesL. ... . ... .. ... .. ... .. ... .. ... ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... ..
nwest on Government obligations :..

and local .. ... .. ... .. ... ... .. ... .. .. ... .. .. ... ... .. .. ... .. ... ..Ran is.. .

. ...Royalties ... ... .. .. ... .. ... .. ... ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ..
Net short-term capital gain reduced b y

M;1tVig =grr;~br= by. ... ... .. ... .. .. .. ..
not ~-term capital loss .. ... .. ... .. ... . . . ... .. ... .. .. .. ...
N=.n=tW assets. ... ... .. ... .. .. .. .. ... .. .. ... .. .. .%

from domestic corporations
Dividends received from foreign corporations
011w receipts. ... ... . ... ... .. ... .. ... .. ... .. ... ... .. .. .. ... .. ... .. .. ... .

Total deductions. .. ...... ..... ..... ..... ..... .. ... .. .... .. ... .. ..... ..
Cost Of sales and operations ;. .. ... .. .. ... .. ..
Compensation of officers. .. ... .. ... .. ... .. ... ..

L

Repairs .. ... ... .. ... .. ... ... .. ..
B dad gebta . ... ... .. ... .. ... .. ... ... . . . .. ... .. ... .. .. ... .t w business

Ron property. .. ... .. ... . .... .. .. ... .. .. ... .
Ta3tes paid. ... .. ... .. ... .. ... .. ... .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. ... .
Interest paid

Contributions or
Amortization. ... .. ... .. .. ... ... .. ... .. ... ... .. .. ... .. .. ... ..

.

. .. .. ... .. .. ..
Depreciation ... ... .. .. ... ... .. .

.
.. .. ... .. .. ... ... .. ... .. .. .. ... ... .. .. ... .

Depletion. ... ... .. .. ... .. .. ... ... :n .: .. ... ... .. .. ... .. .. ... ... .. .. ... .. .. ..
Advertising .. ... . ... ... .. .. ... ... .. .. ... .. ... .. ... ... .. .. ... .. .. ... .. .. ...
Pension, profit-sharing, stock bonus.
and annuity plans ... .. ... .. ... . ... ... .. ... .. .. .. ... ... .. .. .... .. .. .

Employee benefit programs .. ... ... .. .. .. .... . ... ... .. .. .. ... .. .
Net loss, noncapital assets .. ... .. ... .. .. ... .. . ... ... .. .. ... .. ..
Odw deduceons .. ... ... .. ... ..

.
.. ... .. ... ... .. .. ... .. ... .. .. ... .. ... ..

Total receipts less total deductions .. ... .. ... .. .. ... .. ... .. ... ..
Constructive taxable income from relate d

foreign corporallons .. ... ... .. ... .. ... .. ... .. .. ... ... ... .. .. ... ... .. .. .
Not income. ... ... .. ... .. ... .. ... .. ...... .. .. ~ .: ... .. ... ... . .. .. ... ... .. *--
InownesubjecI to tax.. .. ... ... ... .... .. ... .. ... .. .. ... ...... .. .. .

.

.. .. ... ..
Flegidi sIncome, tax. total I. ....... .. .. ... . ... .. ... ... .. .. .. ... .. ... ... ..

tax ... .. ... .. ... .. ... ... .. ... .. .... .. ... .. .. ... ..
.
... .. ... .. ... .. ..

.

Personal hokfing company tax .. ... .. ... ... .. .. ... .. .. ... ... .. .
Recapture of investment credit . ... .. .. ... ... . ... ... .. ... .. .. ..
Allermallve minimum tax : .... .. .. ... .. ... ... .. ... . ... .. ... ... .. .. .. .
Environmental tax. .. .. ... ...... ... .. ... .. ... .. .. ... .. ... .. ... .. ... .. ..

Foreign tax credit.
U.S . possessions taa crech :. ... .. ... . .... .. .. ... .. ... .. .. .
Orphari drug credit . ... .. .. ... .. .... .. .. ... .. ... .. ... ... .:.. .. ... .. ... .. .. .
Nonco"Ventl0ral source fuel credit. ... .. .. ... .. ... .. .. ... .. ... ..
General business credit. ... .. ...... ... .. .. ... ... .. ... . ... .. ... ... .. ... .
Prior year minimum tax credit :.. .. ... ... . ... .. ... ... .. ... .Tut..

., section I .. .. ... .. . ! . ... .. .. .. ... ... .

.

.. ... ... . ... ... ..
Trot from Section 11 . .. ... ... .. ... .

.

. ... .. ... .. .. ... .. .
L;:~

Total

(43)

-",520
'21,458

*1 7

.50

.7jii

*26,48 7
-9.263

*2 .691
.1m

'549
*188

-3,734

Building,

matedsh .
garden Supplies

and rnobde
home dealer s

(44)

Geiiieral

merchandis e
Sli.~3

1 .

(45) -

-
SFootnotes at end of tbl l ' '. ee extor Explanation of Terms and Mescription of ft Sample and Limitation of the Data,'

Food slonis

A46)

and recall rade--cominue d
Retail trade

Automotive

dealers
and

service
stations

(47)

Apparel and

accessory
stores

(48)

-5,732

Fumftm

arid

home
furnishing

Stores

(49)-

Eating and
drtnldng

place s

(50)

Miscellaneous
retail

stores

(51 )

-29

-23,693

-1,337
.6w

- 5

-728

-1 .073
*8 361

WhOle3ale arid
raw trade

not
allocable

(52)
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RETURNS WITH NET INCOME, FORM 1120 F

Table 11 -Income Statements and Selected Tax Items, by Major Industry-Continued
[All figures are estirnalas based on amounts m In thousands of donarai

Major industrit-ContInued
Finance, insurance, and real estate

hern
Total Banking

Credit
agencies
other than

banks

Number of returns, total... .. ... ... .. .. ... .. ... .. ... .. ..... ... ..... .

Total recelpUL.. .. ... .... ..... .. ... .. ... .. .. ... .. ... .. ... .......... ....

Business receipts. ... ... .. .. ... .. .. ... ... .. ... .. ... .. ... .. .. ... .. ... ..

:ntarest.. ... . ... .. .. .. ... .. ... .. ... .. ... .. ... .. ... .. ... .. ... . ... ... .. ... .. .
merest on Govemnient obligations:
State and faced ...

.. ... .. ... .. ... ... .. .. .. ... ... .. ... .. .. ... .. ... .. .
.

Rents. ... .. .. .. ... .. ... ... . ... .. ... .. ... ... .. .. .. ... .. ... ... .. .. .. ... ... ... ..
Royalties. ... .. .. ... .. .. ... .. ... ..... .. ... .. .. ... .. ... .. ... .. ... .. ... ... .. .
Net short-term capital gain rechuced by

not iong-term capital loss .. ... .. .. ... .. ... .. ... .. .. ... ... .. .. .
Net long-larm capital gain reduced by

net ~-farm Capital loss .. .. .. ... .. ... .. ... .. ... .. ... ... .. .
Not gain . noncapited assets.. .. ... .. .. ... ... .. ... .. .. .. ... ... .. ..
Dividends received from domestic corporations
Dividends received from foreign corporations

Other receipts. .. .. ... .. ... .. ... .. ... .. ... .. .. ... ... .. ... .. .. .. ... ... .. ..

(53)

2,41 0

36,960,363
4,440,D50

29,378.700

27.143
141,756

'56

I .S6 5

293 .835
174,761

57,455
4

1 .444,729

33,825,393
168,498
165,816
37,542

879.106
313,168
326.923

26,316,187
4,594

16,606
176.672

41,24 1
9,508

91,037
237,75 5

5,040 .731
2 .134 .961

35,062,691
4,0211,302

29.333,696

26 .453
31,W7

1 .258

122 -7

-234

Total cledioctlome.. .. ... .. ..... .. ... .. ... ......... ... ... .. ... .. .. .. ... .. .

Cost of sales and operators .. ... .. ... .. ... .. ... .. .. ... .. ... .. ..
Compensation of officers . .. .. ... .. ... .. .. ... .. ... .. ... ... .. ... .. .
Repairs. .. .. .. ... .. ... ... .. .. .. ... ... .. ... .. .. ... .. ... .. ... .. ... .. ... ... .. .

Bad debts .. .. .. ... .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... .. ... .. ... .. ..
Rent paid on business property. ... .. ... .. ... .. ... .. ... ... .. ..

Taxes paid .. .. .. .. ... .. ... .. ... .. ... ... .. .. .. ... .. ... ... .. .. .. ... ... ..

.

.

.

Interest paid . .. ... .. ... .. ... .. .. ... ... .. ... .. ... .. .. ... .. ... .. ... .. ... ...
Contributions Or gifts.. .. ... .. ... ... .. .. .. ... ... .. ... .. .. .. ... ... .. ..
Amortization . . ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... ... .. ... .. ..
Depreciation .. ... .. ... .. ... .. .. ... ... .. ... .. .. ... .. ... ... . ... .. ... ... .. ..

Depletion. .. .. ... .. .. ... .. ... .. ... .. ... ... .. .. .. ... ... .. ... .. .. .. ... ... .. ...
Advertising. ... .. .. ... .. .. ... ... .. .. ... ... .. .. ... .. ... .. ... .. .. ... ... .. .. ..
Pension. profit-sharing, stock bon a.

and annuity pla na ... .. ... .. ... .
.
.. .. .. ... .. ... ... .. .. .. ... ... .. ...

Employee benefit programs . ... ... .. .. ... .. ... .. ... .. ... .. ... .. .
Net it=. noncapited assets . ... .. .. .. ... .. ... ... .. .. .. ... ... .. ...

Other deducdons. .. ... . ... .. ... .. ... .. .. ... .. ... .. ... ... .. ... .. ... .. .
Toted receipts less total deductions .. ... ... .. ... .. .. .. ... ... .. ...
Coratructi" taxable Income from related

foreign corporations .. .. ... .. ... ... .. .. ... .. .. ... .. .. ... .. ... ... .. .. .Net Income.. .. ... .

. . . . *-* *'*"*"*'* *. ... .. ... .. ...Income subject to tax. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. . I
Income tax. total . .. ... .. ... .. ... ... .. .. ... .. .. ... ... .. ... .. .. .. ... ... .. ...

Regular t;;.. .. .. .. ... .. ... ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ..
Personal holding company tax .. .. ... .. ... ... .. ... .. ... .. ... .. .
Recapture of Investment credit .. ... .. ... .. ... .. ... .. ..

Alternative min mum tax .. ... ... .. .. .. ... .. ... ... .. ... .. ... ... .. .. .
Environmental tax .. ... .. .. .. ... ... .. ... .. ... .. ... .. .. ... .. ... .. ... ... .im

Foreign tax credit.. .. ... ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... ... .
U .S . posaesslom; tax credit. .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... ... .
Orphan drug credit . ... .. ... ... .. .. ... .. ... .. ... .. ... .. ... .. .. ... .. ... .. ...
Noncorroamonal sciffloa tued credit ... .. ... .. ... .. .. ... ... .. .. ...
General business credit... .. ... .. ... .. .. ... .. .. .. ... .. ... .. ... ... .. ..
Prior year mindmum tax credit ... .. .. .. ... ... .. ... .. .. ... .. ... .. ...
Tax from Section I ~ .. ... .. ... .. ... .. ... .. .. ... .. ... ... .. .. .. ... .. ... ... .

Tax from Section 11 ... .. ... .. ... .. ... .. ... .. .. ... ... .. ... .. .. .. ... ... .. ...

2,107,818
1 .714,952

605,S52
577,100

5,683
2,136

20.91 2
3,285

492
1,35 2

47,395
679 .820

86,666

150,719
87.636

4
1,382.763

33,149,947

163.305
23,166

877,459
290,187
276,134

26,163 .802
4,056

10,861
123,142

19,826
9,508

86,778
235,7D4

4,866,018
1,912,745

1 .886,292
1,581,971

560,640
536.916

1
84.414

2.098
17.195

2,81 5

426
1 .352
9,768

&181w
5,565

'171

-63

-63
-63

.8 0

Footnotes at arid of table. See text for 'Explanation of Terme and *Description of the Sample and Limitation of the Data .'

Security .
commodity

brokers
and services

Insurance

(561 157)

-3,927

.1,336

-2.44 5

-1,242
-963

Insurance

agents .

brokers, and
service

5_81

.10

-3,926

(1)

.23

-3,686

- 4

*27

Real
estate

(59)

1,866

792,696
407,224

32,976

547
109,768

'167

121,843
8~,125

217

32 .689

625,007
16835 2

-2:256
14,375

6
;1, :9'88
45,992

124,922
181

5542
53:36B

;4
21 .4 1

*4 133
-2:027

158.807
167.579

167 .032
102,99()

34,725
30 .629

.55(l
1 7

3.524
470

-66
-

.665
33.752

Holding
and other

Investment
companies,
exceptbank

holding companies

(60)

353

96,746
-7

7.472

*1
8
2

21,273

I' )-37,185

29 .020

42,654

254

994
4,782

25.955

-5

126

9,792
53,092

52,949
28,787
10,177

9,267

'71 3
2 1

36,143
10.014
47,268

93



Total

RETURNS WITH NET INCOME* If FORM'l 120F
Table 11-Inc'me StateMents'arid Ulected'Tim"Itemss"by Me . id -r I -n

.
dustr' OWnq-70 . n ued

W figures M estimates h- on samples-mcney smounts we in ftusands of dollars)

maw try--C;onttnued

Item,

Number of returns,

Business receipts. .. .. .. ... .. ... ... .. .. .. ... .. .. .. .. ... .. ... .. ... .. ..
:11 ;~~. . .. .. ... ... .. .... ... .. ... ... .. ... .. .. .. ...
ntereSt on

I
obligations:

State and.. .. ... .. .. ... ... ... ... .. .. .. .. .. ... .. ... .. ... .. .. ...
Rerft ... .. ... ... .. ... .. .. .. ... ... .. ... .. ... . ... ... .. .. .. ... .. ... ... .. ... . ... .
Royalties.. .. ... .. .. ... .. .. ... .. .. ... ... .. .. .. ... .. ... .. ... .. ... .. ... .. ... .
Not short-term capital gain reduced by

not long-term capital low ... .. ... ... .... .. ... .. ... ... .. .. .. ...
Not "-asm capital gain reduced by

n short-term Ca" 1033
atNot gain, norscapical assets. ... .. ... .. .. ... .. .. ... ... .. .. ... .. ...

Dividends rectified ITM 60MOSOC OWPOCIIII10M
Dividends received from !oreVn corporations

Other receipts .. ... .. ... ..

Total deductions ..... .. ...... .... ... .. .. ..
Cost of sales and operations .. .. ... .. .. ... .. .. ... ... .. .. ... .. ...
Cornpensation of officers
Repairs.

--.. .. ... .. .. .. ... .. .. .. .. ... .. ... .. ... .. .. ... .. ... ..Bad debt
. .. ... .. .. .. .;. .. .. ... ... .. .. ... .. .. ... .. ... .. ... .. .. ... ... .. .

.
..R. paid on business property .. .. .. ... .. ... .. .. ... .. ... .. ..

Taxes paid :. .~. ..... .. ... ... .. ... .. .. ... .. .: Z.
Interest paid .. ... .. .. ... .. .. ... .. .. .. ... ... .. .. .. ... . .... ... .. ..
Contributions or gifts.. .. .. ... .. .. ... .. .. .. .

.
. ... .. .. .. .. ...

Amortization . .. ... .. .. .. ... .. ... .. ... .. ... .. .. .. ... .. ... .. ... .. ... ... ....
Depreciation. ... .. .. ... .. .. .. ... .. ... ~.. ;. .. .. ... .. ... .. .. ... .. ... .. ... ..
Deplertiorf. .. ... .. ... .. .. .. ... .. ... ... . .. ... .. .. ... .. .. ... .. ... .. ... ... .. ..
Advertising ... .. ... .. .. ... .. .. ... .. .:. .. ... .. .. ... .. ..
Pension, profit-sharing, Stock bonus,
and annuity plane .. ... .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... ... ...

Employ- bisreffl programi. ... .. ... .. .. .. ... ... .. ... .. ! :
Net IOU, noncapital assets; . .. .. .

.
. .. ... .. ... .. ... .. .. .

DOW deductions :. .. .. ... ... ... ... .. .. .. ... .. ... .. .. ... .. ... ... .. .
Total receipts few total deductions. .. ... .. .. .. .. ... .. ... .. ... . .
Constructive taxable Income, from related

foreign corporaffons.. .. .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... ..
Net Income . ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... ... ..

Income su~feclt to tax.. . ... .. ... .. ... .... .. :. .. ... .. ... . ... ... .. ... .. ... .
Income tax. total 2..... .. .. .. ... .. ... ... . ... .. ... .. ... .. .. ... .. ... ... .. ... . .

Regular tax ... .. .. ... ... . ... .. ... .. ... .. ... .. .. ... .. ... . 1 .. ... .. ... .. ... .
Personal holding company tax . .: ... .. ... .. .. ... .. ... .. ... .. .. .
Recapture of Investment credit . ... .. .. .. ... ... .. ... .. .. ... .. .
Alternative minimum tax . ... .. .. ... .. ... .. ...
Environmental tax .. ... . ... ... .. ... .. ... .. .. .... .. .. ... .. .. ... .... .. ... ..

Foreign tax credit... .. .. ... ... .. .. .. ... .. ... .. .. ... .. :.. .. ... .. .. ... .. ... ..
U.S . possessions tax credit . ; .. ... .. ... .. .. .: ... ... .. ... .. ... .
Orphan drug credit . .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... . ... ... .. ... .. ... ..
Nonconventionad source fuel credit .. .. ... . ... .: ... ... .. ... .. ....
General business credit .. . ... .. ... . ... ... .. .. .. ... .. ... .. ... .. ... .. .
Prim Yew Minimum tax Credit. .. .. ... .. ... .. .. ... ..:
Tax from Section I O~ .. .. .. ... .. ... ..

""'**'**.. .. ......as from Section 11. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. ... .. .. .

237

176 013
.;;;

11,11.902

-1,349
-2,143

11,352

152,608

Z888

73.355

-1,572

1 .hq
198.920

*8

10,535

Polrporation': Retufns/l 9W

and other
im"

pol-3

*721

.721

12
-11 2

25,405
19.307

6.040
-1 .306

-112

..65

Estimate Should be used with.caution because of to small number of sample returns on it is based:

20.337
15,898

5,576

AM repair.
ffd3CVHWMWW.

ns~aftr

(65)

Amusamen

and
n x.reation

services

(66)

'14'

*6. 90

.,,
Data deleted to avoid disclosure of Information for specillo co~ponfdl Deleted date are Included In the appropriate totals.

Lew than $500 per return.
Also inckdess branch tax . adJU3MWt$ 10 income

ta,' and adjustments to totat tax Which We not Sho. separately.

Tax kom section I is excluded from tow Income tax amounts air" the Income Is not effectl4ely connected YAth the conduct of a trade or business in it* U .S .4 Tax from Section 11 Is the total tax from Schedule J Tax Cornputattori.on effectively connected Income with the conduct of a trade or business in the U.S: -NOTE: Detail may not add to total because of r6undinj
. See text for 'Explanation of Ternik and 'Description of the Sample and Urnitatiorts of the Data . *

(64)

129

185,356 '
43.009

'113.758

.1
.21 2

1 .097
'98,774

Othe r

(67)

'22

'192

Nature of

busIlOe" .
n

.
o I anocable

(68)
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Corporation Returns/199 0

RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S, 1120-REIT, AND 1120-RIC

Table 12-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued

JAJI figures are estimates based on samples--money amounts ate in thousands of dollars]

Major Industry--Cmunued

Manufacturing .-Continued

it=

Number of returns, toted . .. ... ..... .. .. ... . ... ... .. ..... .. ... .. ... ..

Total assets ... .. .. ... .. ... .. ... .. ..... ... .. .. ... .... .. ... .. ... ... .. .. ... ....

Cash ... .. ... .. .. .. ... ... .. .. .. ... .. ... ... .. .. .. .. .. ... ... .. ... .. .. .. ... ... .. .

Notes and accounts receivable . .. .. ... .. .. ... .. .. ... ... .. ... ..

Law: AJI077 for bad debts . .. .. ... .. .. ... ... .. .. .. ... ..

Inventorl

as.. .. ... -. ... .. . ... . ... .. ... ... .. .. ... ... .

Investments In

4~ obligations ... .. ... .. ... .. ... .

Oth:xempt securities . .. .. ... ... . ... ... .. .. .. ... .. ... .. ... .. .. ... ..Tax.

current assets. . ... ... .. ... .. .. .. ... .. . ... .. ... .. ... .. .. ... .. .Loans to

Morlga ::eockholdera. .. ... .. . . .. .. ... .. .. .. ... .. ... ... .. .. .. ... ..

and real estate loans. .. .. ... .. .. ... .. ... .. ... .. ... .

Other investments .. .. ... .. .. ... ... .. .. ... .. .. .. ... .. ... .. .. ... .. ... ..

Depreciable assets

Law: Accumulated .... .. ... . . ***** .'*"

Deplatabler assets. .. .. ... . ... .. . . .. .. ... . ... .. ... .. ... .. .. ... .. ... ..

Le : A~ccumulated depletion. .. .. .. .. .. ... .. ... .. ... .. ... .

Land!

* !. .. ... .. .. .. * *'*'* - .. ... .. .. ... .. *** * .. ... .. ... .. .. "'Intangible assets (amortizable) . ... .. .. .. ... ... .. .. .. .. .. ... ..

Less: Accumulated amortization.. .. ... .. .. ... .. ... .. ... ..

Other assets .. .. ... .. ... .. ... . ... ... .. ... .. .. .. ... .. ... .. .. ... .. ... ... .. .

Total liabilities .... ..... .. .. ... ..... ... .. .. .. ... .. ..... .. ... .. ... .. ... ... .. .

Accounts payable ... .. .. .. ... .. ... .. .. ... .. .. ... .. .. ... ... .. .. .. ... .. .

Mortgages. notes

'

and bonds payable in les s

than one yew

. " -* *'*** - *. .. ... ... .. "Other current liabilities .. ... ... .. .. .. ... .. .. .. ... ... .. .. ... .. ... .. ...

Loans from stockholders .. ... .. . . .. .. ... .. ... .. .. .. ... ... .. ... .. .

Mortgages, mles' and bonds payable in ona,

year or more
* .. .. ... .. .. **"***'*Other liabilities . .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. ... .. .. ... ... .. ..

Capital stock ... ... .. .. .. ... .. ... .. .. ... .. .. .. ... ... .. .. ... .. .. ... ... .. ..

Paid-in or capital surplus . ... .. .. .. ... . ... .. ... ... .. ... . ... .. ... ...

R tained earnings, appropriated .. .. .. ... .. ... .. .. ... .. ... .. ..

Ztedned earnings, unappropriated .. .. ... .. .. ... ... .. ... .. .

Less: Cost of treasury stock. ... . ... .. ... ... .. .. .. ... .. ... ...

Lumber and

wood products

Furniture and

fixtures

Paper and

allied products

Printing and

publishing

(17) (18) (19) (20)

11,15 7

64,576,217

1 .581 .086

5.499,767

125 , 67 1

6,029,987

W,224

'14,223

3,441,664

220060

1,614,70B

9,306 .099

3B 579,5D6

17,730,230

6,943."7

231 .003

754.493

611 .642

68,181

7,988,298

64,576,217

5,477,509

2.524 .&16

3,420,543

427,123

21 .471,363

31983,977

3,282,194

11,622.379

89,973

12,885,854

6D9,5341

6,71 5

18,901,856

837,B47

3,6110 W

1 18:724

3,500,632

543,8011

103,253

-48,797

3,512,111

8,100,792

4,0~1 .718

7.747

223.511

2.049,479

187.696

580,594

18,901,856

2,001,646

1,850 .028

1,506,743

255,113 1

6,135,597

714,247

768.361

2,510,582

-3.508

3,469.4D6

314.094

27,864

190,836.619

4,477,359

27 , 439551

2,337'639

9 .771 :222

720 .359

496..2

8,453,067

1,768234

93 520

48,213,398

61 .255.265

28,547.224

*107 786

'62:731

2,280.55 1

44 .125,655

5,457 . 681

18,040

.

684

190,836,619

11,811,696

13,344 .750

17,010.558

3,861 .355

56089,130

18 :743 .564

16,521 .460

26,740 .99 7

1 32 . 259

30 .216,226

5,635,37 6

Totalrec Ipts.. .. .. .. ....... .. ... ... .. .. .. ... .. .. ... .. ... .. ..... .. ... .. ... 65,84111,0113 29,492,121 148,570,819

Bushe:s receipts ... .. ... . ... ... .. .. ... .. .. .. .. ... .. .. ... .. .. ... ... .. 62,898,634 28,711 .688
... 138,233,774

~"n1l"wee:1--o.-n. -G___o_v--e- m. .7m --o--b_Iig._a--t_io- ns..:. .. ... .. ... .. .. ... ... .. .

984,071 121,609 2,746.56 1

State and local *
.. .. .. ... ... .

5,040 7,624
. .. 46,138

Rents .. .. .. ... .. ... .. .. ...

.. .. .. .. .. .. ... . *'*"* *-

130.492 31,078
. . . 662,859

Royalties.. .. .. ... .. ... .

. *

r.;~u. .. ... .. ... . ... .. ... .. .. 65,882 25,663
. . . 2,008,351

Net short-term capital gain by

nel "-term capital .. .. .. ... .. .. ... .. .. ... ... .. .. .. ... ... . 9,901
... 10.1135

Net long-term capital gain reduced b y

net short-term capital loss .. ... .. ... .. .. .. ... .. ... ... .. .. ... .. 579,881 107,745
... 1,718,237

Net gain, noncepited assets. ... .. .. .. ... ... .. .. .. ... .. ... ... .. ... 89.983 17.679
... 299,6611

1
Dividends received from domestic corporations 42,408 6,720 0557

Dividends rem ed from foreign corporations. . 167,824 31,648 1 7

Iv

2

1 -
Olher receipts ... .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... ... .. ... gl 3,898 429,039

... 2,.2,B41

Total deductions .. ....... .. ... .. ... .. .. ... .. .. ..... .. ... ....... ..... .. .. 64,635,110 29,234,298 - 142,448,632

Cost of sales and operations . ... .. .. ... .. ... .. .. ... ... . .... .. .. . 47.04B.058 2D,319 .253
... 68,086.964

Compensation of officers ... .. .. .. ... .. .. ... .. ... .. .. ... .. ... .. ... 815.918 510,049
. . . 3,236,484

Repairs ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... ... .. ... 1.334,853 102,681
. .. 919.100

Bad debts . ... .. ... .. .. .. ... ... .. ... .. .. .. ... . ... ... .. ... .. .. ... .. ... .. .... 176,899 1 42,743 1032 .703

Plant paid on business property .. ... .. ... ... . . . .. ... .. ... ... . 634,232 430.862 2 :618,752

Texas paid .. .. .. ... ... .. .. .. ... .. ... .. .. ... .. .. .. ... .. ... ... .. .. .. ... ... .. 1 .520.757 708.9D6
... 4.090,067

interest paid. ... .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. .. ... . ... .. ... .. ... 2,327.957 914,426 7 .636 .896
r

-ontributions or gifts. .. ... .. .. ... .. ... . ... .. ... ... . ... .. ... .. ... .... 33,112 17,761 17 -7

AmcnitizatIon .. .. .. ... .. ... . ... ... .. ... .. .. .. ... .. .. ... .. ... .. ... ... .. ... . 53,57D 71,126
... 2,0:,060

Depreciatio . .. ... ... .. ... . ... .. ... ... .. .. .. ... .. .. ... .. ... .. ... .. ... .. .. 2,377,752 630,912 5.055,926

Depletk... .. .. ... .. ... .. ... . .. ... .. ... .. .. .. ... .. . ... .. ... . ... .. ... .. ... 515,316 750 21,159

Advertising .. .. ... .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... ... .. ... . 287.999 456,066
... 3,047.337

Pension, profit-sharing, stock bonus ,

and annuity plans ... ... .. ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... ... .. . 6654,956 408 .072
. . . 2,382.072

E ployee benefit programs .. .. .. .. ... ... .. .. .. ... .. ... ... .. ... . 24,220 28,368 24 .472

Nmet low, noncapital assets. .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... . 6,513.173 4,346,314 39.1 531

Other deductions.. .. .. . ... ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. 1 .352.903 257,823
. . . 6,122,188

Toted receipts less total deductions .. .. ... .. .. ... .. ... .. ... .. ... .

Constructive taxable Income from related 47,645 27,768
... 149,680

foreign corpora 1,395,507 277,967
... 6,225,730

Net Income Pass db"efidt') 1,863.228 950.134
... 8.120.884

~ncome subject to tax . ... . ... ... .. ... .. .. .. ... .. ... .. .. ... .. ... ... .. ... . 682,464 3117,374
... 2,778,D65

ncome tax, toted I. .. .. ... .. .. ... ... . ... ... . ... .. ... .. ... .. .. ... .. ... .. ... . 613,659 314,755 2.717.9111

Regular tax .. .. ... .. .. ... .. ... .. ... .. .. ... . ... .. ... .. ... .. .. ... .. ... ... ..

Persona holding company tax .. .. .. ... .. ... .. ... .. .. ... ... .. .. 608 322 1,378

Recapture of investment credit .. ... .. ... .. .. ... .. ... .. ... .. ... 67,241 1,235 49 .623

Alternative minimum tax ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. 2,967 1,077
. . . 10 .280

Environmental tax .. .. .. ... ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... ... .. ... 38,025 '3.566 225563

Foreign tax credit .. ... . ... .. ... ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. . 22 2'625
U .S .

possessions tax credit . .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .

Orphan drug credit.. .. .. .. ... .. ... ... .. .. .. .. ... .. .. ... ... .. .. ... ... .. .... 7
.1

Nonconventional source fuel credit.. .. .. ... .. ... .. ... .. ... .. .... 13,728 3,817
... 38.026

General business credit .. ... ... . ... ... . ... .. ... .. .. ... .. ... .. ... .. .... IM '526
... 4.663

Prior year minimum lax credit .. .. ... .. ... .. .. ... .. ... .. .. .... . ... .. 629,870 3D9,443 2,507.186

Footnotes at and of table. See text for 'Explanation of TeM3* and "Description at the Sample and Limitation of the Data ."

Chemical and

allied products

Petroleum

(Includin g

Integrated) and

coal products

Rubber and

miscellaneous

plastics

products

Leather and

leather products

Stone, day, and

glass products

___L __L __J252C2i)___L___L22J__J 231 __124L__l

1,30 7

555,423,737

423071 1

84~240'264

772693

21 .206:91 3

285,858

256.159

20277,263

7:937,270

60 .407

192,621,724

30 847 .533

1597 :736 314

50,278*5 1 7

25 850714

6 793:205

43

'1

55,462

23 ' 326,738

21 .1138,91 1

555,423,737

66,527.976

18,966,140

35,767,350

13,931 .86 9

91,899,226

82,139,228

16852,31 411 4

:375 '745

404,665

139,939,47125 '380,

246

541,522,839

510,389,583

10,120,533

43,525

2,393,019

1,588,551

119,404

883,771

1,547,363

941,944

3,298,369

10,196,777

613,507,060

398,726,972

574,679

6,930,464

354,344

4.005,394

18,925,403

18,817,728

225,671

978.904

12.353.869

3,208,110

1 .095,268

2,443 .133

I'l 10,28 5

42,652,96728

015,77 9

5.201,602

33,173857

30,391 :435

11 .174,740

10.322,808

5,100

793, 1 5 7

53,824

5,376,170

23,059

44 .042

94,21 8

*43' 6455.593,605

8,404

45,932,914

1 .474,094

8.592,228

270,406

7,243192

.29'21 7

39.872

1 .119,154

348,09 7

6 . 39D .182

29 .203,756

12,~7 143

194 :562

511,550

2,871,565

480580

1,596:029

46,932,914

4,710,59 7

5,335,896

4,119,409

756 .090

13,607,110

3,417,223

2,069,604

5.819.157

30.816

6,489.753

422,742

59,277,890

57,071,040

579,78 8

4,312

167,531

196,407

227,667

58,369

25,666

252,255

694,21 2

68,507,372

39.747,08 5

964,346

540.899

182,681

755,673

1,146,103

2,024,651

19,290

173,163

2 .023,1135

-3,84 5

665 .D43

1,102,312

23,700

8,783.170

770,51 8

126,876

893,083

l'8B8,822

654,051

629 .51 3

1

.946

21 .789

1,869

96,127

1 1 .240

37

17,794

' ' 20

7

527,647

11,179

15,962,606

257,65:

4,320,74

44 .762

2,570,65 1

:13 .11221

3 .224

407,157

23,398

'3339

694:455

4 .141,995

2,225,385

4,91141,182

428 .503

109,657

475,17 5

11 5,962,506

866,900

535,1 1 3

1,962,788

5,425,494

4,491,133

1 .774,563

818,208

12 .346

286.831

235,852

15,216,396

14,567,164

274,383

8,710

39,999

45,653

-3,*

5,370

17,178

19.879

28,099

209,61 9

114,729,346

10,194.9901

46,638

61 .742

34,13 1

288,214

398,768

596 .24 6

11,175

11 .026

216 .586

40,194

283.449

214.333

7.084

2,180,869

487.052

*1 1,451

489 .792

467,306

158,550

156,930

28

581

8,720

17,808

12,741

52 4

118 .757

97
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Corporation Returns/1990

RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S, 1120-REIT, AND 1120-RIC

Table 12-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued

[Ali figures we estimates based on samples--money mar are in thousands of dollara
!

Itm

Number of retum, total .. ... .. .. ... .. ... .. ... .... ... .. ....... .. ... .

Total assets. .. ........ .. ... ... .. .. ... .. .. ... ... .. .. ... .. ..... .. ... .. .... ... .

Cash. .. .. ... .. ... .. ... .. .. .... .. .. ... .. .. .. ... ... .. ... .. .. .. ... .. ... .. .. ... ..

Notes and accounts receivable .. ... .. .. .. ... ... .. .. .. ... .. ... .

Less: Allowance Iff bad debts .. .. ... .. ... .. .. ... .. ... . ... .

:-I es.. .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. .

rivestments In obligations .. ... .. .. ... .. .. ...

Tax-exernixt securities . .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. .. .. ... .

Other current assets .. ... . ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... . ... ..

Loans to stockholders ... .. .. ... .. . . .. .. ... .. ... .. ... .. .. .. ... .. .. .

Mortgage and real estate loans .. ... .. .. ... .. ... .. .. ... .. .. ...

Other inmonents . ... .. .. .. ... ... .. .. ... .. .. ... .. ... .. .. ... .. .. .. ... .

Depreciable assets ... ... . .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... . ... .. .

Less : Accumulated depreciation .. .. ... .. ... .. .. ... .. .. ...

Deplorable assets.. ... . . . ... .. ... . .... .. .. ... .. .. .. ... .. ... .. .. ... .. .

Less: A~ccumulated depletion ... .. .. .. ... .. ... .. .. ... .. ... ..

Land. .. .. ... .. ... .. ... .. ... ... .. .. ... .. ... .. ... . ... ... .. .. .. ... .. ... .. .. ... .. .

Intangible assets (amortizable) . .. .. ... .. ... .. .. .. ... ... . ... .. .

Less: Accumulated amortization .. .. .. .. ... .. ... .. .. ... .. .

Other assets. .. ... .. .. ... ... .. ... .. .. .. ... ... .. .. ... .. .. ... .. .. ... .. .

Total liabilities ... .. ...... .. .... ... .. ... ... .. ..... .. ... .. ... .. .. ... .. .. ... ..

Accounts payable ... .. ... .. .. ... .. ... .. ... . ... ... .. ... .. .. .. ... .. ... .

Mortgages, notes, and bonds payable In less

than one yew ... .. ... .. .. ... .. .. ... ... .. .. ... .. .. ... .. ... .. .. .. ... .. .

Other currml liabilities .. .. ... .. .. ... ... .. .. .. ... .. ... .. .. ... .. .. ... .

Loans from stockholders ... .. ... .. ... .. .. ... .. .. .. ... ..

Mortgages. notes, and bonds payable In one

year or More ... .. ... ... .. .. .. ... .. ... .. ... .. ... .. .. ... .. .. ... .. .. ... .

DOW liabilities .. ... .. ... ... . ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. .. .. .

Capital stock ... .. ... ... .. ... .. .. .. ... .. ... .. ... .. .. .. ... .. .. .. ... .. .. .. .

Paid-in or capital surplus .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. .. ... .

Retail earnings appropriated .. .. .. ... .. ... .. .. .. ... .. ... ..

Retainn'edd earnings: unappropriated .. .. ... .. .. ... .. .. .. ... ..

Less: Cost of treasury stock . .. ... .. .. ... .. ... .. .. ... .. ... .. .

Total receipts ... ..... .. ...... .. ..... .. .. ... ..... ....... .. ... .. ..... .. ... .. .

Business receipts.. ... .. .. ... .. .. ... ... .. .. ... .. .. ... .. ... .. .. .. ... .. .

~ntfrre3t.. .. ... .. ... .. ... ... .. .. ... .. .. .. ... ... .. ... .. .. ... .. .. .. .

.

.

.

.

.

..

.

. .

.merest on Government obligations:

State and local. ..

. . .. ... .. . - -* * ** -Rertts~. ... ... .. ... .. ... ...

.. * *- *.. .. .. .. .. - ... ... . ... .. **Royalties ... .. ... ... .. ..

. *"** .. .. ... .. ... .. .. **'*"*'** ... .. .. . ... ..Net short-ternn capital gain reduced by

net long .timn capital lo ss .. .. ... .. ... .. ... .. .. ... .. ... . ... .. ..

Net "-term capital gain reduced b y

net short-tam capital W ... .. .. .. ... ... .. .. ... .. .. ... .. .. ...

Net gain, noncapital assets . ... .. ... .. .. ... .. ... .. .. ... .. .. ... .. .

and

: received tioni domestic corporationsDi v
Dividend received front foreign corporationsIda

Other receipts ... .. ... ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. .. ... .. .

Total deductlom.... ... ....... .. ... .. ... .. .. ... .. ... .. ..... .. ... .. .. .. ...

Cost of sales and operations.. .. ... .. .. ... .. ... .. .. ... .. ... .. .. .

Compensation of officers ... .. ... .. .. .. ... ... .. .. ... .. .. ... .. .. ...

Repairs.. .. ... ... .. .. ... ... .. .. ... .. .. ... ... .. .. ... .. ... .. .. ... .. .. .. ... ...

Bad debts. .. ... ... .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. ... .. .. .. ... .. ... .. .

Rent paid on business Prop.. .. ... .. .. ... .. ... .. ... . ... .. ..

Taxes paid. . . .. ... .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. .. ... ..

interest paid ... .. .. ... . . .. ... .. .. .. ... .. ... ... .. .. .. ... .. ... ... . ... .. ...

Contributions or gifts. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .

Amortization. ... .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. .. ... ... .

Depreciation. ... .. .. ... ... .. .. ... .. .. ... ... .. .. ... .. ... .. .. ... .. .. ... .. ..

Depletion.. .. ... .. .. ... ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. .. ... .. ...

Advertising .. .. ... .. ... ... .. .. ... .. .. ... ... .. .. ... .. .. ... .. ... .. .. ... .. ... .

Pension, profit-sharing. stock bonus .

and annuity plans,. .. . . .. .. .. ... .. ... ... .. .. .. ... .. ... ... . ... .. ...

Employee benefit programs ... .. .. ... .. ... .. .. ... .. .. ... .. ... .. .

Net low, noncapital assets. ... .. ... ... .. .. .. ... .. ... ... . ... .. ...

Other deductions ... .. .. .. ... ... . ... ... .. .. ... ... .. .. .. ... . .. .. ... ... .

Total receipts less total deductiorts. .. .. ... .. ... .. .. ... .. ... .. .. .

Constructive taxable Income from related

foreign corporations .. . ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. .. .. ... .

Net Income (less dekit). ... .. .. .. ... ... .. ... .. .. ... .. ... .. .. .. ... .. ...

Income subject to tax .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. .. .

Income ou. total 2. .. ... ... .. .. .. ... .. ... ... .. .. ... .. .. ... ... .. .. .. ... .. ...

Regular tax .. ... .. ... ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. .. ... .. .. ... ... .

Personal holding company tax . .. ... .. ... .. .. .. ... ... .. .. .. ... .

Recapture of investment credit . ... .. .. ... ... .. .. .. ... .. ... .. ..

Aftemative minimum tax. ... . .... .. .. ... .. ... .. .. .. ... ... . ... .. ... .

Environmental tax. .. .. .. ... ... .. ... .. .. .. ... ... .. ... .. .. .. ... .. .. ... ..

Foreign tax credit ... ... .. ... .. .. ... .. ... .. .. .. ... ... .. ... .. .. .. ... .. ... .. ..

U .S . p0wessions tax credit.. .. ... .. .. .. ... ... .. ... .. .. .. ... .. ... .. ..

Orphan drug credit... .. ... . ... .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. ... .. .. .

NoriccriventiOnal source fUOI credit. .. ... .. ... .. .. .. ... .. ... .. .. .

General business credit .. ... .. .. ... ... .. .. ... .. ... .. ... .. .. .. ... .. ...

Prior year minimum tax credit. ... ... . ... .. ... .. ... .. .. . __

Tota l

(34)

96,39 5

1,498,923 .664

24,027,150

155 .678,682

4 .642.081

1 .611,101

5,D96,898

2,833,995

58,273,960

2

*

101 .479

3.885,583

208,D56,334

1 .262.577.522

431 4D3 048

9:059'423

14 01 : .703

3 :4, 648

57,791,273

7195 .202

G4 864 .6411 :

1,4BB,923,664

86.181 .438

82,394,512

127,174,698

7,163.504

477,1941,1101

2D4,646,449

160,196.519

209 .480,327

2,909

149 .186 :.'S'B

17,6D4,36 9

875,964,432

81 5,022,925

17,887 .138

296.628

10.505,534

398,29 1

475.684

5,941,734

3,945,50 2

764,542

257,729

20,548 .72 5

"0,451,999

375,751,344

6,399,255

31 .228.1 BB

5,192,837

25,435,443

39,307.161

57 .470,043

533,768

4,269,586

80 .008,82 8

689,466

5,000,53 1

16,289,110

4,820,757

182,539,168

35,512,434

409,226

35.625,031

45,428.6D4

17 .GBS,627

15,20B .21 4

-5

47,018

1,810,393

88,790

138,131

58,332

12,955

977,010

46,080

15,853.119

Transportation and public utilities

Transportation

Electric,

Communication gas . and

sanitary

services

(351

76,746

267,742,3W

10,624,335

37,469,083

1 .304,988

5.11 .1

1,621,744

615,806

11 .467,744

1 .007 .57 1

601 .398

30,428,031

230,427,972

88,621 .579

564.959

224255

4.879:044

7.794.799

208. :90

16297. 1 9

267,742,300

26 .983,589

16,472 .476

35 .420,17 6

3,915,897

79,664,219

42,313.146

16,027,580

33,416,696

362616

8.263'

. 11

2

5,097.2D6

305,138,329

285,330,792

4,655,67 3

25 .456

3,= .506

157,636

330,356

2.116.731

2,891,374

150,120

76.811

5,582.873

303,615,3W

125,627,346

3,651,972

7.703,729

986.870

116,4112,526

10,974,549

10,527,234

91,267

610,877

16,870,455

114.51 9

2.277.222

6,945 .663

99,28 1

98,069 .463

1,523,026

190,545

1,688,115

6,681 .397

2,625,034

2.172.571

-5

2,035

437.683

11,832

36,416

(1)

43 1

175,920

10 .149

2,402 .118

(36) (37)

Footnotes at end of table . See text for 'Explanation of Terms" and 'Description of the Sample and Limitation of the Data .'

MaW industry- _-Conflnued

Total

Total

Wholesale and retail trade

(38)

603,224

1,216,636,279

54,853,577

272.985,004

5 1298:258594.'9965 1

21 .822.6591 .793,116

B4,274 99 9

9,513:798

7 .437 . 731

126,573,891

366940452

158 :201*938

1 .461 .050

659,285

29.054,305

45, 329,30 1

7807,902

68,60D,533

1,216,636,279

194,639,68 1

214,870,454

182,840 .51 2

33,225 .128

240,177 .213

60,249.584

64,535.446105,555.

4761 .520

595

137 , 403,337

18,381 .146

2,531,097,142

2,448' 759,21 3

2B.423,B62

1,379,405

10 ' 094 ' 86 7

21114,083

118.171

3,725,901

2,533.445

722,999

1 , .56

31 .:5731 .636

2,510,333,004

1,892,187.832

33.118,296

9,852,645

7,619594

44 . 351 :924

36,538,592

55 .583 .161

637,043

2.997,605

34,675,294

79414

32,454:953

14,338,614

1 .651 .656

339.469.941

20,764,138

1,693 .680

21,078,413

42,125,397

13,819,639

13 .310,=

'962

4. 1 D6

.1,482

43, 736

934.596

30,71 3

547

214,024

43,439

12,596,321

(39)

219,61 8

585,021,SM

27.884,548

156,553.690

3331 .906

147'652,375

21,053,240

478,905

46,456.578

3,191 .339

1 .927.426

54,848,070

127584902

59~586 :797

1 .133,17 7

554970

8,302 :953

19,790,84 1

3,216,834

34,853,996

685021,533

102:396,441

128,158.287

102,243,144

14,979,91 2

80 .813,253

21 .090,736

37 .787,153

42,322,03 2

658,984

61 .770 .545

7,198,951

1,284,605,051

1,248.400,651

16,171,01 4

134,963

3,809,766

512,025

94,740

1,095,152

1,350 .94 1

386, 166

627,4D4

12,021 .780

1,278,151,056

1 .054,393.5XI

16,555,603

3 .275,755

3116.055

10 :013,999

12,975,116

25,250,21 4

254 .588

1,110,496

13,870,12 7

64,030

10,710.52 1

4,949.166

535,650

11 B.827.945

6,453,996

955,494

7,274.528

16,932,602

5,5116,090

5,331,033

.551

16783 ,

14101 8

289,937

6.539

'521

58,024

15,153

5,145,915

Groceries

and related

products

Wholesale trade

(40)

16,40 1

43,4TT,892

2,037,11 8

11,967,853

263 .412

10,452,050

-31 .960

1,452,657

560,908

161,941

3,291,574

16401 575

7'8DO'494

9D9

8495:0134

2 .433,875

378 .0721 7 .

2 . 3 19 1

43,4T7,892

9,405 .18 5

4,472,167

4.097,91 5

087,225

10,017,794

2,267,962

2,161,166

3,792,35 1

104.523

6,928,225

656,620

196,802,267

193 .6134,050

529,84 1

16,350

311 .068

25,41 4

40,501

54,456

17.206

4.397

2.198.025

195,500,063

169,420,432

1,502,232

598,248

355,96 2

1,311 .045

1,665,230

1,736,BT7

47.776

159.403

1 .466,484

' ' 0.3,274

870,297

63,936

15,251,236

1,302 .205

I,M,291

1,756,039

576,445

560,970

330

14,098

1,710

23

3.687

569,555

Machinery,

equipment,

arid supplies

A"I

36,368

61,676,896

3,760,250

16,457.511

501,302

18.824,794

370,751

-9 .873

2,733 .790

440,657

129,884

8,149 .033

15,869 .795

7,830,307

128,908

47764

9D6:968

1 .299,704

337,185

1 .311,535

61,676,895

11,335,339

11,149,451

4,396,909

1,647,905

10 .227,042

3,879,993

4.467,531

5,457.561

98,439

10.114,564

1,097,839

110,042,099

106,203 '01 4

966,427

16,705

1 .062,757

52,&13

6 .11 9

149,270

223,47 8

33,548

31,289

1,296.658

108,731,530

80354,91 4

2:902,277

360,899

378,194

1,200.147

1,491 .083

2,076,196

34,575

105,703

1,998,186

4,385

7123 .606

745,196

74.838

15.923,198

1,310,569

19.008

1,312.871

2,262,706

715,081

682,130
. 1

286

31,473

1,39 3

12 .536

70

'45

12,517

2,191

687,722

Miscellaneous

wholesale

trade

(42)

166,949

479,866,747

22,087,180

128,128,326

2,567.192

118,375,532

20 .541,105

437,072

42 .270,13 1

2,189,773

1,635,601

43,407,463

95,313,532

43,955,99 5

989,579

497296

6,sw:982

16,057,262

2,501,577

31,405,271

479,866,747

81,655,91 8

112,536,669

93,748,320

12 .444,782

60,568,418

14,942,781

31,158,456

33,072,11 9

456,021

44,727,756

5.444,492

977,760,685

W.593,587

14,674,746

101,907

2,435,94 1

433,777

87,662

905,381

1,073,00 7

335,862

591,718

8,527 .09 7

973,919,462

804.618,188

12,151,094

2,316,608

2 .381,899

7 .502,807

9,818.802

21,437,142

172.237

B45,389

10,405,457

49,535

9,293 .64 1

3,333,673

396,876

87,653.511

3,841,223

931,050

4,670,365

12,913,1157

4,224,563

4,087,933

935

122,260

10,91 5

275,899

6,447

41 .820

1 i .2s4

3,988,638

99



C~qrp,gration . Returns/1 990 ,

RETURNS OFACTIVE CORPORATION% OTHER THANi FORMS 1120S, .1,1 20-REIT-f . AND _1120-RIC,
Table 112-Balance,Sheets, Income Statementsi Tax, .and Selected, Other Items, by Major lndustry~qontinue d
JAII figures are estimates based m samples-money amounts are in thousands of dolliam l

Item

Ntunber of retums, total.... .. ....... ... .. ... .... ... .. ... .. ... .. .. .

Total assaft.. ..... .. ... .. ... ...... ..: ...... .. ... .. ... .. .. ... . ... .. ... ..... .. .
Cash.. ... .. .. ... .. ... ... .. .. ... .. .. ... .. .. ... .. ... .. ... . ... ... .. ... .. ... .. .. .

Notes and accounts receivable. .. ... .. ... .. .. ... .. ... .. ... .. ..

Lou: Aikxvcance for bad debts. ... .. .. ... .. ... .. ... .. .. ..: .

lm~enlories.. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ..
Investments In Government obligations .. ... .. .. .. ... ... ..

Tax-exempt securttlea ... .. .. ... ... .. .. ... .. ... .. ... .. .. ... .. ... ..00,

cument assets :.. .. .. .. ... .. ... .. .. ... .. ... ... .. .. .. ... .I

.$ to stockholders ... .. ... ... . ... .. ... .. .. ... .. ... .. ... .. ... .. ..
Mortgage and real estate loans. . ... ... .. ... .. ... .. .. .. ... ... .

Other Investments;.. ... .. ... .. .. ... .. ... . ... .. ... ... .. .. .. ... .. .

Depreciable =sets

... .. ... .. .. ... ..Less:. , Accumulated deprecia.. ... .. ... .. .. ... .

Depletable assets.. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... . ... .

Less : 4iectimulated depletion .. ... .. .. .. ... ... .. ... . .... . ...

Land . ... .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. .. ... .. .. .... .. .. ... ..

Intangible assets (amortizable) . .. ... .. .. ... ;~ ... .. ... .. ... .. . ,
Less : Accumulated amortization .. .. .. ... ... .. ... .. .. ... ..

Other assets .. ... .. .. ... .. ... .. :.. .. .. .. ... .. ... ... .. .. .. ... .. ... . . .. .

Total

(43)'

380,491

Bull"

Tnater[als, -

garden supplies

and mobile

home dealers

(44)

~29,934,687

26,778 .565

116,039,115

2,253,511

15D.135,366

762.142

1,314.21 1_

37,749,219.
6 313,297

5 51 0,305

71,516,57 1

238.844.066

98.350,911(f.

314,925

102,207

20,705,930

25,5210,044

4 S90 066

33

Total Ilabillti. .. ..... ..... .. ... .. ... .. ..... .. ... .. ... .. .. 7.. .. ... .. ... .. ... :629,934 587 .. 1

Accounts payable. .. ... .. ... .. .. ... .. ... . ... .. ... ... .. .. .. ... .. ... ... . 91 .901,61P

Mortgages . notes. and bonds payable In less

than one yew .. ... ... .. ... .. .. .. ... ... . ... .. ... .. ... .. .. ... .. ... .. .. 86,45~ .930
Olher otirrent liabilities .. .. ... .. ..; .. .. ... .. ... . ... ... .. ... .. ... .. .. . 80,405,272

Loans from stockholders ... .. . .. ... .. ... .. .. ... .. ... .. ... .. ... .. . 18.165,866

Mortgages, notes, and bonds payable in one

yea or more.. .. .. ... .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... ... .. i .159.113,231

Other liabilities .. .. .. .. ... .. ... ... .. .. .. ... .. ... .. .. ...
: *** 39

.096,637

Capital stock .. ... .. ... .. .. ... .. ... .. ... . ... .. ... ... .. .. .. ... .. ... ... .. .. . 26,599,608

Paid-in or capital surplus .. .. ... .. ... . ... ... .. .. ... .. .. . 62839309

R talned earnings, appropriated . ... .. .. .. ... ...

. -1

:611 .
A=ined earnings, unappropriated 75 639.93

1

Less: Cost of treasury stock . .. .. ... .. 11 :146,426

Total receipts.. .. ..... .. ... .. .. .. ....... .. ... ... .. .. .. ... .. ... ... .. .. .....

BUSiMW receipts ... ... .. ... .. .. .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. ..

Interest... ... ... .. .. .. ... .. ... ... .. ... .. .. .. ... .. ... .. .. ... .. ... ..
Interest on Government obligations :

State and local ... .. ... ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. .

Rents ... .. ... .. ... ... . ... .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .

FlWalitles. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. .. ... .. .. ... .. ... ... .. ... .. ..
Not short-term capital gain reduced by

net long-term capital Iosa ... . ... .. ... .. ... .. .. ... .. ... .. ... .. .

Not long-term capital gain reduced by

net short-term capital loss

.. .. ... ... *. .. ... .. .. ..Net gain, noncapital assets .. ... .. .. ... .. ... .. .

Dividend received from domestic corporations

DiAdend: received from foreign corporations

Other receipts ... .. ... .. .. .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. .

1,242,5N 61-" . :6

1,196, ,

.

12,23.3 .658

1 .244,256

6 .255,921 .

1,602,058

23 .431 .

2.626,036

1 .182.155

334,703

1,024.14P

19,522,200

Total deductions... ..... .. ... .. ... ....... .. ... .. .. .. ... .. ... ... .. ... 1,228,195,495,

Cost of sales and operations.. .. ... .. .. ... .. ... .. .. ... .. ... .. .. . 834.936.168

Compensation of officers. .. .. ... .. ... . ... ... .. ... .. .. ... .. ... .. .. .16,475.817

Repairs. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .

. ... .. .. . -***"*' 6,563

.221,

Bad debts .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... .. ... ..

.

. ... .. ... .. ... .. ... .. 4,478.104,

Sent paid on business property.. .. ... .. .. ... .. ... .. ... .. ... .. 34 .251,809

Taxes paid. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. ... ... . 1.., 23,461,443

Interest paid .. .. .. ... . ... .. ... .. .. .. ... .. ... .. 30.277,215
Comirlbutiona or gins ... ... .. .. ... .. .. ... ... .. .. .. ... .. ... .. ... .. ... . 3111,928

Amortization ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. .. ... ... .. ..; . 1,885.319

Depreciation.. .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. .. .. ...... ... ... .. .. .. . 20 .733.374r

Depletion ... .. ... .. .. ... .. ... .. ... .. .. .. ... ... . ... .. ... .. ... .. .. ... .. ... .. .. 13.936

Advertising. .. ... .. .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... . 21,713,266

Pension. prolit-sharing. stock bonus,

and annuity Plans ... .. .. .. ... .. .. .. ... ... .. .. .. ... .. ... ... .. .. ... 9,371 .968
Employee benefit Programs . ... .. ... . .... .. .. ... .. ... . . 1, 1 13,17~
Not low. 6oncapital assets... ... ... . ... .. ... .. ... .. .. .. 220.M.368

Other deductions .. .. ..

... ... . . .. .. ... .. ... .

. 14,373,166-

Total receipts less tote) deductions

... .. ... .. .

.

..Constructive taxable Income from related 738 .186
foreign corpor-agons. ... .. ... .. ..: .. .. ... .. .. .. ... ... .. .. ... .. .. ... ... 13,867,096 .

Not Incom (loss deficit) . ... ... .. .. ... .. .. .. ... ... .. .. ... .. .. . 25,156,745~

:ncome subject to tax. .. .. ... .. .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. ... .. 8,294.815

noome tax . total .. .. ... ... .. .. ... .. .. ... .. ... .. .. .:. .. ... .. ... .. .. 7,971,203,

Regulai tax. ... .. ... . ... .. ... .. .. ... .. .. ... .. ..

. *. .. ... .. ... .. ... .. ... ..Personal holding company tax .. .. ... .

. . . .. ... .. .. .

. * - 2,555

Recapture of Investment credit ... .. ... .. ... . ... ... .. .. 293,023

Alternative

nummurn.. .. ;.. .. .. ... .. .

. 29,705

.. .. .. ... .. ... .Environmental tax ... .. ... ... .. .. .. ... .. .. .. ... ... .. ... .. .. .. ... ... .. . 644,659

Foreign tax credit . .. ... .. .. ... ... :. .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. .. 24,173,
U .S. possessions tax credit. ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. ... .

Orphan dru? credit. .... .. .. ... .. ... .. .. ... .. .. ... ... .. .. .. ... .. ... ... .. .. 261'.
N-noon onal source fuel credit.. . ... ... .. .... .. ... .. 155,95

General bus! w credit. ... .. ... .. .. .. ... .. ... .. .. ...
: . ... .. ... .. ... .

Prim vear minnio- I.. orerfil ... .. .. ... .. ... . 7,441,715,

4 General

merchandise,

stores

(45) '

6,294

241,91?,252

6.617,193

71,388 .750

942 .562

40,369 .127

'84,961

25,614.129

1 .9OO.W8

4,6D6,556

33 .382,555

61 .371,1160

~1,295.305

793

394

4,822.772

. .3.001,334

519,691

10,627.45 5

2~1,9~i21252

39.53 5,997

1,11 :7.4 5II

47,76 2

.-3.0.56,599

49,799,064

17,356,652

4,680,112

25,641 .883

2q .656,269

2,221 .435

271,389,636

253,951 .21 9

6,75i.980

1,136,763

1 .527,433

- 39,40 7

911,750

115,856

167,954

177,476

6,601,4a5

265,409,001

.165,933,259

1 .381 .064

2.167.345

7.412,939

.5,552,41 4

.11,657,207

136 *334

263.51 2

'41763.812

-350

6,215,801

Food Stores

35,397

84,243,277,z

3,391,227

5 .635,65 9

.67 .067 .

18,176.625

258.47 5

:261 .769

1,986.581

242.70 7

86,892

10.238,550

48.731,058

20,373~1 1 9

.'20.795

-4,121 6.360

3.801 .352

398,261

8,078,~W

81,243,277

14 .236,9; !5 7

.19 :~l

. 1,446,540

31 .793 .918

6,196, 1 .

2,8458.464

5,879,723

74.156

5,333,628

1,390.579

28S,689,601

279,444,720

823,558

35,790

821,50

31 74:

'Major Indu3try--Confinued

Wholesale and retail trade--continued

Retail trade

Autocnotive
1
dealers

and

service

stations

(47)

2 .798

703,542

163,37 8

29 .992

474,164

3.158.29 7

282,367,855

213,098,749

1 1 625,691,

1,658,29 7

243,1180

5.005,295

4,012,037

4,389,61 2

72,475221,236

4,065.

2.571 .90B

2,307,028 2,885,006

256,293 354,693

55,960,507 41 .511,391

~,~80,635 3,321,646

161,41 3

5,005,285 3,586,550,

7,652 .289 4,690,980,

2,780,078 1,620,112

2,634885 1 .552.93 5

643 596

132,288 61,42 1

12,262 6,406

110,676 26 350

20,076 3:349

(1)
38.182~~15 ' 663
i3,397

2,5595.662 11,301 .8-15.

Apparel and

accessory

sixes

(48)

Furniture

and

home

furnishing

store

1~19)

24,067

19,943,699

1 .394,328

4.170.928 :

14ff.833,

7,492 .025

it 4 .277

186,782-

1 .239,412

6,267,624'

2,902,441-

19,943,699:

3,467,959

1 .773,859

2.085.643

'907,450

4,109,21

670,422

1,092,2112

1,702,887

95,81 6

4,821,280 :

783,11 3

Footnotes at end of table.'See text for "Explanation of Terms" and 'Dii61p0on*6f th6 Sample and Limitafi6n o tfieD a :.""'-at

100

54 274'

41 .3W

4 .626

1,499

- 799,80 5

43,239,612

26 .919 .730

1 .183,724

173,704

248,39 2

1 .641 .374

.959,336

697,428

16,080

63,514.

571,093

I .SW.284

228,772

28,564 '

~08,496 ,

71

399 .568

847,23 5

?52 .711

249,935 ,

.46

'2;160

570

*1,028,

Ewing and

drinking

places

'(50Y

78,03.4

72,2N,?M

2.950,686

_ 5.325.846 .

174,554

1,939.510

-19,3316

18,977

2,056 .362

889,384

245 .860

13.312 .126

44,754,533

17 .445,89 1

85,259.
*36.757

5 .872.439

7 .591,826

1,108,850

5 .930,645

2~6,738 .72,

4,186,010

4,679,396

6,376,611

2,635.874

30,5119,211

5,979,931

4,406 .890

9,999,406

23,~77

5,704,240

2,364,168

99,37,1~72

91,787,979

955,77 1

7,322

1,900.362

743,51 7

6,499

506041

.320 :424

19,784

347,78~

2,778,18 7

98,079,575

40,874,726

2,129,313

1,260,082

145,475

5,292.309

3,813,1919

4,098,803

27.779

426,816

3.578,835

2,483,888

899,393

103,015

32,703,58 7

1,2914,098

240 .939,

1,527,715

2,737,1396

918,300

864,291

708

49.856,

3,445

249,768

32

-2,7 1 9

Miscellaneous

retail

stores

(51 )

124,672

Wholesale and

retail trade

not

allomble

3,116 ,

82,672,828 1,680,159

5,332 .737 190,464

1,1 .731 .057 392,199

..496,656 . 4.544

31,()66,21~ 467,210

179,209

54 .829

2 .680.1.15 69,203

1,9D8,735 -9,162

146.61 4

4,083.229 2D9,250

29,554.1 SB .,511,484

14,558~669 . 261,41 156

~'2.!L2 ..12
'
I

1 .540"Z;

6,4119.226

7.127

4 493 :432

`45 .422

-8,416

2i.937

82,672,828 1,680159..1 1
15,851 .691,, Zull .62~

9,326 .125

6,902,221 192,C96

4 .377 .673-. 79.3511

17 .705,936 259,72

84,OOT,?58 62,21,

6,028,534 148,685

9,656,086 394,13 6

I R5.468 .. . ..

10,116,014 4 -7,139

1,4g4,V8 *35 768

193,184,699 ,~,II23,431

1 B8,472,793 .3 .B40,460

1 .132.174 19,f8a

32,946

485,246

270 .3W

'186

*29.1 BO

224.928,

167,051 .34 9

32,086 'i,660

1§.945 Ill

2,347,557 29,65 5

191,93S,717 3,986,454

126,165.B35, ~2,858,131

5,347,871 B6,8T7

1822,453 13,668

811,160 25,435

.6.760 '949 _86,116

3659.631 82.033

3:655,690 55,732

50 .431 528

.525,016 1,796

'3,030,133 72,793

4 .108 ~ 1 ."M

4,040,387 3 1 . 1. 66

-1,206,613i .17.540

13~, 1~99

35,314,160 9~.628

1 .248.982 -63,024

'?I~ 1 4

1,237,249, -63,210

4,095.61S5 36 .051

1,162,3?9 8,735 .

1,144,313

180

.115,068 .

2,899

f3.2
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Corporation Returns/.1990
RETURNS OF.ACTIVE CORPORATIONS, OTHER THAN-FORMS 1120S,9-1120-REIT, AND-1120-RIC
Table 12-Balance Sheets, Income Statements, Tax, and Selected, Other items, .by Major- Industry-'ContinUed -[Ali figurm; we estimates based on samples.-rriorey amounts ans In thousands of dollars)

Item

Number of returns, botid .. .. ... .. ... . ... ... .. ....... .. ... .... ....

Total

(61)

527,71 S

Total Useft. ........... ..... .. ... .... .... .... .. .. ..... .. ... .. .. .... 473,565,490
Cash.. .. ... .. ... ... .. ... .. ... :.. .. .. ... .. .. ... ... .. ... .. ... .. .. ... .. ... .. .. .. 32.631,031
Notes and accounts receivable .. ... .. ... ... .. .. .. ... .. ... ... . . 54.521,248

Less: Allowance, for bad debts ... ... .. ... .. .. .. ... .. ... ... . 4.329,249
Invert
.... ... .. ... .. ... . ... ... .. ... .. ... ... .. ... .. .. .. ... ... .. .. ... .. . 17.035 .984

investments in Government obligations .. .. .. ... .. ... ... .. 1.703,237
Tax-exempt securitift.. . ... .. ... .. ... ... .. ... .. ... .. .. ... .. ... .. .. . 1,140 .724
Other current assets .. ... .. .. .. ... ... .. .. ... .. . 28.994,899
Loans to 9 .. ... ... .. .. .. ... .. ... ... . 4.544.159
Mortgage arid real estate lows . .. ... ... .. .. .. ... .. ... .. ... .. . 2,012,911
Other Invet,blients.. ... .

.

. .. .. ... ... .. ... .. ... ... .. .. .. ... .. ... .. .. .... 90.079,687
Depreciable assets

;** * * * *****. .. .. ... .. ***

230.424.807
Less: Accumulated depredation .. ... .. .. ... .. ... .. ... ... . 96.446,663

Deplorable assets. ... .. .. .. ... .. ... ... .. ... .. ... .. ... .. .. ... .. .. ... .. 179,291
Law: Accumulated depletion. .. ... ... .. .. .. ... .. ... .. ... .. . 33,524

Land. .. ... ... .. ... .. ... ... . ... . ... .. ... ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. . 13,545,191
Intangible assets (amortizable) .. .. ... ... .. ... .. .. .. ... ... .. ... 35,673 .761

Less : Accumulated amortization. ... .. ... .. .. .. ... ... .. ... 8.2M,375
Other assets. .. ... .. .. ... .. ... .. ... .. ... .. ... .. ... .. .. ... .. ... ... .. .. ... . 39,791,372

Total liabilities... .......... ..... .. ... .... ... .. ... ... .. .. ..... .. ... ..... .. . 473,665,490

Accounts payable . ... .. ... .. .. ... .. .. .... .. ... .. .. ... .. .. ... .. ... .. .. 38,499.187
Mortgages, notes. and bonds payable In less

than one yew.. ... .. ... . .. ... .. ... .. ... . ... .. .. ... .. ... .. ... .. ... .. 49,516,048
Other otiment fiabillities;. ... .. .. ... .. .

.

... . ... ... .. ... .. .. .. ... ... .. ... 54 .469 .520
Loam from stockholders .. ... .. .

. .. * * *** ** *

14,465,748
Mortgages4 notes, arid bonds payable In orie
year or more. . ... .. ... .. ... ... .. ... .. ... .. .. ... .. ... .. .. ... ... .. .... 144,462,591

Other liabilities. .. ... .. ... .. ... .. .. ... .. ... ... .. ... .. ... .. .. .. ... .. ... ... 44,758,692

Capital stock.. .. ... ... .. ... .. .. .. ... ... .. ... .. ... ... .. .. ... .. .. ... .. ... .. 30,604.090
Paid-in or capital surplus .. ... .. .. ... .. ... .. ... ... .. .. .. ... .. ... ... 92.921 .376
Retained earning appropriated .. .. ... ... .. .. ... .. ... .. ; 1,033,937
Retained earning: : unappropriated .. ... ... .. .. ... 12,087,342
Law: Cost of treasury stock. .... .. .. ... .. ... .. .. ... .. ... .. .. 9,253,239

Total receipts.. ..... ...... .. ........... ... ..... .. ... .. ... .. .. ... .. ... .. . 559,455,934
Busftvs3 receipts. ... ... .. .. .. ... .. ... ... .. ... .. ... .. ... .. .. ... . 514 .447,423
:nterest. .. .. ... .. ... .. ... .. ... ... .. .. ... .. .. ... ... .. ... .. ... .. .. ... .. ... .. . 9,140 .OD4
merest ort Government obligations:
Stateand local -*

.. .. ... .. .. 359.493
Rents .... .. ... .. ... ... .. .. .

.
.. .. .. ... ... .. ... .. ... .. ... .. ... .. .. .. ... ... .. .... 7.773,439

Royalties. ... ... .. ... .. ... ... .. .. ... .. .. ... ... .. ... .. ... .. ... .. .. ... .. ... .. 2.717,597
1Net short-term capital gain reduced by

mt iong-temn capital Im.. ... .. ... .. ... .. .. ... .. .. ... ... ... . 74,356
Not long-term capital gain reduced by

enet wort-term capital loss. .. . .... . .... .. .. ... .. .. .. .... .. .. . 2,529,079
N t gain., noricapital assets .. ... .. ... .. ... ... .. ... .. .. .. ... .. ... . 2,762,664
Dividend received from domestic corporations 415 .3D9
Dividend: received from foreign corporations 877,593

Other.recel?ts .. .. .. ... ... .. .. ... .. .. ... ... .. ... .. ... .. .. ... .. ... .. 18,358,976

Total deductions.. ..... ... .. .. ... ....... ........ ..... .. ... .. .. ....... ... 565,837,168

Cost of sales and operations ... .. ... .. ... ... .. ... .. .. .. ... ... .. . 216,078,917
CompematIon of officers .. .. ... .. .. .... .. .. ... .. ... .. .. ... .. ... .. 31,550,287
Repairs. . ... ... ... .. .. ... .. ... .. ... ... .. .. .. .... .. .. ... .. ... .. .. ... ... .. .. 4,516,471
Bad di bts ... .. ... ... .. ... .. ... ... . ... .. ... .. ... ... .. ... .. ... .. .. ... .. ... .. 4 .666,224Fierit paid

on business property. ... .. ... ... .. ... .. .. .. 20,781,54 1
Texas paid.. .. ... .. ... ... .. ... .. ... . ... ... .. ... .. ... ... .. ... .. .. .. ..
Interest paid .. ... .. ... ... .. ... .. ... . ... ... .. ... .. ... ... .. .. ... .. .. ...... ...
Contributions or gifts ... .. ... .. ... .. ... .. ... .. ... .. .. ... ... .. ..:
Aniortizatkin .

. .. .. ... .. ... .. .. ... .. ... ... .. ... .. ... .. .. ... .. ... .. ... . .

.. .
Depreciation.

... .. ... .. ... ... .. .. .. ... .. ... ... .. ...

.. ... .. ... .. .. ... .. ...

Depletion

**. .. ... .. ... .. . *. ... .. .. .. * ..

. .. .. ... .. ... .. ... .. .. .
Advertising ... .. ... ... .. ... .. ... .. .. ... .. ... .. ... ... .. ... .. .. .. ... ... .. .. ..
Pension, proh -sharing . stock bonus ,
and annuitylgans ... ... .. ... .. ... .. ... .. ... ... . ... ... .. .. .. .... . ...

Employes benefit programs.. .. ... ... .. ... .. ... ... .. .. .. ... .. ...
Not low, noncapital assets . ... ... .. ... .. ... ... .. .. ... .. .. ... .. ..

Other deductions ... .. ... .. .. ... .; ... ... .. ... .. ... .. .. ... .. ... .. ... .. ..
Total receipts less lots] deductions .. ... .. ... .. .. ... .. .. .
Constructive taxable Income from relatedforeign corporaflom

Net Income (less deficit). ;.. . ... .. ... ... .. ... .. ... .. ... .. .. .. ... ... .. ..

Income subject to tax .. ... .. .. ... .. ... .. ... .. ... .. ... .. ... .. ... .. ... .. ..
Incorrietax, total 2. ... .. ... .. ... .. ... .. .. ... .. ... .. ... ... .. ... .. .. ... .. ... .

Regular tax ... ... .. ... .. .. ... .. ... .. ... .. ... ... .. ... .. ... .. .. ... .. ... .. ..
Personal holding company lax .. .. .... . ... ... .. ... .. .. .. ... ... .
Recapture of Investment credit ... ... .. ... .. ... .. ... .. .. ... .. ..

Alternative minimum fix. .. .. ... .. ... .. ... ... .. ... .. .. ... .. ... .. ...

Environments] tax .. ... .. .. .. ... ... .. ... .. ... .. ... .. ... .. .. ..
Foreign tax credit .. ... .. ... .. . . .. .. ... .. ... .. ... ... .. ... .. .. ... .
U.S . P03SMSIons tax credit ... .. .. ... .. .. .

Orphan drug credit. ... .. .. ... .. .. ... ... .. ... .. .

Noriconventional source fuel credit

General business credit. .. ... .. .. ... .. ... .. .

PPrior 'fear minimurn W ciedil. ... .. ... .. .

18,925.609

22,788,599

236.033

4,934.022

27,056.707

14,005

7,936,23 5

7,781,673

835,196

184,085,997

3,618,766

1125,576

4.084.8491

6,191 .041

5,341 .143

5,015,57 5

-1,496

2,612

302.259
16,829

12 9

57-6-

123 .62

28,4582

4.570 .172

Hotels

and other

Willing

Pat-

12,326

45,869,889

2.070.9M

4.785 .963

270,488

461,756

60,544

1 .789.333

268,354

457.51 2

7.625.895

26,454 .974

7,433 .75 1

-1,520

'904

4.150,858

1,885,21 3

272.069

3,800,097

46,869,98 9

1,682.677

3 .995 .771

2.945.625

18,987,520

3,797,647

4,719,333

13,043,487

-5,655,466

775 .836

31,M,935

28,450,856

906,232

5.433

617,01 1

57.155

4,530

399,484

137,952

29,915

34,812

1,130,555

32,605,198

14,834,47 1

413,426

434,882

339,453

1,192,506

1,327,03

2.463,656

7.119

99,955

1,456,13 1

613,61 8

449,529

75,275

8.809.796

-831,262

32.606

-8D4,090

757,189

270.B87

247,353

(1)
86

20,838

1,2D3

6,01 4

7,856

221,560

Personal

services

L631

41,276

14,788,449

1,472,013

2,066 .703

30,040

1,018.461

'102.724

976,751

232.650

32,211

1 .436,700

9 .947,422

5 .580,34 1

-5,252

558 '44

742,15:

178.975

1,981,931

14,798,449

835,054

626.690

1,835,21 1

599.338

3,899,924

1,407 .161

862,025

1,608 .127

'56,63 5

3,582,929

524,645

23,699,468

22,314.056

k3,678

22,295

132,99 7

96,00 1

144,816

62,412

31 .019

-12,168
514 .34 2

22,828,539

8,781,758

1 .359.114 1

255,023

116.696

1,131,178

973,068

611,138

15,336

164,643

853,748

487.645

267,559

28,121

7,649,362

870,929

7,294

855.928

90,831

308,864

300.51 7

'22

215

7,21 5

896

9,500

~,451

625

5,208
.Estimate, should be used ivith -ifl- 1--_ ~, - -.1 ----

Major Industry--Confinued

Services

Businew

services

(64)

172,154

166,793,402

12,477.071

37 .518 .19 1

I .OD7,569

4 .892,837

718,879

597.803

12,553,329

1 .751 .386

657,764

35,854.179

69 .988,178

33 .817 .85 1

'69,743

-5,154

1,757,306

12,635.089

3.093,035

13,215,256

166,793,402

17,540 .71 0

21 .094 .786

22,220,524

4.743,403

45,585.040

14.831 .12 1

9,436,311

31,937,767

503,079

2.764,092

3,863 .43 1

212,611,336

194,192.503

3,314.230

228 .862

4,1818,523

988,728

39,75 1

410,876

B09,256

118,994

613,322
7,7D6,290

211,314,S43

91,231 .102

11 .118,060

1,242.355

1,080,205

7,625.525

6,780,841

7,279,308

78,317

1,077,490

10 .343.746

6,274

3,047.956

2,684,814

387.201

66,059,171

1,296,793

418,34 0

1 .Q6,27I

6,121,599

2,028.826

1,890.49D

604

132,377

5,759

372,965

5,31 6

1

66,477

11 .584

1,572,484_
, _

*Data del4ted to trood disclosure of Information for specific corporations . Deleted data we Included In the appimpiniale fouls .
I Less than $500 per return.

'Auto repair, .

miscellaneous

repair

service s

(65)

64,M

39 .104JM

1 - 959

.673

4,911,7

,

5

152,845

2.796.641

33,664 .

. 266

1 .903,417

482 .076

117,49 1

2,555.218'

32.065.369

12.524.234

'6,01 3

938,827- .,

3.015.748

224 .935

1 .321,676

39,204,693

2.748.81 3

7,726,799,

.4,Q89.086 -

1,074,066

13,179,2331

. 802,380

2,149,725

2,447,372 .

-15,312,

4,520,541

548.644

53,645,977

49,429 .865

575,503

1 .967

1,223,31 2

95,896

1,150,426

12,171

1 . 11 1,3~1

53,138,041

22,491,930

2.316,600

749.732

il 2,81 6

2,301,098

2,384,331-

3,122,117 ,

16,920

109.278

5,453.6D5

'23

744,241 ;

574,856 ,

64,691,

12,282,805

507,936

-9.848

515,817 .

1,040.574

324.9-66

270J311 ,

.555

53 .229

982

-324 .

1

18,751

3.21 6
302,675

Amusement

, and

re6eation

servicesr

_LG6)

.44,500

94,19sms

4.923' 5211

0.955.14

1

637041

5 .396 :114

135 .53 9

41688

5,346 :894

~458,112

~~7,71 7

22.750,733,

38,209.540

16 .872,552

.20,708

2,790,315

10,018,508

2.536.946

12,835,448

94,195,385

7,022.140

5,363,697

8 .781,781

1 :886.683

26,418.450

14,904.142

5.865,31 0

18,881,355

1 34,540

6 .969 .992

2,032 .70 5

67~087,346

49,692.328

1,749,070

I
.1 0 841

724,405

1 .4

1

5.406

9,41 0

516,29D

255,581

191,042

115,6 6

2,. 507,958

S7,198,476

17 .~00,11110

2,975,255

589,370

618, 1 W

2.057,495

1,646,163

3,910.903

28,504

2,601,307

4,038 .065

1 .517,425

357,519

. 70,812

18,677,291

.111,129

262,263

140,29 2

2,017,064

699.T74

652,535

168

2,953

1'1 6,334

3 7

4,792

4.679

573,933

Other

services

192,696

112,713,684

9,727,769 .

24 .283,535

2 .231,266

2* 470 .175

-746, 143

36-4154

6.425' 1 75

.

1 .351 682

390 215

19,826.953

53,759,323

20 .217 .93 6

53,404

3.649,435
7.377,044

1,897.415

6,636.964

112,713,684

8,669.794

10,70 8,305

14,450 .868

3.216,633

36.392,423

8,016,442

7 .571,385

25 .003.269

-287.290

-94,747

1,507,979

180,637,872

170,367.81 5

2.231,2M
. . I

90.095

887.191

122,226

14,1 8 9

.96 1 : 717

.7037

132,168

95 ,654
5,38s~491

178,752,371

61 .038,776

13,367,106

1 .245,109

2,298,924

6.473,739

5,813,575

5,401,478

89,838

681 .349

4,911,41 2

i1,436

1,525,349

3,447,397

2D9 .095' ,

70 .607,573-,

1 .885,501

: , . 4 .

, 95,225

1 .890,631 .

5.270.785

I .i07,625

1 .65~.548

848

46,788

5 .03 8

68,708

4,477

576
22. 302

7.451

1,604,312 -1.

Nat" of

business

not allocatile

(68 )

14,312

1,388,9.69

143 .09D

166,295

2D6,81 7

'94 1

33,800

72.257

120,690

434.559

e 150,3 M

107,192

'40,948

. . 2,016

139.58 5

1

145,872

108,420

65,321

203,229

, ~ 7

390.5iO

109.374

166,622

481,343

.278.304

-3,427

6,5152,501

.5.708,58a

90,143

-36,056

86`14

20

688,985

6,597,181

5,261 .961

:91,639

23,940

'12.243

86,324

107 .805

33 .8a2

34.757

20 .07 6

4,250

'108,955

786.086

-44,670

-45,819

- .66.86 2

15 .330

15,330-

.15,330

NOTE : ~etail may not add to total because of rounding . See text for *Explanation of Terms' and "Description of the Sample and Umitations of the Data ."
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Corporation Returns/1990

RETURNS WITH NET INCOME, OTHER THAN FORMS 1120S, 1120-REIT, AND 1120-RIC
Table 13-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry
JAJI figures are wdmtn based on samples.-money amounts are in thousands of dollars)

Major industry

item

Number of relforns, totat... ..... .. ... .... ......... ... .. .........

Total assets ....... ..... .. .. ........ ..... ... ... .. ... .. ..... ......... .. ... .

Cash .. .. .. .. ... ... .. .. ... .. .. ... ... .. ... .. .. .. ... ... .. ... .. .. ... .. ... .. ... ..

Notes and accounts receivable. ... .. .. ... ... . ... ... .. ... .. .. ..

Less: Allorotance for bad debts. ... .. ... .. ... .. ... .. .. .. ... .
Inventories.. .. .. ... .. ... .. ... .. ... .. .. ;.. .. ... .. ... ... . ... .. ... .. ... .. ...
Investments In Government obligations . ... ... .. ... .. ... ..

Tax-elempt securities.. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. ...

Other cumartl assets. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .

Loans to stockholders.. .. ... ... .. .. .. ... .. ... ... .. .. ... .. ... .. ... ..

Mortgage and real estate loam .. ... .. .. ... .. ... .. ... .. .. ... ..

Other Investments. .. .. ... .. ... ... .. .. .. ... .. ... ... .. .. ... .. ... .. ... ..

Depreciable assets ... .. .. ... .. ... .. .. . ... ... .. ... .. ... ... .. .. .. ... ..

Less : Accumulated depreciation ... .. ... . ... ... .. ... .. ... .
Depletable assets

Less: Accumulated
Land. ... .. ... ... .. .. ... . .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... ... .. ... .. ... .
Intangible assets (amortizable). ... .. ... .. ... . ... ... .. ... .. ... .

Less : Accumulated amortization ... .. .. .. ... ... .. ... . .... .

Other assets .. ... .. .. ... .. .. ... ... .. .. ... .. ... .. ... ... . ... .. ... .. ... .. ...

Total flabliftl.. .. .......... .. ..... .. ........ .. ....... ... .. ... .........

Accounts payable . ... .. .. .... .. .. .. ... ... .. ... .. .. .. ... ... .. ... .. ... .
Mortgages, win and bonds payable In les s

than one year.. .~ ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... ...
Other current

*. ...

.. ... ... .. .. ... .. .. ... .. ... .

Loans from intickhokle's
*'*"*'*"*. .. .. ... ... .. ..Mortgages . notes, and bonds payable In one

yea or mom .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... ... .. .. .. ... .
Other liabilities .. .. ... .. .. ... ... .. ... .. .. .. ... ... .. ... . ... ... .. ... .. ... ..

Capital stock ... .. ... .. .. .. ... ... . ... .. .. .. ... ... .. ... .. ... .. ... .. .. ... ..
Paid-in or capital surplus .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. .
R rained earnings, appropriated . ... .. ... .. ... .. ... .. ... . ... ..

Zialned earnings, unappropriated.. .. ... .. ... ... . ... .. ... .

Less : Cost of treasury stock . .. ... .. ... .. .. ... .. ... ... .. .. ...

Total receipts. ..... ....... .. ... ... .. ....... .. ... ... .. ... .. ....... ... .. ... ..

Business receipts .. ... . ... ... .. ... .. ... .. ... .. .. ... .. ... ... .. ... . ... ..

~nteretrt... .. .. .. .. ... .. ... .. .. .. ... ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... ...

merest on Government obligations:

State and local.. .. .. ... .. ... .. .. ... .. ... .. ... ... .. .. ... .. .. ... ... .. .

Rents.. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... .. ... .

Ray ties.. .. .. ... ... .. .. .. ... .. ... ... .. .. .. ... ... .. ... .. ... .. ... .. .. ... .. .

Net =term capital gain reduced by

MI "-term capital loss. .. .. .. ... ... .. ... .. ... ... . ... .. ... ..
Not long-term capital gain reduced by

nai short-term capital loss ... .. ... .. ... .. .. ... .. ... ... .. .. ...
Not gain, noncapital assets . . .. .. ... .. ... ... .. .. ... .. .. ... ... .. .
Dividends received flown domestic corporations
Dividends received from foreign corporations
Other receipts .. ... .. .. ... .. .. ... ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. .

Total deductions. ..... .. ... .. ... .. ..... .. ... .. ... .. ..... ..... ..... .. ... ..

Cost of sales and operati.. ... .. ... .. ... .. .. ... ... .. ... .. .. ...

Ccrnponsation of officers .. ... .. .. .. ... ... .. ... .. ... ... .. .. .. ... ..

Repal a.. ... .. ... .. ... . ... .. ... ... .. ... .. .. .. ... ... .. ... .. .. ... ... .. .. ... ..

Elad debts.. .. .. .. . . .. ... .. .. ... ... .. .. ... .. ... .. ... .. .. ... ... .. ... .. .. ...

porn paid on business property. .. ... .. ... .. ... .. ... .. .. ... ...

Taxes paid.. . ... .. ... .. .. ... .. ... ... .. .. .. ... .. ... ... .. .. ... .. .. ... ... .. .

Interest paid ... ... .. .. ... .. .. ... ... .. .. ... .. ... .. ... .. ... .. ... .. ... .. .. ..

Contributions or gifts. .. ... ... .. .. ... .. ... .. ... ... . ... .. ... ... .. ... ..

Amortization. . .. ... .. ... .. .. ... ... .. .. ... .. ... .. ... .. .. ... ... .. ... .. ... ..
Depreciation .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. ... .. .. ... .. ... ... .. ... ..

Depletion .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... ... .. ... .. .. ... .. ... .. ... .. .

Advertising. .. .. ... .. .. ... ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... ..
Pension . profit-sharing, stock bonus,

and annuity plans .. ... .. ... .. .. ... .. ... .. ... ... . ... .. ... .. ... ... .. .

Employee benefit programs . .. ... .. .. ... ... .. ... .. ... .. ... .. .. ..

Not loss, noncapital assets. .. .. .. ... .. ... ... .. .. ... .. ... .. ... .. .

Other deductions. .. .. ... .. ... .. ... .. ... .. ... .. ... .. ... .. ... .. .. .. ... ..

Total receipts less total deductions .. ... .. ... .. .. ... .. ... .. ... .. .
Constiubctive taxable Income it= related

foreign axporab... .. ... ... .. .. ... .. ... .. ... .. .. ... ... .. ... .. .. ... .

Net Income.. .. ... .. .. ... ... .. .. ... ... .. .. ... .. ... .. ... ... .. .. ... .. ... .. ... .. ..

blect to tax. .. ... .. ... ... .. .. .. ... .. ... ... .. .. ... .. .. ... ... .. .

tsaux, total . ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... ... .. .. .. ... .. .

Regular tax . ... .. ... .. ... .. .. ... ... .. .. ... .. ... .. ... .. ... .. ... .. .. ... .. ..

Personal hokmg company tax .. ... ... .. .. .. ... ... .. ... .. ... .. .
Recapture of lnvesMwt credit. .. .. ... .. ... .. ... ... .. .. .. ... ..

Alternativ mirdmu tax . .. ... .. .. .. ... ... .. ... .. .. ... .. ... .. ... .. .

Environm:ntal tax .. .. ... .. ... ... .. .. ... .. ... .. ... .. ... .. ... .. ... .. .. ..

Foreign tax credit ... .. .. ... .. .. ... ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... .
U .S. possessimui tax credit .. .. .. ... .. ... .. ... .. .. ... .. ... ... .. .. ... .

Orphan drug credit .. ... .. .. ... ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... ..

Nonoom,writional source fuel credit . .. ... ... .. .. ... .. ... .. ... .. ..
General business credit .. ... .. ... .. ... .. ... .. ... .. ... .. ... .. .. .. ... ..

Prim year minimum tax credit .. . ... ... . I ... .. ... .. ... .. .. ... .. ... ..
Total income tax after credits .. . ... .. ... ... .

. =;;~~

AJI

IndUStriell

1,131,942

12,091,452,312
498593,574

3,007:234,874
71,238,068

523,518,586
569,128,637
207,307,312
845,892,354

57,249 .558
1,053 .547,685
2,535,548 .561
3 041 .455,908
1 :327 .106 .139

101356270
43 :816 :265

ID4 .394 .185
278,307,657

58 .832,504
768,6D9,930

12,091,452,312

749,203.41 7

1,244,683,357
3.663,335,970

94.208.550

1,669.852.798
1,760,096,197

397,944,595
1,139,985.770

46,069.920
1 .486.438.560

16D.366.821

7,364,606,667

6.315.867.634
627,875,727

18,841,094
74.151 .097
26.654,264

1,734.346

34.758.316
21 .388,588
1 ~ :l 17
3 719'.974

190,5911,760

6,953,883,276

4,215,460,182
98,289,454
68,796 .270
45 .118,150

I OD .485 .068

168,919 .664
536 .605,274

4 684 :1117
15 :502 83

225,103,377

7,&-9.949
81,305 .320

29,353,481
77,078,60D
6.5134,890

1,272,847,019
400,723,392

34.733,970
416,617,439
366,214,262
126,1151,118
119.2114.536

11,719
I D9,881

6,986,342
513,067

24,983,472
3,194,48 1

15,637
81,790

2.1128,936
666,675

96,080.128

Agriculture .

forestry,

and fishin g

0

42,859

33,411,655

2.552,953
3,234,706

29.873
4,605,873

165.434
178.220

1 .079,007
843,796
262.2117

3,628.200

21,683,984
13.725.178

339568
220*189

7.145,135
150,563

51,921
1,569.090

33,411,666

1 .843,148

4,101,791
1,600,548
1 .386,83 1

6,650,288
1,783,458

3,786,764
2 .&'A .377

84 .317
10 .028 .707

708,57 6

46,481,173

42.787,01 3
496,35 8

20,348
341,184

74,41 6

24,128

411,824
200,2&4
56,962

2,038,64 1

43,718,586

27,578.243
1,220.968

818,804
54.174

1 .086.659

988.395
1 .198.198

32,169
44.201

1,568,283

21,073
167.077

92,620
308.498

19.743
8,519,479

2,762,587

2,760,452
2 .093,405

581 .227
565 .381

10 7
14,663

1 .06 2

472

14,294
2.775

546 . 1 78

Total

L3)

11,31 8

164,549,451
5,287,257

17,286.934
181,551

4,681,933
605,985
216,91 8

5 .013,232
6D3,299

99,738
69,9118.13116

73 .882,942
37 .076.099
2232427 1

8 :957*
2 .642:346374
4,879,804
2 .127,330
5,448,964

lKS49,4151
9,306,248

6,047,465
10.078,21 8

1,499 .20 1

34,893,143
11 .576,369

6.411,592
74,520,192

204 .955
13.646 .523

3,634,455

80,415,239
69,488,321

3,037,063

29.237
281,837
332. 1 D4

16,145

1,739.991
968,439
301 565
264'.643

3,955.693

73,022,889

45,318,91 1

805,648
6D4,827
138,622
734,193

2,309,727
4,743.777

43,952
310,899

3 .689,158

2,109,DO2
85,82 7

234,745
723,09 5

45,421
11 .125 .085

7,392,35 1

331,939
7,695,053
5,661 .551
2,198,336
1 .896 .530

288
304,884

10,203
788,105

16.976
39,251
31,31 2

1,322.692

Metal

mining

t4j

Mining

Coal

mining

00 and gas

extraction

L5) L6)

Nomnstalic

minerals,

except fuels

In

895

10,289 876

298 21 4
1,750.925

21,298
588,661

3,625
186 207

30 009
.9,51 1

2,625,479

6,407,228
3,325,425

899849
120:229
443.529
280,452

26,719
197.572

10,289,87S
666,485

1 .236,116
549,370

50 .47 1

1,635 .730
452,967
65 ,

:
B44

1,112, 470
-46,024

3.603,690
430

.
281

7,618,708
7,136 56A1

54 :454

3,159
55,434
14,270

-704

83.697
43,289
3808

.8:144
115,185

7,104,617
4,2W,090

121,867
225,171

14,005
83,666

205,687
263,554

7.350
12,491

500,255
140,080

21,363

38,4D4
83,582

1,104,306

514,091

324
511,256
407 .399
164,492
135,044

.28
29,363

643

2 .462
5

155,310

Foofirots3 at end of table . See text for -Explanation of Temns' and "Description of the Sample and Umitation of the Data.*
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Corporation'Returns/1990

RETURNS WITH NET INCOME, OTHER THAN FORMS 1120,s, 112017REIT, AND 1120-RIC
Table 13-Balance SheetS'Income . Statements, Tax, and Selected Other Items, by Major Industry-Continbed
[All figures M estmears baud W samplies--money amourits are, in thousanxis of dollars)

Itern

Number of ratums, total... ..... .. ... .... ...... ... . ..

Total assets.. .. ... .. .. .. .. ........ ... ... .. ... ...... .. ... .. ..... ..... ...

Cash.. ... .. .. ... .. .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. .:

Notes and accounts receivable ... .. ... .. .. ... .. ... .. .. ... .. ...
Less: Allowance for bad debts. .. ... .. .. ... .. ... .. .

Inventories .. ... .. .. .. .. .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .

mestments In Government obligations . ... .. .. ... ... .. ...
Tax-exampt securities . ... .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. .

Other current assets .. .. .. ... .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... .

Lows to StDckhoklers .. ... .. ... ... . .. .. ... .. ... .. ... .. .. ... .. ... ..
mortgage arid re~l estate loans ... .. ... .. .. ... .. ... . ... .. ... ..00,

Investments.. .. ... .. .. .. ... ... .. ... .. .. .. ... ... .. .. .. ... .. ... ..

Depreciable assets

.. ... .. ..

.

: ... ... .. .. ... .. ..

.

... .. ... .. ..

. .

Less : Accumulated depreciation . .. ... .. ... .. .. ... .. .
.. .. .Depletable assets. .. ... . ... .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. ..

Law : Accumula" depletion.. .. ... .. ... .. .. ... .. ... .. ... ..
Land. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. ... .. .. .

Intangible assets (amortizable) . .. .. ... .. ... .. ... .. .. ... ..
. *-

Lou : Accumulated amortization .. .. ... .. ... .. .. ... .. .
.
.. ..

Other assets ... .. .. .. ... .. ... .. ... .. ..... .. ... .. .. ... .. ... .. .. ... .. ... .. .

Total liabilities ... .... .. ... ....... ..... ... .. ..... .. ..... .. .. ....... ..... ...

Accounts pa able .. .. .. ... .. ... :. .~ :.. .. ... .. .. ..

, y

. .. ... .. ... .. .. ..

Mongagm

'

notes " bonds payable in Ins r

than one yew .. .. .. .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... .00,

current liabiftiles

** . . .. ... .. .. ... .. .. ... .

Loam

from stockholders .

mortgages. notes, and bonds payable In one****** ... .. .. ... .. .. ... ..

year or more .. .. .. ... ... . ... .. ... .. ... ... .. .. .. ... .. ... ... .. ... .. ... ..
Other liabilities .. .. .. ... .. .. .. ... ... .. ... .. .. ... .. ... .. .. ... .. .. ... .. ... .

Capital stocIL .. .. ... .. .. .. ... .. ... .. :.. .. .. ... ... .. .. .. ... .. ... .. ...... .. .
PaJd-in or capital surplus .. ... .. ... .. . .. ... .. ... .. ... .. .. ... ..

.
... .

Retained earnings, appropriated .. .. .. .. ... .. ... .. .. ... .. ... ..

Retained earnings, unappropriated .. .. ... .. ... .. .. ... .. ... .
Less: Cost of treasury stock. .. ... ... .. .. .. ... .. ... .. ...

Total receipts .. ... ...... .. .. ......... .. ... ... .. .. .. ... .. ... ....... .. ... ..

Bu Iness receipts ~ . ;.. .. ... ... .. .. .. ... .. ... .. .. :.. .. ... .. ... .

lnt:Zst. .. ... .. ... .. .. .. ... ... :. .. .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. .. 67
Interest ort Government obligations :

State and local. .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... ..

Firms

. ... .. .. ... ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. .. .. ... ... .Royalties .. ... . ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ...

Net short-term capital gain reduced by

net long-term capital loss. .. ... . ... .. ... .: .. .. .. ... .. ... .. .. .
Not long-term capital gain reduc~rd by

not shon-term capital loss : ... .. ... .. .. ... .. ... .. ... .. .. .

Net gain, noricapital assets ... ... .. ... .. .. .. ... ... .. .. .. ... .. ... .

Dlvklend received from domestic oorporations. .:

Dividend: received from forelgricorporations

Other receipts.. .. .. .. ... .. ... . .. ... .. ... .. .. .. ... ... .. .. ...

Total deductions... .. ..... ..

.

.. ..

.

. .. ... ..... .. ..... .. ... .. ..... .. ..
.

Cost of sales and operations. .. .. ... .. ... .. .. .. ... ... ..

Compensation of officers .. .. ... .. .. . .. .. .. .. ... ... .. ... .. .. .

Repairs ... . ..

. .. ... .. .. * .. .. ... .. .Bad debts

. .. ... .. ... . .... . ... ... .. . ***. .. .. ... .. .Rent paid on businew property. ... .. .. .. . . .. ... ... . ... .. ... .

Taxes paid .. . ... .. .. ... .. ... .. ... .
Interest paid

Contributions Or gifts .. ... . .... .. ... ... .. .. ... .. .. ... .. ... .. .. ... .. ...*-- ... .. ... . ... ... .. . . .. .. ... .. ... ... .. .. ..
Amortization .. ... .. .. .. ... .. .. .. ... ... .. ... .. .. ... .. ... .. .. ... .. .. ... ... ..

Depreciation. .. ... ... . ... .. ... .. ... . ... ... .. ... .. .. ... .. ... .. ... .. .. ... ..

Depletion.. .. ... .. . ... .. ... .. .. .. ... ... .. .. ... .. .. ... ... .. .. ... .. .. ... .. ..

Advertsing i

Pension, profit-sharing, stock bonus ,

and annuity plans.. .. ... .. ... . ... ... .. ... .. .. ... .. ... .. .. .. ... .. ...

Employee benefit progrents ... ... .. .. ... .. .

Net low, noricapitai asseti..: .. ... .. .. .. ...

Other deductions .. . ... .. ... . .... . ... ... .. ... .. .. .. o ... .. .. ... ..

Total receipts less total deductions ... .. .. .. ... .. ... .. .. ... . ... .

Cortstrucave taxable incorns, it= related

foreign corporadons ... .. .. ... .. .. .. ... ... .. .. .. ... . ... .. .. ... .. ... .
Not income ... .. ... .. .. .. .. ... .. ... .. ... .. .. ... .. ... ... .. .. ... .. .. ..
Income subject to tax .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. .

Income tax, total 2 .. ... .. .. .. ..... 1 ... .. ... .. .. ..: .. ... .. ... . ... ... ..

Regular tax. ... .. .. ...... .. .. . . ... .. ... .. .. ... .. ... .. .. ...

Personsil holding ciinipany tax .. .. ... .. .. ... .. ... .. ... .. .. . E

Recapture of Investment credit ... .. .. ... .. ... .. .. ... .. ... .. ...
Alternative minimum tax .. ... ... .. ... . ... .. ... .. ... .. .. 1 .. .. ... ...

Environmental tax. . ... .. ... :. ... .. .. ... .. ... .. ... .. .. ... .. ... . ... ..t ..

Foreign tax credit. .. ... .. .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ..
U.S . possusiorill tax credit . ... ... .. ... .. .. .. ... ... .. ..

Orphan drug credit. .. ...... .. ... . ... .. ... ... .. ... .. .. .. ... ...
7
.. .. .. ... .. ...

Non0mvenflorial source fuel credit . ... .. ... ... .. .. .. ... .. .. !

General business credit.. ... .. .. .. ... ... .. ... .. .. .. ... ... .. .. .. ...

.

.
Prior year minimum tax Credit .. ... ... .. .. ... .. .. ... .. ..: .. .. ...... ..

Total Income tax after credits .. ... .. ... .. .. ... .. ... .. ... .. .. ...

LB)

Comstruction
Genwal

building

contractors

.Operative

builklers

A91

Heavy

construction

contractors

(10)
48,791

65,664,569

6 ' 069.310

15,093 .241

104 .768

.7~665 .91 8

148,377

66 .558

7 .554 .76

606,13:

4 .601.338

4,221,306

10,877,779

~.B23,717

. .72.424

-37.577

.1 .677,230

39'9,555

104,208

2,680,896

55,6"9

11,745,339

7,145376

7,41 :345

81,713,99 1

12,627,761

2 .513,220

1,392,113 1

.3.073,408

34,839

9,172,968

673.SD9

118,981,=

115,301,04i

1,464,799

27,009

469

,

44 9

10.861

10,309

273 .755

73 .637

31,170

71,075

1,248.223

116,959,891

96,812,043 ~

3.OD9,075

286 421'

145:745

649,573

I - 538260

1,723:289

43,231

37,376 '

1,019,849

5,626

266 .3D4

326,038

468.536

I usl

9,611,474

3,02i,444

'41,381

3,035.616

2,293,371 '

683.757

651 .42 1

31 .206
. 82 2

30,502

15,698

628.722

Footnotes at end of table. See text for "Explanation of Terms" and "Deiciription of the Sample and Limitation of thebate

Total

Special trade

contractors

Major industry--Confinued

Total

- Food and

ldndred products '

(12)

104,764

3,D65,638,474

65,000 .207

661 .235,428

12,403,219

269 .833 .3 1 9

1.6,772,661

14 .092,247

1 86 .308.481

19,473,987

26,030,981 '

760.449.925

1,295,942,409

.643 5

.:772 8970"6: 0

30.568.621

33.507,250

186,063,378

41,a27,855,

190,77f,41 6

3,01IS,6311,474

283 .906,9 W

363 .62 .013

287,3318,350

33,380.853

579~297,IK19

3131,853,144

122.457,236

464,883.647

:7,090,552

678,~07,642

99,598.706

2,781,789,994

.2.568 .937 .~44

65,319 .099

1,521,661

31,546 .129

~1,()61 .905

371,152

1 799,31 6

":279 6 1 9

3 , 482,783

27,114,377

42.356.61 0

2,612,228,264

1 .755 , 063 .355

19 .650,118

26,814,686

6,940,281

25,419,718

68 .757,653

108,097,95 7

2,352,245

6,277,052

91 ! 337.?32

5.003,253

44,837,476

12 32D,219

37:278.764

2.D56.21 5

169,561,730

,

_ :i~i270

38,691 J 1 3

26,543,506

lgii,584,734

179,356 .396

64,105 .438

60 .6",225

11 6

49,892

3,170.721

260,145

20;77r7,364'

3,072,082

15.637

22a n0Q1

(13)

4,900

223 .164,248

6 .084,628

48,195,762

539,79 1

.21 .05~,5921

.244.643

215.394

8,267,447

1 .81i,371

41,358

.61,286 .097

86,016,681

37 .065,74 5

:5: :182

084

.3 .391,892

15 .0~0,378

1,324.994

9,364,436

223,154,248

34,971,182

22.589.567

16,505,354

2,411,690

47,101 .W

19,070 .930

9,70,994

557 .638

57,279,633

14,772,58.5

274,492,9. 34

263,387.717

2,591 .128

i2,623

1,W9,376

1 .369,030

38,790

720,ZI8 2

370,601

1,720.569

2,9114,526

'260,728,T43

'179,803,915

1 .510,9V

2,305,11 8

250,013

2,138,986

6.Cb8.159

7,145,562 .1

317,OW

65.1 .201.
6,453,31 5

15,487

.12,527,642

.1,011,65 5

2 .982,930

'45,852

37,660,900

13.764,1 §6

.1,421 .792,

15,153,359

14.381,663

4,916,427

4,854,687

1,704

42,451

18,381

933,483

371,750

-8

14-54

3,525.133,

Manufacturing

Tobacco

manufactures

(14)

6 1

208,812,776

472.85 1

52.693,377

196.972

~.159,2B5

108,245

251,044

-7,000 .432

il .758

252,910

78,076,919

18,113,236

5,913,366

- 193

145

704.732

40 .365,6W

2,383,458

11,036,045

208,812776

4,791 .45~

59,321,719

10,267 .876-

'166,034

40,699,389

14,819 .24 2

4,736,498

61 .352,600

95,524

13,706.221

1,142,7113

74,034~86

64,188.238

4,591,250

.702,341

458,075

1,889

"2 .79 5

1,239,213

87 .745

798.960

1,0n.osd

66,893,480

31 .526,494

2D4,131

271,102

47,853

421,874

3,913,569

9,182.4a5

.106,11 3

903,698

2,297,317

2 7

4,900,334

21 1,388

1,027,192

11 .879,889

7,140,906

"~62.9951 ,

8,700,106

7,881,769

2,702,576

2.679,844

10,61 2

11 .562

374 .03 1

15,219

3--,4---

2.276.919

Textile mill

products

0 5)

1,377

Iii'mis'em

489.743

3,875.743

93,921

3 .859,255

'485.417

'40,21 0

532 .747

112,81 9

2,199 .408

12.236,442

6.635,91 3

-2,979

-437

173.760

587,494

110'ass

1 .604.828

19,365,866

1 .848,11 9

.1,160,369

1,413,248

156 .579

5,062,272

1,157,611 ,

937.634

1 .589,662

13 6

6,404,871

264.644,

28,180,394

27,402.022,

160,76 1

42 .708

17 .649

-1,193

52.779

29,117

13,932

70,71 2

378,961

26,653,624

20,303,703

318,979

144,473

86,075

208 .727

607,735

691,039

20,536

5(),028

866.556

278,39 5

102,648

349,698-

25,871

2.898.854

1 .226,771

61'0741,277,285

1,163,594

412,182

390.795

12 8

20,092

46,221

1 .944

Apparel and

0 ther

textile

products

(16)

6,151 .

24,691,151

675,868

4.M,272

108,988

5,465,733

&58,734

'57,590

7.079,043

6,149.ii52

2 .Eki .61 7

-i4S

149,278

1,434.307

274,231

1 .736,222

24,6 1,151. 9

3,584,471

1 .11W,352

2,641,46 1

Z36,498

5,321,410

980,703

1 .245,908

4,088 .536-

-111,547

5,457,355

689,790

34,019,924

32,807.930

415,907

-11 , 38'8

so 9W

186:263

'25.270

58,459,

44,503

7,588

130,805

280,81 9

32,133,611

23,022,820
697,680

111,278

131,614

461,645

736.86S

1,202,353

29,977

106,567

506,250

568,964

100,598

305,525

4,604

4 .146,906

1 .886,31 4

174,787

2,049,713

1,845,401

620,171

614,580

60

3,583

1,948

99 .557

39,073

.474,17Z
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Corporation Returns/1990

RETURNS WITH NET INCOME, OTHER THAN FORMS 1120S, 1120-REIT, AND 1120-RIC
Table 13-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
JAJI figures ano astIntatisis based on samples.-mcivay arrourits ars In thousands of dollaral

Lumber and

wood products

(17)

Furniture and

fixture s

(18)

Poperand

allied Products

At 9)

Printing and

publishing

(20)

Major industry--Corifinued

Manufacturing--Continued

Chemical and

allied products

J2 11

Petroleum

(Including

Integrated) and

coal products

(22)

Rubber and

miscellaneou s

plastics

products

(23)

Leather and

leather products

(24) (25)

Item

Number of returns, total .... ..... .. .. ... .. ... .. .. ... ... .. .. ........

Total assets. .. ... ... .. ... .. .... ... .. ... ....... .. ... .. ... ..... .... ... .. .. .. ..

Cash. .. ... ... .. .. ... .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. .... . ... .. .. .. ...

Notes and accounts receivable .. .. ... .. .. ... ... .. .. ... .. .. .. ..

Less : Allowance for bad debts .. .. ... .. ... .. ... .. .. .. ... ...

Inventories ... ... .. .. ... .. .. ... .. ... .. .. ... .. .. ... ... .. .. ... .. .. ... .. .. ...

Investments In Government Obligations ... .. .. ... .. .. .. ...

Tax-e empt securities .. ... ... .. .. ... .. .. ... ... .. .. ... .. .. ... .. .. ...

..=.... .. .. ... .. ... .. ... .. .. ... .. ... .. ... . ... . 1

Loans to stockholders. ... .. .. ... .. . ... .. ... .. .. ... .. ... .. ... .. .. ..

Mortgage and real estate lows . .. .. ... ... .. .. ... .. ... .. .. .. ..

Other Investments ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... ... .. .. .. ... .. ..

Depreciable assets .. .. . ... .. ... .. .. ... .. ... .. .. ... ... .. .. .. ... .. .. ..

Less : Acomeiiiatod depredation . ... .. ... .. ... .. .. .. ... . ..

Depletable assets.. .. .. .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. .. .. ..

Law : Accumulated depletion .. .. .. ... .. ... .. ... .. .. ... .. .. .

Land .... .. .. ... .. ... ... .. .. .. ... .. .. ... .. ... .. ... . ... ... .. ... .. ... . ... .. .. .. ..

Intangible assets (amortizable) ... .. .. ... .. ... .. ... .. .. .. ... .. .

Lem : A~ccumulartod amortization . ... .. ... .. ... .. .. .. ... .. .

Other assets.. .. ... .. ... . ... ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. ..

Total liabilities . ... .. .. .. ....... .. ... .. ... ....... .. ... .. ... ... .... .. ... .. ..

Accounts payable .. .. .. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... .. .

Mortgages . notes . and bonds payable In less

than one year.. ... . ... .. ... .. .. .. ... ... .. .. ... .. .. ... ... . ... .. ... . ...

Other 0.1ment liabilities ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. .. ...I,

from stockholders. .. . . .. .. ... .. .. ... .. ... .. ... .. .. .. ... .. .

Mortgages, notes, and bonds payable in w e

year or more ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... . ... ... . ...

Other liabilities .. .. ... .. .. .. ... .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. .. .. ..

Capital stock ... ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... .. .

Paid-in or capital surplus .. .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... .. ..

R tal earni a. appropriated. ... .. .. .. ... ... .. .. ... .. .. ...

R:taIrnZd eamirn"gs . unappropriated. ... .. ... .. ... .. .. ... .. ..

Less : Cost of trewury stock. .. .. ... .. ... .. ... .. .. ... .. .. .. ..

Total receipts. ... ............ .. ..... ..... .. ....... ... .. ... .. ... .... .. ..... .

Business receipts ... .. .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. .. ...

:nterest. .. .. .. .. ... .. ... .. .. ... .. .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. .. .. ..

merest on Government obligations:

State and local ... .. .. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... .. ..

Rants.. ... .. ... .. ... .. .. ... ... . ... .. ... .. ... .. . I ... .. .. ... .. ... .. ... .. .. .. ...

Royalties .. ... .. ... .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. .. .. ..

Not short-term capital gain reduced by

net long-term capital low. .. ... .. .. ... ... .. .. ... .. .. ... .. .. ...

Net lonfi-term capital gain reduced b y

net short-term capital loss.. .. ... .. .. ... .. ... .. ... .. .. .. ... .. .

Net gain, noncapital assets . ... .. .. .. ... .. ... .. ... .. .. ... .. .. .. ..

Dividends received from domestic corporations

Dividends received from foreign corporations

Other receipts. ... .. .. ... .. .. .. ... .. ... .. ..

.

.. .. ... .. ... .. ... .. .. .. ... .. .

Total deductions .. ... .. ... .. .... ... .. ... .. .. ... .. ... .. ... ... . ... .. .... ...

Cost of sales and operations .. .. ... .. ... .. .. ... . . .. .. ... .. .. ...

Compensation of officers. .. ... .. .. ... .. ... .. .. ... ... .. .. .. ... .. ..

Repairs. . ... ... .. ... .. .. ... .. .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... . ...

Bad debts .. ... ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. .. ... .. .. ...

Sent paid on business property .. .. ... ... .. .. ... .. .. ... .. .. ...

Taxes paid. .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... .. .

Interest paid. .. ... .. ... .. .. .. ... .. ... ... . ... .. ... .. .. ... ... .. .. ... .. .. .. ..

Contributions or gilts ... .. .. ... .. ... .. .. .. ... ... .. ... .. ... . ... ... . ...

Amortization.. ... .. .. ... ... . ... .. ... .. .. ... .. ... .. .. ... ... ... . ... .. .. .. ...

Depredation. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. ... .. ... . ... ... . ...

Depletion. ... ... .. ... .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... ... .. .. ... .. .. .. .

Advertising .. ... .. ... ... .. .. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. .. ..

Pension, prollit-sharing, stock bonus ,

and annuity plane .. .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. ...

Employee benefit programs ... .. ... . ... .. ... ... .. ... .. .. .. .. .. ..

Net low . noricapital assets .. ... .. .. .. ... ... .. .. ... .. .. ... ... . ...

Other deductions ... .. ... .. .. .. ... ... .. ... . ... ... .. ... .. ... .. .. .. ... .. .

Total receipts less tDtad deductions . :.. .. .. ... .. ... .. ... .. .. .. ...

Constructive taxable Income It= related

foreign corporations .. .. ... .. ... .. .. .. ... .. ... .. .. ... ... .. .. ... .. .. ...

Net incorrie. ... .. ... ... .. ... .. .. .. ... .. .. .. ... .. .. ... ... .. ... .. .. .. ... ... . ... .

Income subject to tax ... .. ... .. .. .. ... ... .. ... .. .. .. ... .. .. ...

Income tax, total 2 ... .. ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... .. ..

Regular tax. ... ... .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... ... .. .. .. ... .. ...

Personal holding company Iax .. .. ... .. ... .. ... ... . ... .. ... . ...

Recapture of investment credit ... .. ... .. .. ... ... .. .. ... .. .. ...

Afternative minimum tax . .. .. ... .. ... .. .. ... . .. ... ... .. .. .. ... .. ..

Environmental tax ... .. .. ... .. ... .. .. .. ... ... .. .. ... .. ... .. ... .. .. .. ...

Foreign tax credit . .. .. ... .. .. ... .. ... .. ... .. .. ... .. .. ... ... .. .. ... .. .. .. ...

U .S . possessions tax credit . ... .. ... .. .. ... .. ... .. ... ... . ... .. .. .. ...

Orphan drug credit .. ... .. ... .. .. ... .. ... .. ... . ... ... .. ... .. ... . ... ... .. .. .

Nonconventlonal source fuel credit . .. ... .. .. ... .. ... .. .. ... .. ...

General business credit. .. ... ... .. ... .. .. .. ... ... .. ... .. .. .. ... .. .. ...

Prim year minimum tax credit.. .. .. ... .. ... .. .. ... ... .. .. ... .. .. ...

Total Income tax after credits. ... .. ... .. .. ... .. ... .. ... .. .. ... .. .. ..

6,720

66,012,509

1,318.722

4.312,962

91 .646

4.658,129

*139,996

-12,924

3,156,191

114.725

-1 .252,799
8,275,304

34059.563

15:26, 980

~.3211 .9511

219.335

382,166,

226,220

46.830

7,400,650

66,0112,1509

4,487,706

1,462.468

2,918,902

246.01 2

18,292.226

3,308,948

2,811,605

10,449.338

59.806

12,536,284

560.785

61,M,657

49,262,138

872.428

4,594

74,635

64,31 5

6,997

469,073

65.810

35,9654

166,8D4

679,8W

49,552,733

35,696.622

574.006

1,258,123

95.347

506,130

1,266.844

1,066,436

29,730

433682

. D42:953

411,113

231,022

183,256

56004 1

9:030

4,778.713

2,149.825

47,645

21192.875

1 .863,228

682,248

613,659

590

67,042

2,967

38,025

7

13 .728

'834

629 .654

3,101

10,417,S25

467,994

2.435.354

67.645

2.D47,438

*25,1 89

286,702

25.51 7

1,028,126

5:15:61 9

749452

-7,747

137,545

758,831

79,484

382.894

10,417,826

1 .086.456

538.015

915,651

87,334

1,900,925

344,733

479.959

721,21 4

4,595.240

254, W

18,663,956

18.2D4.528

76.160

7,575

18.679

8,370

105,031

5,752

5,494

31,397

199,345

17,634,667

12.379.194

331,117

64,020

83,75 1

236,557

4W,889

244,284

17.6S4

2 WS

43:,596

750

245,394

123.128

25011 6

8'.635

2,703,655

1,029.299

3,367

1,025.09 1

950.134

316,725

314,755

2a3

1,076

22

3.817

308.795

-

-

Footnotes at end of table . Sea text tm "Explanation of Toms' and "Description of IN Sample and Limitation of the Data .'

14,577

121,936,017

3.344 .11 3

18,521 .487

1 .143 .218

6.724.91 9

638 .769

472.074

5.362,185

628 .887

74 .839

37 .602,870

44 .787,400

21,736,264

-4,337

1 .496 .737

16.286,938

2,794,798

11 .667 .548

121,936,017

8,757,741

4,977,399

10,461,866

2,008,861

30,679,482

8,699,306

7.152.21 5

18,016,885

120,736

34 .787,290

3,725,765

105,631,373

98,792,276

2,022.201 .

44,405

408,022

473,526

9,545

1,502,034

207 .162

1 D4 .812

182.326

1,785,065

96,8",063

45,344,505

2,384,975

708.031

692,128

1,805.330

3,054,654

4,080,092

166,502

870,537

4,384.589

-17.679

1 .652,991 1

$67,769

1 .863,627

66,080

28,884,558

8,687,321

149,114

8,792.030

8.120,884

2.770,425

2,717.91 1

1,223

42,189

10,228

225,563

2.625

. 1

38,026

4.663

2,499,546

3,847

407,892,458

8 .454,308

71 .775,854

954,417

33 .967,960

813,759

787,736

23 .278,835

4,389,109

313,657

119,265 .588

170,907,109

82 .756.406

6,763,721

3,715,930

4,091,891

21 .958 .557

4 .367,610

32,918.738

407,892,458

40 .120.559

32,857.6DO

31,481,642

4,681,41 1

76,227,685

43,145,028

17 .327.185

79,294,0642

760,090

99,311 .976

17 .314,759

332,133,622

305,297,231

5,966,896

112,818

767,970

4,134,039

29.686

2,817,792

842.419

625,555

4,954,486

6.584.632

301,241,141

183,999,766

1 .649,475

4 .367,989

497,657

3,106,408

5,920,814

10 .086.776

499.095

B25.875

10,&16,181

526,942

9.703,151

1,643.142

4,519,265

114,489

62,936,117

30,1392.381

4,993,577

35,773.141

33,534,803

11,875,053

11 .401 .661

7,084

427,574

45.5DI

3,607,904

1,773.810

15,551

235,934

IS.994

6,222,516

1,060

538,516,403

3.834 .7139

$2,383,515

685.61 0

20,322,601

285.&98

256 .159

20,073 .893

5,902,363

45 .157

184,921,036

304 .182 .9D4

164,623 .464

4B.8M .277

24,960,293

6,610,06 2

4l,9T7 .626

22,481,737

21 .483,26 5

SM,5116,403

64,528 .634

18,472,213

35,265 .953

1 I .SD2,55 9

88,116 .481

80,021 .426

16,627,52 8

108.728,614

404,649

139,251,156

24.702 .81 0

528,847,662

498.253,256

9,967,186

43,525

2,344,440

1,563 .871

119,404

865,343

1,524.289

848,678

3,297,D97

10,020 .57 4

SW,510,209

388,144,106

527,850

6,910,797

318 .87 8

3,919,5W

18.790,325

18,323,458

225 .671

967,327

12.148,76 1

3,116,872

1,023,159

1,094 .221

2.389.165

1,099 .37 1

41,510 .666

28,337 .453

5.198 .857

33,492 .785

30,391,435

11 .147 .836

10,322 .80 8

5,078

766,296

53 .654

5,376,170

23,059

44,042

94,218

'43,64 5

5,566,702

4,41 2

20,636,026

1 .119,863

4.860,956

124,436

3,703,117

'28,41 7

15

510,335

163,336

2,416,996

12,181,764

6,091 .021

293,670

1,228,648

308,126

631,783

20,636,026

1 .966.425

1 .688,183

1,908,68 1

466.333

4.120.473

892,277

945.133

2,444.649

'11,357

6,519,11 3

326,597

32,102,686

30,963.137

205.11 8

4,117

108,661

137,374

154,461

26,855

9,346

155,428

338,187

30,096,716

20.855,646

679,992

138,854

70.567

271,486

671,003

643,698

19.171

94.783

964,0D4

276.924

210,244

471 .308

6,320

4,722.305

2.005,97 1

93,351

2,095,206

1 .888,822

646.601

629.513

5 1

16,162

1 .826

96,127

11,240

37

17,794

1 .207

520.197

637

14,712,468

234 .91 4

3,964,289

23 .788

2 .192 .445

-13 .822

314,666

629,35 1

3.818,479

2,063,199

4,975,723

294,592

92,619

419,749

14,712,468

644,14 1

311 .713

1,881 .785

-18,386

5 .071 .751

4,449,501

1,658,9112

487,406

8,714

401 .913

221,823

13,220,116

12,620,6W

261,249

36 .824

42,557

2 .668

17,169

19,39 1

186,520

12,647,633

8,618,909

112,166

57,271

22,598

274,015

366,524

521 .305

11,175

5,502

192 .902

40,194

261,089

41,373

192,050

1,926,326

572,482

*1 1,451

675,231

467,306

158,053

156,930

28

581

8 .720

17,808

12 .741

524

118,260

Slone, clay, and

glass products

105



I R
 9

a
a

5
c
6
 id

d
Id 16

.616
a
 
a

2
 E

c6 a

.
.

.
.

.
.

.
.

R
q
 
M
g

E
Di5~~

:.6
~-;z

§
4

G
;M

16
Pq

.0%
c;
 
-
,

.
g

 
g

 
1

i
$

1 V7
cli

Iq
c%t

q
3
 2

~
a

c
m

J
M

c6
c4

v
~

g
 g

g
g

g
R

ci
!2

x
X

E
.
 
M

A
E

F
14 1:

 
m

 
3
f
 
l
a

~6
. if v

~z
c46

6
 
c
6

cid
a

LU

A
- 9

9
2
1
9
m

-M
"

F
 
R

H
9 -a "q I'M Z

9
:02

a SN 9
N

R
 g

m
a

'.2
9 5

.29
a
g

g
 P

~
p

:
:i

d
.6

6
5
lig

g
g

g
O

S
Iq

 6
 1

8
CY

P
c
%

r
 
g

 
6

P~ 1
g g

.,f d
t

g
a
.
F

 
'
i
 
a

14
cli

g
a
 'i

T
-
 
-

9
 
S

. a
c
l It

'L
R

9
,
 
S
.
 
9

9
C

-
4
 
R

- -0
.6,6
V

 
I
 
-
 
5
 
g

g
'g

E
l
m

 
9
 
g

2
E

 8
 R

 9
'I

A
~q *~

a
a
 
c
i
L

It
N

crc
li c

li Z
i i

C;
,r

;a
 
'i

v Ri
Y IR

9 F
rl.5

 P
~

! A
 1

9
1
 9

R
N'.R.

E
g

a a
Z

.: Z,6
a ~1,:

-.6,6
76

LL
C

O
)
 
R

Q
8
 
E

 
F

"
*
 
d

 
c
i
 
R

19!
N.-

N
d
 
ia

L6c%i
c; v

r
a

:.S
16'
i
 
a
 
N

 
'
i
 
'
i
 
i

.;.i
d,6

cli

~:.6
k
i

~g.~
9
 
9
 
9
 
g

!
g

,
.:

d
g

~:a
c; 'd

-i
te,6

2
g

 
-
-
 
a
 
9
 
,
 
R

ie 0
S

9
'i9

1
,

5
1
9
9
9
 ':
 
1
 
,
 
-

;
T

 9
 9

;;
w

 
c
%

;
1: c6

a
d

 
1
6

14
.07.47

6
g cr

N
 
a

16
d

~i
0
 is
c
 
7
3

E
0

2
Ld

2
 
R

N
;Ne
o

 
c
N

 
9
 
9
 
U

;
 
9
 
§
 
9
 
1
 
"
9
1

i
d

CL
.2

,
 
4
 
4
~

.
c
6
 d

 g
g

 6
2

9
9
 
l. :

i
-

T
NR

E; q
ct

S
I
-
t
 
a

c
t It

N
 
2
 
S

?
ig:c

@
4
 
9

6
"

~
i

~6
z
g
 a

6
Ld

16
a

0LuZ
12

'Ei
Is

"
I
 
i 
i

i
i 
i'g

A
 
t
i
l
l
 
3
"
I
s

i
 
i

S
I 1

2
L
,

0
i

L?
'E

t'
E

 IR

R
e

t
L
U

A
 
'
I

t
z

E
 
M

C
I

L)
M

 
C

C
 
c
c
 
m

 
z
 
m

z
4
 
v



Corporation Returns/199 0
RETURNS WITH NET INCOME, OTHER THAN FORMS 1120S, 1120-REIT, AND 1120-RIC
Table 13-Balance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry-ContinuedJAJI figures are estimates based on samples--money amounts are In thousands of dollars )

Item

Total

Transportation and public utilities

Transportation Communication

(34) 1 (35) (36)

Number of returns, total .. .. ... .... ... .. ..... .. ... .. .. ..... ..... .. .. 60,307

Total assieft ..... .. ..... .... .. ... .. .. ... .. .. ... ..... .. .. ... .. ..... ..... ..... 11,1177,70,490
Cash. .. .. ... .. ... .. .. ... .. .. ... .. ... .. .. ... .. .. ... .. ... .. .. .. ... .. .. ... ... .. . 17,916,389
Notes and accounts recahtable . ... .. .. ... .. .. .. ... .. ... ... .. .. 128,357.290

Less : Mlovirance for bad debts .. .. .. ... .. .. ... .. .. ... ... .. . 3.470,442

Inventories. .. .. .. . ... .. ... .. .. ... .. .. ... .. ... .. .. ... .. .. ... ..
. 23.347,295

Invenments In &; ment obligations .. .. ... ... .. ... .. .. 4,559,234
Tax-exempt securities. .. ... .. .. ... .. ... .. .. ... .. .. .. ... .. ... .. ... .. 2.815,477
Other current assets. .. ... .. ... .. ... .. .. .. ... .. .. ... .. .. ... .. ... .. ... 44,245,735
Lows to stockholders .. ... .. .. .. .. ... .. .. .. ... .. ... . ... ... .. ... ... 1.330.125Mortgage

and real estate loans.. .. ... .. .. ... .. ... .. .. ... .. .. . 3,468,720
Other Irrvestirrents

.. . .. ... .. .

. ... .. .. ... .. .. ... .. . 167,002,080
Depreciable assets

... .. .. ... . **** * .. ... .. ... .. 1
.033,802,881

Less : Accumulated depreciation . .. ... .. .. ... .. ... .. .. ... . 362,508,626
Depletable assets. .. .. ... .. .. ... .. ... . ... ... .. ... .. .. .. . . .. ... .. ... . 7,601,277Less

: Accumulated depletion .. .. ... .. .. ... .. ... .. .. ... .. ... 3.087.665
Land.. ... .

. .. . *** **. .. .. ... .. .. ... .. .. * .. .. ... .. . *** -*
10,200.645

Intangible assets (amortizable). ... .. .. .. ... .. ... .. .. ... .. ... .. 27,035,499
Low: Accumulated amortization .. .. ... ... .. .. .. ... .. ... .. 3,275,442

Other assets. .. .. ... .. ... .. .. ... .. .. ... .. .. ... ... .. .. .. ... .. ... . ... ... .. . 78,409,017

Total liabilities . .. ... .. ... .. ....... .. ... ... .... ..... .. ... .... ... .. ... .. ... .. 11,1177,749,490
Accounts payable . .. ... .. ... .. .. ... .. .. ... .. ... .. .. ... .. .. .. ... ... .. . 67 .001,951
Mortgages. notes, and bonds payable In Was

40,01 4

IKWO77
6,897,43 1

22.424,958
528.457

3,168,137
1 .469 .133

600 .248
6,054.248

677.846
560.803

18,548,367

M.434 .130
58 .868 .6a3

398,343
176,094

2,887.901
4,274,005

531 .463
10,393,224

164,684,077

16,295,930

than one yew.. . ... .. ... .. .. ... .. ... .. .. ... .. .. ... .. .. ... .. ... .. ... . 62,310,284 7,999,709 ...
Other cu labilitles. .. . . .. ... .. ... .. .. ... .. .. ... .. .. ... .. .. ... .. 91,377.960 18.042.106

ma"IfLoans from stocidicklers.. .. ... .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. 3, 1 94,731 1 .614,585
mortgages, notes, and bonds payable In on e
yew m more.. .. .. .. .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. .. ... .. . 336,973,552 41 .047,525

Other liabilities .. .. .. ... .. .. .. ... .. ... ... .. .. .. ... .. .. .. ... .. ... .. .. ... .. 164,884,161 24,092,454
Capital stock _* . ... .. .. .. ... . **** .. .. ... .. ... . 121,907.694 5,485,926
Paid-in W capital .. .. ... ... .. .. ... .. .. ... .. .. .... .. ... .. .. 167,066,921 15,978,42 3
Retakied earnings, appropriated .. .. .. .. ... .. ... . ... ... .. ... .. 2,724,928 313,150 ...
Retained earnings, unappropriated .. .. ... .. ... . ... ... .. ... . 175,123,103 37,139 .705

Less : Cost of treasury stodc.. .. .. ... .. ... .. .. .. ... .. ... .. ... 14.815,795 3,325,435

Total receipts. .. ........ ... ....... .. ... .. ... .. .. ... .. ..... .. .. ... .. ..... .. 672,197,003 187,277,133
Business recelpts .. ... .. .. .. ... .. ... ... . ... .. ... .. .. ... .. .. . ... .. ... . 6W.944,602 177,412,693
:ntwe:t .. .. .. .. ... .. ... . ... ... .. .. . ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. 12,658.156 2.665,518
more I on Government obligations:
State arid local ... .. .. ... .. ... . ... ... .. .. ... .. .. ... .. .. .. ... ... .. .. .. 291 .687 22,754

Rents .... .. .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. ..
.. **"***. .. ... .. .. .. .... 8

.292.722 1 .888,846 ...
Royalties.. .. .. .. ... .. .. ... .. ... .. ... .. .. ... ..

.. ... .
. *'*'* *"** 348,051 123,723

Net short-term capital gain reduced by
net long-term capital Ion ... .. .. .. ... ... . ... .. ... .. .. ... .. ... . 125.M 3,897

Net long-term capital gain reduced by
net shon-lem capital loss. ... .. .. ... ... .. .. .. ... .. .. .. ... ... . 4,091,026 811 .977

Net gain, noncapital assets . .. ... .. .. ... .. .. ... .. ... .. .. .. ... ... . 2,407,758 1,582,276
Dividends recaNed from domestic corporations 586,184 74 .152
Dwidends received from foreign corporations 172.020 43,066
Other receipts .. .. .. ... ... .. .. .. ... .. ... ... . ... .. .. ... .. .. ... ... . ... .. ... 12,279,652 2,648,23 1

Total deductions...... .. ... .. ..... .. ... .. ... .. .. ..... ....... .. ... .. ..... . 623,351,303 1179,1533,756
Cost of sales and operations . ... .. .. ... ... .. .. .. ... .. .. ... .. ... . 291 .812 .&M 77.422,063 .. .
Compensation of officers ... .. .. ... ... . ... ... .. .. .. ... .. .. ... .. ... 4,188,998 2,452.262
Repairs. .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. ... . ... ... .. .. ... .. .. ... .. .. ... 25,803,427 3,882 .477 . ..
Bad det Is. .. ... .. .. .. ... .. ... .. .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... 4 .144,770 468 .826
Awl paid on business property .. .. ... ... .. .. .. ... .. .. .. ... ... 15,426,230 8 .491 .472 ...
Texas paid .. .. ... .. .. ... .. .. ... .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... ... 32,296,469 7 .416,222
InIenest paid .. ... .. .. ... .. .. .. ... ... .. .. ... .. .. ... .. .. ... .. .. ... .. .. ... ... 39,723,097 5,622.394
Contributions or gifts.. .. .. ... .. .. ... ... .. .. .. ... .. ... .. .. ... .. .. .... 528.209 88,634
AimortizatIon . .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... .. . 2,455,034 326,661
Depreciation. ... . ... .. ... .. ... .. .. ... .. ... .. . ... .. .. .. ... ... .. .. .. ... .. . 64,575,140 9.997.881

p lion .. .. .. ... .. ... .. . 463723 73,948
Advewrtisil . .. ... .. .. ... .. .. 3.396 :599 1,215,177
Pension, profit-sharing. stock bonus ,

and annuity plans .. ... .. ... .. .. ... .. ... .. .. .. ... ... . ... .. ... .. ... .. 4.278,535 1,722,901 ...
Employee benefit programs . ... .. ... . ... .. ... .. .. ... .. ... .. .. ... 12,611,551 4 .086.458 ...
Net loss, noncapital assets. .. .. ... .. ... .. ... .. .. .. ... .. ... .. .. .. 1,3118,255 49,795
Other deductions . .. .. ... ... .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... .. 120,258,461 56.316,585

Total recelpts less total deductions . .. ... .. .. .. ... .. ... .. .. ... .. . 48,845,700 7.643,378 ...
Constructive taxable Income from related

foreign corporations . .. ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. . 340,479 165,948 . . .
Net Incorne .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... ... .. .. ... I. .. ... .. .. ... .

. ... .. .
48,894,492 7,786,573

Income subject to tax .. .. .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... . ... .

. . *-

45 .428,604 6,681,397 ...
Income tax, total .. ... .. ... . ... ... .. .. .. ... .. ... .. ... .. .. ... .. .. .. ..

. ... ..
. 16,689.676 2 .483,932Regular tax. .. ... .. .. ... .. .. .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. .. .. ... .. 15,207,898 2,172.57 1

Personal holding company tax . ... .. .. ... .. .. ... .. .. ... .. ... .. . .5 .5 ...
Recapture of Investment credit .. ... .. .. .. ... ... . ... .. ... .. ... . 45,736 m53
Afterneth,e minimum tax .. ... .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. 1,387,366 298,950
Environmental tax .. ... ... .. .. .. ... .. ... .. .. ... .. .. ... .. .. ... .. .. ... .. . 86,164 11,052

Foreign tax credit. .. ... .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. 138,131 36,416
U.S . possessions tax credit . .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. 58,332 (1)
Orphan drug credit . ... . ... ... .. .. .. ... .. ... ... .. .. .. ... .. .. ... .. ... .. .. ...
Noncoriventional source fuel credit.. .. ... .. .. .. ... ... .. .. .. ... .. 12,955 431 ...
General business credit ... .. ... .. .. .. ... ... .. .. ... .. .. ... .. .. ... .. ... . 977,010 175,920
Prior year minimum tax credit. .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... . 46,080 10.149
Total income tax after credits. ... .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. 15.457,168 2,261,01 6

Foolmlet; at end of table . See text for 'Explanation of Terms' and -Description of the Sample and Limitation of the Data."
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323,156

788 ."6,026
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3,314,735
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2, 660'099
1,713'317
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114,021 .140
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1 .583 * 594
613599

1 .526:7 1 1
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23,322,207
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4,881,65 1

29 .347,761

26 .006,235
29,31800 1

633 :605
319 .140

221 .'958,728
60.076

21 .580,408

3,915.739
10,418 .964

585509
232,454 :149
46,732,77 6
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13 .302,31 9

3,311
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1
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30,713
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12.479.451

42,571 .012
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21,935,54 6

509.334
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4,243,764

915,662,M
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5.868,147

121,268
2,363,590

270,27 2

7.7,26 1

789,585
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303.781
51 5,92 2
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2,418.274
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1 .316,330
2,293,53 5
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26,370
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1 .644,296
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130,69D.655

1,151,697
495.960
211,733
992 .79 7

1,341 .264
1,150.435

47.644
99,023

1 .167,456

58
476,40 6

293,007
699,337

4,336
11,854,004

1,930,668

-5,393
1 .919,761
1 .756 .03 9

572,798
560,970

328
10.467

1,697

23

3687
.1,679

565.908

23,072

44,196,426

2,934 .185
11,662,492

225,058
13 .624,574

370,761
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326,608
116,343

6,170,987
11 .343,757

5 .911,500
119 .151

667,371
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151 .6D4
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7,9M,744

6,667,953
3.168.350

721,BW
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2,829,166
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12,211,262

861,057

85,713,222
83,171,85 2

649 .42 8

16,221
545,050
24,344

-5,704

124,912
177,699
32,231
30,542

935,239

82,966,493

62,718,67 5
2,234,918

278,429
220.559
829,383

1,140,163
1,208,238

34,539
54,14 2

1 .312.295
14 .263

463 .943

293.856
537,353
31 .020

11,594,706

2.746.739

18,717
2,749,236
2,262.706

713,038
682,130

. 1

251
29 .265

1 .390

12,&36
70
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12,517
2.191

685,679

93,61311

260,860AU
16,507.352
81,449,794

1,392.903
58,354,B51

1,488 .120
394,2134

18,595.514
1,490,247

431 .692
27,867.255
59.449,507
30,174,650

629,206
359 .712
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1,097.927
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250,860,635
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54,316,552

2,853,758

677,332,388
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221,22 7
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254,816
481,11 M
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6,911,122
8,744,139
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381 .687

5.900,999

39.205
5.426,28 9

1,168,065
2 .153.402

87.452
55,767,461
14.152,91 8

667 .793
14,731,964
12,913 .657
4 .171,136
4 .080,769

775
76,144
10,701

275,899
6,447

41 .77
11,2964

3,835.255
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Corporation Returns/1990

RETURNS OF ACTIVE CORPORATIONS, FORM 112 0
Table 16-Balance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry-Continue d
JAJI figures are estimates dollarsl

Paper and

allied products

Manufacturing-.Continued

Item

Number of retumus, total .... .. ... ..... .. ... .. .. ... .. ..... ....... .. ..

Total assets .. ........... .. .. .. ... .. ........ .. .. ... ... .. ....... .. ... ....... .

Cash .. ... ... .. ... .. ... .. .. ... .. ... .. .. ... ... .. .. ... .. ... .. .. ... .. ... .. .. .. ...

Notes and accounts receivable .. .. ... .. .. ... .. .. ... ... . ... ... .

Less: Allowance for bad debts .. .. ... .. ... .. .. .. ... ... .. .. .

:nventodes. ... ... .. ... .. .. .. ... ... .. ... .. . . .. ... .. .. ... .. .. ... .. ... .. .. .

nvestiments in Govemmaint obligations .. .. .. ... .. ... .. ...

Tax-exempt securities. ... ... .. ... .. .. ... .. ... .. .. ... .. .. ... ... .. .. .

Other current assets.. . ... .. ... ... .. ... .. ... .. .. ... .. .. .. ... .. ... .. ..

Loans to stockholders .. ... .. .. .. ... .. ... .. .. .. ... .. .. ... .. ... .. ...

Mortgage and real estate lows .. ... .. .. ... .. .. ... ... .. .. .. ...

Other Investments. .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. .

Depreciable assets ... . .. ... .. .. ... ... .. ... .. .. .. ... ... .. .. .. ... .. .. .

Less : Acoumulated depreciation .. ... .. .. ... .. ... .. .. .. ...

Depletable assets . ... . ... ... .. .. ... ... .. ... .. .. .. ... .. .. ... .. ... .. ...

Less : Accumulated depletion .. ... .. ... .. .. ... .. ... .. ... .. ..

Land. .. ... .. .. ... ... ... . ... ... .. .. ... .. .. ... ... .. ... .. .. .. ... ... .. .. .. ... .. ...

Intangible assets (amortizable) . .. ... .. ... .. .. ... .. ... .. .. .. ...

Lew : Accumulated amortization .. .. .. ... .. .. ... .. ... .. ...

Otherassets;. ... .. ... .. ... . ... ... .. ... .. ... .. ... .. .. ... .. .. ... .. .. ... ... .

Total liabilities.... ......... .. ... ... .. ... .. ..... .. ... .. ... .. .. ... .. ... .. ....

Accotarta, payable . .. .. ... .. ... .. ... ... .. .. ... .. .. ... .. .. ... .. ... .. .. .

Mortgages, notes

'

and bonds payable In less

thanwe yew. .. ... .. .. ... ... .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... ..

Other current gabilibers .. .. ... ... .. ... .. ... .. .. ... .. .. .. ... .. ... .. ...

Loam from stockholders ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... .

Mortgages. notes, and bonds payable In one

year or more. .. ... ... .. .. ... .. .. ... ... .. ... .. .. .. ... .. ... .. .. ... .. ...

Other liabilities . .. ... .. .. .. ... ... .. ... .. ... . ... ... .. ... .. .. .. ... ... . ... ..

Capital stock . ... .. ... .. .. .. ... ... .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. .. ..

Paid-in or capital surplus ... ... .. ... .. ... .. .. ... .. .. ... .. .. ... .. ...

Retained earnings. appropriated ... .. .. .. ... .. .. ... .. ... .. ... .

Retained earnings . unappropriated ... .. ... .. .. .. .. ... .. .. .

Less: Cost of treasury stock.. .. ... .. .. ... .. .. ... .. .. ... .. ...

Total receipts......... .. ... ..... .. .. ... ..... .. ... .... ... .. ... .. ..... .. ... ..

Business receipt3. .. .. .. ... ... .. ... .. ... . ... ... .. ... .. .. .. ... ... .. .. ..

~nlerrest ... .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... . ... .

marrest on Govermnant obligatiorm:

State and local.. .. .. ... .. ... .. ... ... .. .. ... .. .. ... .. .. ... .. ... .. .. ..

Rents.. .. .. .. ... ... .. ... .. .. .. ... ... .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. .. .. .

Royalties. ... .. ... .. ... .. .. ... .. ... .. ... ... .. .. ... .. .. ... .. .. ... .. ... .. ... .

Net short-ter. capital gain reduced by

net lonfl .terrin capital loss ... .. ... .. .. ... .. .. ... .. ... .. ... .. .. .

Net long-term capital gain reduced by

net short-term capdarl low. ... .. ... . ... .. ... .. .. ... .. ... .. ... .

Net gain, noricapital assets .. ... .. ... .. ... . ... .. ... ... .. .. .. ... ..

Dividends received from domestic corpmations

Dividends roosived from foreign oorpritrations

OttW receipts.. .. .. .. ... .. ... .. ... ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... ..

Lumber and

wood products

Furtdium and

fixturers

(17) 1 (18)

10,42 3

64,05,891

1 .577,809

5.493,1182

12SS71

028:095146,

224

*14,223

3,440.793

213,101

1,614.700

9,306,099

38 .568,643

17 .726,214

6 .943,44 7

231 .003

740281

611 :64 268,1 81

7.988,01 4

64,M,891

5.473,020

2,524,836

3.420.151

423.858

6,464

18,901,856

837.847

3,680.844

110,724

3,5W.632

'25,489

543.801

103,283

3 .512,111

8,100,792

4 .001,71 8

-7 .747

223,511

2,D49 .479

187,696

580.594

18,901,856

2,001 .646

1,850.028

1,506.743

255,83 1

21 .453,037

3.983.977

3,279,754

11 .609,143

89,973

12,SB7 .676

609 .5M

66,817,542

62,828 .288

984 .071

5 '

D40

130,492

65,882

9,90 1

579,1181

89' 98342 .408

167,824

913 .77 2

Total deductions ... .. .. .. ... ... .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ..... . 64,462,855

Cost of sales and operations. .. .. ... .. ... . ... ... .. ... .. .. .. ... .. 47,034,425

Compensation of officers. .. ... ... .. ... .. .. .. .. ... .. ... . ... .. ... . B10,699

Repel ... ... .. ... .. ... .. .. ... .. ... .. ... ... .. .. ... .. .. ... .. .. ... .. ... .. ... . 1,333 .408

Elad debts.. .. .. .. ... ... .. .. ... .. .. .... .. .. ... .. ... . ... ... .. ... .. .. .. ... .. 176,899

Rent paid on business property ... .. .. .. ... .. ... .. ... .. .. ... .. 623,286

Texas pold .. ... .. .. ... .. .. ... .. ... ... .. ... . ... ... .. .. ... .. .. ... ... .. .. .. . 11518,547

Interest paid ... .. ... .. .. .. ... ... .. ... .. ... .. ... .. .. ... .. .. ... .. .. ... .. .... 2.326,083

Contributions or gifts.. ... .. ... .. ... .. ... .. ... .. .. .. ... ... .. .. .. ... .. 33,112

Amortization. ... .. ... .. .. ... ... .. .. ... ... .. ... .. .. .. ... .. .. ... ... .. .. ... .. 53,558

Depreciation ... .. ... .. .. .. .... .. .. ... .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. 2,375,703

Depletion .. .... .. ... .. .. ... .. ... .. ... .. .. ... ... .. ... . ... .. ... ... .. .. .. ... .. . 5115,316

Advertising. ... ... .. .. ... .. .. ... .. .. ... ... .. ... .. ... . ... ... .. ... .. .. .. ... .. 286,983

Pension, profit-sharing, stock bonus ,

and annuity plans ... ... .. .. ... .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. . 2D6,338

Employee benefit programs.. .. .. ... .. ... .. ... .. .. ... .. ... .. .. .. 664,956

Net low, noncapited assets. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. . 24,220

Other deductions . ... .. ... .. .. ... ... .. .. ... .. ... .. ... .. .. ... .. ... . ... .. 6,479,32 1

Total receipts Iew total deductions .,. .. .. ... .. .. ... .. ... .. .. ... . 1,354,687

Constructive taxable Income from related

foreign corporations .. ... .. ... .. ... .. .. ... ... .. .. ... .. .. ... .. .. ... .. .. 47 .645

Net Income (less deficit) ... .. .. ... .. ... ... .. ... . ... .. ... .. ... .. .. ... .. . 1,397 .291

Income subject to tax. .. ... .. ... ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... . 1,862,452

Ircom tax, total 2 ... .. .. .. ... ... .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. . 682,347

Regular tax. ... .. ... .. .. ... .. ... .. ... ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. 613.542

Personal holding comparry tax .. ... ... .. .. .. ... .. ... .. .. ... .. ..

Recapture of Investment credit. .. .. ... .. ... .. .. ... .. ... .. .. ... 608

Alternative minimum tax .. ... ... .. .. ... ... .. .. .. ... .. ... .. .. ... .. .. 67.241

Enviroiinmentall tax.. .. ... .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... 2.967

Foreign tax credit.. .. ... .. ... .. .. ... ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. 38,025

U.S. possessions tax credit ... ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. ...

Orphan drug credit . ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .

Nonoonvantional source, fuel credit .. ... .. ... .. .. ... .. ... .. .. .... 7

General business credit ... .. .. ... .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. . 13,728

Prior year minimum tax credit. .. .. .. ... ... .. ... .. .. .. ... ... .. .. ... . -834

Total Income tu after credits .. ... .. ... .. ... .. .. ... .. ... .. ... . ... ... 1 629,753

6,135,597

714,247

768,36 1

2.510 .582

-3,508

3,469,406

314,094

29,491,563

28,711 .131

121 .6D9

7.624

31,078

25.663

107 .745

17 .679

6,720

31,648

429,039

29,232,485

20,317 .440

510.049

1 02,681

142,743

430,862

708,9D6

914,426

17.761

71,126

630,91 2

750

456.066

146,ODB

408.072

28,368

4,346,314

259 .079

27,768

279,223

950 .134

317 .374

314 .755

322

1,235

1 .077

-3.566

22

3,817

309,443

Printing and

publishing

Major industry--Continued

Chemical and

allied products

Petroleum

(includin g

Integrated) and

coal products

Rubber and

miscellaneous

plastics

products

Leather and

leather products

Stone, day, and

glass products

(19) 1
(21) (22) 1 (23) 1 (24) 1 (25)

26,134

190,785,367

4 .474,583

27,419,511

2,337.613

9,766 * 01 9

720.359

495 .033

8 .452,833

1,768 .06 7

93 .518

48,213,398

61,183,686

28,497,51 1

.62,731

2,280,510

44.125,167

5,457,624

18,1340,377

190,785,367

11,810,265

13,344.750

17010,442

3 :854,309

58,079 .463

18 .743,546

16,509,812

26,740,99 7

132 .259

30,194,899

5,635,376

148,416,769

138 D80,296

2'746,086

46,138

662,859

2,008,351

10,935

1 .710,237

299,661

170,557

211,004

2,462,744

142,290,385

68.033.88 4

3,227,024

918,5391

. 032.703

2,612,719

4,072,427

7.636.870

176,567

2.498,036

5,847,194

21 .159

3 .1347.31 3

1 .052,739

2,375,826

124,472

39,612,91 5

6,126,384

149,680

6,229.926

8,115.1161

2.777,312

2,717.157

1,378

49.623

10.280

225.563

2,625

1

38,026

4,663

2.506 .433

1,11 2

SSS,382,4S7

4.224,762

84,236 .410

77 693

221 .285,207

2115.858

256.159

20.248,033

7.937.270

60.407

192.621,724

309.844, :64

157,733, 87

50 .278.517

25,850,714

6,793 .2DS

43,155,462

23 .326,738

21,838,91 0

555,382,457

66.527,166

18,966 .140

35,765,570

13,931 .869

91,899,226

82.139.227

16,852,220

114.375,745

404,665

139,900.875

25.380,246

541,461,568

510,330 .223

10,120,52 3

42 .882

2,393,019

1,588,251

119,404

B83.771

1,547,363

941 .027

3,298.369

10,196,737

513,441,639

398,691,298

566,054

6,930,451

354,344

4,002,839

18,923,784

18,817,34 1

225,661

978 .902

12,353,03 6

3,208,110

1 .095,24 1

1,103,867

2,442.549

1 .110,276

42,637,883

28,019.929

5,201,602

33,178,649

30,391,333

11,174,6116

10,322,793

5 .100

793,157

53,82 4

5,376 .170

23,059

44,042

94,218

'43,645

5.593.551

7,405

45,902,90

1,471,502

8,591 .08 1

270 4D6

7,234'241

'29 .217

39,87 2

1,118,925

348 .097

6,390,18 2

29,175212

12,763 :D61

511 .274

2,871 .565

480,580

1,591 .725

45,902,963

4,700,930

5,335,896

4.119,IDB

755,703

13 .SM,913

3,417,223

2,063,501

5 .813 .01 8

30 .016

6,497 .818

419,974

S9,152,81S

56,947,200

579,78 5

4.168

167,531

196,407

227,667

58,369

25,666

252,255

693,123

58,379,957

39,686,599

961 .315

536 .765

182,681

747,81 9

1,143,591

2,023.624

19,290

173,163

2.020,636

664,625

351,574

1,102.31 2

23,700

8,738,417

772,1158

126,876

895,567

1 .887,719

653,886

629,34 8

1,946

21,789

1,869

96,127

11,240

37

17,794

1,207

527.481

1,1164

11 6,962,1506

257,65 9

4,328,749

7

'244. r2,570,651

407,157

23,39:

694.455

4 .141 .995

2,225,385

4.984 .182

428,503

109 .657

475,17 5

15,962,506

866,900

535,113

1 .962,788

5,425,494

4,491,133

1 .774,563

818.208

12,346

286,831

235,852

16,DS7,733

14,40851 7

274 :37 9

8,710

39,999

45,653

'343

5.370

17,178

19,879

28,099

2D9,607

14,570,666

10,042,390

146,538

61,642

34,13 1

288,193

396 .632

596,24 5

11 .175

11 .018

216,50 5

40,194

283,449

43,999

212.626

7.081

2,178,839

487,077

*1 1 .451

489.817

467,3134

58.550

56,930

2 8

-1,010

581

8 .720

17,808

12.741

524

118,757

Footnotes at end of table. see text for 'Explanation of Terms* and *Descriptiorf of the Sample and Limitation of the Date,*
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RETURNS OF ACTIVE CORPORATIONS, FORM 1120
Table 16-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
JAU figures are estimates based on samples--money arnourds we in thousands of dofta6l

Total

Building

materials .

garden supplies

and mololle

homa dealers

General

merchandise

stores

Food stores

Me). industry.-Confinuad

Wholesale and retail trade--cominued

Retail trade

Automotive

dealers

. and

SwrlCa

stations

Appivel and

accessory

stores

Furniture

and

home

hirrilshing

stores

Eating and

drinking

places

Miscellaneous

retail

stmes

(43) 1 (44) (45) 1 (46) (47) (48) (49) 1 (50) 1 (51) (52)

Item

Number of returns, titital. ... .. ..... ..... .. ... .. ... .. .. ... .. ..... ....

Tc~tal as..... ..... .. .. .... ... ... .. ... .. ... .. ... .. .... .. ... ....... .

Cash... .. ... .. .. ... .. ... .. ... ... .. .. ... .. ... .. ... .. ... .. .. .. ... ... .. ... .. .. ..
Notes and accounts receivable .. ... .. ... .. .. ... .. ... .. ... .. .. .
Law: Allovraticts Im bad debts ... .. .. ... .. ... .. ... .. .. ... ..

Inventories .. .. .. ... ... .. ... .

Investments In obligations. ... .. .. .. ... .. ... .

Tax-exempt securities ... ... .. ... .. ... . ... ... .. ... .. .. .. ... ... .. ... .

Other currerit assets ... ... . .... .. .. ... .. ... ... . ... .. ... .. ... .. .. ... ..

Loans to StDckhold .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. .
Mortgage and real estate lows .. .. ... .. .. ... ... . .... . ..:

Other Investments. . ... ... .. ... .. ... ... . ... .. ... .. ... ... . ... .. ... .. .. .

Depreciable assets ... .. ... . ... ... .. .

. *

.. ... ... . ... .. ... .. .. ... .. ... ..

Less : Accumulated depreclati :in ... .. ... .. .. ... .. ... .. ... .

Depletable assets . ... .. ... .. ... .. .. ... .. ... ... .. .. .. ... .. ... .. ... .. ..
Law: Accumulated depletion . ... .. ... .. .. .. ... ... .. .. ... .. .

Land. ... .. ... .. ... . . .. ... .. .. ... .. ... .. ... .. ... .. ... .. .. ... .. ... ... . ... .. ... .

intangible assets (amortizable) .. ... .. ... .. .. ... .. ... .. .. ... .. .
Less: Accumulated amortization . ... .. .. ... .. ... .. .. ... .. .

Other assets ... .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... ... .. .. .. ... .. ... ... .

Total liabilities . ... ... .. ... .. ........ ..... ..... .. ... .. ... . .. ... .. ... .. ....

Accounts payable . .. .. ... .. ... .. ... ... .. ... .. .. .. ... ... .. .. .. ... ... ..

Mortgages

'

notes and bonds payable in law

than one yew .. .. ... .. ... .. ... .. ... .. .. .. .. ... .. ... .. .. ... .. ... .

Other CUTreffl liabilities ... ... .. .. ... .. .; ... ... .. ... .. .. .. ... ... .. ... ;

Loans from stockholders . ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. ..

Mortgages, notes, and bonds payable In one
yew Or more .. ... .. ... .. ... .. . . .. .. ... .. ... ... .. .. .. ... .. ... .. ... .. .

Other liabilities.. .. ... .. ... ... . ... ... .. ... .. ... . .. ... .. ... .. ... . ... ... ..

Capital stock .. ... .. ... ... .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... ... .

Paid-in Or capital surplus ... .. ... ... .. .. ... .. .. ... ... .. .. .. ... .. ...

Retained earnings, appropriated ... .. .. .. ... .. ... ... . ... .. ... .

Retairied earnings . unappropriated ... .. ... .. .. ... .. ... .. ...
Lou: Cost of treasury stock.. .. ... .. ... .. .. ... .. ... .. ... .. ..

Total receipts.. .. ... ....... ... .. .. ... ... .. ... .. ....... ... .. ..... .. .. ... ... .

Business receipts. .. ... .. ... ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. .

nterest

marest' o"'n' 'G"overnmom 'o-b*1*g**a-t*Io' ns":. .. ... .. ... . ... . .. ...State

and

local ... ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... ... .

. en . ...

.. ... .Royalties. .. ... .. .. ... .. .. ... .. .. ... ... .. ... .. ... .. .. ... .. ... .. .. .. ... ... .
Not short-temn capital gain reduced b y

not long-term capital loss ... .. ... ... .. .. ... .. .. ... ... . ... ... ..N

et long-lerm capital gain reduced by

net short-tam capital loss.. .. ... .. .. ... .. ... .. .. ... .. ... .. ...Net gain, noncapital assets

. .. ... .. .. ... ... .

. .. ... .. .. ... ... .. .. .

Dividends received from domestic corporations

Dividends received from foreign corporations

Other receipts ... .. ... .. .. ... .. ... .. ... .. ... .. ... .. .. ... .. ... ... . ... 1

Total deductions.. .. ... .. ... .. .. ... ... .. ... .. ... .. .. ... .: .... .. .. ... ... .

COGI Of sales and operations .. ... .. ... .. ... .. ... .. .. ... .. ... ... .

Compensation of officers :. .. ... .. ... .. ... ... .. .. .. ... .. ... ...

Repairs. .. .. ... ... .. .. ... ... .. ... .. ... .. .. ... .. ... .. ... .. .. . . .. ... .. ... .. .

Bad debts .. ... .. ... ... .. .. ... .. .. ... ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .

Rerit paid on business property . .. ... .. .. .. ... ... .. ... . ... ... .

Tun paid. . ... ... .. ... .. .. ... .. ... .. ... . . .. .. ... .. .. ... ... .. .. .. ... .. ..

Interest paid. .. ... .. ... .. ... ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. ..

Contributions or gifts. ... .. .. ... ... .. ... .. .. ... .. ... .. ... .. .. .. ... ...

Amortization . . ... .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ...

Depreciation.. .. ... ... .. ... .. ... .. ... .. .. ... .. ... ... .. .. ... .. .. ... .. .. ...

Depletion .. ... ... .. ... .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ...

Advertising. ... .. ... .. ... .. .. ... .. ... .. ... ... .. .. ... .. .. ... ... .. .. .. ... ... .
Pension. profit-sharing, stock bonus ,

and annuity plains. ... . ... . .... .. .. ... .. ... ... . ... .. ... .. ... .. ... ..

Employee benefit programs ... .. ... .. .. ... .. ... .. ... .. .. .. ... ...
N t low. noncapltal assets .. ... .. .. .. ... ... .. .. ... .. ... .. ... .. ..

O= deductions ... .. .. ... .. .. ... ... .. ... .. ... ... . ... .. ... .. ... .. .. ...

Total receipts less total deductions .. .. .. ... .. ... .. .. ... .. ... .. ..

Constructive taxable Income from related

foreign corpoirationit. ... ... .. ... .. .. .... . ... .. ... .. ... .. .. ... .. ... .. ..

Net hoome (less deficit) .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .

Income subject to In . .. ... .. .. ... ... .. .. ... ... .. ... .. .. .. ... ... .. .. ... .

Income tax, total 2... .. ... .. ... .. .. ... ... .. ... .. .. ... .. ... .. .. ... .. .. ... ...

Regular tax. ... ... .. ... .. .. ... .. ... ... .. .. ... .. ... .. .. ... .. ... .. .. ...

Petsonal holding company tax ... .. ... .. ... .. ... .. .. ... .. ... ...

Recaptum of Investment credit. ... ... .. .. ... .. .. ... .. .. ... ... .

Alternative minimurn tax. .. ... ... .. ... .. ... .. .. ... .. ... .. .. .. ... ...

Environmental tax ... ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .

Foreign tax credit . .. ... .. ... .. ... .. ... .. ... .. .. ... .. ... ... .. .. .. ... .. ... ...

U .S . possessions tax credit .. ... ... .. ... .. .. ... .. ... .. .. .. ... .. ... ...

Orphan drug credit . .. ... .. ... .. .. ... ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .

Nonconventlonal sourria fuel credit .. ... .. ... . ... .. .. ... .. ... ...

General business credit ... .. .. ... ... .. ... .. ... .. .. .. ... ... .. ... . ... ...

Prim year rrdnimum tax credit. .. ... ... .. .. ... .. .. ..: ... .. .. .. ... .. .

Total Income tax after credits. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ..

3401908~

.627,87 I,M

26 .518 .028

115,919,861

2,251 .726

149 .577,595

762,142

1 .314.21 1

37,717.197

6,255.314

5,478.3D9

71,516,571

237,593,828

97.790.889

314.925

102.207

20.617,105

25,5W,044

4,590.066

33.501,529

627,871,Tro

91,68B .78 5

86 .457 .9W

80,269 .719

17 .432 .54 1

158,328,370

39 .018,605

26,148,049

62 .616,957

861,611

75,995,089

10,945,896

1,237,3W,347

1 .191,431,148

12,216.920

1,240.206

6,249,791

1,602,058

23,431

2,625,158

1,182,105

334,607

1,024,140

19,400 .78 2

1,222,IM,590

832,134,220

16 .152,080

6 .503.706

4,473.10 1

33,857,024

23.27i.342

30.206,81 2

381 .0119

1,873.414

20.619,599

13,936

21 .566,452

2,515,696

9,352,755

1,105,063

218 .BD9,304

14 .486,75 6

738.186

13,984 .736

25,089,136

8,2114,453

7 .9W,844

2,55 5

293 .023

29,705

644,659

24 .173

155.836

28.285

7.431,474

-

-

-

-
-

-
-

-

-
-

-

-

-

-

-

-

-

-

-

-

6,597

241,838AS7

6.6w,w

71,385 .666

942,562

40.320 .668

1881,910

25 .614.129

I .9D0,228

4,606.556

33 .382.555

61 .338,715

21,275,21 2

793

394

4,1120,373

3,001,334

519,691

10,627,380

241,836,3~7

39.531,908

29,361,745

47,764,934

3,D46 .603

49,770,793

17,356,65 1

4.657,197

25,642.368

-249,364

26,676.228

2 .221,435

271,227,431

253,790,022

6,754.954

1,136,763

1,526,451

39,407

911,780

115,856

167,954

177,47 6

6,601,48 5

265,253,606

165,836 .098

700,498

1,380,965

2,167,345

7,408,548

5,547.196

11,653,395

136,254

263,51 2

4,762,227

6,213,41 3

687.2a3

2,304,77 4

256.293

55,935,456

5.973 .M

161 .413

4,998,476

7,651,570

2.779 .970

2,634,777

643

132,288

12,262

110,676

20,076

P

45,663

2,595,554

32,689

83,gW,253

3,376,974

5.634,241

67,067

18.144,072

258,475

26~1,769

1,972.667

230.299

86,892

10.238,550

48.507,373

~20,271,248

4 .115,836

3,801,352

398,26 1

8 .032.270

83,990,253

14,201,392

9.364.530

8,017,419

1 .370,534

31,702,060

6,594.756

2.827,714

5,847.602

74.156

5,380.670

1 .390.57 9

28S,171,735

278,931,196

823,234

35,790

821,508

31 .745

2 .798

703,542

163,378

29,897

'474.164

3,154,482

201,829,645

212,756,166

1,602.427

1 .654,413

243,472

5,029,M

3,998,917

4 .383,681

72,332

220,785

4 .053,720

2 .565,49 2

570,044

2 .885,006

350.178

41,441,520

3.342,089

300.695

3.606,994

4,6aB.644

1,619,762

1,552.585

596

61,421

6,406

263.350

3,349

38,182

13 .397

1,301 .484

Footnotes at end of table. See text for"Expanation of Terms' and "Descripflen of the Sample and Urnitabon of the Data .'

...

...

23,190

19,867,828

1 .384,116

4.165,836

148.833

7.460.790

-31 .410

-67,914

911,964

186,782

'38,089

1,239.412

6,248,941

2 ..895,33 2

306,181

702 .088

299,151

466 .822

19,967,828

3.445,272

1,T73,859

2.082.01 1

904,990

4,0W.942

669,481

1,077,965

1 .687.157

95,81 6

4 .863 .447

783,11 3

43,499,662

42 .048,55 7

367,680

8 .824

108.513

*65,B8 5

54.274

41,31 5

4,626

1,499

798,00 1

43,074,193

26,822,942

1 .174,026

172,092

248,100

1 .633,OD5

956,342

691 .05 1

16 .080

63,457

568,86 2

1,874,61 1

106,536

228,643

28,564

8,489,882

425,469

71

416.716

846,082

252,538

249 .762

46

*2, 160

57 0

*1,028

2,507

248.13113

66,802

71,462,311

2 .870,773

5,272,78 4

174,554

1,903 .721

-19,336

18 .977

2,046 .219

876,844

227.764

13.312.126

44,112.370

17.243.508

85,259

.36,757

5.837,495

7.591,826

1 .108,850

5,850,485

71,462,311

4 .166,165

4 .679,396

6 .323,337

2 .426 .31 6

30,215 .052

5,935 .273

4,258,141

9.919,664

23,2T7

5,867.467

2,351 .777

97,92S,678

90,356.82B

950,746

7,322

1,895,997

743,51 7

6.499

504,828

320,42 4

19,784

347,786

2,771,94 7

96,575,426

40,262,832

2,052.266

1 .236,366

143,278

5,140,834

3,739.563

4,071,389

27,625

422.2119

3,524,311

2.469,72 5

239,431

891,898

103,01 5

32,247,725

1 .350,252

240.939

1,5113,869

2,723.627

916.044

862,036

708

49.856

3.445

249,768

32

33 .303

630,464

110,18 9

82,118,608

5,258 .664

11 .692,516

494.710

30,826.45 1

179.209

54,829

2.677,723

1 .881,198

134.509

4.083,229

29,331 .263

14,408,904

32.672

:27,426

1 .510.172

6.419,226

1,467,427

4,435,31 4

82,118,608

15,755,229

9,326,125 .

6 .866,774

4,191,939

17.5W,596

3,981,441

5,947,621

9.575,54 1

195.468

10,233,021

1,4118,247

191,442,126

186.829 .991

1 .127,422

32,089

4a4,464

270,30 2

3,67 1

223,392

167,000

32,086

15,945

2,255,764

190,161,754 3,971,345

125,315,205 2,852,364

5,196,360 86,877

810.366 13.216

809,6W 25,404

6.638,442 85,538

3,581,323 82,017

3,638,145 55,729

50,174 528

518 .219 1,790

3 .OD6,657 72,79 3

4,108 1,448

3,936 .997 31,006

404,339

1,202,554

131 .602

34,917.616

1 .2801.372

1,269,496

4,063,608

1 .157.461

1 .139,398

180

15,008

2,899

13 .228

17 .337

1,123,921

Wholesale and

retail trade

not

allocrible

2,840

1,675,VM

190,464

389,885

4,544

466,967

69 .203

209,250

510,790

264,156

12,948

2.108

45,422

-1 .003

27.41 0

1,675,382

340,6D6

254,236

190 .1 D6

79,3S I

249,298

62,21 0

148,685

394.136

.7,478

*35,768

3,907,182

3.824.21 8

19,182

*29,180

'349

1 8

29 .655

10,737

17,51 7
-

.2,1132

631,549

-64.163

-64,348

35.6B3

8.679

8.039

'44

8,635
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Corporation Returns/1990

RETURNS WITH NET INCOME, FORM 1120
Table 17-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry

JAJJ figures are estimates based on samplies.-rroney arrourtis are in thousands of dollars]

Ma)or Industry

Itern

Number of returns, total . ... .. ... .. ... .... .. ... .. ..... .. ..... .. ... ..

Totalassaft ... .. ... .. ... .. ... .. ..... ..... ... .. ..... .... ... .. ... ...... .. ....

Cash ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. .. .

Notes and acconints receivable .. .. ... .. .. ... .. ... .. .. ... .. .. ..

Less : Allowance for bad debts .. .. ... .. ... .. .. ... .. ... . ... .

Inventories .. ... ... .. .. . . .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. .. .

Investments In Govemment obligations .. ... .. ... .. .. ... ..

Tax-exempt securld. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. .. .

.... winem aswas. .. .. .. ... .. ... ... .. .. .. ... .. .. ... .. ... .. .. .. ... .

Loans to stockholders. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. .. .. ... ..

Mortgage and real estate lowis. .. ... ... . ... .. ... .. .. .. ... ... .

Other Investments .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. .. .. .. ... ..

DepreciaAe assets. ... ... .. ... .. .. ... .. ... .. ... . ... .. ... .. .. ... .. .. ..

Less: Accumulated depreciation . ... .. ... .. .. ... .. .. .. ... .

Deplorable assets. .. ... .. .. ... .. ... ... . ... .. ... .. .. ... .. ... .. .. .. ... .

Less : Aiccumulated depletion .. ... .. .. .. ... ... .. .. .. ... .. .. .

Land. .. ... . ... ... .. .. .. ... ... .. ... . ... .. ... ... .. .. .. ... .. .. ... .. ... .. .. .. ... .

Intangible assets (amortizable) . .. .. ... .. .. ... ... .. .. .. ... .. .. .

Low : Accumulated amortization .. .. .. ... ... .. .. .. ... .. .. .

Other assets.. .. .. ... .. ... .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. .. .. ... .. ..

Total Ilabilitl as. ... .. ... .. ... ..... .. .. ... ... .. ..... .... ... .. ... .. ..... .. ....

Accounts payable .. ... .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. ... . ... .. .. .

Mortgagea,notes . and bonds payable in less

than one yew

' .. .. ... .. . - * **"*'*"'* **'*'** -Other wirent liabilities. .. ... .. ... .. ... .. .. ... .. .. ... .. .. ... .. ... .. ..

Loans from stockholders

. ... .. .. ... . ... .. ... .. .. ... .. ... .. .. .. ...Mortgages, notes . and bonds payable in onis

yew or more. .. .. .. ... . ... ... .. .. ... ... . ... ... . ... .. ... .. ... . ... ... .
Other "Ifties .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. .. .

Capital stock. .. ... ... .. ... .. .. .. .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. .. ...
Paid-in or capital surplus . .. .. ... ... .. .. .. ... .. ... .. ... .. .. .. .. ... .
Retalrod earnings, appropriated ... .. .. .. ... .. ... .. .. ... .. .. ..
Rate ned earnings, unappropriated ... .. .. ... .. .. ... .. .. ... .

irLess: Cost of treasury stock.. .. ... .. ... . ... ... .. .. ... .. .. ...

Total receipts.. ... .. ... .. ... .. ..... .. ... .. ... .. .. ... .. ..... .. ..... .. ..... ..

Business receipts . ... .. .. ... ... .. .. ... .. .. ... ... . ... .. ... .. .. ... .. ... .
;nl-31 ... .. ... .. ... ... .. ... .. .. .. ... ... .. ... . ... .. ... .. .. ... .. ... .. .. .

. ..
.

nterest on Government obligations :
State arid local

Rents ... .. ... ... .. ... .. ... *
.
.... ..

.
.
.
.. .

Royalties. .. ... .. ... ... .
. ... .. .. ... *. ... .. .. ... .. ... .. .. .. ...Net short-term capital gain reduced by

net lorig-term capital loss ... .. ... .. .. ... .. .. ... .. .. ... .. .. ... .
Net long-term capital gain reduced by

not short-term capital los . ... .. .. ... ... . ... .. ... .. .. .. ... ... .
Net gain . noncapital assets ... .. ... .. .. .. ... .. ... .. .. ... .. .. .. ...

"n",
tic corporations

1. foreign corporations
Other receipts .. .. ... .. ... .. ... ... .. .. ... ..

.
. ... ... . ... .. ... .. .. .. ... ... .

Total deductions. .. ... ... .. ... .. ..... .. ... .. ..... .. .. ... ..... .. .. ... .. ...

Cost of sales and operations.. ... .. .. .. ... .. .. ... .. ... .. .. .. ... .
Compensation of officers ... .. ... ... .. .. .. ... .. .. ... .. ... .. .. .. ...
Repairs .. ... ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. .. .. ...
Bad debts . ... .. ... .. ... ... .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. .. .
Rent paid on business property.. .. .. ... .. .. ... .. .. ... .. .. ... .
Taxes paid .. ... ... . ... ... .. .. ... ... .. .. ... ... . ... ... .. .. .. ... .. ... .. .. ... .
Interest paid .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. .. .. ... .. ... .. _ _
Contributions or gifts .. ... .. ... .. .. .... .. .. .. ... __ ... .. ... .. .. .. ...
Amortization .. .. .. .. ... ... .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. .. .
Depreciation . .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. .. ...
Depletion ... ... .. ... .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. .. ... .. ... .. .. ... .. .
Adverilsing.. .. .. ... ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... .. ..
Pension, profit-sharing . stock bonus ,
and annuity plans. ... ... .. .. ... .. ... .. .. ... .. .. . . .. ... .. .. ... .. .. .

Employee benefit programs ... .. ... .. .. ... .. .. ... .. .. ... .. .. ... .
Net loss, noncapital assets .. ... ... . ... .. ... .. .. .. ... ... .. .. .. ...
Other deductions ... .. ... .. .. ... .. ... ... .. .. .. ... .. ... .. .. .. ... ..

Total receipts less total deductions . ... .. ... .. .. ... .. ... .. .. .. ...
Co;istructive taxable Income from related

foreign corporan ons.. .. ... .. ... .. ... ... . ... .. ... .. .. ... .. ... .. .. .. ...
Net Income. ... ... .. ... .. .. ... .. ... .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. .. .
Income Subject to tax. ... .. .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. .. .. ... ..
Income tax . total .. . ... ... .. .. ... ... .. .. ... ... . ... ... .. .. .. ... .. ... .. .. ... .

Regular tax.. .. ... .. ... .. ... .. .. ... .. ... ... .. .. .. ... .. .. ... .. ... .. .. .. ...
personal holding company tax ... .. ... .. .. ... .. ... .. .. .. ... .. ..
Recapture of investment credit .. .. .. .. ... .. .. ... .. ... .. .. ... ..
AMemadve minimum tax. ... .. ... .. .. .. ... ... .. .. .. ... .. .. ... .. ... .
Environmental tax. .. ... .. .. .. ... ... .. ... .. .. .. ... .. ... .. .. ... .. .. ... ..

Foreign tax credit. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. .. ... .. .. ... .. .. ... ..
U .S . possmsions tax credit.. .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... .. ..
Orphan drug credit .. ... ... .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. .. .. ... .. .. .
NonoDnventionall source fuel credit . ... .. ... .. .. ... .. ... .. .. .. ...
General business credit.. .. ... .. .. ... ... .. .. .. ... .. ... .. . . .. .. ... .. ..
Prior year minimum tax credit .. ... ... .. .. .. ... .. .. ... .. ... .. .. .. ...
Total Income tax after credits .. .. ... ... . ... ... .. .. ... .. .. ... .. .. ... .

At[

Industries

Li )

1,007,038

11,162,061,699

488,560 .933

2 .988,826,272

71,112,666

521,978 .123

478,089,086

144,074 .826

761 .068,135

56,802 .254

913,691 .151

2,065,852 .3D4

3 .026,519 .142

1,323,812,762

101 .356.159

43,816 .249

103 .191,592

277,463,499

58 .525,149

731,854.950

11,162,061,599

743,761 .4D8

1,240,733,245

3,542,929.029

92,902.699

1,659,121,801
1,107,065,206

391 .401,232
1,106.261 .879

22.045,86 1
1 .414.880.007

159.D40.766

6,949,428,947
6,048.322,909

538,072,602

15252.743
69:637.883
26,643,342

1 .560.659

32,317,065
20,590,106

9,251,287
31 ' 696,702

156.083.650

6,666,Tr2,1015
4,012,446,769

96,835,859
68.533,234
44,005,288
97.601 .400

163,126,767
506,004,28 2

4,622,085
14,855 .566

222,658,05 1
7,791 .3D6

80,491,88 5

28,235,289
75,717,223

6,227,834
1,138 .619,269

382 .656,842

34 .708,706
402 .113 .964
355,955 .449
122,989,297
115 .962,41 5

11 .719
108,652

6,491,594
494,553

24,835,767
3 .193,502

15,637
81,7D4

2,804 .153
630,207

91 .428 .327

Agriculture,

forestry.

and fishing

M

38,112

33,119,731

2.476,140

3.213.267

29,873

4,594,038

165,434

178,220

1 .073,941

BD5.807

262,287

3,628,200

21 .383,675

13.497,166

339,568

220,189

7.086.189

150,563

51 .921

1,561,552

33,119,731

1,824,924

4,101,791

1 .594,166

1,346,709

6 .603,820
1 .781,266
3,761,592
2 .946,870

84,317
9,876 .567

702 .29 2

46,012,229
42,360 .51 9

489,62 1

20 .348
323 .15.4

74 .41 6

23 .28 5

410,053
195,687

56.692

2,028.438

43A98,640
27,450,445

1,169.729
799.839

53,03 7
1,046,435

969,345
1,185.546

32,050
43,941

1,542.31 8
20.880

165,40 1

92,620
305.772

19,743
8,401,439
2,713,689

2.711,554
2,053,983

574,879
559,047

107
14,6M
1 .062

472

14.2110
2.775

539,1145

Total

D3

9,931

164,WS,393

5.282,236

17.267.176

181 .551

4,681,933

605,985

216.918

5,013.232

593.747

99,738

69,91 B .OB6

73,a30,504

37.024,972

22,324,27 1

8.957,367

2.642 .434

4,879,WM

2.127,330

5,443,549

164,608,393

9,299,240

6,047,465

10.077,993

1,479,40 1

34 .8a2 .528
11,576,369
6,406,828

74,515,43 1
204.955

13,652,639
3,04.455

79,726,956
68 .815,814

3,035,227

29.237
281,656
332,099

16.145

1 .733,087
968,071
301,564
264,643

3 .949,21 2

72,408,130
44,986,154

788,596
596,420
136.500
720,596

2.299.963
4,735,902

43,947
309,847

3,664,929
2.092,561

T7,546

229,969
717.913
45,34 7

10.961 .942
7.318,826

331,939
7.621 .529
5,653,812
2,154,550
1,894,753

287
303 .633

10,163
788,10 5

16,976
39,251
31 .31 2

1 .318 .906

Footnotes at end of table . Sea text for "Explanation of Terms" and *Description of the Sample and Limitation of the Data .*

Metal

mining

(4)

Minin g

Coal

mining

Oil and gas

extraction

L5) L6)

Nownwallic

ineral. ,

except fuel s

AD

8118

10,289,875

298,21 4

1,750,925

21 .298

588.661

3.625

186,207

30.0D9

2,625.479

6,407,228

3,325.425

899.849

120,229

443,529

280,452

26,719

197,57 2

10,289,876

666 .48 5

1,236,116

549 .37 0

50,47 1

1,635,730
452,957
651,844

1,827,470

3,603,690
430 .28 1

7,290,778
6.811,61 8

154,454

3,159
55,434
14,270

.704

83,697
42,932

3,808

112,558

6,804,147
4,058,482

121,867
219.517

12.466
81,005

205,191
257.853

7.360
12,406

483,549
140,080

13,437

38,404
83,582

1,066.213
486,63 1

324
483,796
407 .399
163,843
135,044

.28
28,814

62 8

2,462
5

154,662

135



Ccirporation'Retur'ns/1990

RETURNS WITH NET INCOME,* FORM 112 0
Table 17-Balance Sheets; Income. Statements, Tax, and Selected Other Items, by Major Industry-Continued
W figures we WIlmales based on surnple3--money amourits we Ciousends of doWsl -

Item

Number of retums, total. .. ... .. ... .. ..... .. ........... .. ... .. .....

Total assatw . .. ........ ........... .. ... .. ... .. ....... .. ... ............ .. .

Cash .. ... .. ... .. ... .. .. :.. .. .. ... .. ... .. ... .. .. .. ... .. ... .. ... .. .. ...

nNotes and accou Is receivable.. .. ... .. .. .. ... ... . .... .. .. .. ..

Less: Alloar Ice for,bad debts .. ... .. .. ... .. .. .. ... .. ... ...

Inventories ... .. ... .. ... .. .. ;. ... .. ... ... .. .. ... .. .. .. ... .. ... .. ... .. ... ..

Investments ir~Govempenl obligations

Tax-exampt sectsibes ... .. ... .. ... .. .. . . .. ... .. .. ...... .. ... .. ... ..

Other current assets .

- :- -- --. .. ..

.

... .. ... . .. -*

I

. to stockholders . ... .. ... .: ... . ... ... .. .. .. ... .. ... .. ... .. .. ..
=MongaI=! estate lows. ... .. .. ... .. ... .. .. ... .. ... .. .Is

.. .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .

Depreciable assets . .. .. ... .. ... .. ... .. ... .. .. .. ... .. .. ... .. ... .. .

" : Accumulataid,depr"tion .. ... .. .. .. ... .. ... .. ... ..

.Depletable assets .. .. ...... .. .. ... .. .. ... .. ... .. ... . ... ...
1

1-4133 .':Accumulated depletion .......... .. .. ... .. .. .. ... ... ..

Land.. .

. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. .. ... ... .. .

.

Intangible assets (amortizable) . ... ... .. .. .. ... .. .. .. ... ... .. ..
. Len :,Accumulated ammilzad . . ... .. ... .. .. .. ... ... .. ..

Dow assets .. .. ... .. .. .. ... ... . ... ... .. .. .

Total lisbllit!" ..~....... .. ... .. . . .... ..... ... .. ... .... .. ..... .. ... ..... ..

Accounts payiebte. ... .. .. ... .; ..~ .. ... .. .. ... ... .... .... ... .. ... .. ... -

Mortgages. notes; and bonds payable In less

flum one yew. .. ... .. .. ... .. ... .. ... .. .. ... .. ... . ... ... .. .. ... ... .. ..

Other ctirreml Ilablittlas .. ... ... .. .. I.,. .. .. ... .. .. ... .. ... .. ... .. .. ...I

. from stockholders. .. .. ... .. .... ...... .. .. .. ... ... . ... .. ... .. .

Mortgages, notes, and bonds payable in ons

year or more ... .. .. .. ... .. ... ... .. ... .. ... .. ... .. .. ... .. .. .. ... .. ... ..

Other liabilitlei . ... .. .. .. ... .. ... .. .. ..... ... .. ... . ... .. ... ... . ... .. ... .. .

Capital stock . .. .. .. ... I... .. .. .. ... .. ..
.

. .. ... ... .. ... .. .. .. .

Paid-1h or capital surplus .. ... .. ... ..
.
... .. .. ... .. ... .. .. ... .. ... .. .

Retained eangril ;s . appropriated .. ... .. .. .. ... .. .. .. ... ... .. ..

Retained earnings . unappropriated .. ... .. .. ... .

Less: Cost of treasury stock.. .,. .. ... .. .. .. ... ... .. ... .. .. .. .

~ot.l receipts .. ... ....... ............ .. .. ... .... .. .... ... ... .. .... .

Btaiinass'eompts,
7.. .. .. ... .. .. ... .. .. ... .. .. ... .... .. .

:ntnn
.

... .. ... .. .. ... .. .. ... .. ... .. ... . .. .. ... .. ... .. .. .. .. .merest on Goverrintirnt obligations:

State and local. ... .. .. .. :.. .. ... ... .. .. .. .. .. ... .. .. ... .. ... .. ... . .

Rents. .. ... ... .:.: ... ... .. .. .. ... .. ... . .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. .

Royalties. ... .. ... ... .. .. ... .. .. ;.. ... .. ... .. ... .. ... .. .. ... .. ... . .... . ... ..

Not " .term capital gain reduced try

net long-le" capital.... .. .. . E. ... .. .. .. ... .. ... .. ... .. .. .

Net long-term cA"al gain reduced by

net short-term capital loss. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .

Net gain, noncapital . .. .. .. ... ... . ... .. ... .. ..

Dt~klends received from domestic corporations

Dividends r6cewed tram foreign corporation

Other receipts, . ... .. ... .. ... ... ... . ... ... ..
.
.. .. ... .. ... .. ... .. .. .

itriel deductions

Cost of sales andi operatlon&.. :. .. ... .. ... . .... .. .. . .. ..

Compensation of officers. .. ... ... .. .. .. ... .. ... . .... .. .

Repairs .. ... ... .. .; .. ... .. ... ... .. .. .. ... .. ... . ... ... ..7q

Bad debts ... .. ... ... .. .. .. ... .: ... .. .. ... .. ... .. ... .. .. ... .. ... . ... .. ... ..

Rent paid on business property ... .. ... .. .. .: ... ... . ... .. ... ..

Texas paid . .. .. .. ... ...... .. .. ... .. ... ..

Interest paid . ... .. .. ... .. .... .. ... .. .. ... .. ... .. .. .. ... ... .. .. ...

Contributions or gills . ... . ... ... .. ... .. ...

.

...

.

.

. .

.

.

..

.

.

..

.

.

.

.. .Arrionization . .. ... .. ... .. ... .... ... .. ... .. ... .. ... ... ..

Depreclafion .. .'.~ ... .. .. ... .. ... .. ... .. .. a.. .. ... . ... .. ... .

Depletion ... ... .. .. ... .. ... .. .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... .. ... ... .. .

. .Adivertising. ... .. ... .. .. ... .. ... .. .. :.. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .

Pensiort, profWsharling, stock bonus ,

and annuity Plans 1 .. ... .. ... .. .. .. .. ... ..
.
... . .... .. .. .

Employee benefit programs .. ... .. ... .. .. .. ... ... .. .. .. ... .. .

Net loss non6apitad assets.. .. ... .. .. ...
.
.. ... .. .. ... .. .. ... ... ..

.'Otherdeductimis . .. ... ..

.. ... .. ... . . **** .. ... .. ... . ... .. ... .Total receipts low totad deductions. ... .. .. ... .. ..:.. .. ... .. ... ..
Constructive tax bie intiome from related

fontign corpor=77: ... ... .. .. .. ... .. ... .. .. ... .. . 1

Net WKVM :.. .. ... .. .. .... . ... ... .. .. .. ... ..
... .. ... ..

Income subject to tax. ... .. .. .. .. ... .. ... . ~ .E ... .. ... . ... ... .. ... .. ... .

Income tax, total i. ..... .. .. ... .. . .. ... .. ... .. ... .. .. ... ..R

egulautiX .. ... .. ... .. ... .. .. ...... ...... ... .. .. ... .. .. .. ... .. ... .. ... .. ..

Personal holding company tax . .. ... .. .. .. ... .. ... .. .. ... .. ... .

Rewture

of

Invest tment credit.. .. .. ... .. ... . ... ... .. :

Alternative mirdm6m tax . ... .. ... ... . ... .. ..

. .. * *. ... .. ... .. ...Environmental taoi. :.. :. .. ... .. .. ... ... .. ... .. .. .. ... .. ... .. .. ... .. ... .

Foreign tax credit .. .. ... .. .. .. .. .. ... .. ... .. ... . ... .. ... .. .. ... .. ... .

U S. possessions tax credil .~. .. .. ... .. ... .. ... . I. .. ... .. ... . .... .. .. .

Orphan drug cmdit. .~: ... .. .. .. ... .. ;.. ... .. .. .. ... .. ... . ... ... .. ... .. ... .

... .. .. ... .. ... .. .. ... .. ... .

General business credit. .:., ... .. .. .... .. .. .. ... .:.. .. ... ... .. ... .. .. .

Prim year mini mum tax credit. .. ... .. ... .. ... .. .. .. ... ... . .... .. .. .

Total inCOrne IM after credits :.. .. .. ... ... .. .. .. ... .. .. .. ... ... ..

4.221 .306

10,847,193

5,814.992

'37,5T7

1 .668,462

349,555

I D4,208

2,654,747

55,483,333

55,483,333

6,033,250

15,057,692

102.945

7.620,344

148 .3T7

66,558

7.552 .01 5

6D4 .414

4,596 .720

.1 1,666,645

7,145,376

1,676,5911

118,587,804

571,459

9,204,250

11,986,288

2.504,875

1,385,679

3,061 .53 1

34 .8W -

114,91 .2,102

1,461,537

27,069

468,615

10,861

10,309

273,755

37 .373

017,327 '

43 .1 95

31,170

71,075

1 .24
1 7

.734

115,600,000

96,572.135 !

2,996,141

286,316

145,745

647,19 5

1 .527,583

1,719,124

326,03a

467,392

17,051

9,527,848

2,987.8D4

3.002,176

2.265,702

678,687

646.551

'14

329

31,206

822

30,50 2

1

8 .835

15,698,

623,852

98,472

3,065 1854 480

64 : 93:539

661 .164,248

12 .403.092

269,773,344

1 6

.772.783

D92.247

IB6.258,31 6

19,430,066

26.030.9111'

760,449,925

1,295,648 .075

643,639,723

68,772,1170

30,568,621

33.504,682
186.063 .378

41 .827 .855

190,739,31 7

3,065,154,480

283 .855 .966

363,628,013

287 .299,630

33,33D,187

579,222.87

07

122,389.941

464,834,441

7,090,552

678.206,538

99,553,623

2,778,BQ,220

i.566.013, 3~_3C

65,308 .494

1 .520,875

31,545,691

21 .061,89 8

371,15 2

Footnotes at end of table . Sea text for "Explanation of Term' and 'Description of tne Sample and Limitation of the Date . '

Total -

Construction

General

building

contractors

and

operative

builders

Heavy

00n3truction

contractors

Ma)or indti3try-Cmulnued

Special trade

contractors Total

Food and

kindred products

Manufaclurtng

Tobacco

manufactures

Textile mill

products

Apparel and

Other

textil e

products

(8) (9) (10) (1 (12) (13) (14) (15) (16)

45,761

11,799,247

8,279,402

3 .481,86 5

27 ' 1 14.377

42,345,856

2,609,368,591

1,752.841 .863

19,504,607

26.806.503

6,937,431

25,372,869

68,720,766,

108,077,253

2.351,SW

6,276.866

91,295.375

5,003.253

44,826,630

12,318,771-

37,269 .OB3

2,055,957

399 .699,485

169.483,629

28.543,506

196,507.420

179,302.31 6

64,095' 286

60,634,281

11 6

49,892

3.170.522

.260,135

20 .777.364

3,072,082

15,637

49,393

1,229,DO9

270 .&41

38,680,961

4,709

223 32667

6:1084:43

948.195 , 762

539.791

~21,056 ' 5921

.244.643

215,394

8,267.447

1,818,371

41,358

61 .286,097

86.016 .681

37,065 .~45

59 .182

(11.0m

3,391 .892

15,050,378

1,324,994

9,343 .04 5

223,132, 667

34,971 .18 2

22,589.567

16.505,276

2.378,81 2

I4

0096:=7:0 70

9,671 .178

27.731,297

557,638

57.333,062,

14,772,585

274,489,589

'i63 .384 .889

2,590 .61 2

32,623

1,0()%~76

1,369,030

38.7;90

720,382

268,200

- 370,601

1,720,559

.2,984,526

260,728,126

179,803,915

1,510,796

2,305,11 8

250,013

2.138,973

6 .008 .b49

7,145,562

317 .080

651,201

6,453 .31 5

15 .487

12 .527,642

1 M 1,655

2,962,930

45,852

37,560,P6

13.761,464

1,421,792

15,150,632

14,381 .563

4,916,412

4 .854,672

1,704

42,451

10.38 1

933 .4a3

371,750

8

74,854

11,199

3.525,118

5 1

X08,81 2,776

472,85 152.

693.377

196.972

8,159,285

108.245

251,044

-7.000,432

71,758

252,910

78,076.919

18,113.236

5,913.366

193

145

704.732

40 .365,690

2,3a3,45B

11,036,114 5

208,812,776

4,791,456

59 .321,719

10,267,876

165,034

40,699,389

'14,819,242

4,736,498

61,352,6DO

95,524

-.13.706.221

-1,142,783

74,034,386

64,188,238

4,591,250

3,795

702,341

458,07 5

1,88 9

§42,795

1,239,21 3

- 87,745'

798,960

1 .020.086

66,893,480

31 .526,494

2D4,131

271,102

47.853

421,874

3,913,569

9. 1 82,4a5

106,113

903,698

2.297,31 7

27

4,9DO,334

211,388

1 .027,192

13

11,879.889

7.140,906

1 .562,995

8,700,ID6

7,881 .769

2,702.576

2.679.844

10,612

743

11,56 2

374,031

15,21 9

36,406

2,276,919

1,377

19,36S,856

489.743

3.875,743

93.921

3.1159.255

-485.417

-40,210

532,747

112.81 9

-6,145

2,199,408

12 .236,442

6,635,9 13

-2,979

173 .760

587 .494

110,865

1,61)4,828

19,365,856

1,948.119

1 .160,369-

1,413,248

156,579,

5 .062,272

1 .157,61 1

837.&M

1,589.662

136

6,404,1~171

264,644

28,180,394

27,402 . 2()2

160 .76 1

10,560

42,708

17,649

52,779

29,117

13,932

70.712 '

378,961 '

26,953,624

20,303,70 3

318,679

144,473

86,07 5

208 .727

607,735

691,039

20,536

50 .028

866,556

.2178,395

102,648

349,698

25,871

2.8g8.854

1,226,771

61,074

1,277,205

1,163 .594

412 .182

390,79 5

128

20,092

1 .389

46,221

1,944

8.247

2,284

353,485

4,85S

24,672,048

671,21 1

4,289.398

108,988

5.465, 141

058,734

57,590

7,079,043

6,139,442

2 .837.47 1

149.278

1,434,307

274,231

1 .734,907

24,672,048

3.583.37 1

1,8D6,352

2,641,461-

'236.498

5,321,41 0

980 .703

1 .245,578

4,070 .69 5

-18 .547

5,457,224

689.790

33,983,498

32,771,504 .

415,907

*11,388

50,993

186,263

58,459

44,503

7.588

130,805

280,81 9

32,D97,869

23,016,7~14

688 .SD2

1 10 .1131

131,614

456,247

735,435

1,202,353

29.R68

106,567

505,227

568,964

100.508

305,525

4,604

4,134,464

1 .885 .629

1~4 .787

2,049,029

1,845 .246

620.148

614,557

60

3,5B3

1,948

99.557

39.073

4,459

2.905

474,154

136



Corporation Returns/1990

RETURNS WITH NET INCOME, FORM 1120
Table 17-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continued
[Ail figures we estimates based on samples--monery amounts are In thousands of dollars]_

Lumber and
wood products

(17)

Furniture and

fixtures

(18)

Paperand
allied Products

019)

Printing and
publishing

L20

Major Industry--Continued

Manufacturing--Confinued

Chemical and
allied products

t2 1)

Petroleum

(Including
integrated) and

coal products

22)t

Rubber and

miseellaneoin;
plastics

products

1231

Leather and

leather products

f241 (25)

Item

Number of returns, total . ..... .. ... .. .. ... .. .. ......... .. ..... .....

Total -.at .. .. ... .. ... .. ..... .. ....... ... .. ... .. .. .. ... .. ... .... ... .. ... .. ..

Cash. .. ... .. ... .. .. ... ... .. .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... ... .. ...
Notes and accounts receivable .. . ... .. ... .. .. ... .. ... .. .. ... ..

Less : Alloance for bad debts. ... .. .. ... .. ... .. .. .. ... ... .

Invwtorles .. ... ... .. .. ... .. .. .. ... .. ... .. ... .. .. .. ... .. ... .. .. ... .. .. ... .
Investmerns in Government obligations.. .. .. ... .. ... .. ...
Tax~exempt securities .. ... .. .. ... .. .. ... .. .. ... . ... .. .. ... .. .. ... .
Other current assets .. .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. ..

Lows to 31ockhold . .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... ...
Mortgage and real estate loans ... .. .. ... .. .. ... .. .. ... .. ... ..
Other Investments .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. ... .. .. .. ... .. ...

Depreciable assets .. .. . .. ... .. .. ... .. ... .. .. ... .. .. ... .. ... .. .. ... ..

Less: Accumulated depreciation .. ... .. ... ... . ... .. ... .. ..

Depletable assets.. .. .. .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ..
Leas : Accumulated depletion. .. ... .. .. ... .. ... .. ... .. .. ... .

Land ... ... .. .. ... .. ... ... .. .. .. .. ... .. ... .. .. ... .. .. .. ... .. ... .. .. ... .. ... .. ..

Intangible assets (amortizable) .. .. ... .. .. ... .. ... .. .. ... .. .. ..

Less: Accumulated amortization ... .. .. ... ... . ... .. ... .. ..
Other assets. ... .. ... .. .. .. .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. .. .. ... ...

Total liabilities . .. ... .. ... .. .. ..... .. ..... .. ... ....... .. ... .. ... .. .. ... ... ..

Accounts payable .. .. .. .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. .. ..

Mortgages, notes, and bonds payable in les s
than orus you. ... .. ... . ... .. ... .. .. ... .. ... . ... .. ... .. ... .. .. ... .. ...

Other current liabilities .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. ...

Loans from stockholders .. ... .. ... .. .. ... .. .. ... .. ... .. .. ... .. ... .
Mortgages, holes, and bonds payable In on e
year or more ... .. .. .. ... . ... ... .. .. ... .. .. .. ... .. ... .. ... .. .. .. ... ...

Other liabilities . .... .. .. .. .. ... .. .. ... .. ... .. .. .. ... .. ... ... . ... .. ... .. ..

Capital stock ... .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. .. ... .. ... .. .. .. ... .. ..
Paid-in or capital surplus . ... .. ... ... .. .. .. ... .. .. ... .. ... .. .. ... ..
Retained earnings, appropriated . .. .. ... .. ... .. .. .. ... ... .. .. .

Retained earnings . unappropriated. .. ... .. .. ... .. .. ... .. ...

Len : Cost of treasury stock ... .. .. .. ... .. ... .. .. ... .. ... .. ..

Total receipts. ... ..... .. ....... .. .. ... ..... .. ..... .. ..... .. ... .. ..... .. ... .

Business receipts. .. .. .. .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... ...
:ntere3t. .. .. ... .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. .. ... .. ... ... . ... .. ... .. ..

Merest on Government obligations :
State arid local ... . ... .. .. .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... ..

Rents .. .. ... .. ... .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... ...

Royalties .. ... .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. ..
Net short-term capital gain reduced by

net long-term capital loss ... .. ... .. .. .. ... ... .. .. .. ... .. ... ...
Net long-term capital gain reduced by

net short-term capital loss. ... .. .. .. ... .. ... .. ... .. .. .. ... ... .
Net gain, noncapital assets .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ..
Dividends received Irvrn domestic corporations
Dividends received from foreign corporations
Other receipts ... ... .. .. .. .. ... .. ... ... .. .. .. .. ... .. ... .. ... .. .. .. ... .. ..

Total deductions.. ... .. .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. ...

Cost of sales arid operations .. .. .. .. ... ... .. .. ... .. .. ... .. ... .. .

Compensation Of Officers ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... .. ...
Repairs. .. ... .. ... .. ... .. .. .. .. ... .. ... .. ... .. .. .. ... .. ... .. ... .. .. .. ... ...
Bad debts .. ... .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. .
Rerrt paid on business prop any. .. ... .. ... .. ... .. .. ... .. ... .. .

Texas paid ... .. ... ... .. .. .. .. ... .. ... .. .. ... .. .. ... .. .. ... ... .. .. .. ... .. ..
Interest paid ... .. ... ... . ... .. ... .. .. .. ... ... .. .. .. ... .. .. .. __ _
Contributions or gifts .. .. ... .. ... .. .. ... .. .. .. ... ... .. .. ... .. .. ... ...
Amortization.. .. ... .. ... .. .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. ...

Depreciation. .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. .. ... ... .. .. ... .. .. ... ...

Depletion. ... ... .. .. ... .. .. .. .. ... ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... .. ... .

Advertising .. ... .. ... .. .. ... .. .. .. ... .. ... .. .. ... .. .. ... .. .. ... ... .. .. ... ..

Pension, profit-sharing, stock bonus.
and annuity plans. ... .. .. .. ... ... .. .. ... .. .. ... .. .. ... .. ... .. ... .. .

Employee benefit programs .. ... .. .. .. ... .. .. ... ... . ... .. ... .. ..

Net loss, noncapital assets. ... .. ... .. .. .. ... ... .. .. .. ... .. ... ...
Other deductions. .. .. .. .. ... .. ... .. .. ... .. .. ... .. ... .. ... .. .. .. ... .. ..

Total receipts less total deductions . .. .. ... .. ... .. .. ... .. ... .. ...
Constructive taxable Income from related

foreign corporations .. .. .. ... .. .. ... .. ... .. .. ... .. .. ... .. .. ... ... .. .. .

Netinoome. ... .. ... ... .. .. ... .. .. .. ... .. ... .. ... .. .. .. ... ... .. .. ... .. .. ... ... .
Income subject to tax . .. .. .. ... .. ... .. ... .. .. ... . ... ... .. ... .. .. .. ... _

Income tax. total * ... .. .. ... .. .. .. ... .. ... .. ... .. .. .. ... .. . . .. ... .. .. ... ..
Regular tax. ... ... .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... ... .. .. .. ... .. ... ...

Personal holding company tax .. .. ... .. .. .. ... .. ... .. .. ... .. ...
Recapture of Investawt credit ... .. .. .. ... .. ... .. .. ... .. ... .. .

Alternative minimum tax .. ... .. ... ... . ... .. .. ... .. ... .. ... .. .. ... ..

Environmental tax .. ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ...

Foreign tax credit ... .. ... .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. ...

U .S. possessions tax credit . .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. ...

Orphan drug credit ... .. .. .. .. ... ... .. .. .. ... .. .. ... .. ... .. ... .. .. .. ... ... .
Nmoonventional source fuel credit ... .. .. ... .. ... .. .. .. ... .. ... .
General business credit . .. ... .. ... .. .. ... .. .. .. ... ... .. .. ... .. .. ... ...

Prior year minimum tax credit . ... .. ... .. .. .. ... .. ... .. .. ... .. ... ...
Total Income tax after credits. .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... ..

5,459

56,001,606
1 .317.868
4,312.962

91 .646
4,658,129

-139,996
-12 .924

3.155,320
109.51 4

11,252.799
8.276.304

34052056
15:258:441
6.321,951

'219,335
382.166
226,220

46,&30
7.400,65D

66,001,606

4.486 .108

1 .462,468
2.11 : :12
24 01 2

18.286,896
3,308,"B

2,810,301
10,449,338

59 BD6
12,533 :61 3

560.785

51,666,796
49.225,502

872,428

4 .594
74,635
64,31 5

6 .997

469 .073
65 .810
35,964

166,804
679,674

49,518,560
35,696,9BO

568,788
1,256 .991

95,347
498 .021

1 .265 .719
1,865,855

29,730
43,3M

2 .041,3W

41 1 .1 13
231 .022

183 .256
560 .04 1

9,030
4,762 .933

2,147 .236

47,645
2,190,286
1,862 .452

682 .131
613 .542

590
67 .042

2,967
38,025

7
13,728

.8m

629,538

3,1011

10,417,82S

487 .994
2,435,354

67,645
2.047,438

-25,189

286,702
25 .51 7

1,028,126
5655 19
2:749 :'452

-7,747
-5,648

137 .545
758 .83 1

79,484
382 .89 4

10,417,825

1,086,455

538 .015
915 .65 1

87 .334

1 .9DO .925
344 .733
479,959
721,214

4,595,240
254,653

18,663,966

18,204,52 8
76,160

7 .575
1 7
: :,37'o

105 .031
5 .752
5,494

31,397
199,34 5

17,634,657
12,379,19 4

331,1,17
64 .020
83 .751

236,557

480,889
244 .284

17,684
25,885

439,596

750
245,394

123,128
250,11 6

8,635
2,703,655

1 .029,299

3.367
1,025,09 1

950,134

316,725
314,75 5

283

1,076
-3.566

22

3,817

308.795

Footnotes at end of table. See text for 'Explanation of Terms' and 'Description of the Sample and Limitation of the Data .-

13,256

121,908,499
3.342,822

18,519.858
1,143.218
6,719,874

638.769
472.074

5,362.185
628,763

74.839
37,602,870
44744 25
21 :712:1139

-5,867
-4,337

1 .496.737
16.286,938
2.794,798

11 .667,269

121,908,499

8,756.678

4,977,399
10461,750
2:008.86 1

30.676,098
8.699,306
7.142,095

18.016,885
120,736

34,774,456
3,725.765

106,460,681
98,722.156
2.021,726

44.405
408,022
473,526

9,54 5

1,502,034
207,162
1 D4,812
182.326

1,784,968

96,778,383

45,325,875
2,380,890

707,471
692,128

1 .801,222
3,053.D68
4,080.D63

166.502
870,537

4,380.064

1,652.974

867.769
1,862,524

66.080
28,053.538
8,682.299

149,114
8.787.008
8,115.861

2,769,672
2.717,15 7

1,223
42,189
10.228

225,563
2,625

. 1

38.026
4,663

2.498,793

3,847

407,892,468
8,454.308

71,775.8S4
954.417

33.967.960
813.759
787,736

23.278.835
4,389.109

313.657
119.265,568
170.907.109

a2,756,406
6,763,721
3,715,930
4,091 .891

21,958,557
4,367,610

32.918,738

407,892,468

40.120,559

32,857,600
31,481,642
4.681,41 1

76,227.685
43,145.028
17.327.185
79,294.042

760,090
99,311,976
17,314,759

332,133,522
306,297.231

5,966.896

1 12,818
767.970

4.134,039

29,686

2,817.792
842,419
625.555

4.954,486
6,584,632

301,241,141

183,999,766
649,475

'.367.9894
497,657

3.106,408
5,928,81 4

10.086.776
499,095
B25,875

10'em'181

526,942
9,703.15 1

1,643,142
4.519,265

114.489
62,936.117
30.892,38 1

4,993,577
35.773,141
33,534.8M

11,875.053
11,401,66 1

7,084
427,574

45,501

3,607.904
1 .773,81 0

15,551

235.934
15,994

6.222,516

872

638,475,122
3,828,841

82,379.662
685,610

20,320,894
285,B58
256,159

20,044,664
5,902,363

45,157
154,921 .036

304 .180,036
154,521,137
48,888 .277
24,960.293

6,610.062
41,977,626
22,481,737
21,483 .264

538,475,122

64,527,823

18.472,213
35.264,174
11,802,559

83,116,481
80,021,426
16,627,434

108,728,614
4D4 .649

139,212.5W
24,702,81 0

528,818,892
498,226,054

9,967,186

42.882
2.344,440
1 .563,871

119,404

865,343
1,524,289

847.761
3,297,097

10,02D.566

600,482,826

3alf.136,933
51 224
91 ':6. .797
318,1178

3,917.451
18,788,828
18,323,458

225,661
967,327

12,148,089

3,116,872
1,023,159

1,094,M
2,389,165
1,099,371

41,503,393
2B.336.066

5,198,857
33,492 .040
30,391,333

11,147,821
10,322,793

5,078
766.296

53,654

5,376.170
23,059

44,042
94,218

-43,645
5.566,686

3,987

20,614,BD4
1,117,303
4.859.8D9

124.436
3,696 .445

1 5
510.107
163,336
-10,7D8

2.416 .996

12,168,765
6.075.973

293.393
1,228,648

308,126
629 .397

20,614,804
1 .956.768

1,688.183
1,908,406

465,946

4,114 .981
892.277
944 .608

2.438 .510

6,517 .608
323 .829

31,979,967
30,841,65 1

205,11 8

3,973
108.661
137 .374

154,461
26,855

9,346
155,428
337,096

29,975,255

20,796 .91 5
176 :11
34987
70,567

263 .751
668 .622
643,191

19,171
94,783

961 .223

276.506

210.244
471,308

6.320
4.680,295
2,004 .71 2

93 .351
2,094 .091
1,887 .71 9

646 .436
629,348

51
16 .162
1,826

96 .127
11,240

37
17,794

1,207
520,031

629

14,712,468
234,91 4

3,964,289
23,7B8

2,192,445

314,666
'1 7 .483

629,351

3,818.479
2,063,199

4,975,723
294,692

92,619
419,749

14,712,468

644,14 1

31 1,713
1,881,785

5,071,751
4 .449,501

1 .6K982
487 .406

8,714
401,913
221,823

13,061,668
12,462,148

261,246

36 .824
42 .557

2,668
17 .169
19 .391

186,500

12,469,087

8,466,427
112,166

57,171
22,598

273,993
364,388
521,305

11,175
5,495

192,828
40 .194

261,089

41,373
190,342

1,924,311
572.481

'11,451
575,230
467,304

158.052
166,930

28
*513
58 1

0,720
17,808

12,741
524

118,260

Stone, clay, and
glass products

137
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Corporation Returns/1990

RETURNS WITH NET INCOME, FORM 1120
Table 17-Balance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry-Continued
JAJI figures are estimates based on samples--monery amounts are In thousands of dollars ]

Total recelpts.. ..... .. ..... .. ... .. ... .. .. ..... .. ... ... .. .. .. ... .. ... ... .. ..

Business receipts. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... ... .. .. ... .
Interest.. .. .. ... .. ... .. .. .. ... .. ... ... .. .. .. .. ... ... .. .. ... .. ... .. ... .. ... ..
Interest on Government obligations :

State and bcall

*. ... .. .. ... .. .. ... ... . * ... .. ... .. .. ...Rents. ... .. .. .. ... .. ... .. .. ... .. .. ... ... .. .. ... .. .. ... .. ... .. ... .. ... .. ... .. .
Royalties. ... .. .. ... .. .. ... .. .. ... ... .. .. ... .. .. ... .. ... .. .. ... .. ... ... .. ..
Net shon-temn capital gain reduced by

nell long-term capital loss .. .. .. ... ... .. ... .. .. .. ... ... .. ... .. .
Net long-term capital gain reduced b y

net short-term Capital ]Ms ... .. .. ... .. ... .. ... .. ... ...
Net gain, noncapitaill assets .. .. ... .. ... .. ... .. .. .. ... ... .. ... .. ..
Dividend received from domestic corporations
Dividend : received from foreign corporations
Other receipts .. ... .. .. .. ... .. ... ... .. .. .. ... ... .. .. ... .. .. ... ... .. ... .. .

Total deductions.. .. .. .. ... .. ....... ... .. ..... ..... .. ... .. ... .. ... .. .....

Cost of sales and operations . .. ... .. ... .. ... .. .. .... . ... .. ... ...
Compensation of officers .. ... .. .. ... .. ... .. ... .. . ... .. ... .. ... ..
Repairs. .. .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... ..

Bad debts .. .. ... .. ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. ... .. ... ..
Rent paid on business property. .. ... .. ... .. ... .. ... .. ... .. ...

Taxes paid. . .. .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. ... .. .. ... .. ... .. ... .. .

Interest paid ... .. ... .. .. .. ... .. .. ... .. ... .. ... ... . ... .. ... .. ... ... .. .. ... .
Contributions or gifts .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... ... .. .. ... ..

Amortization. .. ... .. .. ... .. .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. ... .. ... ..
Depreciation. ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... ... .. .. ... ..

Depletion .. .. .. ... ... .. .. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. ... .. ... ..
Advertising ... .. .. ... .. .. .. ... .. ... ... . ... .. ... ... .. .. ... .. .. ... ... .. ... .. .
Pension . profit-sharing, stock bonus .

and annuity plans. ... .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... ..
Employee benefit programs .. ... .. ... ... . ... .. ... ... .. ... .. ... ..
Net low, noricapital assets .. ... .. .. ... .. .. ... ... .. ... .. ... .. .. ..

Other deductions. .. .. ... .. .. ... ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... ..

Total receipts less total deductions ., .. .. ... .. ... .. ... .. ... .. ... .
Constructive taxable Income from related

foreign corporations .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. ... .. ... .
Net Income .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... ... .. .. ... .. ... .. ... ... .. ..
Income subject to tax. .. ... .. ... ... .. .. .. ... .. ... ... .. .. .. ... .. ... ... .. .

Income tax, total 2. ... .. .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... ... .. ... .. ... ..
Regular tax .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... .

Personal holding Company lax ... .. ... .. ... .. .. ... .. ... ... .. .. .
Recapture of investment Credit . ... .. ... .. .. ... .. ... .. ... ... .. .
Alternative minimum tax. ... ... . ... .. ... .. ... .. .. ... ... .. ... .. ... ..
Environmental tax. .. ... .. ... .. ... .. .. .. ... ... .. ... .. .. ... .. ... .. ... .. .

.

Foreign tax credit.. .. .. ... ... .. .. .. ... .. ... . ... ... .. ... .. .. ... ... .. .. ... .. .
U.S . possessions tax credit ... .. .. ... .. .. ... .. ... .. ... ... .. ... .. .. ...

Orphw drug credit.. .. .. .. ... .. ... .. .. ... .. ... ... . ... .. ... .. ... ... .. ... .. .
Nonconventionall source fuel credit .. ... .. ... .. .. ... .. ... .. ... .. .
General business credit ... .. ... .. .. ... .. ... .. .. ... .. ... .. ... ... .. .. ...

Prior year minimum tax credit . .. ... .. .. .. ... ... .. ... . .... .. ... .. .. .
Total income tax after Credits ... .. ... .. .. ... .. ... .. .. ... .. .... . ... ..

Transportation and public utilities

Total

(34)

Transportation

(35)

Communication

(36)

Electric,

gas, and

sarat"
services

(37)

Ma)or Industry--Continued

Total

L38)

Total

(39)

Wholesale and retail trade

Groceries

and related

products

(40)

Wholesale trad e

Machinery,

equipment

and supplies

(411 (421

Ite m

Number of returns, total .... ..... .. ..... ..... .. ... .. ... .. ... .. ... ... 1 45,60 1

Total ."at .... .. ... .. .. ...... ... ... .. ... .... ... .. ... .. ..... ... .. .......... 1,1177,430,15M

Cash .. ... . ... .. ... ... . ... .. ... .. .. ... .. ... .. .. ... .. .. ... ... . .... .. .. .. ... ... . 17,873.543
Notes and accounts receivable .. ... .. ... .. ... . ... ... .. ... .. ... 128.312,328
Len: AJIowance for bad debts ... .. ... .. .. .. ... ... .. ... .. .. 3.470,324

:nventorkx;. ... .. ... .. .. ... .. .. ... .. .. ... ..
.
. ... .. ... .. ... ... .. .. ... .. ... . 23,345,060

rivestments in Govarriment obligations . .. ... .. ... ... .. .. . 4,559,234
Tax-e empt securitlei;. .. ... .. .. ... ... .. .. .. ... .. ... ... .. ... .. .. ... . 2,815,477
Other=assets. .. ... .. ... .. .. .. ... ... .. ... .. .. .. ... ... .. ... .. .. 44.206,871
Lows to stockhold .. .. .. ... .. ... .. .. ... .. ... ... . ... ... .. .. ... ... 1,309.152
Mortgage and real estate lows .. .. .. ... .. ... .. ... .. ... .. ... .. 3,453,685Dow

Investments. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. ... .. .. ... 167.002,08DI

Depreciable assets ... .. ... .. ... . ... .
. *

.. ... .. .. .. ... .. ... ... .. .. ... .. 1,033.589 .1182
Less: Aocurmilated depredation .. ... .. ... .. ... ... . ... .. .. 362.411,384

Depletable assets .. ... . ... .. ... .. .. .. ... ... .. ... .. .. .. ... ... .. ... .. .. 7.601,277
Less: Accumulated depletion ... ... .. .. ... .. ... .. ... .. ... .. . 3,087,665

Land ... ... . ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. ... .. .. ... .. ... ... .. ... .. .. ... . 10,185,351
Intangible assets (amortizable).. .. ... .. .. ... .. ... .. ... .. ... .. . 27,035 .499
Less: Aoctimulated amortization. .. .. ... .. ... .. ... .. .. ... . 3,275 .442

Other assets. .. ... .. .. .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. 78,385 .912

Total liabilities . .. ..... .. .. ... ..... ... .... .. ... ... .. ....... ... .. ... .. ... .. .. 1,177,430,SU

Accounts payable.. .. .. ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... ... 66,984,124
Mortgages, notes, and bonds payable In les s
than one yew. .. .

.
. .. ...

.
. .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. ... .. .. 62,310,264

Other ct"rent liabliMes ... .. ... . ... .. ... ... .. .. .. ... .. ... ... .. ... .. .. 91 .369,713
Lows Irorn stockholders ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... 3,188,763
Mortgages, notes, and bonds payable In one
yea or more ... .. .. .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. ... .. .. .. 336,899,149

Other liabilities .. .. ... .. .. ... .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... ... 164,B67,336

Capital stock ... ... .. .. .. ... .. .. ... .. ... .. .. ... .. ... . ... .. ... .. ... .. ... .. 121 .846,774
Paid-in or capital Surplus .. ... .. .. ... .. ... .. .. ... .. ... .. ... .. ... ... 167,057,Oa5

Retained earnings, appropriated* 2,724,928
Retained earnings, unappmpriated 174,996,643
Less: Cmt of treasury stock. .. ... .. .. ... ... . .... .. ... .. .. ... 14.814.264

671,307,185

630,074,748
12,649,132

291 .687
8.284.580

348,051

125,146

4.D90,807
2,407.758

506 .184
172,020

12,277,072

622,624,566
291,374,66 9

4 .134,519
25,785,156

4,143,147
15 .401 .191
32,272,179
39,698,22 6

527,365
2,453,621

64,522,3654
463,723

3,393,078

4,278.535
12,610,706

1,388,255
120.OT7,B32

48,782,61 9

340,479
48,831 .411
45.387,301

16.681,404
15,200,278

-5
45,736

1,387,366
86.164

1 38,131
58,332

12,955
977.010

46,080
15,448,896

36,242

164,444,823
6,858 .168

22,380 .555
528,339

3,168,137
1 .469 .133

600 .248
6 .050 .072

656,873
545,76 7

18,548.367

146,295.228
58,807,735

398.343
176.094

2.872,6W
4.274,ODS

531,463
10,370,95 1

164,444,823
16,278.372

7,999,709
18,D35,622
1 .608,931

40,973,122
24,075,630

5,454,348
15,968 .506

313,150
37,061 .256

3,323 .9D4

186,560,5u

176,715,440
2 .657 .12 7

22,754
1,8W,716

123.723

3.89 7

811 .759
1 .582,276

74,152
43,066

2,645,672

178,972,967
77.116,026
2.398,696
3,865.923

467.497
8,466,473
7,397,581
5,598,531

87.789
325.845

9.947,1135
73.948

1 .211 .656

1 .722,901
4,085 .61 3

49 .795
56,156 .860

7.587,61 5

165 .948
7,730,810
6,646,999

2,476,852
2,166,14 1

.5

1,153
298.950

11,052

36,416

43 1
175,920

10,149
2,253.9W .. .

Footnotes at end of table. See text for "Explanation of Terms* and 'Description of the Sample and Limitation of the Data .'

-

-

-

-
-

-

-

-

-

301,12 4

787,205,W

40.665,914
198.725 .49 7

3,314,596
186 ' DDS ' 032

2.660 .099
1 .713 .31 7

54 .083 .957
5 .709 .053
5,944,63 1

92,968,958

252 .202,192
113,635,953

926 5
4 .2:_11255

19 .797,470
18,433,381

3,394,122
28 .104,108

787,206,366
140,178,626

116.446,012
92,876.722
14,709.738

140,569,278
28,178,005

33,301 .735
64,751 .478

1,165,537
168,088,5rA

13.160,329

1,803,066,611

1 .749,971,956
15,275,07 1

1 .356,047
7 .128.424
1,467,672

96J6 1

2,914,807
1,581,940

608,061
1,526,711

21 .139,663

1,756,602,683

1 .344,658,120
23,075,757

6,962,087
4,875,955

29,152.169
25,873.980
29,252.195

632,210
1,315.366

22.894,323

60.076
21,465,579

3,913,927
10,392,11 3

584,101
231,494,725

46,463,829

1 .412,078
46,519,861
41 .940.381

13 .657,754
13,260 .956

'962
3.311

352,35 7
43,099

934,596
30,71 3

547
213 .170

43,29 1
12,435,437

120,207

327,775,893

2D,907,346
102,442.07 1

1,813,006
80,153.138

1,964,055
435,436

21,267,972
2,309,309

678.733
36.369,832
83.733.304
42.356,724

763047
407:639

5,745,856
7,850,603
1,514,663
9,247,223

327,776,893
69.416,950

59 .3W .835
27,951,129

7,064,550

42 .546,413
10,600,696

18,383,997
21 .916,278

509.334
74,248,584
4,242,872

903,236,292
883,937.787

5,849.186

121,268
2,358.743

270.272

77.26 1

788,709
820.084
298,338
515.922

8,197 .722

884,569,715

742,005 .240
12.108 .327
2.412,459
1,725,763
6 .295 .538

9 .364 .875
11,059,70 2

252 .916
534,784

8 .361 .57 8

53,526
6,351,992

1,753.162
3 .377.072

122,619
78.790,083

18.665,576

691 .903
19,236,212
16.018.050
5,423,059
5.292,920

1,354
115.469
13,712

289,937
6.539

57 .930
15,006

5.053 .125

9,907

33,154,471
1 .573,565
9 .435 .570

195,D45
8 .285,421

-31 .861
916 .902
518,948
143,67 7

2.331,591
13.056 .759

6.344 .1 .35
*14 690

-9 :909
702.464

1,825.580
265.132

1,026,48 1

33,154,471

6.814.51 8

2,598.594
3,274.962

5W,677

7,279,033
1,716.736

1,316,286
2.293, M

99,897
7,751,573

528,94 9

151,563,529
148,943,67 1

387,188

16 .3m
255,62 3

26,370
45,345
16 .735

1,843,286

149,637,095
129,662.41 0

1,149,750
495.924
211 .733
991 .95 1

1,340,863
1,150,179

47.575
99.023

1 . 1 67,2B8

58
476,D62

292.995
6919,273

4,336
11 .847,675

1 .926,434

1,915,527
1,751,8D4

571,891
560,103

32 8
10,467

1 .696

23

3,687
*1 .679

565,001

21,912

44,131,438
2,918,078

11 .648,686
225,058

13,617,437
370.75 1

1,759,863
325,991
116,343

6.170,987

11,334,454
5,9018,387

119,151
-38,018
665.922
626.675
151,604
770,795

",131,438
7,914,430

6,667 .953
3,167,546

712,01 6

5,844 .435
3.341 .547
2,269 .023
2.825,325

71 .308
12,178,914

861,057

85,103,166

82,571,089
645,522

16,221
545,050

24,344

124,036
176,176
32,143
30,542

932,339

82,392,477
62.254.69 1

2,224,9M
277,871
219,425
824,45 6

1,135.291
1,205.067

34,490
54,11 2

1 .310,125
14,263

462,64 1

292,984
533,647

31,020
11,5t7,257

2,710 .690

18,717
2,713,186
2.238.474

705,428
674,544

. 1

251
29,265

1 .366

12,536
70

'45
12,467
2,043

67B,266

Miscellaneous
wholesale

trade

88"M

250,4119,11M

16 .415,703
81,367,01 6

1 .392 .903
58,250,280

1,488,120
394,204

18,591,207
1,464,371

418,714
27,867.255

59 .342,090
30 .104,202

629,206
359,712

4 .377,470
5,398,347
1,097.927
7.449,947

250,489,984
54.688.00 2

50,114,288
21,508,62 2
5,813,&58

29,422,945
5.542,412

14,798,688
16,797 .810

338 .129
54,31 8,D96

2,852 .866

666,568,596

652 .423,027
4,816,476

88,746
1,558,070

221,227

70,740

638,303
598,563
249,460
481 .884

5,422,098

652,5.40,143
550,088,13 9

6,733,642
1 .638,663
1,294 .604
4,479,130

6,888,721
8,704 .536

170.851
381,649

5,884,165
39,205

5,413,08131

1,167,183
2,144,15 1

87,264
55,425,151

14 .028,453

667.793
14,607.SW
12,827.772

4,145,740
4,058,273

775
75.737
10,651

275,899
6,447

'476
41,776
11,264

3,809,859

139
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RETURNS OF ACTIVE CORPORATIONS
Table 18 .-Total Receipts, Net Income, Statutory Special Deductions, Income Tax, Tax Credits, and Tax Payment Items, by Accounting Period Ended
(Ali figures am estimates based on samplod-~money amounts am in thousands of dollars )

Total returns of
active corporations Accounting period ended

Item 1990 1991

Number of

returns Amount July August September October November December January February March April may June

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14)

Returns With and Without Net Income

Number of returns .. ... .. ... .. .. ... .. ... .... .. ... .. ... ... . ... ... .. ... .. ... .. ... ... .. ... .. 3,716,650 80,485 80 .995 223.815 107,127 55,958 2,485.426 66 .577 58,105 163,443 75,180 78,613 240 .936

Total mcelpts,. ... .. .. .. ... .. .. .. ... .. ... .. .. . .. .. ... .. ... .. .. ... .. .. ... .. ... . ... ... .. ... .. 3.439,321 11,409,520.074 205,547.493 208.328,085 690,403.037 299.992.545 16 1,810 7.569,250,435 426.318 .756 184.180,250 588,229.608 174,403,609 246.219,256 &'A.845,290

3,582.893 370.632.632 8.520,379 9,128 .831 17 .025,068 11 .798,347 4,26.421 263,454,620 10,841,214
Not Incone (loss deficit) . .. ... ... .... ... . ... .. ... .. ... ... .. .. ... .. ... ... .. .. ... ... .. .

. 1, 5,308,580 10.848.437 4.006,528 5,837,827 12,036 .380

Total Income tax. .. .. ... ... .. .. .. ... .. ... .. .. .. ... ... .. .. .. ... ... .. .. .. ... ... .. ... .. ... .. . 864.397 128,185,666 1,426.097 1 .742,903 5,302,723 2,371 .769 2.424,325 96,959,640 4,216,428 1 .454,768 3,531,340 1,170,166 1 .963,143 5.622 .387

Returns With and Without Net Income, Other

Than Forms 11 20S, 1120-REIT, and 1120-RIC
Number of returns . ... .. .. .. .. .. ... ... .. .. .. ... .. ... .. ... .. .. ... .. ... ... .. .. ... ... ... .. . 2,136,032 73,692 73,399 190,251 88,675 47 .204 1 .025.024 62,301 54,397 154.550 68 .228 71,972 226,338

Total receipts .. ... .. .. ... .. .. .. ... .. .. ... .. .. .. ... .. .. .. ... .. ... . ... ... .. ... .. .. .. ... ... .. . 2,051,585 9 .689 .007 .338 176,737.986 187 .SD6.238 597,080,489 250,007 .463 130.812,794 6 .223.081 .620 408,874.178 169,294.841 550.974 .617 ln389,461 231 .178,745 609 .768.905

Not Income (ins delLft).. .. ... .. ... .. .. .. ... ... .. ... .. .. ... ... .. .. ... .. ... ... .. ... ... 2,094.906 270 .925 .138 3,012.955 3,866,072 7,W6,633 3,895 .814 5,156,335 221 .537,996 8,051 .209 2,253,835 2.688,964 1,361 .463 4,333,832 7 .160.028

Statutory special deductions, total .. ... .. ... .. ... .. .. ... .. ... .. ... ... .. ... .. ... ... 467,175 51,223,278 1,VS.157 854,665 3,370,596 1 .225,656 733,928 34,834,872 910,494 845.450 2,305,941 660.346 I'm'wt 3,107,575

Net operating lose deductiom .. .. .. ... .. ... .. ... . ... ... .. ... .. ... ... .. ... .. ... ... 403,086 38,398,531 898,423 726.583 Z914,179 917.850 553.265 24 .568,787 746.664 794.738 2,054,111 583,878 996.799 2 .643,253

Total special deductions. .. ... ... .... .. .. ... ... .. .. ... .. ... .. ... ... .. .. ... ... ... .. . 74,207 12,824 .747 279 .734 128,082 456,416 307.806 180,663 10 .266,085 163,829 50,712 251,829 76.468 198.902 464,32 1

Income sub)od to tax . .. .. ... ... .. ... .. .. .. ... .. ... .. .. ... .. ... ... .. ... .. ... ... .. ... .. . 846,064 366.310,570 4.412,490 5,435 .602 16 .045,610 7,120,583 7.261 .225 272.660 .342 12.325,224 4,370.616 10.705,605 3,354 .028 5 .761,491 16,857,754 0

Income tax. total, .. ... .. ... .. .. ... ... .. .. .. .. ... .. ... .. .. ... .. ... .. ... ... . ... .. ... ... .. ... 856.523 128.006.587 1,425,979 1,742,084 5,294,585 2,389,513 2,421 .777 96 .802,919 4.216 .223 1 .454.348 3~530,787 1,165 .118 1 .961,007 5,622 .266 0
7 6

Regutu tax ... .. ... .. ... .. .. ... ... .. ... . .. .. ... .. .. ... .. ... .. ... ... .. ... .. ... ... .. ... .. .. 840.799 119.328.330 1,381,036 1,695,658 5,159,294 2,271,646 2,388,039 89,273 .184 4.132 .713 1,389,425 3.367.250 1,045 .826 1 .&%,282 5.357 . -

Personal holdin company tax_ .. ... .. ... .. ... ... .. ... . ... ... ... .. .. ... ... ... . 3,043 12.126 -1,125 '123 6,232 - -47 M .1 035
q

Recapture of investment credit .. . ... .. ... ... .. ... .. ... .. ... .. ... .. ... .. ... ... . 5,941 119.751 1 .502 1.004 3,503 1,863 619 107,624 831 168 495 337 654 1 :161 0

Alternative minim= tax .. ... ... . ... . ... . ... ... .. ... .. ... .. .. .... .. .. .. ... ... ... . 32.458 8,104,088 38,851 38,6,18 117,840 77.830 26.722 7,08Z I 11 65,293 59.382 148.739 115.594 94.617 238.463 0)

Envirorunerdal tax . .. .. .. .. ... ... .. .. .... ... ... .. .. ... .. ... .. ... .. ... .. ... ... .. ... .. .. 12.199 520.167 3.968 5,250 16.680 6,316 4.816 424.583 16 .230 4,561 10.564 3,136 7,212 16,852 '-'*.

Foreign tax credil. .. ... .. .. ... .. ... .. .. ... . ... .. ... .. .. ... ... .. .. ... .. ... .. ... ... . ... ... .. 5,203 24.989,922 185,761 256.491 452,180 266,457 425 .214 22,073.047 182,786 39.161 131,991 45.510 140,601 790.724 0

U.S. possessions tax crecill. ... .. .. .. .. ... .. ... .. ... .. ... .. .. ... ... .. ... .. ... ... .. .. 400 3,194,481 86,145 11,1gi 59,959 112,374 740 .685 1,938.732 9,395 21,762 34.139 30.958 17 .438 131,703

Orphan drug credit ... .. ... ... .. .. .. ... .. .. .. ... ... .. .. ... .. .. ... ... .. ... .. .. ... ... .. ... .. 29 15.637 6,141 8.833 - 429 .16 147

Nonconventionall source fuel credit. ... .. ... ... .. ... . ... ... .. ... .. ... .. ... ... .. ... 335 81,790 .1m (1) -10,105 68.067 (1) 1.156 *762

P*Genwal business; credif ... .. ... .. ... .. .. ... .. .. ... ... . ... ... .. ... .. ... ... .. ... .. ... ... 54.365 2.833,695 25,672 28,914 139 .844 88,615 36,188 2.059,102 74,506 22 .712 158,927 24.659 49,848 124.708

Prior you minimum tax credit.. ... . ... .. ... .. .. ... ... .. ... .. ... ... . ... ... .. .. ... ... 6,147 667.036 4,284 5,717 26.376 17,068 16.477 506.250 19,126 6,109 30,052 5.146 5,407 25,024

Total income tax after credits. .. ..... . ... ... .. ... .. ... .. ... .. ... .. .. ... ... .. ... ... .. 836.122 96,224,026 1,123,629 1 .433,610 4.606.121 1 .884,999 1,203,032 70,148.888 3.930,409 1,3S4,606 3.174,208 1,058,759 1.746,558 4.549,207

Returns With Net Income Other Tha n

Forms 1120S, 1120-RErT, and 11 20-RI C

Number of returns ... .. ... .. .. ... ... .. .. .. .. ... .. ... .. ... .. .. ... .. ... ... . ... ... ... .. ... .. 1.131,942 40.806 41,495 106,116 50,476 28,774 515.722 33,335 29.353 87,959 35,099 39,961 122,84 5

Total mceiput. ... .. ... .. .. .. .. ... .. .. ... .. .. .. .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. 1,131,942 7.354,606,667 117,850,410 141 .564,594 407,326.534 178 .629.449 94,405.703 4,855.606,174 320,879,469 130,125 .702 391,429.888 99,370 .761 186 .047.308 431.370.676 (0

Not income. .. ... .. .. .. ... .. .. .. ... .. ... .. .. .. .. .. .. ... .. .. .. ... .. .. ... .. .. .. ... .. ... .. ... .. . 1,131,942 416.617,439 5.568,165 6,253,099 19,355.836 8,305,913 7,956,909 306,970 .274 13,226.450 5 .200.336 12,936.039 3.999,265 6,9142.083 19,903.071 (D

Statutory special deductions . total. .. ... .. .. ... .. ... ... .. .. ... ... ... . .... .. ... .. .. 450,178 49,673,743 1,167,718 809,810 3,324.617 1 .196,138 690,644 33.649,023 901,531 831,000 2 .244.582 649,151 1 .162,248 3,047,282 0

Not operating loss deduction . ... .. .. .. ... .. ... .. ... ... .. .. ... ... .. .. ... .. ... ... .. 403.058 38 .388,562 898,423 726.583 2.914.179 917,850 553.265 24,560 .161 746,664 794,738 2 .052.771 583,878 996.799 2.643.250

Total special deductions ... .. .. ... .. .. .. ... .. ... .. ... .. .. ... .. ... .. ... .. ... ... .. ... 57.213 11,285.181 269,294 83.227 410,438 278.288 137.380 9.088 .861 154.867 36,262 191,811 65.273 165 .449 404.032

Income subject to tax ... .. .. ... .. ... .. .. .. ... .. .. ... .. ... .. ... .. ... ... . .. ... ... ... .. .. 845,938 366,214.262 4,412,490 5,435.602 16.045,610 7,117.242 7 .261,177 272,579,535 12 .325.224 4.370 .616 10,693,492 3.354.028 5.761 .491 16 .857.754

Income tax, total. .. .. .. ... ... .. .. ... .. .. .... ... .. .. ... .. ... .. .. ... .. .. ... ... .. ... .. ... ... . 848,706 126,851,illf 1,421,710 1,734,150 5,255,958 2,360 .310 2.418,511 95,891 .792 4,208,407 1,448.466 3,499,975 1,104.699 1 .952,907 5 .564,233

Regular tax . .. .. ... .. ... .. ... .. .. .. .. .. ... ... .. ... .. ... ... . ... ... .. .. ... ... ... ... 840,312 119,284 .536 1 .381,036 1,695,587 5.159,253 2,270,287 2,308,025 89 .237.005 4,132.703 1 .389,186 3,362 .476 1,045.731 1,856.282 6,386.964

Personal holding company tax .. . ... .. .. ... ... .. .. ... .. ... .. ... ... .. ... .. ... ... 3.006 il .719 .6Z) '977 -1,124 5.977 -297 '55

Recapture of investment cmdiL .. .. .. ... ... .. ... .. .. ... .. ... .. ... .. ... ... .. ... 3,779 109.881 1 .428 693 2 .499 1,732 274 100,534 763 122 299 121 339 1.076

A&ernatWe minimum tax .. .. .. ... . .. .. .. ... ... .. ... . ... .. ... ... .. ... .. ... ... .. ... 27,540 6 .986,342 34,665 31 .154 80,483 70 .142 23,817 6,194,815 57,466 53,864 125 .665 55.914 86,934 171,424

Environmental tax ... .. ... .. ... .. .. .. .. .. ... ... .. .. ... .. .. ... ... .. ... .. ... . .. . ... ... ... 11 .846 513,067 3,958 5,221 16,500 6,290 4 .816 418,553 16 .198 4,550 10,472 2,787 7,189 16 .532

Foreign tax credit. . ... ... .. ... . ... ... .. .. .. .. .. ... .. ... .. .. ... .. ... .. .. ... ... . ... ... .. .... 5.195 24.983,472 185,761 256,491 452,180 266.457 425,214 22 .066,903 182,786 39,161 131,684 45.510 140.601 790 .724

U.S. POSUSSICKIS tax Cledit. .. .. ... ... ... .. ... ... .. .. .. ... .. ... ... .. ... .. .. ... ... ... 400 3.194 .481 86,145 11 .191 59,959 112.374 740.685 1,938,732 9,395 21 .762 34 .139 30.958 17,438 131 .703

Orphan drug credit ... .. .. ... .. ... .. ... .. . . ... ... .. ... .. .. .. ... .. ... ... .. .. ... ... .. .. ... . 29 15,637 6,141 8.833 429 147

Nonconventional source luel creck .. .. ... ... .. .. ... .. .. ... ... .. .. ... ... .. .. ... .. 335 81.790 C 1 -10,105 68.067 C '1 .041 - 1.156 '752

General business credit ... .. ... .. ... .. .. .. .. ... .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. 54,338 2,828.936 25,672 28,914 139,844 87,878 36.188 2,057,950 74,506 22.712 156,056 24 .659 49.848 124.708

Prim yew minimum tax credit.. .. .. .. ... .. .. ... .. ... .. ... .. .. ... ... .. .. ... .. ... ... . 6,143 666,675 4,284 5,717 26.376 17,068 16,477 506,117 19,126 6,109 29.823 5,146 5,407 25.024

Total Income tax after credits ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. ... ... .. ... . 828,314 95,080,128 1,119.360 1,425,696 4,567.494 1,876,532 1,199,766 69,245 .189 3,922.594 1 .358,723 3,146,802 998,340 1,738.458 4.481 .174

Overpayments less refund 3 .. ... .. .... ... .. .. ... .. ... .. ... ... . ... ... .. .. ... ... .. ... . 508.913 86,129,066 999,586 1,341 .549 4,104,964 1,652,141 1,109.358 63,438 .484 3,115.303 1,110,974 Z866,625 875 .682 1 .558,523 3,955,877

Tax deposited with Form 7004 .. . ... ... . ... ... .. .. ... ... .. .. ... .. ... ... .. ... .. . 123,106 13,788.433 189.031 177.122 579,978 334.858 150,396 9.526,350 930,113 288 .620 509,217 163,686 215,841 723.221

Credit from regulated Inv"Iment companies ... .. .. ... ... .. ... .. ... ... .. ... . 213 43,993 1 87 43.771 '13

Cradit far federal tax on fuels ... .. .... .. .. ... ... .. .. ... .. ... .. ... .. ... .. ... .. ... ... . 20,011 88.156 1,609 1,975 11,915 2.615 1,295 47.687 1,695 1,542 5,536 2,082 2.823 7,383

Penalty for underpayment of estimated tax .. .. ... .. ... .. .. ... .. ... .. ... ... ... 144,146 82.448 1 .677 2,284 6,062 2,813 2.168 44,460 2,472 2,079 5,985 3,390 2,288 6.773

Tax due at time ol filing! .. ... .. ... .. .. .. .. ... . 494,066 4.746,193 94.039 87,364 426.403 128,375 100,338 2,875,074 122,378 84,323 231 .108 99,522 121,488 375.781

344.772 1 9,857,790 1 163,173 1 180,549 575.730 1 244,316 1 163.109 1 6,795,392 1 250,105
Tax -wpayment~ ... . ... ... .. .. . .. .. ... . 131 .247 1 469 .121 139.997 159.452 585.597

Estimate should be used with caulion because of the small number of sarnple returns on which it is baud .

Less then $500 per return.
ma 2 includes full and part-yew ratums.

3 includes 1989 overpayments clumed as a credil, 1990 estimated tax payments, less any refund of estimated tax payments .

4 Includes overpaid windfall profit tax and tax payment adjustments which am not shown separately .

NOTE: Detail may not add to total because of rounding . Sao text for"Explanation of Termsm and *Description of the Sample and Urnitations of the Data .~



RETURNS OF ACTIVE CORPORATIONS, CONSOLIDATED RETURNS
Table 19-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Selected Industrial Division
(All figures am estimates based on samples ..mney amounts are In thousands of dollari)

Selected industrial divisio n

All industrial Agriculture. Transportation Wholesale and retail trade Finance.
Item divisions forestry . and Mining Construction Manufacturing and public Wholesale Retail Insurance and services

fishing utilities Total 2 trade trade- real estate

(1) (2) (3) (4) (5) (6) (8) (9)

Number of'returns, ..... . ..... ..... 71.769 870 1,555 4,030 11.947 4,030 17,259 6,355 8,864 20,915 11,142

Total assets .. .. .. ... .; . ... .. .... .. .. . . .. .... .. .. .. ..... . ... .. 13,92BAN,583 15,577,668 186,T71,863 82,156,981 3,524,387,754 1,415,210,310 897,095,263 414,934,926 481,355,937 7,451,249.719 355,OM575
Cash.. .. .. .. .... .. .. ... .. ... ... .. .. .. ... ... ..... .. ... .. ... ... .. ... .. . 1 523,102,871 649,033 4.996,224 5,506,881 57.998.560 18,972,78i 26,29. 5,159 12,552.478 13,690,840 391,865,666 16,796,518
Notes and accounts receivable ..~ ... .. ... .. ... ... ...... ... .. . 3,502,965,485 2,058,660 17.953,689, 20,578,154 746,581,50 146,744,239 196,363,900 100.729.719 95,459.642 2,312.479.070 60.177.733

Low: AUk-ance for bad debts ... .. ... ... ... ... .. ... ... .. 99,393,009 35;450 207,744 .355,438 16,058,891 . 4,513,770 4.276,515 2,358,923 1,914.525 70,3W.M - 3,64~1, 130
Inventories.. .. .. ... .. .. ... .. ... .. ... ... ... ... .. .. ... .. ... .. ... .. ... ... .. 551,662.749 2.661 .598 4,855,098 7.381 .049 296.037,827 . 27,185,509 183,025 .691 93,336,778 89,522,214 19,379,594 11,117.286
Investments In Gwornment obligations ... ... .. ... .. ... . 644 .255.064 352.980 920,D09 16,496.137 4,390,032 21,068 .375 20.03.120 415,255 599,841.921 1 .109.135
Tax-exempt securities ... .. ... .. ... .. ... ... .. .. .... .. ... ... .. ... .. 209,693,036 -129,066 113 , 555 55 831 14,981,695 2,727,501 1 .283,207 . 300,492 98Z7l5 188.903,649 994.532
Other current =sets. ... ... . ... ... ... .. .. ... ... .. .... . .. .. ... .. ... 914,662.562 661,215 5,428.519 8.96 : :542 207,558,831 55.517 .417 73,871,675- 39,892,793 33.952,061 540,534,380 22112,297
Loans to slockholders, ... .. ... .. ... ... . ... ... ... .. ... ... ... .. ... . 43.324.664 135,061 998828 597 .833 22,513,948- 1 .265 .930 5.266,255 ~1,374.253 3~8911 .804, IIA97,433- 1 :045.148
Mortgage arid Mal estate loans .. ... ... ... ... .. ... .. ... 1.231 .715,705 36,871 64.:887 1.271 :12 31,002.961 3,484 .957 6,382 .964 1.388.000 4,994,964 1,1"4S3jW 1 .009.816Other Investments. .. .. ... .. ... .. ... .. ... ... .. ... ... ... ... .. ... .. ... 2.931 .860.160 2,703,668 79,735

.081 f,

.60 , 101 877,011,599 204,687.083 113.105,876 46.714,469 68.188,525 1,562.993.827 79,987.754
Depreciable assets. ... .. ... ... .. .. ... .. .. ... ... ... ... ... .. ... .. ... 3.333,711,663 8,099,942 80 .276.695 23,362,384 1,414,892,843 1,189.084.889 251 .312,779 80,545,034 170,618.737 2115.11411 .307 151 .438,416 0Less: Accumulated depreciation. ... ... ... .. ... ... .. ... . 1,351 .844,470 3,907,903 39 .169.755 12,180,610 682,813,223 4.00.839.033 94.277,044 33,156,756 61,084 .950 73.934.422 54,702,546 11Depletable assets. .. .. ... ... .. .. ... .. ... .. ... ... .. .... ... .. ... .. ... 17,099.220 .477,632 31,208,901 231,239 73,248,347 9,023 .74S 1',206,310 1 .039,124 154,238, 1 .568,260 134,78 0

Less: Accumulated depletion ... ... .. .. .... .. ... ... ... .. .. 49,918 .261 1:2, "827 12,407.821
.
72,514 32,167 .622 3.963,394~ :, 551,260 513,306 35 .84.9 532,587 10,236

Land . ... ... .. .. ... .. .. ... ... .. ... .. ... .. ... .. ... .. ... ... .. ... ... ... .. ... . 114,305,527 1 .2 7,494 2,713.811 2,587,088 38,735 .324 12,078,326 22,112,187 5,489,481 16.598,521 25 .227,868 9.514,01 6
intangible a' "'Is (amortizable). .. ... .. ... ... .. .... ... .. .. .. 443,940,720 143,408 05,064.730 1,525,782 272,724,675 $5,153,199 38 .924 .229 17.275,440, 21 .647,036 39 .107.667 31 .262 .568

Law : Accumulated amortization. ... ... ... .. ... ... .. ... . 78,901 .898 39,134 2,104.704 240,272 51,086 .472 6,691,753 5.619,455 2.356 .565 3,262.736 7,183,476 6.535,666
Other assets . ... .. ... .. ... .. ... .. ... .. ... .. ... ... .. ... .. ... ... ... .. . 956.642 .795 663.299 6,898,888 4 .914,378 236,729,669 101 .332 .652 61,600,928 32,039 .295 . 29 .537,441 511 .205,254 33291,154

Total liabilities. ..... .. .. .. .. ..... .. ... .. ... ... .. .. .. .. .... ... .... 113,928,611,11,583 15,577,866 1186,7711,11(ill 82,156,981 3,524,387,754 1,416,210,316 897,095,263 414,934,926 481,355,937 : 7.451,249,719 355,098,575 P*
Accounts payable .. .. .. ... ... . ... ... ... .. ... ... ... .. . 797,021,669. 1.176,965 10,445,149 13,321,634 308,637,186 79 .693 .W 125.239.057 56,099.780 68.965 .388 234 .167,817 24.314,114
Mortgages, notes, and bonds. payable in less

than one year ... ... .. ... .. ... .. ... .. .. ... ... .. ... ... ... .. ... ... .. 1,370,082 .614 2.022,819 9,830.135 10,545,858, "1 .459,900 76,404,188 156.028.505 97,477,599 58 .4Q,270 639590,300 34357 135
Other current liabilities.. .. .. ... .. .. .. ... .. ... .. ... .... .. ... ... . 4,670,383.933 1,336,136 10,766,037 10,682,331 338.550 .138 122 .4~5,329 158,584.951 88,574 .549 69,858,430 3.987 :037.081 40:956 :409*Loans from stockholders

. .. ... .. ... ... .. ... .. ... ... ... ..

. 118,437 .991 29P,524 2,352.120 -.1,069.128 52,548,708 4 .60,817 13 .065.134 6 .188,761 6,849.874 39.621 .594 5,214,260
Mortgages, notes. and bonds, payable in one

year or more. ... .. ... .. ... ... . ... .. ... .. ... ... .. ... .... .. . 2,072.091,502 3.298,741 42,663,511 22,824,210 748.8? 7 .693 41~4 .931,289 193,326,885 .61,248 .281 131,950,489 502,258,841 113,789562Other liabilities ... ... .. ... .. ... ... .. .. ... .. .. ... ... .. .... ... .. ... .. ... 2,009.563,744 1 .212,297 13,6 1 8,195 6.008,356 406 .583 .797 199,530,340 53,607,270 17 .379,356 36 .210.284, 1,290,681 .922 38.311 :425
Capital stock .. ;.~ ... .. ... .. ... .. .. ... .. ... .. ... ... .. ... .. .... ... ..

.
... . 467,272.297 712.010 7,319.693 3.047.763 148,729,522 149 .330.536 40,122,520 25,275,435' 14723988 98.532,943 19 .469.759

Paid .i.n or capital surplus ... .. .. ... .. ... .. ... ... ... ... .. ... .. ... 1 .439.546,161 2 .506 .833 94,834,684- 8,886.189 593.077 .018 200,705,459 88,698,210 33 .517,898 54 :841:732 374,97ZO63 75 .792.998
Retained earnings, appropriated . .. .. ... ... ..:.. ... ... .. ... . 44 .144,464 -1 .557 252,000 108.584, 7,896,857 2,602,698 576,121 203,194 372.926 32266,741 439.900

'Retained earnings: unappropriated ... .. ... ... ... .. ... ... ... 1.100.552 .868 3,321,389 .1,403,677 6,877,505 580 .841,936 152,628.577 78.411,827 32 .642.556 48,018.432 271,IIZ724 8 .762,802
Less: Cost of treasury stock. .. ... ... ... ... .. ... ... .. ... . 160.212,659 306.402 3J05 .985 1,214,777 '102,815,000 .16,302,568 10 .565,217 3,672,483 - 6.880.876 118,992,306 6,309,789

Total receipts .. ... .. .. .. ... .... ... .. .. .. .. ... . ... .. ... ... . 7,058,032,218 19,418,635 62,463,459 120,Wg,366 2,942,917,976 775,163.170 1,466,390,672 705,556,0711; 759,M,617 1,352,733 .345 298.893,447
Business, receipts..... ... .. ... .. ... ... .. .. .. ... ... .. .... .. ... ... .. ... . 5,899.689,242 18 .267 .206 711,0h,797 .114,090,745 2,703,817,585 718,671,714 1,401,433.213 677,810.250 721,904,248 604.611 .271 267 .622.537
Interest.. .. ..... ... .. ... .. .. ... .. .. ... .. .. ... ... .. .. ... ... .. ... ... .. ... ... . 712.264.116 231,871 3,323,407 2.264,747 76,457,734 16,878,322 24,854.394 14,449,078 10,400.043 581 .156 .534 7.094.406
Interest on Government obligations:

State and local.. .. ... . ... ... .. ... .. ... . ... ... ... ... ... .. ... .. ... 19,168.OD4 12.539 22 .812, 79,227 1,507,743 281.323 1,316,130 106.739 1.209,391 15.631,240 '316.981
Rents. .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. .. ... .. ... .. ... ... ... .. ... .. .. 85 .501 .433 83,785 293,656 641,063 34.550.706 10,053,778 8,143,045 -2,998,276 - 5.143,516 26,884 .291 5,846,254
Royalties . ... .. ... ... .. ... .. .. .. ... ... .. .. .. ... .. ... ... .. ... ... ... .. ... .. 29.621,613 60,366 262.598 37,787 24,612,518 393,383 1 .804,221 392,934 1,411,287 510,780 1,939.960
Net short-term capital gain reduced by

net long-term capital low .. ... .. .. ... .. ... ... .. .... .. ... ... Z283,851 2,478 21 .474' 14.053 514,800 451.416 72,860 62.736 10,123 1,184,778 21 .9941
Net long-temn capital gain reduced by

net short-term capital loss ... ... . ... ... ... ... .. ... .. ... ... . 35.666.151 101,764 '1,690,959 333,927 12.806,570 5.455 .526 3,055,013 775,230 2,279.579 10.366,120 1,1156.036Not gain . noncapital assets. ... .. .. .. ... .. .... .. .. .... ... .. ... 24,356,205 39,550 '918.115 261,774 3,531,115 1,767.133 960.657 806,391 6,464.997 2,010.522Dividends received from domestic corporations 10,968.900 27,981 288.788 49,522 3,666,398 758 .441 570,412 281 .801 288,610 5,290,229 317.130
Dividends received from fore~

5 ':3

27,621 .995 251,094 1,588,941 567,712 1 .021,211 1,671,992 864,670Other receipts.. .. ... .. ... .5:4.9:11 55.:7. 4,22. 77 2 .. 3 :'172 48.004,927 18,377,059 21 .785,310 7,150 .663 14,621,418 98,961 .105
.1 ' '34' 7::07. 10 .986,95L

Footnotes at end of table. Sea text for"ExpLanation of Terms" and "Description of the Sample and Limitation of the Data."



RETURNS OF ACTIVE CORPORATIONS, CONSOLIDATED RETURNS
Table 19-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Selected Industrial Division-Continued

(AN figures am, estimates based on samples~ .monay mounts am In thousands of dogars)

SelectedlixiustrialdWiskm

All
industrial Agriculture, Transportation Wholesale and retail trade Finance.

Item divisions forestry. and Mining Construction Manufacturing and public Wholesale Retail Insurance and Services

fishing utilities Total trade trade real estate

, s

e

(2) (3) (4) (5) (6) (7) (a) (9) (10) (11)

0

_

Total deductions.. . ...... ... .. .. .. .. .. .... ......... .. ... . ... 6,632,640,577 ISAW,390 78,940,260 19,555" 2,823,357,924 738,837,66401 1,45%479,M 702,371,396 746,343,113 11,307,390,043 295,078,225

Cost of sales and operations .. .. ... .. ... ... .. ... .. ... ... .. ... 3,9D4,099,112 13.874,901 47 .904,970 95.064.026 1,970.949.677 324.89Z380 1.074.977.312 582.868,306 490.670 .146 364.223,602 IlZt3l.769

Compensation of officers. ... .. ... ... . .. .. ... .. ... ... .. ... .. .. 48,922.782 194.219 661,084 1,557,8773 13.061 ASS a213,045 6=9,375 3,357.444 2.86a575 19,08D,997 4,923,389

Repairs. .. ... ... .. ... .. ... .. ... ... .. .. ... .. ... .. ... .. ... ... .. ... .. ... .. .. 72,093,326 144.238 482,907 399138 29,609,493 29,241 .663 5,825,M 1 .741.833 4.079,950 3,894.016 2.495 .034

' -

7

Bad debts. .. ... .. ... .. ... ... .. .. ... ... .. .. ... .. ... .. .. ... .. ... .. ... ... 66.188,894 37,567 585.620 808:043 9.680.299 4.801,089 6.050.317 1.637,967 3,404,496 41,528.737 3.511,139

Rent paid on business property ... .. .. ... ... ... . ... ... ... ... 106,434.588 156.213 897,616 M9.87,690 28.299,6M 22M450 25.472.434 4,553.835 20,893,247 17.952,977 10,373.710

Twos paid. .. ... .. ... .. .. ... ... .. ... .. ... ... .. .. ... .. .. ... ... ... .. .. ... 161,987,382 294,474 2,191 .752 1.669,680 69.809.492 35 .784.6801 20,438.710 6.256.734 14 .167,658 22 .209212 9.589,662

Interest paid... ... .. .. ... ... .. .. ... .. ... .. ... ... . ... ... ... ... .. .. ... ... 652,892.209 548.677 5.755.486 3.255.472 138.658.867 54,OZ7.1 91) ",43D .704 19.748.474 24,654,669 388.221,788 17.982 .865

Contributions or gifts ... .. ... .. ... .. ... .. ... .. ... ... .. ... .. ... ... . 4 .005,574 17.481 41,160 45.897 zlgzlol 508.823 419 .06 135,670 284.117 627.562 IS2,684

Amortization.. ... ... .. .. ... ... .. ... .. ... .. .. ... .. ... .. ... .. ... ... .. ... 24,547,560 44.546 411,644 86,313 10,097.033 3,987.271 2.24Z92O SIZ241 1 .429.967 3.637,007 4.040,826 0

Depreciation.. .. ... ... .. ... .. .. ... ... .. .. ... .. ... ... .. ... .. ... .. ... ... 25Z98g.944 527,981 4,178.802 1,699 .100 1OZ144 .252 74,079,965 24,104.705 9.405,919 14,6M,596 27,790,563 18 .462,946
0

Depletion. .. .. ... ... .. .. ... ... .. .. ... .. ... ... .. ... .. ... .. ... ... .. ... .. .. 8,760,390 17.127 Z385.1145 38,995 5,424,093 685.301 70,464 61,038 7,979 128,668 11'ste -1

Admilsing.. .. .. ... ... .. ... .. ... ... . ... ... .. .. ... ... .. ... .. ... ... .. ... . 98,170.533 131,805 80,707 289,997 50.293 .645 4,526.955 21,603,669 7,047.349 14.546AOI 6.759.542 4,483.988 10

Pension. profit-sharing . stock banus . . .. ... ... .. ... .. ... 0
and annuity plans.. .. ... ... .. .. ... .. .. ... ... .. ... .. ... ... .. ... . 29,152,401 35.234 243,328 460.223 13.516= 5,231.639 Z775.660 1 .046,089 1,728,280 5,061,035 1 .828,899

Employee benefit prograrns .. .. ... .. ... .. ... ... .. ... .. ... .. .. 86.413,728 171,779 714,440 680.540 43,043.358 15.339,621 9.96%562 Z957.629 7,000,183 11,566,704 4,MS47

Nat loss, noncepitall assets .. .. ... .. ... .. ... .. ... ... .. ... .. .. 17,338,406 50,987 247.257 235,229 Z822.798 41,653J82 1,2D7.555 385.204 821,143 7 .545.502 575,272
P*

.

Other deductions ... .. ... .. ... .. .. ... ... .. ... .. ... ... .. ... .. ... ... . 1 .308,643.749 2.636 .161 12,158 .341 12.279.052 433.755.511 15S,491 .823 205.662.076 60,355,674 145.130,717 387,162.131 99,479 .98D

Total receipts less total deductions, . ... .. ... ... .. ... ... .. ... .. 225 .391,641 535.245 3,523 .199 454.101 119.560.052 35265.510 15,911,376 3.184.680 12,752,704 45 .343,302 3,805 .222

Constructive taxable inc:ome Imm related
foreign corporations ... ... .. .. ... ... . ... ... .. ... .. ... ... .. ... .. ... 36,292.324 '18.163 361.283 161,466 29 .217.916 408,593 1.669.634 931,519 738,115 3,632,234 823~046

Not Income Qm deficit). ... .. .. ... ... .. .. ... .. ... .. ... ... .. ... ... .. 242.517.173 540.859 %861 .670 536.340 147.271,385 35=,780 16264.881 4.009.461 12.281 .428 33,344,340 4.311,288

Income sub)ed to tax ... .. ... .. ... .. ... .. .. ... .. ... ... .. ... .. ... ... .. 298.170 .884 696,467 4.583.806 2.423,100 158,562.590 42AW,159 27 .767.639 9,3D7,455 18.451 .796 50,609 .668 10,724,454
Income tax, total ... ... .. ... ... . ... ... .. ... .. ... .. .. ... ... ... .. .. ... ..

. 107,074.813 24-'k798 1.841 .534 860 .006 57A75,343 16,284.021 9.913.435 3,308.186 6,602,129 16,557,431 3.899.245 -R

Regular tax.. .. ... .. ... ... .. ... . ... ... .. ... .. ... .. .. ... ... ... .. .. ... ... 99,073,684 232,933 1,557,234 819,834 53.908 .192 14.440,934 9.46Z783 3,100."3 6.299.554 15,022,904 3,628,869 0

Personal holding company tax . ... .. ... .. ... ... .. ... ... .. .. .. 1 .114
- - - - 121 9)

Recapture of hwestment credit ... .. ... ... .. .. ... ... ... .. .. .. 113,445 105 294 2,776 51,874 46.283 3.283 851 2.431 6,496 2,334

Alternative minimum tax ... .. ... .. ... ... .. .. ... ... .. ... .. ... ... . 7.504,244 9 .916 289,183 34,130 3.281,435 1 .778.277 410 .987 136.298 274,368 1 .449,713 250,603 -A

ErNironmentall tax ... ... .. .. ... .. ... ..... .. .. ... ... .. ... .. ... ... ... 487,733 a" 9,116 Z329 254.405 87,763 39,757 12.139 27.605 77.754 15,764

Foreign tax credit.. ... .. .. ... ... ... . ... .. ... .. ... .. ... .. ... ... .. ... .. .. 24 .385,414 -17,505 617,620 89,808 20,575.828 130,955 910.059 269.700 641 .168 1,463.881 578.948

U .S . poseassions tax credit .. .. ... .. ... .. .. ... ... .. .. ... ... ... .. .. 233.727 - - 23ZO36 - 711 - 711 979 -

Orphan drug credit ... .. ... ... .. ... .. .. ... .. ... .. ... .. ... ... .. ... .. .... 15.531 15.531 - -

Nonconventionall souroe fuel credit . .. ... .. ... .. ... ... .. ... .. .. 79,548 - 15.668 2 49,139 12,955 '74 '49 -6 1 .134 576

Gamral business credit.. ... .. .. ... .. ... .. ... .. .. ... ... ... . ... ... ... Z538.853 4.274 33,075 19'M 1,113.939 953,251 164.334 30.406 127,911 165,186 85,565

Prior year mimmurn tax credit. ... .. ... .. .. ... ... .. .. ... ... .. .... . 547,649 -2.041 29,607 11,786 256.605 42.928 38~W 11,907 28,63D 146,691 19.454

Total Income tax after credits ... .. ... .. .. .. ... ... .. ... .. ... ... ... 1 79.274,091 1 219,978 1 11145,564 1 739,181 1 35,232.265 15 .143,932 8.796,909 2,990.125 5,805.683 14,779,560 3.214.702

*ErAlmate should be used with caullon because of the small number of sample returns on which it is based.

Includes "Nature of business not allocable'which Is not shown separately .

Includes nWholesals and retail trade not sgocabW which is not shown separately .

NOTE: Detail may not add to total because of rounding . See text for 'Explanation of Terme and "Description of the Sample and Urnitations of the Date .'
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S, 1120-REIT, AND 1120-RIC

Table 21 -Number of Returns, Selected Income, Tax, Credits, and General Business Credit Items, by Selected Industrial Divisions
(All figures are estimates based on samples--rrioney amounts are in thousands of dollars)

Selected industrial division

All industrial
;

;M,(n ng Transportation Wholesale and retail trade Finance.

Item divisions ing Construction Manufacturing and public Wholesale Retail insurance and Services
utilities Total 2 trade trade real estate

(2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Numberofretums. .. . .. .. . .. . .. .. . .. . .. . .. .. . .. . .. . .. .. . .. . .. .. . .. . .. . .. . .. .. . .. . .. . 2,136,032 71,451 23.644 248,829 188,380 96,395 603,224 219,618 380,491 362,083 527 .715

Net income .. .. . .. . .. . .. . .. .. . .. . .. .. . .. . .. . .. .. . .. . .. .. . .. . .. .. .. . . .. .. .. . .. . . .. . .. .. . .. 416,617.439 2.760,452 7.695,053 8,626,434 196,584,734 48,894,492 46,787,951 19.400,961 27,338,903 84,525 .136 20.658.197

Income subject to tax . .. . .. . .. . .. .. . . .. .. . .. . .. .. . .. . .. .. . .. . . .. .. . .. . .. . .. . .. . .. . . 366,310,570 2,093,405 5,661,551 6,895,462 179,356,396 45 .428,604 42,125,397 16,932,602 25,156,745 68,491 .853 16,191,041

Income tax before credits :

Total . .. . .. . .. . .. .. . . .. . .. . .. .. . .. . .. . .. . .. . .. .. . . .. .. .. . .. . . .. .. . .. . .. . .. . .. . .. .. . .. . .. . 128,006,587 585,434 2,222,658 2,078,443 64,358,026 17,085.627 13,819,639 5,516.090 8,294,815 22.500,288 5,341 .143

Regular tax . .. . .. . .. .. . . .. . .. . .. .. . . .. . .. . .. . .. .. .. . . .. .. . .. . .. . .. . .. . .. . .. . .. .. . . .. . 119,328,330 565,381 1,896,M 1,970,582 60,645,354 15,208,214 13,310,330 5,331,033 7,971,203 20,701,035 5,015,575

Credits :
Foreign tax credit . . .. . .. . .. . .. . .. . . .. .. . .. .. . . .. .. . .. .. . . .. . .. . .. . .. . .. . .. . .. . .. . 24,989,922 '17,508 788,105 90,444 20,777,364 138,131 934,596 289,937 644,659 1,641,306 602,469

U.S possessions tax credit . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. .. . . .. . .. . .. . .. . 3,194,481 472 6,820 3.072,082 58.332 30,713 6.539 24,173 10,217 15,845

Nonconventional source fuel credit . .. . .. .. . .. . .. . . .. . .. .. . .. . .. . . .. . .. . 81,790 16,976 *14 49,393 12,955 547 *521 *25 1 .329 576

Crphan drug credit. .. . . .. . .. . .. .. . . .. .. . . .. .. . .. . .. . .. . .. .. . .. . .. . .. . . .. . .. . .. . . 15.637 15,637 - - - - -

General business credit .. . .. . .. . .. .. . . .. .. . .. .. . . .. . .. . .. . .. .. . . .. . .. . .. . . .. . 2,833 .695 14,294 39,251 39,536 1,229,009 977,010 214,024 58,024 155.956 196,943 123,628 0

Prior year minirnum tax credit .. . .. . .. .. . . .. .. . .. . .. . .. . . .. .. . .. . .. . .. . . .. . 667,036 2,775 31,312 48,845 270,841 46,080 43,439 15,153 28,285 195,293 28,452 0

General business credit items:
Tentative general business credit .. .. . .. . .. . .. . .. . .. .. . .. . . .. . .. . .. . .. . . 18,015,360 164,281 1 .028.035 468 .410 6,653.282 5,425 .244 1,339,430 629,367 707,201 1 .343,183 1,592,395

Cuffent year regular investment credit . . .. . .. . .. . .. . .. . .. . .. . .. . .. . . . 1,145,145 524 *871 15,934 264,244 691,629 18,666 8,504 10,162 99,636 53.641

Total allowable research credit.. . . .. .. . .. . .. . .. . .. . .. .. . . .. . .. . .. . .. . .. . . 1,547.279 3,742 8,428 2,034 1,300,239 46,921 38,626 32.730 51895 17.978 128.734

Total jobs credit for current year . . .. . .. . .. .. . . .. .. . . .. . .. .. . .. . .. . .. . . .. . 308.548 1,784 *220 3,606 64,168 15,449 185,093 6,220 178,828 12,717 25 .511

Current year alcohol fuel credit . .. . .. . .. . .. . .. . .. .. . . .. . .. . .. . .. . .. . .. . .. . 9,Z75 *12 *7.766 -1.497 -1,497 - -

Current year low-income housing credit . .. . .. . .. . .. . .. . .. . .. . .. . . .. . 138,205 *376 '232 2,218 13,858 19.612 7,807 3,479 4,328 93.472 *631

Carryforward of general business credit from
prior years. .. . .. . .. . .. . . .. . .. . .. . .. . .. . .. . .. . .. . .. .. . .. . .. . . .. . .. .. . .. . .. . .. . . .. . 14,787,205 157 .571 1,006,973 442,115 4,963,520 4,641,130 1,080,633 577,718 500,096 1,117,854 1 .376,889

P#

Inco ne tax after credits .. . .. . .. . .. . .. . .. . .. .. . .. . .. .. . .. . .. . .. . .. .. . . .. .. . .. . . .. .. 1 96,224,026 550,385 1,347,014 1,892,783 38,943,701 15,853,119 12.596,321 1 5,145,915 1 7,441,715 1 20,455,202 1 4,570,172 C

*Estimate should be used with caution because of the small number of sample retums on which it is based .

Includes 'Nature of business not allocable" which is not shown separately .
parately.2 Includes 'Wholesale and retail trade not allocable" which is not shown so

(A

NOTE: Detail may not add to total because of rounding . See text for "Explanation of Terms' and 'Description of the Sample and I-imitations of the Data!
-A
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S, 1120-REIT, AND 1120-RIC
Table 22-Alternative Minimum Tax : Number of Returns, and Tax Preference and Related Items by Selected Industrial Division
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Selected industrial division
All industrial Transportation Wholesale and retail trade Rnance,

Item divisions Mining Construction Manufacturing and public Wholesale Retail Insurance and Services
utilities Totai2 trade trade real estate

(2) (3) (4) (5) (6) (7) (8) (9) (10) (l 1)
Number of returns . ... .. . . . . . . . . . . . . . . . . . . .. .. .. . . . . . . . . . . . .. . . . . . 2,136,032 71,451 23

.

644 248,829 188,380 96.395 603.224 219 .618 380,491 362,083 527,715
Returns with alternative minimum tax Items :

Number of returns . . . . . . . . . . . . . . . . .. . .. . . . . . . . . . . . .. ... .. . . . . . . 32,458 1,023 1,342 4,716 6,494 2,758 5,012 2,621 2,382 6,198 4,914Total assets. .. .. . . . . . . . . . . . . . . . . . .. . .. . .. . . . . . . . . . . . . . .. . . . . . . . . . . 6,369,655,403 7,214,597 129,693,027 25 .078,216 1,650.114,849 783,086,733 297,862,725 102,343,378 194,942.955 3,365,978 .016 110,627,240Business receipts . . . . . . . . . . . . . . . . . . . . .... . . . . . . . . . . . .. . .. . . . . . . 2,593.293,307 7,456,432 54,250,127 44,895.387 1,2D4,276,160 400,447,641 439,374,356 214,017,326 224,136,780 357,163.111 85,430.094Bad debts. . . . . . . . . . . . . . . . .. . . .. .. ... . . . . . . . . . . . . . . ... . . . . . . . . . . . . .. 29,462,582 9,812 111,918 131,266 4,797,303 3,168,817 1,880.875 420,556 1,447,663 18 .409,577 953,013Depreciation. . . . . . . . . . . .... . . .. .. .. . . . . . . . . . . . . .. . .. . . . . . . . . . . . . . .. 133,231,054 313,315 2,832,523 957,907 63.564,136 42,429,542 8,812,348 4,134 .092 4.639.274 14,296,877 10 .024,405Amortization.. ... . . . . . . . . q . . . ... . . . . . . . .. . .. . . . . . . . . . . . . . .. . .. . . . . . . 7,985,615 11,714 276,535 18.965 2,536,256 1,586,848 685,474 292,014 393,369 1,675,168 1 .194,655Depletion. . . . . . . . . . . . . . . . . . . . . .. .. ... . . . . . . . . . . . . . . . .. . . . . . . . . . . I . .. 5,027.064 7,072 1,708,195 14,320 2.823,934 359,OD4 37,351 31,832 4,071 71,852 5,336Net income . . . . . ... . . .. .. .. . . .. . . . . . . . . . . . . .. .... . . . . . . . . . . . .. ... . . . 111,989,094 274,885 3,489,140 869,469 62,149,175 17,214,951 4.659.985 2,573,336 19,679.050 3,652,439Regular tax. . . . . . . . . . . . . . . . . . . . . . . .. ... . . . . . . . . . . . .. . .. .. . . . . . . . . . . 28,063 .338 21,425 649,224 117,374 17,666,684 4,865,397 859.365 282,764 576 .090 . . 3,427,246 456,623Recapture of investment credit . . . . . . . . . .. . ... . . . . . . . . . . . 70,420 -6 165 ~2.236 25.764 38,528 1,058 330 728 3,490 1.174Recapture of low-income housing credit . . . . . . . . ... -- - - - - - -
Alternative minimum tax~ . . . .. .. . . . . . . . . . . . . . . .. ... . .. . . . . . . 8,164,088 18,791 329,699 102,759 3,417,884 1,810.393 461,482 167,831 293,023 1,660,821 302,259 0Income tax after credits 3. . . . . . : . . . . . . . .. . .. . . . . . . . . . . . .. ... 20,690,596 36,954 465,669 184,504 8,237,595 5.936,574 1 .240,288 408,049 831,089 4.110,630 478.382 0

Alternative Minimum tax Items : -%
Adjustment items :

Depreciation of property placed in service
. after 1986... . . . . . . . . . ... . . . . . . . . .. .. . . . . . . . . . . . .. . .... . . . . . . . 28.151 .935 84,270 721,350 186,398 1 12,628,680 8,294,624 1 .986,002 882,063 1 .082.037 2.659,157 1,592.454Amortization of mining exploration and
development costs paid or incurred
after 1986. . . . . . . . . . . . . . . . . . . ... . . . . . . . . . . . . .. . ... .. . . . . . . . . . 276,145 125,440, -2,554 104,897 . 34,761 96 96 6,396 -

Total adjustments. . . . . . . . . . . . . . .. . .. . . . . . . . . . . . . . .. .. . . . . . . . . . . 26,086.882 80,920 735,dI30 522,944 10,933,148 7,208,585 1 .746,462 784,843 940.774 3.674,137 1 . 185 .25'6
Tax preference Items : P#

Depletion. . . . . . . . . . . . . . . . . . .. . .. .. . . . . . . . . . . . . . . .. . .. . . . . . . . . . . . . 1,395.228 '963 621,067 11,158 648,294 93.058 7.179 '3.468 -3,7.11 12,026 *1,463 1%Tax exempt interest from private activity 0
bonds issued after August 7,1986. . . . . . . . . . . 510,347 3 '734 -1 .396 77.791 11 J41 '64,571 -1,157 -63,414 352,988 -1.123Appreciated Property charitable deduction . . . . 68,039 44 *62 4,960 45,044 -2,314 -1.676 *689 *987 13,914 '24Intangible drilling costs. . . . . . . . . . . . . . .. . .. . . . . . . . . . . . . . . . 352,116 -1,303 85,857 *683 17,917 224,630 -5,694 -4,627 -1,067 16,002 30Accelerated depreciation of real personal
Property Placed in service befo~e .1987 .. . . 371,660 507 2,046 .141' 171 .980 66,068 33,W. 9,831 23,726 71'.606 26,035Accelerated depreciation of leased persona l
property placed in service before 1987.. .. 6,382 10 - *8 535 *312 2,250 *848 .1".402 1,630 -1,637Total tax preference items. . . . . . . . . . .... . . . . . . . . . . . . ... .. . . 2.736,622 2.830 19,127 962,970 405.171 114,957 2D.620 94,336 491 .053 30 .828

Adjusted net book income . . . . . .. ... . . . . . . . . . . . . . . ... . . . . . . . . . . 5,093,882 80,284 269,063 295,028 3,145,011 280.349 553,748 280,797 272,951 2,059 468.339Income with respect to possessions
tax credit and alcohol fuel credit. .... . . . . . . . . . . . . .. . .. . . 178,323,971 412,242 5.524,429 1,534,856 88,359.035 36.270,382 8.497,321 3 .379,849 5,101,360 32,204,089 5.521 .619'Alternative tax net operating loss deduction . . . . . . .. . 22,949,866 181,081 1,536,211 381,754 7,585.598 2,383.871 1,829,358 1,088,322 730,664 6,981,138 2,070,855Alternative minimum tax foreign tax credit . . . . . . . . . .. . 9.226,631 -2,227 295.235 *20.161 7,706,806 89,097 52.026 27,681 24,345 894,495 166,584Tentative minimum tax . . . . . . . . . . . . . . ... .. . . . . . . . . . . . . . .. .. . . . . . . 21,727,625 37,347 492,044 183,255 8,414,950 6.694,812 1.25Z997 415,915 835,942 4,156,225 495,995General business credit allowed agains t
alternative minimum tax. . . . . . . . . . . . . . .. .. . .. . . . . . . . . . . . .. . 15,510 *190 158 -1,772 3,916 *679 851 709 142 1,516 6.429Income tax before credits except possessions
and foreign tax credits

-* . . . * . . . -- . . . ** . . . .
-- 1 13,523,884 18.367 1 163,185 1 80,598 4,951,020 4,827,085 789,363 246 .101 542,751 2,513,975 180,291

*Estimate should be used with caution because of the small number of sample returns on which it is based .
Includes *Nature of business not allocable"which is not shown separately .

2 Includes "Wholesale and retail trade not allocable"which is not shown separately .
3 Credits include foreign tax, U .S . possessions tax, nonconventional source fuel, orphan drug, general business, and prior year minimum tax credits.
NOTE : Detail may not add to total because of rounding . See text for'Explanation of Terms' and 'Description of the Sample and Umitations of the Data.'



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S, 1120-REIT AND 1120-RIC

Table 23 - Number of Returns and Selected Tax Items, by Size of Total Income Tax After Credits

(Al figures are estimates based an samples--money amounts are in thousands of dollars and size of total income tax after credits are in whole dollars .)

Number of Income tax before credits:
returns of active
corporations, Income Foreign U .S . Nonconventionall Orphan General Prior year Income

Size of total income tax after credits other than subject Regular tax possessions source fuel drug business minimum tax after

forms 1120S, to tax Total tax 3 credit credit credit credit credit tax credit credits

1120-REIT,
and 1120-RIC

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (l 1)

Total . . . . ........... ... . . . . . . . . ... ... . . . .. . ..... . . . . . . . . . ....... . 2,136,032 366,310,570 128,006,587 119,328,330 24,989,922 3,194,481 81,790 15,637 2,833,695 6679036 96,224,026

Returns with net income . . . . . . .. . . . . . . . . . . . .. . .. . . . . . . . . . . . 1,131,942 366,214,262 126,851,118 119,284,536 24,983,472 3,194,481 81,790 15,637 2,828,936 666,675 95,080,128

Returns without net income . . . . .. . . . . . . . . . . . .. . . . . . . . . . . . 1,004,090 96,3092 1,155,4694 43,793 3 6,451 4,759 362 1,143,898

Returns with total income tax before credits . .. . . 856,523 360,318,537 128,006,587 119,323,649 24,989,922 3,194,481 81,790 15,637 2,833,695 667,036 96,224,026

Returns with total income tax after credits 836,122 354,960,724 126,222,113 117,539,174 24,968,727 1,472,387 80,630 15,637 2,797,991 662,715 96,224,026
0

Under $6,000. . . . . . . . . .. ... . . . . . . . . .. . . . . . . . . . . ... . . . . . . . . . . 609,162 6,617,616 1,088,048 1,068,175 5,199 102,066 *16 34,552 5,077 941,139 0

$6,000 under $10,000 .. . . . . . . .. . . . . . . . . . . . . .. .. . . . . . . . . 67,178 3,281,646 566,398 541 .620 1,918 40,788 10,273 2,004 511,416

$10,000 under $15,000 .. . . . . ... .. . . . . . . . . . . . . . .. . . . . . . 38,358 2,543,005 498,472 471,260 7,354 9,018 86 8,240 1,958 471,816

$15,000 under $20,000 .. . . . . . . . .. .. . . . . . . . . . . . . .. . .. . . 19,907 1,596,803 366,214 339,091 *2,814 5,379 9,160 3,984 344,878

$20,000 under $25,000 .. . . . . .. . .. .. . . . . . . . . . . . . .. . .. . . 13,154 1,249,450 306,102 285,668 3,555 2,777 6,098 2,627 291,045

$25,000 under $50,000 .... . . . . . . . ... . . . . . . . . . . . . . . . .. . 29,065 3,971,148 1,153,908 1,070,550 21,235 71,535 19 .060 9,455 1,032,623

$50,000 under $75,000 . . .. . . . . . . . ... . . . . . . . . . . . . . . . . . . 13,127 3,019,971 1,023,340 948,443 13,644 172,730 *450 17,851 9,288 809,377

$75,000 under $100,000 .. . . . . . . . . .. . .. . . . . . . . . . . . . .. . 8,358 2,264,136 804,802 743,416 24,197 34,369 14,808 7,677 723,751
70,297 32,593 3,012,913$100,000 under $250,000. . . . . . . . .. ... . . . . . . . . . . . . . . . 19,156 8,870,504 3,235,075 3,009,218 59,859 59,096 *31 7

$250,000 under $500,000. . . . . . . . . . . .. . . . . . . . . . . . . . . . 7,891 9,516,850 3,417,676 3,227,684 128,292 441,563 '46 51,423 15,653 2,780,699

$500,000 under $1,000,000. . . . . . . . .. . .. . . . . . . . . . . . . 4,468 9,653,768 3,518,607 3,283,335 271,834 14,878 *1,234 20 83,645 30,907 3,116,089 M

$1,000,000 under $10,000,000 . . . .. . .. . . . . . . . . . . . . 5,145 50,637,558 18,510,193 17,162,894 2,878,499 517,208 5,206 410,538 121,280 14,577,461 (A

$10,000,000 under $50,000,000 . . . . . . .. . . . . . . . . . . 841 64,038,973 23,643,966 21,569,142 4,522,958 6,059 458 669,147 187,373 18,257,970

$50,000,000 under $100,000,000 . . . . ... . .. . . . . . . 170 42,368,113 15,494,351 14,395,733 3,278,968 979 19,039 13,274 438,089 47,545 11,696,456 to

$100,000,000 or more. .. . . . . . . . . .. . . . . . . . . . . . . . .. . . . . . . 1 142 145,331,180 52,594,959 49,422,945 1 13,748,401 1 48,262 1 1,798 1 954,810 1 185,294 1 37,656,394
(0
0

Estimate should be used with caution because of the small number of sample returns on which it is based .

Less than $500 per return .
2 Amount was reported by life insurance companies and banks with life insurance departments taxable under special provision of the Internal Revenue Code .

3 Regular tax includes adjustments to income tax which tax credits could be used against .
4 Income tax before credits includes adjustments to income tax and adjustments to total tax .

(D
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Corporation Returns/199 0

RETURNS OF ACTIVE CORPORATIONS WITH 50 PERCENT OR MORE FOREIGN OWNERSHIP
Table 24-13alance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-Continue d
[Ail figures we estimates based on samples--money amounts am in thousands of dollars]

Services

Total

(61 )

6,565

69,979,973
2,774,475

12,212,S08
378.081

1 .994.778
*94 222
30 :072

3,727 , 437
156,775
183,42 5

18,000 .745

22 .031,872
5 .~57 .334

59,087
*319

2,714 .698
6 .816 .559
1,709,936
6,998,991

69,979,973
3.969,489

9,969.710
5,827,990
4,282.338

19.761,107
5,126,103

6.644,01 8
22,202357

45:622
-7,715,440

153,32 1

36,665,098
32.072.237

1 .410,042

1 .231
1,016,430

197,066

16,6T7

263 .273
101,940

9,099
82292

1,494 :810

37,990,353
16 .160,709

687,816
218350
253*801

1 .589,012
I,OD4,282
3,075,029

5,1392
528,537

1,989,301

502,504

166,597
4SB.482
128.007

11,221 .111

-1,325,255

'66,79 1

24 .69 1

-42,100
-1,259,695

734,532
279,366
246,283

61
31,994

1,331

58,731

5,086
879

214,669

Hotels

and other

lodging
palce3

(62)

61 3

21,215,906
779 .29 7

2,626 .156
96 .894

104 .920

764,355
67,427

-132,90D
4.432,252
8,841,424
1 .062,112

1,766,474
BD9,623

83,911
2,133.993

211,2116,905
571,869

2.438,956
1 .322,649
1 .996,322

7.218,813
664.494

3,330.486
6,273,598

35
.
200

.2,636,447

4,778,783
3,525 .473

439,4D4

88,008
24,207

3.075

191 .391
47.036
-1,442

427,254

5,212,854

961 .661
37,707
81024
43:557

229.936

214,516
949.3D6

'977
27,686

357,098

157,659

41,713
80,052
64 .186

1,965,775

-434,07 1

28,03 7

11,748

16,289
-406,034
211,880

75.436
71,790

32
3.185

429
33,199

-2,796
73

39,368

Personal

services

L631

-123,683

322
-3,280

.1 .942

3,168
1 .770

94
-549

'123,693

-27 .861
-7.24 2

'25,233
-3,405

.803
'35,472

'20.963

'112,435

'107,41 3

57

-108,776
-38,990

-1,008

465

6 1
'14 7

328

'53.742

3,661
:4,933

3

50

-1 .629

Major industry.-Cominued

Business
services

(64)

2,"S

31,=,434
1,221,462
6.681,502

134.568
666,196
-A.144
30072

1,864:470
72.825
-18,547

11,004,D91

6,871,050
1,987,086

268,90:
3,235.650

516,679
2,403,054

31,852,434
2 .331,067

5,404,898
2,352,722
1,575,829

8,223 .459
1,842,501

, 618 .356
1 f :1 56,826

.2,556,188
100,05 9

21,386,506
18 .970,14 7

610.602

1,231
851 .876

49,655

1,709

59,935
46,093

5,220
50.189

739,850

21,801,015
10,713,157

451 .391
71,076

128,22 1
973.543

557,446
1,331 ' 972

2,939
205,75 1

1,040,204
'921

189,79 2

100,524
216 .650

44,539
5,772,808

.414,508

'31 .459

5,882

-25,577
.384 .281
392.873

150,532
131 .352

30
18,611

539

22.447

1,531

1 2 . .21 5

Auto repair;

miscellaneous

repair

services

(65)

1,163,983
46.705

-2,250

77,155

305,529
366.395
106,964

55 .852
15,66 5

1,163,983

142,47 5

-146,970
2.2D3

-324 .741
'83 .035
83,769

-131,326
144

634,493
561,043

32,301

3,824

155

-2,399

686,198

225.01 8
6,679

:4 280
.2 :263

16,947
70,464

-7
230

*5 :47005

13,96 1

3,296
185,244
-51,705

-51,705

-2,554

22
4

'107

1 7

-2,457

Amusement

and

recreation
service s

(66)

1,262

9,296,802

31 B.835
1,250.256

91,278
962,858

'79

390,420

1 .040,736

3.767,055
1,901 .223

409,204
2.198,964
1,022,719
1,955 .265

9,296,802

477,984

910,566
1 .263,782

326,807

2.298,722
2,264.561
1 .020.895
2.791,71 2

-1,595
.2,008,355

'51,466

4,635,523

4,094,51 0
167,980

18,351
114,103

-6,172

-1,156
.500

118,300

4,961,137

2,096,D40
62,846
20,757
14,987

151 .983
T7,268

444,399
-1,102

266 .2DO
345,807

105,491

6,481
37,571
1 1 .720

1,308,485

-415,61 6

7,295

7.062

234
.408,31 9

35,558

16,094
11,735

4,150
'209

14,773

Other
services

(67)

1,116

6,327,167

403,&5A
1 .4D9,516

52,769
198 .816

629,095
-15,743

1,2D2,244

2,099 .663
668.61 1

130,918
514,700

70,868
482,89D

6,327,167
463,390

962,419
734,626
301,177

1,670.139
268,107

589,708
1,657.490

-404,087
-1,61 7

S,217,357

4,813,651
155,439

25,962

'760
2,95 1

206,356

6,230,375
2,125,842

128,187
41,153
64,307

142,634

133544
276 :230

B06
23522

193 :120
1

35,254

16,675
109,877

4,266
1,935,056

.13,01 7

-13,017
81,776

33.044
27.175

6,026
148

'11,657

'468
30,227

(68)

Iterm

Number of returns, total .... .. ..... ..... .. ....... .. ... .. ... .. .. ... ..

Total 1102418. .. ..... .. .. ... .. ..... .... ... ..... .. .. ... .. ... .. ..... .. ... .. ... .

cash ... .. .. ... .. ... ... .. .. .. ... . ... ... .. .. .. ... .. ... .. .. ... .. .. ... .. .. ... ... .. .

Notes arid accounts recedvable . ... .. .. ... .. .. .. ... ... .. .. .. ... ..

Less: Allowance for bad debts. .. ... . ... .. ... ... .. ... . ... .. ... .

Invenlories ... .. .. ... ... .. ... .. .. .. ... .. .. .. .. ... .. .. .. ... ... .. ... .. .. .. ... .

Invesrrwm In Governmarrt obligations . ... .. .. ... .. ... .. .. .

Tax-e empt securities .. .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... .

DOW= asse".. .. ... .. .. .. ... ... .. .. .. ... .. ... . ... ... .. .. ... .. ..

Loans to stockhoklm .. ... .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. ... .. ...

Mortgage and me] estate loarvi,.. .. ... .. .. ... .. ... .. .. .. ... ... ..

Other Investments. .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. .

Depreciable assets ... .. ... .. ... .. .. .. ... .. .. ... .. ... .. ... . ... ... .. ... ..

Lem : Aommailated depreciation.. .. .. .. ... .. ... .. ... .. .. ... ..

Depletable assets .. ... ... .. .. ... .. .. .. ... ... . ... .. ... .. ... . ... ... .. .. ...

Less : Accumulated depletion .. ... .. .. ... .. .. .. ... ... .. .. .. ... ..

Land ... .. .. ... ... . ... .. ... .. ... .. .. ... .. .. ... .. .. ... .. .. ... .. ... .. ... . ... ... .. .

Intangible assets (amortizable). .. ... .. .. .. ... .. ... ... .. .. .. ... ..

Le= Accumulaterd amortization .. . ... .. ... .. ... .. .. ... .. ... ..

otherassets.. .. ... ... .. ... .. .. .. ... .. .. ... .. ... . ... .. ... ... .. .. .. ... .. ... .

Total liabliftim .. .. ... .. ... .. ... ..... .. .. ... .. .... ... ... .. ..... .. ... .. ... .. .

AcooIints payable ... .. ... .. .. ... .. .. .. ... ... . ... .. ... .. ... .. .. ... .. .. ...

Mortgages, notes, bonds payable In less

than one year . ... .. ... .. .. ... ... .. .. .. ... .. .. .. ... ... .. ... .. .. .. ... .. .. ..

Other current liabilities. .. .. ... .. ... .. ... .. .. .. .. .. ... .. ... .. .. .. ... ..

Loam from stoddlolders . ... .. . .. ... ... . ... .. ... .. ... .. .. ... .. ... ..

Mortgages, notes, bonds payable In one

yew or room. ... .. ... ... .. ... .. .. . ... ... .. .. .. ... .. ... .. .. ... .. ... . ... ..

Other liabilities.. .. ... .. ... .. .. ... .. .. ... .. ... .. .. .. ... .. ... .. ... .. .. ... .. .

Capital stock . ... .. ... .. ... .. ... .. .. ... .. ... .. .. ... .. .. .. ... .. ... .. .. ... .. .

Paid-ina capital surplus .. ... .. .. ... .. .. .. ... .. ... .. ... .. .. ... .. ... .

R let earnings, appropriated . ... . ... .. ... .. ... .. .. ... .. ... ..
Ztained earnings, unappropriated. ... .. ... . ... ... .. ... .. .. ..

Lesa: Cost Of treasury stock.. .. ... .. .. .. ... ... .. ... .. .. .. ... .. ... .

Total receipts. ... .. ... .. ... .. ..... .. ..... ..... .. .. ... .. .. ... .. ... .. .. ... .. .

Business receipts .. ... .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. .. ... ... .. ... ..

Interest.. ... .. ... .. ... .. ... .. ... .. .. ... .. .. ... .. ... .. .. . ... ... .. .. .. ... .. ... ..

Interest on Governmarit obligations :

State and local. ... .. ... .. .. .. ... .. .. ... .. ... .. .. .. ... ... .. ... . ... .. ... ..

Rants. ... .. ... .. .. ... .. ... .. ... ... .. .. .. ... .. ... .. .. ... .. .. ... .. .. ... ..... ... .. ..

Royalties.. ... .. .. ... ... .. ... .. .. .. ... ... .. .. ... .. .. .. ... .. ... .. ... .. .. .. ... ..

Net short-term capital gain reduced by

net long-term capital loss .. .. ... .. .. ... .. ... .. .. ... .. ... .. .. ... .. .
Net "-tamn cApftl gain reduced by
net short-term capital loss . .. .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... .

Net gain, noneapital assets .. .. ... ... .. .. .. .. ... ... .. ... .. .. .. ... ..
Dividends received from domestic corporations

Dividends received from foreign corponitions .. ... .. .. ..

Other receipts. ... ... .. ... .. .. ... .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. ... .. ..

Total deductions. .......... .. ... .. .. .. ... ... .... .. ... .. ... .... ... .. ... .. .

Cost of sales and opembons. .. ... .. .. ... .. .. ... .. .. ... .. ... .. .. ..

Compensation of officers .. .. .. .. ... .. ... .. .. ... .. ... .. ... .. .. ... ..

=
Rep m.. .. ... .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. ..

. ... .. ... .. ... .. ... .. .. ... .. ... .. ... .. .. .. ... .. ... .. .. ... .. .. ... .. ..

Rant paid on business property .. ... .. .. ... .. ... .. ... .. .. ... .. ..

Trures paid. ... .. .. ... .. ... .. ... .. ... .. .. ... .. .. .. ... .. ... .. ... .. .. ... .. ... ..

Interest paid. .. ... . ... ... .. .. .. ... .. .. ... ... .. .. .. ... .. .. ... .. ... .. .. ... .. .

Contributions or gifts . .. ... .. .. ... .. ... .. .. .. ... .. ... .. ... .. .. ... .. ... .

Amortization .. .. .. ... .. ... .. ... .. .. ... .. ... .. .. .. ... .. .. ... .. ... .. .. ... .. ..

Depreciation. .. ... ... .. ... .. ... . ... ... .. .. ... .. .. ... .. ... .. .. ... .. ... .. ..

Depletion.. .. .. ... .. ... .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. ...

Advertising .. ... ... .. .. .. ... ... .. ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. ... .. .

Pension, profit-sharing, stock bmus. annuity plans. .

Employee benefit programs ... .. ... .. .. .. ... .. ... .. ... .. .. ... .. .. .

Not loss. noncapital assets .. .. ... .. ... . ... .. ... ... .. .. .. ... .. ... ..

Other deductions ... ... .. .. .. ... .. .. ... ... .. .. .. .. ... .. ... ... .. .. .. ... .. .

Total receipts less lotal deductions. .. ... ... .. .. ... .. .. ... .. ... ..

Constructive taxable income from relate d

foreign corporations.. .. .. .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. .. ...

Includable Income of Controlled
Foreign Corporallons .. ... .. ... .. ... .. .. .. ... .. ... .. ... .. .. ... .. ...
Foreign dividend income resulting

from foreign taxes deemed paid . ... .. ... .. ... .. .. ... .. ... ..

Net inoDme (less do"), total ... .. .. ... .. .. ... .. ... .. ... .. .. ... .. ..

Income subject to tax . .. ... .. ... . ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... ..

Income taX, total 2.. ... ... . ... ... .. .. .. ... .. ... . ... ... .. ... .. .. .. ... ... .. ..

Regular tax.. .. ... .. ... .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. .

Recapture of Investment credit .. .. .. ... .. ... .. ... .. .. ... .. ... .. .

Alternative minimum tax.. .. ... .. ... .. .. .. ... .. .. ... .. ... .. ... .. .. ...

Environmental tax. ... .. ... .. ... .. .. ... .. .. .. ... .. .. .. ... .. .. ... .. ... .. .

Foreign tax credit.. .. ... .. ... .. .. ... .. ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. .

U .S. possessions tax credit. .. .. ... .. .. .. ... .. ... .. ... .. .. ... .. ... .. .

Orphan drug credit .. .. .. ... .. ... .. .. .. ... ... . ... .. ... .. ... .. .. ... .. ... .. ..

Nonconventional source fuel credit .. .. ... .. ... .. ... .. .. .. ... .. ..

General business credit ... .. .. ... .. ... .. .. ... .. ... .. .. .. ... ... .. .. ... .

Prim year rrdNmm tax credit .. ... . ... .. .. ... .. ... .. ... .. .. ... .. ..

Total InconIe tax after credits .. ... .. ... .. .. .. ... ... .. ... .. .. .. ... ...

*Estimie should be used with cautim because of the small number of sample returns on which it Is based.

- Data deleted to avoid disclosure of Information for specific corporations. Deleted data are Included In the appropriate totalm

Lou than $5W per return.
Also Includes adjustments to Income taur and to total tax which are not shown separately .

Nature of

business
not allocable

-227,987
-9,634

'41,123
'183

-20 .32D

-4,519

'33,301
*86 611

'22,913
'30,234

-2,644

-227,987

'54,796
-12.995
'41 .947

-52,640
-8,550

-29,017

-.16,642

-64,601

-3,81 7

40
2

.1,340

'82,457

'23,420
'343

-1,975
-1,245

:2 733
7'31 1

58

.8,747

24

'30.973
--17,856

157
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Corporation Returns/199 0

RETURNS WITH NET INCOME WITH 50 PERCENT OR MORE FOREIGN OWNERSHIP
Table 25-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry-continued
JAJI figures we estimates based on samples-money amounts am In thmmands of dolwil

Service s

Total

(61 )

2,077

26,161,008

1,541,780
6,272.726

156,676
1,3D6 031

29,754
1,506,410

93,493
-44,884

4,121 .6T7
6,398,856
1,862,51 2

707,682
1,415,241

221,498
3,870,286

26,161,008
1,885,182

3,405,316
1,997,208

669 .57 1

7,282,610
1,950,768
3,136,648
6,321 .01 8

-4,717
.1,411,590

80,440

18,801,416
16,427,18 6

679,053

1,218
301,291
148.708

209.660
60,11 3

5,005
62,395

897.830

17,526,398
8,479,368

2S8,913
88,099
87 .285

682,190

568,683
1,040,61 5

5,645
213,344
513,173

201,224

I D3,033
214,866

19,017
5 .050,723
1 .275 .01 7

-42,576

8,31 8

1 .316,375
734,532
265,962
246,26 5

13
18,745

1 .244
58,73 1

5,086
879

201,266

Hotels
and other

"Ing
pakes

(62)

8,224,016
430,354

1 .786 .747
26 .325
28 .71 1

104,207

-6,027
2,059.403
2,528.759

370.628

-
420,448

-5,513
1,190 .424

8,224,016

326.727

'495,162
483,060

3.239,149
-149,992

1,839,475
2,750 .789

.1,157,538

2,199,359

1,343,295
236,327

59,048
19.21 2

2,71 9

-170,950
45,451
-1,430
28,929

291,998

1,855,701
384.234
'5,187
22,870

4,53 9
1 D4,868

75,061
387,93 7

2,288
108 .BD2

66,474

31 .699

-4,087
653,529

343,658

16,289

16 .289
359,947
21 1 .BW

75,366
71,790

-3,13:
429

33,199

73
39,298

72

Personal

services

(63)

-

-
-

-
-

-

-
-
-
-
-
-
-
-

-
-
-
-

-
-
-
-

-

-

Major industry-Continued

Business
service s

(64)

1,396

9,150,045
680,51 3

3,124 .039
45,687

351748
W:495
29,754

850,564

1 .171,867

1 .965.11 4
727,584

106,587
1,036 .005

149,308
636.66 1

9,150,046
1,098,11 1

1,981 .752
903,647
387,807

1,848,680
533 .127
432 .07 6

1,762,421
1,545

276,293
-75,41 4

10,560,917
9,570.620

222,11 1

1 .218
217,08 6

51 6

37,896
10 .818
2 .2918

423.948

10,028,763
5,867.532

163.443
27,225
27,222

425,931
351,586
318,6D6

2,910
44,930

210.743

90,237

54.285
111,660

6,394
2,326 .042

532,154

1,256

*17,735
549,927
392,873

137,988
131,334

5
6,196

454
22,44 7

1,531
-338

113,671

Auto repair,
miscellaneous

repair

services

(65)

-

-
-
-
-
-
-
-
-

-

-

-

-
-
-

Amusement

an d
recreation

services

(66)

21 6

3,623,917
100 .613
529 .880

805,360

225,593
.1,2118

153,897

289,775
178,646

'65,938
25,020

'14,36 1
1 .663,045

3,623,917
183,566

347,795
232,834
*62,676

1 .011,865
-1,026,34 7

556 .031
654,353

-446,720

2,005,791
1,786,735

81,827

-84,103

-

.1 .239
-1,156

48,169

1,796,610
843,949

14,429
4,312
8,644

40,600

27,462
116.292

-1 .102
157,428
43,349

12,496

*4,31 8
7.732

-4 .67 4
5D9,825

209,18 1

7,295

7,062

234
216,476
35,558
15,458
11,735

-3,516

-1,32 1

14,137

Other

services

(67)

388

3,933,307

320,644
803,941
39,962
98,174

312,008
-10,
.,:7-6

736,447
1,436.782

504.709

84,160
315,463
43.035

378,525

3,933,307

266,330

576,125
361,957
121,&54

1,095,869
231,516
256.531

1 .123,713
-3,012

-103.6DO

3,716,6"

3.420,978
132,68 9

20 .985
11 7

-7,1
2.421

12
132,67 6

3,538,986
1 .253,332

74 .728
32 .372
44,85 1

105,370
104,B02
206,766

789
6,911

138,331

I
19,980

12,319
85 .624

3,815
1,448,994

177,580

177,580
81,776

32,912
27,175

-
5,894

148

30,095

(68)

Item

Number of returns, total. .. ....... .. ..... .. ... .. ... .. .. .. ... .. ..... .

Total swats..... .. ... ... .. ... .. ..... .. .. ... .. ..... .. ... .. ... .. .. ... .... .....
Cash. .. .. .. ... ... .. ... .. .. ... .. ... .. ... . ... .. .. ... .. ... .. ... .. .. .. ... .. .. ... .
Not" and accounts receivable.. .. .. .. ... .. ... .. .. ... .. .. .. ...

Less : Aflowarite for bad debts. ... .. ... ... .. .. .. ... .. .. ... .
Inventories
Investments In
TM-exampt secluftles. ... .. .. .. ... .. .. .. ... .. ... .. .. ... .. .. .. ... ...
Other current assets . .. ... .. ... .. .. .. ... .. .. .. ... ... .. .. .. ... .. .. ... .
Lows to stockholders .. .. ... .. . ... .. .. ... .. .. ... .. .. ... .. .. ... .. ..
Mortgage and real estate lows.. .. .. .. ... .. ... .. .. ... .. .. ... .
Other Investments. .. ... .. ... .. .. .. ... .. .. ... .. ... .. ... .. .. ... .. .. .. ..
Depreciable assets . .. . . .. .. ... .. .. .. ... .. .. .. ... ... .. .. ... .. .. ... .. .

Less: Acasmulated depreciation .. ... .. ... .. .. .. ... .. .. ...
Depletable assets. .. .. . . ... .. .. .. .. ... .. .. ... .. ... .. .. ... .. ... . ... ...
Law : Accumulated depletion .. ... .. .. ... .. .. ... .. .. ... .. ..

Land ... .. .. ... ... .. .. ... .. ... .. ... .. .. ...
.. .. ... .. .. .. ... .. ... .. .. ... .. .. ... ..Intangible assets (amortizable) .. .. ... .. ... .. .. .. ... .. ... .. .. ..

Lem : Accumulated amortization. .. .. ... .. .. ... .. .. ... .. ..
Other assets. ... .. ... .. .. ... .. ... .. .. ... .. .. .. ... .. ... .. ... .. .. ... .. .. .. .

Total liabilities ........... .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. .. ... .. ... .. ..

Accounts payable .. .. ... .. .. .. ... .. ... .. .. ... .. .. .. ... .. ... .
Mortgages

'
notes and bonds payable in less

than one yew . .. ... .. ... .. .. .. ... .. .. ... .. .. ... .. .. ... ... . ... .. ..
Other Current liabilities .. .. .. ... .. .. .. ... ... . ... .. ... .. .. ... .. ... .. ..
Loans from stockholders .. ... .. .. .. ... .. .. .. ... ... .. .. .. ... .. ... ..
Mortgages, notes. and bonds payable In one
yea " more. ... .. ... .. ... .. .. ... .. .. .. ... ... . ... .. ... .. ... .. .. .. ... .

Other liabilities . ... .. ... .. ... .. .. ... .. .. .. ... .. .. .. ... ... .. .. .. ... .. ... ..
Capital stock .. .. .. ... .. .. ... ... . .. .. ... .. .. .. ... ... .. .. .. ... .. ... . ... ..
PaJd4n or capital surplus .. .. ... .. .. ... .. .. .. ... ... .. .. .. ... .. .. ...
Retained :arninipi . appropriated.,. ... .. .. .. ... ... .. .. .. ... .. .
Retained wrings, unappropriated .. . ... .. ... .. ... .. -
Less: Cost of treasury stock. .. .. ... .. ... .. ... .. .. .. ... .. .. ..

Total receipts .. ..... ..... ..... .. ... ...... ... .. .. ... .. ... ...... ... .. ..... .. .

Business receipts. ... .. ... .. .. ... .. .. ... .. .. ... .. .. .. ... ... .. .. .. ... ..
:n

.

.. .. ... .. ... .. ... . ... ... .. .. .. .. .. ... .. .. ... .. ... .. .. .. ... .. .. ... .. .
merest on Government obligations :
State and local. . ... ... .. .. .. ... .. ... . ... ... .. .. ... .. .. ... .. .. ... .. .

Rents.. .. .. .. ... ... .. .
.. -. .. ... ... .. .. .. ... . --* * * -* -Royalties. ... .. ... .. ... ... .. ... .. .. .. ... .. .. ... .. .. .. ... .. ... .. .. ... .. .. ...

Net short-term capital gain reduced by
net long-term capital low. .. ... .. .. .. ... .. .. ... .. ... .. .. .. ... .

Not long-term capital gain reduced by

not short-term capital los .. .. .. ... .. ... . ... ... .. ... . ... .. ... .Not gain, noncapital assets .. . ... .. ... .. .. .. ... ... .. .. .. ... .. .. ..
Dividends received from domestic corporations
Dividends received from foreign corporations

Other receipts.. .. .. ... .. .. ... ... .. ... . ... .. .. .. ... ... .. ... . ... .. ... .. .. .

Total deductions. .. ..... .. ... .. ... .. .. ... .. ....... .. ... .. ..... .. ....... ..

Cost of sales and operations. .. ... ... ... .. ... .. .. ... .. .. .. ... ..
Compensation of officers .. ... .. .. ... .. .. ... .. ... .. .. ... .. .. .. ... .
Repaim . .. ... .. .. .. ... ... .. ... .. .. .. ... .. ... .. .. ... . ... ... .. ... .. .. .. ... .
Elad debts. ... .. ... ... .. ... . .... .. .. ... . ... .. ... . .. .. ... ... .. .. .. ... .. ... .
Rent paid on business property. ... .. .. .. ... .. ... .. .. ... .. .. ..

Texas paid ... .. ... .. ... .. .. ... .. ... .. .. .. ... ... . ... .. ... .. .. . ... ... .. .. ..
Interest paid. .. .. ... .. .. ... ... .. ... .. .. .. ... .. .. ... .. ... . .... . ... .. .. ... ..
Contributions or gifts. .. ... .. .. ... .. .. .. ... .. .. .. ... ... .. .. .. ... .. .. .
Anxxtlzatlon . ... .. ... .. ... .. .. ... .. ... . ... .. ... .. .. ... .. ... .. .. .. ... .. ...
Depreciation.. .. .. ... .. ... .. ... .. .. ... .. .. ... .. .. .. ... .. ... .. ... .. .. .. ...
Depletion .. .. ... ... .. ... .. .. ... .. ... .. .. .. ... .. .. ... .. ... .. ... .. . .. ... . ... .
Advertising ... .. ... .. ... ... . .... .. .. .. ... .. .. ... .. ... . ... .. ... .. .. ... .. .. ..
Pension, profit-sharing, stock bonus ,
and annuity plans ... .. .. ... .. .. .. ... .. .. .. ... .. ... .. . ... .. .. .. ...

employee benefit programs.. .. .. .. ... .. .. ... .. ... .. ... .. .. .. ...
Not low, noricapital assets . ... .. .. .. ... ... . ... .. ... .. ... . ... .. ..Diner

deductions .. .. ... .. ... ... .. .. .. ... .. .. .. ... ... .. ... . ... .. ... .. ..
Total ; im Well deductions. .. ... .. ... .. ..... ... ... . ... ..
Construcilve taxable woome horn related

Includable, Ko of Controlled
Foreign Corporabons ... ... .. ... . ... .. ... ... . .... .. .. .. ...

Fonogi dividendi kwfflw resulang
"M kX, laws ~ samed pod ... ... .. ... .. ... .. .. ... .. .. .

No Income, ... .. ... .. ..... .. ... ... .. .. ... .. .. ... .. .. ... .. ... .. ... ... .. .. .. ... .
Incones Subject 10 in .. ... ... .. .. .. ... .. ... .. .. ... .. ... .. ... .. ... .. .. ...

Incorm ILX. low I.. ... .. .. ... .. ... .. ... .. .. .. ... ... .. ... .. ... .. .. ... .. ... .
Ragwisir Im .. .. ... .. .. ... .. ... ... .. .. .. ... .. .. ... .. ... .. ... .. ... .. ... .. .. ...
ReCepillins of "w"Genand CIVOL. .. ... .. ... .. ... L. ... ... .. .. .. ...
Alkerrealm u0nimurn but... .. .. ... .. .. ... .. .. ... ... .. ... .. .. ... .. ... .
Environmental tax.. .. ... .. ... .. ... ... . ... .. ... .. .. ... .. ... .. ... .. ... .. ..

Foreign tax .. ... .. .. ..... ... .. ... .. .. .. ... .. ... ... .. ... .. .. .. ... .. ..
U.S. posadvislors; tax0 . .. ... .. .. ... . ... .. ... .. ... .. ... .. .. ... .

Orph- drug credit.. ... ... .. ... .. .. ... .. ... .. ... .. .. .. ... ... .. ... .. ... . ...
Jill crew. .. .. ... ... .. ... .. .. ... .. ... .

Dowel busirieu0 . .

.. .. * * * *. .. .. .. .. ... . - *Prior yew minimum tax Croft .. .. .. ... .. .. ... .. ... ... .. ... .. ... .. .
T Income tax after credits. . .. .. ... .. .. ... .. ... ... .. ... .. .. ... ..

-Estimate should be used with caution because of tne small number of sample returns on which It is based .
- Data deleted to avoid d13CfWUM of Information for specific corporations. Deleted data are included In the appropriate totals .
1 Lew than $500 per return .
2 Also Includes adjustments to Income tax and to total tax which are not shown separately .
NOTE : Detail may not add to total because of rounding. Sea text lor'Explanation of Terms' and *Description of the Sample and Urnitatims of the Data."

Natuns of

business
not allocable

-
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INDEX

Accounting periods, 169
Accounts and notes payable, 169
Accounts payable, 169
Adjustments to tax due or overpayment, 169
Adjustments to total tax, 169
Advertising, 169
Alcohol fuel credit, 170
Allowance for bad debts, 170
* Alternative minimum tax, 170
* Amortization, 17 1

Bad debts, 172
Branch tax of foreign corporations, 173
Business receipts, 173
Calendar year returns, 1 74
Capital stock, 174
Cash, 174
Compensation of officers, 174
Consolidated returns, 174
Constructive taxable income from
related foreign corporations, 175

Contributions or gifts, 177
Cost of sales and operations, 177
Cost of treasury stock, 17 8
Credit for federal tax on fuels, 178
Credit for tax paid by regulated

investment companies, 178
Deficit, 17 8
Depletable assets, 178
Depletion, 179
Depreciable assets, 179
Depreciation, 180

* Definition has been modified from prior year reports to
reflect processing or tax law changes as well as
clarification of the explanations .

Dividends received from
domestic corporations, 181

Dividends received from foreign
corporations, 182

Employee benefit programs, 182
Environmental tax, 182
Estimated tax payments, 183
Excess net passive income tax, 183
Foreign tax credit, 183
General business credit, 184
Income subject to tax, 185
Income tax, 186

Income tax after credits, 187
Intangible assets, 187
Interest, 187
Interest on government obligations :

state and local, 187
Interest paid, 188
Inventories, 188
Investment credit, 188
Investment credit carryover, 189
Investments in government obligations, 190

Jobs credit, 190
Land, 190
Loans from stockholders, 191
Loans to stockholders, 191
Low-income housing credit, 191
Members of controlled groups, 191
Minimum tax credit, 192
Mortgages and real estate loans, 192
Mortgage, notes, and bonds payable, 192
Net capital gains, 192
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Net gain (or loss), noncapital assets, 193
Net income (or deficit), 195
Net long-term capital gain reduced by

net short-term capital loss, 195
Net operating !oss deduction, 196
N.et short-term capital gain reduced

by net long-t6rm capital loss, 196
*Net worth, 19 6
Noncalenclar year returns, 196
Nonconventional source fuel credit, 196
Notes and accounts receivable, 196
Number of returns, 197

Orphan drug credit, 197
Other assets, .197
Other capital zissetsIess . reserves, 198
Other current'ass6ts, 19 8
Other current lia bilitids, 198
Other'deductions,_ 198
Other investments, 19 9
Other investrnbnts and loans, 200 .
Other. liabilities ; 200-

Other receipts, 20 0
Oveir~"aid 'Wndiail.l _200profit tax

Overpayments cl6irnedias a credit, 20 1
P~aid-in o'r .c`a_ p'itaI 'surplus, 201
Pirt-yea' r~ 'returns 201,
Payment

I
s with a~pli

.
cat,ioins for

extension: of r filing time
,(Foems 70041 : 201

.Pension, profit-sharing, stock
bonus, and annuity "plans, 201

Persoriial holding company tax, 201
Prior year minimum tax credit, 202

Returns with net income, 206
Returns without net income, 206
Royalties, 206

~S,corporati6n returns, 207
Size of . .business receipts, 208
Size of income tax after credits, 208

Size of total assets, 208
Statutory special deductions, 209

Taxable income, 21 1
Tax due at time of filing, 21 1
Tax from recomputing prior year
investment credit, 21 2

Tax from Section I (Form -1 120F), 212
Tax from Sectio'n . 11 -(Form 11 20F), 212
Tax overpayment, . 21 : 2
Tax preference .item s, 21,3
Tax-exempt securities, 213
Taxes paid, 2,1 3

Total, assets"and, Total Liabilities, 213
Total deductions, 2 .1 4

.Total income tax,- 2i4
Total r6ceip s - 21 5Pt I
*Total receipts less. total deductions, 215
Total special ded.uctions, .21 5
U'.-S . possessions tax'c:r'edit,'215
,*U .S . tax aid or withheld at,source,p

(Form 1-1 20F), ~1 5
*Zero assets, 21 6

Real es~tatei investment trust, 202
Re aptu estment credit, 203r,e of I i.nv

~Recaptuire,of low-income'
h6us

'
ing'ciedit, W3' .

Refund.of estimated .tax payments, 204
Regular-tax, 204
Regulated- investment company, 204
Rent paid -- on, business~property, 205
Rents ; 205 -

~!-Repbirs, ~0'8 . ,

'~Research,~ activities . credit, 205
-Retained, earnings, appropriated, 205
*Retained'Oar

I
nings, unappropriated, 206

Returns,of active corporations, 206

Returns of inactive corporations, 206
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EXPLANATION OF TERMS

The following explanations include definitions and
limitations of terms used, and adjustments made in
preparing the statistics . These explanations are de-
signed to aid the user in interpreting the statistical con-
tent of this report and should not be construed as inter-
pretations of the Internal Revenue Code or policies .
Code sections cited were those in effect for the Income
Years of the report . Whenever a year is cited, it refers
to the calendar year, unless otherwise stated .

The instructions for the tax forms in section 6
provide additional information about many items . Final-
ly, definitions marked with the symbol (*) have been
modified from prior year reports to reflect processing or
tax law changes as well as clarifications of the explana-
tions.

Accounting Periods

Among the several classifications used in this report,
tax return data are classified according to the account-
ing periods used by corporations. For a detailed
discussion of this classification, see Time Period
Employed in section 1, Introduction . The Tax Reform
Act of 1986 introduced required calendar year ac-
counting periods for S corporations and qualified
personal service corporations . This requirement was
subsequently revised so that under Code section 444
these corporations could elect a noncalendar year
accounting period .

Accounts and Notes Payable

This item consisted of accounts payable and mort-
gages, notes, and bonds payable in less than one year .
Each is described separately under its own heading
below.

Accounts Payabl e

Relatively short-term liabilities arising from the
conduct of trade or business which were not secured
by promissory notes were generally included under this
heading .

Adjustments to Tax Due or Overpaymen t

These were the adjustments included in Tax Due or
Overpayment on page one of the form usually at the
bottom margin . Examples of these adjustments are
Code section 1,291 interest ; and other interest and
penalties not included in one of the line items .

Adjustments to Total Tax V )

These were the adjustments included on line 10,
total tax by the taxpayer . Adjustments included on this
line were interest on tax attributable to payments
received on installment sales of certain timeshares and
residential lots ; interest on tax deferred under the
installment method for certain nondealer installment
obligations; interest under the look-back method for
completed long-term contracts ; deferred tax and
interest on undistributed earnings of a qualified electing
fund under section 1 294; and installment payment of
tax attributable to LIFO recapture by corporations
making an S corporation election .

Advertising

Advertising expenses were allowed as a deduction
under Code section 263(b), if they were ordinary and
necessary and bore a reasonable relation to the trade or
business of the corporation . The amount shown in th e
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statistics includes advertising identified as part of the
cost of sales and operations, or capitalized under
section 263A, as well as advertising reported sepa-
rately as a business deduction . The statistics included
combined amounts reported as advertising and promo-
tion and advertising and publicity . For corporations
whose principal business activity was :,the printing and
publishing of newspapers and periodicals ; radio and
television broadcasting; telephone, telegraph, or other
communication services, the statistics did not include
advertising expenses incurred in the preparation of
customers' advertising . If identified, these amounts
were treated as part of the cost of sales and opera-
tions .

For all 11 20-A corporations advertising identified in
Other Deductions or attached schedules was included
in the statistics for advertising .

Aftohog Fueg Ciredit

An income tax credit was available for alcohol (other
than alcohol produced from petroleum, natural gas, or
coal) used as a fuel (whether partially or completely
comprised of alcohol) in internal combustion engines.
In general, the credit was available to the blender in .the
case of pure alcohol fuels . The amount of the credit
was 60 cents per gallon for alcohol of at least 190
proof and 45 cents per gallon for alcohol between 150
and 190 proof. No credit was available for alcohol of
less than 150 proof .

The Windfall Profit Tax Act of 1980 contained provi-
sions for the alcohol fuel credit . . .The credit was
generally available for alcohol sold or used after Sep-
tember 30, 1980, and before January 1, 1993 . The
credit was claimed as one-of the components of the
general business credit . For a discussion of the incorne
tax limitations and carrVback and carrVforward provi-
sions of the credit, see General Business Credit, in,this
section . The alcohol fuel credit was included (is a
component) in the general business credit shown in the
tables . The components of the general business credit
were shown separately in Table 21 .

A10owence foir Bad Debts

~ Most corporations identified on their balance sheet
the allowance or reserve-set aside to cover uncollect-
ible or doubtful notes, accounts, and loans as an
adjustment to notes and accounts receivable . A few
corporations, however, reported only net receivables
and, thus, did not show their allowance for bad debts .

The statistics for both the allowance and for the gross
amount of Notes and Accounts Receivable were
understated by these unidentified amounts . Addition-
ally, the allowance was not available from balance
sheets of tax returns filed by life and certain mutual
insurance companies for prior years. However, begin-
ning with Tax Year 1987, data for these accounts
became available from income tax returns filed by
certain nonlife mutual insurance companies, as well as
for certai

'
n stock insurance companies which filed a

Form 11 20-PC . On the other hand, the statistics for
both accounts continue to be understated by the
amounts unidentified for life insurance companies .

Since corporation tax return balance sheets did not
provide for the separate reporting of reserves for
uncollectible mortgage and real estate loans, many
banks and savings and loan associations may have in-
cluded such reserves in the allowance for bad debts .
If, on the other hand, these reserves were reported in
supporting schedules, they were later added to the
allowance for bad debts during statistical processing .
However, in some cases, the supporting schedules
were not attached to the return and the amount may
be understated .

Aftemative Nhlmum Tax (* )

The alternative minimum tax was designed to ensure
that no taxpayer with substantial economic income
could avoid significant tax liability through a legitimate
use of exclusions, deductions ; and credits . The former
minimum tax did not adequately address tax avoidance,
for two reasons : (1) it did not define a comprehensive
income base (2) it did not sufficiently approach the
measurement of economic income . The computation
of the alternative minimum tax addressed both these
concerns through the treatment of adjustment items,
tax preference items, and adjusted current earnings.

To compute the alternative minimum tax (AMT),
adjustments were made to the income subject to
regular tax (before the net operating loss deduction) .
Adjustment items could either increase or decrease the
income subject to regular tax . The adjustments reflect-
ed the difference in treatment of certain items under
the regular tax system versus the treatment under the
AMT system . The accelerated aspect of specific
income tax items under the regular system were
adjusted and the same items were adjusted to satisfy
the intent 6f .the AMT system. The AMT adjustment
was the difference between the two systems for each
item.
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The adjustment items included :

(1) Depreciation of tangible property placed in ser-
vice after 1986;

(2) Amortization of certified pollution control facili-
ties placed in service after 1986 ;

(3) Amortization of mining exploration and devel-
opment costs paid or incurred after 1986;

(4) Amortization of circulation expenses of per-
sonal holding companies only ;

(5) Basis adjustment in determining gain or loss
from sale or exchange of property;

(6) Long term contracts entered into after February
28, 1986 ;

(7) Installment sales of certain property ;
(8) Merchant marine capital construction funds ;
(9) IRC section 833(b) deduction ;
(10) Tax shelter farm activities ;
0 1) Passive activities ;
(12) Certain loss limitations ;
(13) Other adjustments ;

was $40,000. No exemption applied when the alterna-
tive minimum taxable income exceeded $310,000.

The tentative minimum tax was determined by apply-
ing a 20 percent rate of tax to the alternative minimum
taxable income after the reduction for the alternative
tax NOLD and the income exemption . The tentative
minimum tax could be reduced by an AMT foreign tax
credit and carryover of unused investment credits . The
foreign tax credit was computed under the AMT
system and could not become part of that credit
allowed under the regular tax system . Up to 25
percent of the tentative minimum tax remaining after
the AMT foreign tax credit could be reduced by the
carryover of investment tax credits .

The amount by which the remaining tentative mini-
mum tax exceeded the regular tax after reduction by
the foreign tax credit (under the regular system) and
the possessions tax credit was the alternative minimum
tax.

Tax preference items were added to the income base
of the alternative minimum tax, as they were to the
income base of the former minimum tax . These tax
items typically express more permanent differences
between the regular tax system and the AMT system .
Tax preference items added to the income base of the
alternative minimum tax included :

(1) Depletion ;
(2) Tax-exempt interest from private activity bonds

issued after August 7, 1986 ;
(3) Appreciated property charitable deduction .
(4) Intangible drilling costs ;
(5) Reserves for losses on bad debts of financial

institutions ;
(6) Accelerated depreciation of real property placed

in service before 1987 ;
(7) Accelerated depreciation of leased personal

property placed in service before 1987 (per-
sonal holding companies only) ;

(8) Amortization of certified pollution control facili-
ties placed in service before 1987 ;

Thus, the income subject to regular tax before NOLD
reconciled by the adjustment items, tax preference
items, and the book income adjustment became the
alternative minimum taxable income (AMT0 . AMTI
could then be reduced by the alternative tax NOLD, but
not by more than 90 percent . The AMTI could be
further reduced by an exemption amount; the maximum

Amortization V)

Amortization was a deduction for recovery of certain
expenditures over a certain period of time in a manner
similar to straight-line depreciation . Typically, the
period of time over which the expenditure was written
off was much shorter than if depreciation had been
used; depending on the specific provision of the law,
the period of time often was only 60 months . The
following types of amortization, applicable to the
statistics in this report, were specifically mentioned in
the Code as allowable deductions :

bond premiums (Code section 171 )
certain business startup expenditures (Code section

195)
computer software costs
expenditures to remove architectural and transportation

barriers to the handicapped and elderly (Code section
190)

lessee's improvements to leased property, leasehold
improvements (Code section 178)

organizational expenditures of corporations (Code
section 248 )

optional write-off of certain tax preferences over a
specified period (Code section 59(e) )

pollution control facilities (Code section 169 limited by
Code section 291 )

qualified forestation and reforestation expenditures
(Code section 194)
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research and experimental expenditures (Code section
174) .

The amounts shown in the statistics included any
identifiable amortization (as described above) reported
as part of the cost of sales and operations or in the
schedule in support of depreciation as described below .
Amortization was reported separately on Form 4562,
Depreciation and Amortization and not on a separate
line of the income statement of the tax return . The
amount of amortization was also reported in Other
Deductions . However, when amortization was shown
separately for the statistics, the amount was excluded
from Other Deductions . Because some corporations
may not have identified amortization separately on
Form 4562, the statistics for Amortization may be
understated and Other Deductions may be overstated
by the same amounts .

Beginning with the 1986 statistics, all deduction
amounts identified as amortization by the taxpayer
were included in amortization with the following
exceptions : (1) when the property appeared to actually
be depreciable rather than amortizable property, and (2)
when the amortization was for intangible drilling costs,
which was included in Other Deductions in the statis-
tics. See also: Alternative Minimum Tax .

smd Debts

Bad debts occurring during the year, or a reasonable
addition to an allowance or reserve for bad debts, were
allowable as a deduction under Code sections 166 and
585, respectively . Included in the statistics were
amounts such as bad check losses, worthless govern-
ment or corporate bonds, notes for commercial and
mutual banks and for bank holding companies, write-
offs, net loss from agents or premiums from other
insurance companies, and uncollectible railway reve-
nue .

Commercial banks, mutual savings banks, savings
and loan associations, small business, investment
companies and other financial institutions were histori-
cally permitted to take a deduction for a

'
reasonable

addition to their bad debt balance which was far
greater than that allowed other businesses . Unlike
other businesses, which could deduct additions to their
reserves only to the extent justified by their actual loss
experience, these financial institutions were able to
increase their reserves based on percentages of out-
standing loans . However, certain restrictions to bring

these institutions in line with other businesses were
introduced in 1969 .'

For commercial banks, the deductible additions to
the reserves decreased in three transitional steps . The
decrease was achieved over a period of years through
a decline in allowable percentages of eligible outstand-
ing loans . By 1983, the allowable percentage had been
reduced to 0.6 percent . For small business investment
companies, deductions for additions to the reserves,
using an industry average as the norm, were permitted
during the first 10 years of a company's existence .
Thereafter, additions to the reserves had to be based
on a corporation's - own experience .

The reserve method of computing the deduction for
bad debts was repealed for large banks and for small
business investment companies by the Tax Reform Act
of 1986. Thereafter, the deduction was to be based
on actual losses for the current and 5 preceding years,
using the specific charge-off method, the same as for
other businesses .

A bank was treated as a large bank, for any taxable
year beginning after December 31, 1986, if the aver-
age adjusted basis of all assets of the bank (or any
controlled group, as defined under Code section
1563(c)(1), of which the bank was a member) ex-
ceeded $500 million . The average adjusted bases was
to be determined quarterly . Large banks were required
to recapture the balance of their bad debt reserves over
a period of four taxable years, beginning with the year
of disqualification . The year of disqualification was the
first taxable year after December 31, 1986 for which
the bank was considered to be a large bank . A bank
could suspend the recapture of its reserves for, any year
in which it was a financially troubled bank, as defined
under Code section 585(c)(3)(B) .

Specific rules governing the recapture of . the bad
debt reserve were provided . In the disqualification
year, at least 10 percent of the balance in the reserve
for bad debts was to be included in income . The
remaining balance was to be recaptured at prescribed.
rates over three taxable years . A bank could elect to
recapture more than 10 percent of the reserve in the
disqualification year . If that election were made, differ-
ent rates of recapture were prescribed .

An alternative to recapturing the reserve was avail-
able to a large bank in the disqualification year An
election could be made in the disqualification year to
use a cut-off method of accounting for the reserve fo r
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bad debts . Members of a consolidated group could not
make the election independently . Each bank, included
in a consolidated income tax return, was obligated by
the election (if made) by the consolidated group . As
defined under Code section 585(c)(4), a bank using this
method could maintain its reserve for bad debts but
charge any losses resulting from loans held by the bank
against the reserve . No deduction would be allowed
for additions to the reserve account .

An option for computing the deduction for bad debts
was available to mutual savings banks, domestic build-
ing and loans associations, cooperative banks and
certain stock associations . Under the tax reforms of
1986, those organizations, which met certain asset
qualifications could continue to use the reserve meth-
od. However, they could only deduct a maximum of
0 .6 percent of an adjusted taxable income, provided it
did not increase the reserve beyond 0.6 percent of the
qualifying outstanding loans. For this purpose, taxable
income was before the deduction for the bad debt
reserve as specified under Code section 593(b)(2) .

Amounts of recovered bad debts reported by corpo-
rations which deducted actual bad debts and the re-
capture of bad debt reserve accounts were included in
the statistics for Other Receipts .

Branch Tax of Foreign Corporations

The U.S. earnings and profits of a foreign corpo-
ration became subject to a branch profits tax without
consideration for the ratio of U .S . income to the total
income of the foreign corporation, for tax years begin-
ning after December 31, 1986. A 30 percent rate of
tax was imposed on the earnings and profits as well as
the interest paid by or to a foreign corporation from its
trade or business activities conducted in the United
States. The provisions under Code section 884 were
introduced to lessen the disparity of U .S . taxation
between U .S . corporations owned by foreign persons
and foreign corporations doing business,through their
own unincorporated branches in the United States .
This provision of U.S . tax laws also required
coordination with income tax treaties between the
United States and foreign countries . Under tax treaties
the tax rates could be lower than the 30 percent tax
rate imposed by U.S. tax laws .

The branch profits tax was imposed on the dividend
equivalent amount or the earnings and profits of a U.S.
branch of a foreign corporation that was attributable to
its income effectively connected (or treated as ef-
fectively connected under Code section 897) with a

U .S . trade or business. The rate of tax varied based on
the treaty conditions with the country in which the
foreign corporation was a resident . The effectively
connected earnings and profits were adjusted to
identify changes in a branch's U.S . net equity under
two circumstances: (1) to reflect any reinvestment of
the branch's earnings in assets in the U .S . trade or
business (or reduce liabilities in the U .S . trade or
business) ; and (2) to reflect any prior reinvested
earnings that were considered remitted to the home
office of the foreign corporation .

Certain earnings and profits attributable to income
effectively connected with a U.S trade or business
were exempt from the branch profits tax . The tax
exempt earnings included : (1) certain earnings of a
foreign sales corporation as described in Code sections
921 (d) and 926(b) ; (2) earnings of foreign transporta-
tion carriers (such as ships and aircraft) that were
exempt from U .S . tax by reciprocal exemption; (3)
earnings derived from the sale of any interest in U.S.
real property holding corporations; (4) interest income
derived by a possession bank from U .S . obligations as
described in Code section 882(e) ; (5) earnings derived
by certain insurance companies which elected to have
income treated as effectively connected income; and
(6) income of foreign governments and international
organizations exempt under Code section 892 .

The branch tax was the sum of the tax imposed on
the earnings and profits and interest payments of the
foreign corporation . The branch tax was reported on
the Form 11 20-F U .S . Income Tax Return of a Foreign
Corporation. The tax was included in Total Income Tax
in the statistics. It was also shown separately in the
statistics for foreign corporations with U .S . business
operations in Tables 10, 11 and 20 of this report .

Business Receipts

Business receipts were, in general, the gross operat-
ing receipts of the corporation reduced by the cost of
returned goods and allowances. Some corporations
treated sales taxes and excise and related taxes,
which were included in the sales price of their prod-
ucts, as part of their gross receipts from sales ; others
reported their receipts after adjustment for these taxes .
In any case, the statistics reflected receipts, as re-
ported by the taxpayers . When included in receipts,
sales taxes and excise and related taxes were deducted
on the tax return as part of the cost of sales and
operations or were included in the separately itemized
deduction for taxes paid . See: Cost of Sales and
Operations and Taxes Paid .
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Business receipts included rents reported as a
principal business income by real estate operators as
well as by certain types of manufacturing, public utility,
and service corporations . The latter corporations
included manufacturers that frequently rented rather
than sold products, such'as automatic data processing
equipment ; lessors of public utility facilities, such as
docks, warehouses, and pipelines ; and companies
engaged in rental services, such as providing lodging
places and the rental of automobiles or clothing . In the
finance, insurance, and real estate industries, business
receipts included such banking items as fees, commis-
sions, trust department earnings, exchange collections,
discounts, and service charges . Some companies
reported. these items, on attached schedules as other
income, not as business receipts . For such companies,
the items were included'in' the statistics for business
receipts, not for the other income . Condominium
managernent fees reported by condominium manage-
ment and cooperative housing associations were also
included in business receipts .

was included as part of the much broader category,
sales of property used in trade or business. For .addi-
tional information about this income see: Net Gain (or
Loss), Noncapital Assets and Net Capital Gains .

I Cagendair V08T Retums

Calendar year returns were those filed for the
12-month period beginning in January and ending in
December . Most of the larger corporations filed returns
for a calendar year period . Figure B in section 1 shows
the percentage of returns filed for each of the account-
ing periods covered in this report .

Capitau slocu

This end-of-year balance sheet equity item included
amou nts shown for outstanding shares of both com-
mon and preferred stock .

Cash

Since interest was the principal operating income of
banking ~and savings institutions, interest was included
in the statistics for Interest and excluded from business
receipts . Interest could be included in the statistics for
business receipts within the finance industries, but
only if it was not separately identified on the tax
returns. Some banking institutions reported business
receipts from the sale of Federal funds and included
the purchase price of those funds as part of cost of
sales and operations . For those companies, business
receipts were reduced by the purchase price of those
funds and the purchase price was excluded from Cost
of Sales and Operations .

Regulated Investment Companies and Real Estate
Investment Trusts do not report business receipts .
Also in the finance, insurance, and real estate indus-
tries, premium income of most insurance companies
was included in business receipts . However, certain
nonlife'insurance companies could elect to be taxed on
their investment income only, if their net written
premiums or direct written premiums (whichever was
.greater) exceeded $350,000 but'not over $1,200,000 .
Under this election - the premium income was not
reported. Consequently, total business receipts for
insurance carriers could be slightly understated .

In addition to the income types described above
which were uniquely treated by law, by the tax return,
or for the statistics, there were certain other kinds of
income from sales and operations that were not re-
flected in business receipts. In general, this income

This balance sheet asset item included the amount
of actual money or instruments and claims which were
usable and acceptable as money on hand at the end . of
the taxable year .

Compensairoon off officeirs

Salaries, wages, stock- bonuses, bonds, and other
forms of compensation were included in this deduction
item if they were identified as having been paid to
officers for personal services rendered . Also included
were compensation of officers identified as part of cost
of goods sold . Contributions to a 401 (k) plan or a
salary redu6tion (SEP) agreement were included in the
statistics for Pension, Profit Sharing (etc .) Plans .
Understatement was possible to the extent compensa-
tion was reported as part of another deduction item
(such as an overall employee compensation figure) and,
if not clearly identified, was included in the statistics
for Cost of Sales and Operations or Other Deductions .
Directors fees reported elsewhere by the Corporation
were not included in these statistics .

Consogidated Retums

Consolidated returns were income tax returns which
contained the combined financial data of two or more
corporations meeting the following requirements : (1)
a common parent corporation owned at least 80
percent of the voting power of all classes of stock an d
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at least 80 percent of each class of nonvoting stock
(except stock which was limited and preferred as to
dividends) of at least one member of the group ; and (2)
these same proportions of stock of each other member
of the group were owned within the group .

Corporations electing to file consolidated returns in
one year had to file consolidated returns in subsequent
years, with certain exceptions . The consolidated filing
privilege could be granted to all affiliated domestic
corporations connected through stock ownership with
a common parent corporation except : (1) regulated
investment companies ; (2) real estate investment
trusts ; (3) corporations for which an election to be
treated as a possessions corporation under Code
section 936(e) was in effect; and (4) corporations
designated tax-exempt under Code section 501 .

Under Code section 1504(c) corporations could elect
to include their domestic insurance companies in con-
solidated tax returns . There could be three separate
components of this type of consolidated return :

(a) non-insurance companies ; (b) life insurance compa-
nies; and (c) property and casualty insurance compa-
nies .

A consolidated return, filed by the common parent
company, was treated as a unit, each statistical
classification being determined on the basis of the
combined data of the affiliated group . Therefore, filing
changes to or from a consolidated return basis affect
year-to-year comparability of certain statistics (such as
data classified by industry and size of total assets) .

repatriated to the United States. In many cases, those
earnings and profits were not distributed to the share-
holders, unlike the earnings and profits of domestic
corporations . Because the earnings were being held
undistributed outside the United States, the income
from CFC's was not subject. to U .S . tax .

The Subpart F provisions, instituted under Code
section 952, drew certain earnings and profits of CFC's
under the umbrella of U.S. taxation . The provisions
required that the worldwide gross income of U.S .
corporations include a portion of the undistributed
earnings and profits from their CFC'S . Thus, the
income of CFC's became subject to U .S . tax through
deemed distributions to the U .S . shareholders .

The deemed distributions represented foreign in-
come, that while not actually received by U .S . share-
holders, was to be included in income subject to U .S .
tax (i .e . includable income from Controlled Foreign
Corporations) . The includable income consisted of :

(1) Subpart F income, defined below ;
(2) any previously excluded Subpart F income

which had been invested in qualified assets in
less developed countries, and which was either
withdrawn from those countries or repatriated
to the U.S . shareholders and therefore became
taxable ;

(3) any previously excluded Subpart F income
which had been withdrawn from foreign base
company shipping operations ; and

(4) any increase in Controlled Foreign Corporation
earnings due to investment in U .S . property .

Constructive Taxable Income from Related
Foreign Corporation s

This item represented the sum of (1) includable
income from Controlled Foreign Corporations and (2)
foreign dividend gross-up . Both were income
constructed for U.S. income tax purposes, and were
not actual business receipts . For most purposes, a for-
eign corporation was considered controlled if more than
50 percent of its voting stock was controlled by U .S .
persons, including domestic corporations, each of
whom owned at least 10 percent of its voting stock .

Includable Income

The earnings and profits of a Controlled Foreign
Corporation (CFC) became subject to U.S. taxation,
prior to the Subpart F provisions, only when the income
was actually distributed to the U .S . shareholders or

Subpart F income, defined in Code section 952,
included :

(1) income from premiums for insurance issued by
foreign companies which were Controlled
Foreign Corporations when the insurance was
issued outside the country of incorporation of
the CFC (as determined under Code section
953) ;

(2) foreign base company income, which included :

(a) "foreign personal holding company in-
come"- income derived from portfolio
investments or from passive investments ;

(b) foreign base company sales income was
generally sales income from personal
property which was purchased or sold i n
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(c)

a transaction. involving a . related corpora-
tion and :

(1) produced outside the country of incor-
poration of the CFC, and

(2) used outside the country of incorpora-
tion of the CFC ;

"foreign base company services income"
-,'in genera I , income from services per-
formed or .furnished for 0 relked person,
which included corporations, outside'th e'
country of incorporation of the .Con'trolled
Foreign Corporation,' but with certain'
exceptions;

(d) "foreign base compapy,shippirid income"
in general, income derived. from the us e

of aircraft or. veisels"in foreign commerce
or income from the performance of servic-
es directly related to the' use or -sale of
any such aircraft .or vessels, an d

(e) 7foreign base company oil-related income." .
in general, *this was income from -the

non-extraction business activities, related
to foreign -oil or gas, which were conduct-
ed outside the foreign country where the
oil or gas was extracted ., The non-extrac7-
tion- business acti,vities'of the foreign cor7
poration included processing, transporting,
distributing, and- selling',oil, or 'gas and
derived products for use or consumption
outside the,'fo're-ig'n 'country in which the,
oil,or gas was extra

.
cted.,, Also, income

from the sale .,of assets used in the'
non-extradtion business, activities were
included in .the oil-related income .

(3) income ~from pprti ci pati on in i
;
nternation6i

boycotts not sanctioned by the United
States' ,

,K) bribes', kickbacks, or 6ther.payments to
agovernhient official ; and

income derived from-any foreign country during
any .,period fo

,
r'which ajoreign tax credit would

be denied for taxes paid to those countries, as
descr ibed in Code secti on' .901 1 (j), Q.e .

I
a gover

.
n

ment : which was not recognized by,ihe United
States, with which the Urii

,
t e'd States. severed

or did not conduct diplomatic relations, which provided
support for international terrorism, and beginning
4anuary 1, 1988, . the . country of South Africa. until
specific requirements, of the Comprehensive Anti--,
Aparthei Act of 11'986would be met) .

Ooreign Dividend Gross-Up

Foreign dividend gross-up was constructive taxable
income to corporations which claimed a foreign tax
credit . A U .S . corporation could claim a foreign tax
credit for a share of the foreign taxes actually paid by
its related foreign corporations, including its Controlled
For,blg'n Corporations .' . The' U.S. corporation's

I
share of

t.he total foreign taxes was proportionate to the ratio of
the 4ividend .r6ceived,' (actual or constructive) to the
total earnings and profits of the related foreign corpora-
tion . the foreign taxes were treated as deemed paid
.by the' .~ U .S. corporation. In order to receive credit
against U .S. tax, the foreign taxes' deemed'paid needed
to be included in the corporation's worldwide income
as well . * They Were' in icluded in income as an increase
to foreign dividends ; a dividend gros,s-uO . The dividend
gross.-

.
up Wa

.
s the equ,ivalent,amdunt of the foreign

taxes deemed paid by the U .S. corporation .

Constructive Taxable Income

Foreign dividend gross-up, -resulting .,from foreign
taxes dee'M*ed'paid, a .nd includable income from Co

.
n-

trolled- Foreign Corporations
.
were, combined and

presented
.

in the s
I
tatisti

I
cs . as Constructive Taxable

Income from Related Foreign Corporations . The
components Were . presented separately in Table 20 .
Neither includable income from Controlled Foreign Cor-
porations. nor foreign .

.
dividend gross-up wereincluded

in,the .statistics forjotal Receipts .

The statistics for Constructive Taxable Income from
Related, Foreign Corporations reff ected vari

.
ation in .

taxpayer reporting in certain cases . Some corporations
. reported . foreigq dividends received I as . .includable
income from, Controlled Foreign Corporations, while
others reported includable income from Controlled For-h
eign Corporations as foreign dividends received . Also,
some co rporations reported dividend gross-up for
foreign taxes deemed paid . as foreign dividends . re-
ceived, while others reported foreign dividends received
as dividend groSS-Up . Still others incorrectly reported
.dividend gro

.
ss-up

,

to r foreign taxes paid directly . by t
.
he

U .S . corporation . All foreign dividends were-reported
on the dividends received schedule-of-the U .S . income
tak .retur includin ' actual and constructive receipt .~ .g
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The statistics could have reflected these variations
in taxpayer reporting, to the extent that the specific
nature of the dividend was not identified on supporting
schedules attached to the U.S . income tax return .
However, when specifically identified elsewhere on the
return, the amounts were included in the statistics for
the type of foreign dividend, as specifically identified,
rather than for the items as reported on the dividend
received schedule .

Contributions or Gifts

Contributions or gifts to charitable, religious, educa-
tional, and similar organizations were deductible under
Code sections 170(c) and 882(c) . In general, the
deduction was limited to 10 percent of taxable income
computed without regard to :

(1) the deduction for contributions ;
(2) special deductions for dividends received and

for dividends paid on certain preferred stock of
public utilities ;

(3) any allowable deduction resulting from the
repurchase of bonds, as described under Code
section 249 ;

(4) deduction allowed for payments to the National
Railroad Passenger Corporation, as described
under Code section 250;

(5) any net operating loss carryback under Code
section 172;

(6) any capital loss carryback to the tax year under
Code section 1212(a)(1) .

Also, certain additional adjustments were required in
the case of life insurance companies . A corporation
except a Personal Holding Company or a service
organization could receive a larger deduction for
contributing scientific property used for research to an
institution of higher education under Code section
1 70(e) .

Charitable contributions over the 10 percent limita-
tion could be carried forward to the next 5 tax years ;
however, the carryover was not allowed if it increased
a net operating loss carryover .

indirectly as a business deduction . The statistics did
not include contributions paid by S corporations,
Regulated Investment Companies or Real Estate Invest-
ment Trusts .

Cost of Sales and Operations

Cost of sales and operations generally consisted of
the direct costs incurred by the corporation in pro-
ducing goods or providing services . Included were
costs of materials used in manufacturing ; costs of
goods purchased for resale ; direct labor; and certain
overhead expenses, such as rent, utilities, supplies,
maintenance, and repairs . The valuation methods the
corporation used to value its inventories consisted of :

(1) cost ;
(2) cost or market value (whichever was lower) ; or
(3) any other method that was approved by the

Commissioner of Internal Revenue .

Many items that were allowable deductions prior to
the 1986 tax reforms were required to be capitalized or
included in inventory under the 1986 I .R . Code .
Uniform capitalization rules of Code section 263A
resulted from the 1986 tax reforms and were generally
effective for taxable years beginning after December
31, 1986 . With respect to inventory, some of the
indirect costs which were required to be capitalized
included such items as : administration expenses; taxes ;

depreciation ; insurance costs, compensation paid to
officers attributable to services; rework labor; and
contributions to pension, stock bonus, and certain
profit sharing, annuity, or deferred compensation plans .
Corporations which were subject to the rules were
required to capitalize direct costs and an allocable
portion of most indirect costs that related to the assets
produced or acquired for resale . Special rules were
provided for the capitalization of interest expense paid
or incurred in the course of production. The uniform
capitalization rules also applied to the production of
property constructed or improved for use in a trade or
business or in an activity engaged in for profit . Corpo-
rations were required to revalue their beginning inven-
tory to reflect the costs under Code section 263A,
which were not previously included in inventory .

The amount shown in the statistics included contri-
butions identified as part of cost and sales and opera-
tions as well as contributions reported as a business
deduction .

Charitable contributions paid by S corporations were
directly passed through to the shareholders, rather than

The rules did not apply to personal property acquired
for resale for corporations with annual average gross
receipts of $10,000,000 or less; to timber; to property
produced under a long-term contract. Special rules
were provided for farmers .
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Sales taxes and excise and related taxes may have
been reported in cost of goods sold schedules when
corporations treated these taxes as part of the sales
price of products . When taxes were identified in cost
of goods sold schedules, they were added to the statis-
tics forthe separate deduction for Taxes Paid . Similar-
ly, expenses for depreciation, depletion

'
amortization,

rent of buildings or real estate, advertising, contribU-
tions to pension plans, contributions to - employee
benefit programs, bad debts, co

,
mpensation of officers,

contributions to~ charitable organizations, intangible
drilling costs and interest were transferred to their
respective deduction categories when identified -in cost
of goods sold schedules .

The income or loss from sales of securities, com-
modities, or real estate by .stock and .commo.dity. bro-
kers, dealers, and exchanges, and 'by real estate
subdividers, developers, and operative builders was
transferred from business receipts, and the net profit or
loss from these tr6nsactionsJncluded in net gain or loss
from sales or exchanges of nonc~pital assets .

See also Business Receipts .

Cost of Tireasuvy Stock

This item' was'the tota .l . value of issued common or
preferred stock which had been reacquired and was
held at the 'end . of the - accounting year' by issuing
corporations. The stock, which was available again for
resale or cancellation, May have been purchased by the
corporation or'acquired through .donation or is settle-
ment of a debt . - T reasury stock was not a part of
capital,stock outstanding and did'not include unissued
capital stock .

The -amounts shown may be somewhat understated .
Treasury . stock intended for resale may have been
reported as an asset,on some tax returns and, if'not
clearly identified as for resale' * would have been
included in the statistics for Other Investments . When
identified, though, such 'stock was included in* the
statistics for Cost of Treasury Stock .

Ciredit ffoir Fede[rao Tax on Fuegs

Code section '34 allowed a credit in full or .,.in stated
amounts for excise taxes' on :-

(1) gasoline used on'farms for farming purposes
(Code sect.ion,6420) ;

(2) gasoline used for nonhighway purposes or by
local transit systems'(Code section 6421) ; an d

(3) fuel not used for taxable 'purposes
(Code ~section 6427) ; such as, on the sale of
fuel when tax has been imposed under section
4041 (a) or (e) and the purchas er uses such fuel
other than for the use for which sold, or resells
such fuel .

It was also used to claim the credit-for purchase of
qualified diesel-powered highway vehicles .

These taxes could be applied as a credit against
income tax liability or could have been,

.
under certain

conditions, refunded directly .

Ciredit foir'Tan Paid by Regulated investment
Compandes

Regulated investment co
.
mpanies 'were required to

pay tax at the 34 percent rat e on amounts of undis-
tributed net long-term capital gain less net short-term
capital loss .' Stockh(Ader1`corporJti6ns1 for their part,
were required . to include in the computation of their
long-term capital .gains any-sUch gains designated by
the parent asr,undistribUted dividends' . 'The stockholder
corporations were then deemed to have paid the tax on
the undistributed long-term capital gain-dividends and
were al.lowed a credit (or a refund) . for' the tax they
were deemed to have' paid . It was this credit which
comprised this itern .

Deficit

See'-Net'Inc6me (or Deficit) .

DepUetable Assets-

Depletable assets represented, in general, the gross
end-of-year value of mineral property, oil and gas wells,
other natural deposits, ~ta,nding . timber, intangible
development and drilling costs capitalized, and leases
and. leaseholds, each subject to depletion . Accumulat-
ed depletion, represented the cumulative adjustment to
these assets shown on the corporation's books of
account In some instances, depletable assets may
have been included with- Depreciable, Assets, or may
have, been reported .,as . land or as Other Investments by

..the taxpayer, and could not be identified for this report .

The value of depletable assets and accumulated
depletion may not be closely related to the current yea r
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depletion deduction . The depletable assets and accu-
mulated depletion balance sheet accounts reflected
book values; the depletion reflected the amount
claimed for tax purposes .

Depletion

This deduction was allowed for the exhaustion o f
mines, oil and gas wells, other natural deposits and
timber . For standing timber, depletion was computed
on the basis of cost . In the case of natural deposits,
the depletion was computed either on the basis of cost
or upon a fixed percentage of the gross income, less
rents and royalties, from the depletable property .

may be incomplete for industries in which sales of cut
timber or of lumber or wood products are a major
source of income . The amounts shown in the statistics
included any identifiable depletion reported as part of
the cost of sales and operations. Amortization of
Intangible Drilling Costs in not included in the statistics
but is part of Other Deductions . For 11 20-A corpora-
tions depletion reported in Other Deductions or an
attached schedule is included in these statistics .

These statistics did not include depletion paid by
Regulated Investment Companies or Real Estate Invest-
ment Trusts .

See also Alternative Minimum Tax .

Generally, for gas and oil wells the gross income was
the actual sales price, or representative market or field
price if the gas or oil were later converted or manufac-
tured prior to sale. For other natural deposits, gross
income was defined to include income from mining or
extraction and certain treatment processes as well .
Additionally, exploration expenditures, previously
deducted, were required under provisions of Code
section 617, to be recaptured or included in income
when the mine reached the production stage . Under
elective provisions of the Code, exploration and devel-
opment expenditures connected with certain domestic
natural deposits (except gas and oil) could be deducted
currently, treated as deferred expenses, or capitalized .
The write-offs of deferred amounts were not included
in the statistics as part of depletion . Excluded in the
statistics were amounts of depletion shown by the
corporation as a deduction in computing net gain or
loss from sale of depletion assets, except timber, under
Code section 631 (a) .

Percentage depletion, though based on percentages
of gross income from depletable property, was limited .
Generally, it could not exceed 50 percent of the taxable
income from the property computed without the
depletion deduction . Percentage rates of gross income
for each type of natural deposit were listed in Code
section 613 and ranged from 5 to 22 percent . Percent-
age depletion could not generally be used for oil and
gas wells, except for certain small producers as defined
under Code section 613A . As explained under Net
capital gains, the cutting of timber was eligible for net
long term capital gain treatment under Code section
1231 . If timber depletion was used in the computation
of gain (or loss), it could not be identified for the
statistics . Because of taxpayer reporting variations
involving the computation of gain or loss, or of gross
receipts from sales (and the cost of sales and opera-
tions or depletion deduction), the depletion statistics

Depreciable Assets

Depreciable assets, reported on the corporation's
end-of-year balance sheet, consisted of tangible
property (such as buildings and equipment) which was
usea in the trade or business or held for the production
of income and which had a useful life of one year or
more . The statistics for this item could include fully
depreciated assets still in use and partially completed
assets for which no deduction was allowed, when the
corporation reported them as depreciable in its balance
sheet. The statistics for depreciable assets exclude
those intangible assets which were depreciable or
amortizable only for tax purposes . Such assets,
patents and copyrights for example, were includable in
Intangible Assets . The amounts shown as accumulated
depreciation represent the portion of the assets that
were written off in the current year, as well as in prior
years. In general, depreciable assets were the gross
amounts before adjustments for depreciation or amorti-
zation charged in current and prior years . Some
corporations, however, reported only the net amount of
depreciable assets after adjusting for these depreciation
or amortization charges . Certain insurance companies
were included among the corporations which reported
only a net amount of depreciable assets . Life insurance
companies and some property and casualty insurance
companies reported their balance sheet information in
the format required by State insurance regulations .
This format usually provided for the reporting of only
net depreciable assets and only the home and branch
office buildings and equipment were included . Other
real estate holdings of these corporations were report-
ed as other investments .

Generally, the value of depreciable assets and
accumulated. depreciation were not closely related
to the current-year depreciation deduction . The
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depreciable - assets and accumulated depreciation
balance sheet accounts reflected- book values ; the
depreciation deduction reflected the amount claimed in
the current year for tax purposes .

Depreciation

The Tax Reform Act of 1986 introduced the Modim-
fied Accelerated Cost Recovery System (MACRS) and
changed the rules'for section 179 property for property
placed in service after December 31, 1986. Section
179 property is property that meets certain conditions
and therefore can be expensed in the year the property
was. first utilized instead 6f depreciation over several
years . The maximum amount of allowable section"I 79
expense was increased to $10,'000 . However, if total
cost for section 179 property 'placed in service, after
December 31, 1986 was more than $200,000, then .
the total expense deduction was to be reduced by the
amount by which the cost exc

.
deded $200,000 . For

tax year 1989, the taxpayer was required to provide
additional ' information regarding, the Section 179
expense deduction,

,
indidding-the carryover of disal-

lowed deduction from the prior yea r, the ciarryover of
the disallowed deduction to 1990, and the computation
of the taxable income limitation . under section 179
(b) (3) . -

Taxpayers who use the MACRS depreciation rules,
also had to recompute their depreciation for,purposes
of figuring their minimum tak . There were eight
classes of recovery property under MACRS usind th e
General Depreciation System or the Alternative Depreci-
ation System and reported on Form 45 62-Depreciation
of Property Placed iri -Service After December 31,
1986 . They included : ~ 3 , 5-; 7-, 10-, 15-,,'20- year
property, residential rental property and nonresidential
real property . Generally, the first six classifications
were for depreciable property, other than buildings
while the. lasttwo were real property, or buildings . The
3-year class included tangible depreciable property with
a class life of 4 years or less, 5-yebr property included
property with-a class life of more than 4 years, but less
than 10 years. For example, computers or peripheral
equipment would be classified as 5-year property under
GDS . The 7-year property had a class life of 10 years
or more, but less than 16 years; this class also, included
any property which did hot have -a class life and which
had not been designated by law as being in any other
class. Office furniture, for example, would be classi-
fied as 7-year property under GDS. The property in the
1'0-year class included property witfi :6 class life of 16
years or more, but les's than 20 years . The 15-yeaf

property had class lives of 20 years or more, but less
than 25 years ; and the 20-year property included class
lives of 25 years or more . .

The -prescribed method for "General Depreciation
System (GDS)" property in the 3-, 5-, 7-, or 10- year
classes was a - method, called 200 - percent declining
balance over 3, 5, 7 ; or . 10 years, switching to the
straight-line method for the first taxable year in which
that method resulted in a higher deduction . For proper-
ty in the 15- or 20- year class, the 150 percent declin-
ing balance method over 15 or 20 years was pre-
scribed . In both cases, a half-year convention (half-
year's depreciation for the first year in service, no
matter when in the tax year the property was acquired)
had-to be used .

I If more than 40 percent of the, total cost or other
basis of all property placed in service during the tax
year was placed in service during the last, 3 months of
that year, then the mid-quarter convention' must be
used for all property placed in service during the year .
This rule did not apply to nonresidential real property or
residential rental property . For residential rental proper-
ty the prescr ibed method was straight-line over 27 .5
years and for non-residential real property, straight-line
over -31 .5 years. the applicable convention was the
mid-month convention which treated all property placed
in service during any .Month as placed in service on the
mid-point of such month .

Instead of using the prescribed method, "the Alter-
nate Depreciation-System"(ADS), primarily requiring the
straight-line method, could be elected . The recovery
period for computing ADS ~was based on the class life :
12 years for personal property with no class life, 40
years for n ont6sidential real property or residential
rental, and the class life for all other property . The
election to use the straight-line method for a class of
property applied to all property in that class that was
placed in service during the tax year of the election .
For all classes and methods, salvage va.lue was treated
as zero .

The taxpayer could also make an irrevocable election
to use the 150 percent declining balance method for
one ormore classes of property (except for residential
rental, nonresidential r

'
eal property or any tree or vine-

bearing fruit or nuts) . If this election was made, then
the .recovery periods would follow the ADS system .

Depreciation on, tangible assets first placed in service
after 1980 and before 1987 was to be determine d
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under the Accelerated Cost Recovery System (ACRS),
except to the extent that the property did not qualify
as recovery property . If a corporation had a binding
contract on a piece of property before the MACRS rules
went into effect, but did not place the property in
service until the 1988 accounting period, the property
was considered transition property . The ACRS rules
were applied for depreciation . For 1988, ACRS proper-
ty placed into service in prior years was combined with
other depreciation and reported as one item . Whereas,
prior year MACRS property was reported separately
from the current year . Under ACRS, the cost of eligible
property was recovered over a 3-, 5-, 10-, 15-, 18-, or

19- year period, depending on the type of property .

The deduction was determined by applying the statu-
tory percentage for the appropriate class of property to
its unadjusted basis . An Alternate Depreciation Sys-
tem, a straight-line method, could have been used for
3-, 5-, and 10- year property using a half-year conven-
tion . The Alternate System could have also been
elected for 15-, 18-, or 19- year real property and low
income housing property, but the mid-month conven-
tion applied .

There were five types of property that had to be
depreciated under ADS using the straight-line method :

(1) property used mainly outside the U .S., (2) tax-ex-

empt use property, (3) property financed by tax-ex-
empt obligations, and (4) certain imported property,
and (5) any property used primarily in a farming
business and placed in service when a section 263A

(d)(3) election was made . The depreciation for listed
property used 50% or less in a trade or business was
also subject to the straight-line method .

Automobiles, which are listed property, have certain
limits on the annual depreciation that is allowed . The
limitations, which vary depending on the recovery year,
were increased for automobiles placed in service during
1989 due to an inflation adjustment .

Dividends Received from Domestic Corpo-
rations

Dividends received from domestic corporations repre-
sented most distributions from current as well as accu-
mulated earnings and profits of companies incorporated
in the United States . (For a discussion of other distri-
butions of domestic corporations, see Other Re-
ceipts in this section .) For the most part, dividends
received from domestic corporations represented those

recognized in computing the special deduction from net
income for domestic intercorporate dividends received .
(See also Statutory Special Deductions . )

Dividends from Interest Charge Domestic Interna-
tional Sales Corporations (IC-DISC's) and from former
Domestic International Sales Corporations (DISC's) that
were deductible were included as domestic dividends
received . Certain other dividends, not deductible, were
treated for the statistics as Other Receipts .

For most of the domestic dividends received, the
deductible portion was equal to either (1) 70 percent if
the dividends were from less than 20 percent owned
domestic corporations, or (2) 80 percent if the divi-
dends were from 20 percent or more owned domestic
corporations (ownership is determined by the voting
power and value of the stock of the issuing corpora-
tion) . However, the deduction was equivalent to about
50 percent of the dividends received on certain pre-
ferred stock of public utilities . A 1 00-percent deduc-
tion was allowed for dividends received by members of
a controlled group from other members of the same
controlled group when a consolidated return was not
used to report for the group as a whole . This deduc-
tion was allowed when the group did not elect to file a
consolidated return and agreed instead to apportion a
single tax bracket exemption amount among the group
members in computing income tax .

Dividend distributions among member corporations
electing to file a consolidated return were eliminated
from the statistics as part of the consolidated reporting
of tax accounts . For tax purposes, dividends reported
on these returns represented amounts received from
corporations that were outside the tax-defined affiliated
group .

Under provisions
of

the 1984 Tax Reform Act corpo-
rate shareholders reduced the deduction for dividends,
received on debt-financed portfolio stock . The
provision generally reduced the deduction for dividends
received on debt-financed portfolio stock so that the
deduction was available, in effect, only with respect to
dividends attributable to that portion of the stock
which was not debt financed. Generally, this was

accomplished by determining the percentage of the
cost of an investment in stock which was debt fi-
nanced and by reducing the otherwise allowable
dividends received deduction, with respect to any
dividends received on that stock, by that percentage .
The reduction in the amount allowable as a dividends
received deduction could not exceed the amount of
interest deduction allocable to the dividend .
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This amount was reported as part of domestic
dividends even though it also represented debt-financed
stock of foreign corporations.

Dividends Received ikown Foireign Coirpoiraidons

These dividends were paid from current as well a s
accumulated earnings and profits of companies incor-
porated in foreign countries .

specific nature of the dividend was not identified on
supporting attachments to the tax return . However,
when specifically identified elsewhere on the return,
the amounts were included in the statistics for the type
of foreign dividend, as specifically identified,- rather
than for the items as reported on the dividend received
schedule .

Empgoyee Benefit Programs

Dividends received from foreign corporations consist-
ed of :

(1) dividends, subject to (1) the 70 percent de-
duction when received from less than 20 per-
cent owned foreign corporations and certain
FSC's, or (2) the 80 percent deduction when
received from '20 percent or more owned
foreign corporations and certain FSC's ;

(2) dividends, subject to the 1 00-percent deduc-
tion, received by U .S . corporations from whol-
ly-owned foreign subsidiaries all of whose gross
income was effectiVely connected with the
conduct of a U.S. trade or business, or re-
ceived from -a FSC when the dividends were
from earnings and profits attributable to foreign
trade income; and

(3) any other foreign dividends, not subject to a
deduction, which included : certain gains from
the sale, exchange, or redemption of Controlled
Foreign Corporation stock .

Because foreign dividend gross-up and includable
income from Controlled Foreign Corporations were not
actual receipts,, for statistical purposes, - they were
excluded -from 'dividends received . Both were com-
bined and presented in the statistics as Constructive
Taxable Income'from Related Foreign Corporations .

The statistics for foreign'dividends received reflected
variation in taxpayer reporting in certain cases . Some
corporations reported foreign dividends received as
includable income from Controlled Foreign Corpora-
tions, while others reported includable income from
Controlled Foreign Corporations as foreign dividends
received . Also, some corporations reported dividend
gross-up for taxes deemed paid as foreign dividends
received, while others- reported foreign dividends
received as dividend gross-up . All foreign dividends,
actual and constructive, were reported on the dividends
received schedule of the U .S . income tax return .

. These variations in taxpayer reporting could have
'been reflected in the statistics, to the extent that-th6

Contributions made by employees to such plans as
death benefit plans, insurance plans, health plans,
accident and sickness plans, and other welfare plans
were deductible under Code section 1 62(i) . Generally,
such programs were not an incidental part of a pen-
sion, profit sharing plan or other funded deferred
compensation plan, Deductions for a welfare benefit
fund were limited to the qualified cost of the fund for
the taxable year, as described under Code section 419 .
Direct payments for employees welfare were not
included as employees benefits, only payments into a
fund for employee benefits .

Included in the statistics for this item were amounts
identified as part of the cost of sales and operations, or
capitalized under section 263A. Regulated Investment
Companies and Real Estate Investment Trusts do not
report employee benefits . Some mining companies
could have reported an amount for a combination of
welfare/retirement plans, when identified, the combined
amount was included in the statistics for contributions
to employee benefit plans .

EnvOirohmenitag Tam

Corporations were required to pay the environmental
tax, as a result of the Superfund Amendments and Re-
authorization Act of 1986. The requirements for this
tax were provided under the Code section 59A. The
tax was based on a modified alternative minimum
taxable income of the corporation in excess of
$2,000,000 . (Members of a controlled group of
corporations were entitled to one $2,000,000 exemp-
tion.) The amount of the excess income was subject
to a .1 2 percent rate of

'
tax. The modified alternative

minimum taxable income was alternative minimum tax-
able income without consideration for the alternative
tax net operating loss deduction and the allowable
deduction from income for the environmental tax . For
an explanation of alternative minimum taxable income,
see Alternative Minimum Tax . For purposes of deter-
mining the regular tax, the amount of the current year
environmental tax was allowed as a deduction from the
current year gross income under Code section 164 (a) .
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In general, the environmental tax was effective for
taxable years beginning after December 31, 1986 and

before January 1, 1992 .

Estimated Tax Payments

Corporations not exempt from taxation were required
to make quarterly tax payments if the estimated tax for
the taxable year was expected to be $500 or more .

The tax was estimated by applying the regular graduat-
ed corporate tax rates to the expected taxable income
for the taxable year (personal service corporations esti-
mated their tax using a flat 34 percent tax rate), then
the excess of the regular tax (estimated) over the
amount the corporation estimated as the sum of credits
against regular tax (including credits for foreign taxes,
possessions tax, production or sale of nonconventional
source fuels, orphan drug research, general business
incentives, and prior year minimum tax) plus any
recapture tax of investment credit or of low income
housing credit, alternative minimum tax, environmental
tax minus credit for Federal tax on fuels . The lesser of

90 percent of the estimated tax for the current taxable
year or 100 percent of the tax due on the previous year
return was used to calculate the installment payments .

Estimated tax payments shown in this report may be
somewhat less than the legal maximum percentages of
tax due because, under the provisions of Code section
6655, certain tolerances were allowed in the relation-
ship of the installment payments to the tax . For
example, a corporation was not required to pay an esti-
mated tax greater than the amount of tax liability for
the previous year provided that the corporation had a
tax liability for the previous year . Besides the limita-
tions based on law, payments shown in the statistics
may be slightly understated because of taxpayer report-
ing variations and the inability to identify all of the
amounts from the tax returns. Separate statistics were
presented for the components of net estimated tax
payments which include 1989 overpayments claimed
as a credit, 1990 estimated tax payments, and refund
of estimated tax payments .

Excess Net Passive Income Tax

The Subchapter S Revision Act of 1982 imposed a
limitation on passive income for S corporations which
had accumulated earnings or profits from prior sub-
chapter C status . A tax was imposed on the net
passive income in excess of 25 percent of gross re-
ceipts. The income was taxed at the regular corporate
tax rate of 34 percent . Passive investment income, in

general, was gross receipts derived from rents, royal-
ties, dividends, interest, annuities, or the sales or
exchange of stock or securities .

Prior to 1982 under Code section 1372, an S
corporation was generally not allowed to have passive
investment income greater than 20 percent of its gross
receipts unless that taxable year was the first or
second year the corporation commenced the active
conduct of any trade or business or the passive invest-
ment income for such taxable year was less than
$3,000.

Foreign Tax Credit

Code section 901 allowed a credit against the U .S .
income tax for income, war profits and excess profits
taxes paid or accrued to foreign countries or U .S .
possessions including Puerto Rico . When determining
the foreign tax credit, income, deductions pertaining to
foreign branches, and Section 863(b) activities were
included in the computation of worldwide income .

These had been excluded in previous years .

The credit could be claimed by domestic corpora-
tions, by foreign sales corporations (FSC's) for taxes
paid on the foreign trade income, and also by foreign
corporations engaged in trade or business in the United
States for taxes paid on income effectively connected
with the U .S . business . Additionally, stockholders of
Domestic International Sales Corporations (DISC's)
could claim a credit for foreign taxes paid by an DISC .
However, the credit was not allowed for S Corpo-
rations because their income was primarily taxed
through their shareholders . These corporations also
had to exclude any foreign taxes paid or accrued from
the deduction for taxes paid in computing their net in-
come from trade or business activities . Instead, the
foreign taxes were passed through to the shareholders
for their use as a foreign tax credit (or a deduction) .

The credit was also not allowed for regulated invest-
ment companies which elected under Code section 853
to allow their stockholders to claim the credit for the
foreign taxes paid . (Under this election, these compa-
nies also excluded foreign taxes paid or accrued from
the deduction for taxes to compute net income .)
However, if the election were not made, the regulated
investment company could claim the foreign tax credit .

A corporation that claimed the foreign tax credit
could not also claim a business deduction for the same
foreign taxes paid . The credit could be reduced fo r
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taxes paid-on foreign income from operations involving -
participation -or cooperation with- - an international
boycott . . The--U .S . income tax. which could be reduced
by -the credit'. excluded the recapture taxes for invest-
ment credit and low-income housing credit ; the alt6rna~
tive minimum tax, . the Personal Holding Company tax
and the environmental tax .

After 1986, the foreign tax credit was computed
separately for foreign taxes paid or accrued with
respect to nine categories of income . - . These were : 0 ) -
passive income ; 42) high withholding,tax interest; (3)
financial services income; (4) shipping income; ~(5),
dividends frombach noncontrolled section 902 corpora-
tion; (6)'dividends from a - DISC- or, former'DISC; - (7) :
foreign trade income of a FSC; (8) distributions of
FSC or former FSC; and (9) all other income from
sources outside'the United, States . . For each categoryY,
the- credit~was computed subject to'a, limitation . which
prevented - -the corporations 1rom using foreigm tax,
credits to reduce U.S. tax liability on U .S . . sourced :
income. This limitation was determined using the
overall method .

Using the overall . method the credit was . limited
that percentage-of the'toial U.S .-- income ~ tax against-
which the credit was allowed as represented by the,
ratia of taxable, income from Jor6ign, .sources to . worl&
wide, taxable income . The . taxpayer totaled the taxe

'
s

paid to all foreign countries and possessions which was'
then subjected to a limitation computed -*by multiplying
the U.S. tax liability by a fraction where the numerator, .
consisted .of taxable income from foreign sources (after .
relevant- deductions) and the denominator wa&world- .
wide taxable -income . The limitation- fraction is not
permitted to exceed 1 .00 for- any separate limitation, .-
and was applied separately for each income category .

Foreign taxes in excess of the limitation f6r'any one
year could be carried- back, -chronologically, to the 2
preceding years- and then carried over to the.'5 succe

'
ed-,

ing,years.to-redLice income tax, -subject to the foreign
tax credit Jimitation of the years to which .-they Were'
carried und6r, section 904(c) .- 2

Jhe Joreign tax credit was not,allowed for taxes paid
to certain foreign countries whose government : - was'-,
notlecitignized -by .the United States, with which the
United- States severe& or did not conductdiRlomatic
relations, which provided support for in

'
ternational

terrorism . No foreign tax credit was allowed for foreign
taxes paid or accrued to South . Af rica . after Decerhber
31, 1987 .

* Foreign tax credit figbred,and reported for alternative
minimum 'tax- Purposes was hot' included -in these
statistics .

General - Business' Credit

The Tax Reform A6f of . 1-986 -made sevie'ral changes
to the' general b(isiness'credit . This credit consisted of
a combiiikioh of - five individual credits investment
credit (For~n 3468),'jobs Predit -(Form 5884), alcohol
fuel dre-dir (Form 6478i, research c* redit (Form 6765)
and the low-income housing credit (Form 8586) . The
orph

'
an drug credit, which wasir alto r'e-ported on Form

6765 was not included as part of the general business
.credit . If -a.corporation claime&moee .t4an one of these
credits, reported alcarryforWard, or'had credits from a
passive .~activity; Form-~3800 was to be filed with-the
income -tax -return .:

The, purpose of the ."geineral business credit was - to,
provide a uniform1imitatidn,'on the amount,that could
be used to reduce -tax- liability, and to :-6stablish ~uniform
rules for*-carrybacks and carryforwards . . Each of the
five, credits, were computed separately . The total of the
credits became . the- general ibusiness credit for . the
purpose of applying the maximum tax liability rules and
the!,carryback -and carryforward rules .

S corporations -computed thise cre 'e dits at
the corporate level,'- the credits were - then passed~
through to the. shareholders . : The regular investment
credit and energy investment credit were exceptions .~
The S corporation reported-the basis in the qualifying
property to eacK, shareholder .' The-sh.areholders them-
selves computed the *regular investment . zind'energy
investment tredits . - However, S corporations which
were previously C- corporations could use - business
credit'carryforwards'td~redu6e tax-on,their net'recog-
nized .built-in gains .

I Effective forlax years,beginning after Dece '
1985, .

.
the general business'dredit're

. mber 31,
duced the* tak,lia-

bility to -the extent of'i 00 percent of the first ~25,000
of net tax liability*and 75 percent of th e'net tax liability
over $25,000.,, An "additional limitation was also
imposed on - thei tgeneral business credit as a result of
th.e alternative, Minimum tax introduced by the Tax,
Reform- Act of 1986 .'

When the credit exceeded: the $25,000-plus-75
percent limitaiion :in any.-year, or the excess of income
tax,: liability over tentative I minimum tax ; . the exces s
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became an unused business credit . An unused busi-
ness credit could be carried back to the three years
preceding the unused credit year and forward to the 15
years following that year . An amount of carryforward
of the general business credit was shown separately in
Table 21, as a component of the general business
credit . Use of carryback provisions would require that
a prior year return be amended . Amended returns were
not included in the corporate sample. Therefore, any
changes in tax liability due to carryback of unused
business credits were not reflected in the statistics .

Income Subject to Tax

Because of the different types of corporations, U .S .
tax was imposed on a variety of corporate tax bases .

These were the taxable income bases defined by Code

section 63, used by the majority of corporations to
which the tax rates applied; the tax base of S corpora-
tions electing to be taxed through their shareholders ;
the tax bases applicable to life and nonlife insurance
companies; and the amounts taxable to regulated
investment companies and real estate investment
trusts . Most of these tax bases were represented in
the statistics for Income Subject to Tax .

For most corporations, income subject to tax con-
sisted of net income minus certain statutory special de-
ductions (described in this report under a separate
heading). However, there were certain exceptions . In
some cases, the statutory special deductions for
dividends received and for dividends paid on certain
preferred stock of public utilities exceeded net income .
For those returns, income subject to tax was reduced
to zero and the excess of the two special deductions
became the statutory loss for the year . This current
year statutory loss became available for a net operat-
ing loss deduction over the prescribed carryback and
carryover periods .

Also, the tax bases of life insurance companies,
regulated investment companies, and real estate
investment trusts were not defined as net income less
statutory special deductions . For S corporations with
a limited tax liability on capital gains, the statistics for
income subject to tax represented the ordinary income
from the normal business activities of the corporation .
No special deductions were allowed to reduce this
income .

subject to tax was gain from operations (which includ-
ed statutory special deductions) less (if applicable) the
small life insurance company deduction . To this amount

were added : (1) amounts resulting from the limitation
of noninsurance losses, and (2) amounts subtracted
from the policyholders' surplus account (which con-
tained income nontaxable in the year earned, but
taxable later on when withdrawn from this reserve
account) .

In addition, the life insurance company provisions
applied to life insurance departments of certain bank-
ing institutions, where the departments were separately
taxed from the remainder of the banks . However, data
for the banking and life insurance departments were
combined in the statistics .

Provisions under Code section 1504(c) allowed
corporations to elect to include their domestic insur-
ance companies in a consolidated tax return . There
could be three separate components of this type of
consolidated return :

(a) non-insurance companies ;
(b) life insurance companies ; and
(c) property and casualty insurance companies .

For companies which elected to file a consolidated
return under Code section 1504(c), the income tax was
based on the consolidated amount of income subject to
tax. Net income in the statistics represented the
aggregate for the separate components of the consoli-
dation . However, specific limitations were imposed on
the use of nonlife business activity losses as an offset
to life insurance gains for the purpose of computing
income subject to tax and income tax. As a result, a
consolidated return under Code section 1504(c) with
a net deficit could report income subject to tax .

In the case of regulated investment companies, any
undistributed income, other than undistributed long-
term capital gains, was included in the statistics for
income subject to tax . This portion of the undistributed
income was taxed at the normal graduated corporate
tax rates . Any net long-term capital gain (reduced by
net short-term capital loss) which was not distributed
to stockholders was taxed at a flat 34 percent rate .
The undistributed portion of the long-term capital gains
were excluded from the statistics for income subject
to tax .

For the life insurance companies, net income was
derived from gain or loss from operations to which
statutory special deductions were added back ; income

See also, Income Tax .
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Income Tax

The maximum corporate regular tax rate was rci-
duced to 34 percent, under .the Tax Reform Act of
1986. The benefit of a graduated tax rate was phased
out for income over $100,000 . . The number of tax
brackets was reduced to three . For tax years which
began on July 1, 1987 and thereafter,, the corporate
taxable income brackets and regular tax rates were :

Taxable Income Tax Rate

A small number of c
'
orporations without net income

had an income tax liability . The tax from those returns
was included in the statistics as regular income tax .
The tax resulted from :

(1) special - statutory provisions applicable to life
insurance businesses ;

(2) the provisions under Code section 594 allowing
certain banking institutions with life insurance
departments to compute tax separately from
the banking activity ; and

Not over $50,000 . . . . . . . . . . . . . . . . . . . . . . 15

Over $50,000,but not over $75,000 . . . . . . . . 25

Over $75,000 . . . . . . . . . . . . .. . . . . . . . . . . . 34

An additional 5 percent tax was imposed on income
in excess of $100 000 . The. Maximum additional tax -
was $11,,750 . Corporate taxable . inco

-
me in excess of

$335,000 was in effect subject . to a regular flat .tax
rate, of 34 percent ;

Prior to the Tax Reform Act,ot 1986, for corpora- .
tions* with net l6ng-terrp~ capital gains, an, alternative
method of tax computation was advantage6 us- if,using .
the'afternative method resulted in .a lower tax liability
than r the 1iability would have been'using the regular
method . The alternative tax -on capital, gains was
repealed by the"I 986 Tax-Refo,rm, Act . , Generally, after,
July. 198,71 capital gains were included in . taxable,
inco rfi,e and taxed at the normal graduated co rporate'
~tax rates, except for S corporations and . regulated
investment companies . However, as- provided by'the
Technical and-Miscellaneous Revenue Act of 1988,, any
gain recognized . by, a qualified'life, insurance

I
company

on- the, '.re.demption df,certain market discount bonds,
were subject to tax at the rate of 31 .6 percent . (See
Income Subject to Tax . )

For corporations which elected to be treated as,S
corporations, an inc ome tax w,'asli-mposed on certain
long-term capital gains,* as well as recognized built-in
gains, and excess net passive income of companies
which were formerly C corporations . The taxliability
was pot passed through to the shareholders . of the
corporation . The taxes paid .on capital or recog-gains
nized built-ir! gains by S corporations 'Were included in
the corporate statistics as regular'income tax~ The'
taxes paid on excess net passive income'were included
in total income tax but- were excluded from regular
income tax .

(3) the provisions under Code Section 1504(c)
allowing corporations to elect to include their
domestic insurance companies in consolidate
tax returns .
(a) , non-insurance com .

panies ;
(b) life insurance companies ; and
(c) property and casualty insurance compa-

nies .

, For companies which elected to file'a consolidated
i -return under Code section 1504(c), net income in the

statistics represented the ag6r'egate for th6'separate
. components of the'consolidaiion . The income tax was
based on the consolidated taxable income . Specific
limitations were imposed on the-use of nonlife business
.activity losses -as an offset to life insurance gains for
the purpose of computing income subject to tax and
income tax., As a result, a consolidated return under
Code,sec.t.ion 1504(c) with a net deficit could report
income subject to tax' and income tax .

: Income tax, or regular tax in the .statistics, was the
amount of tax before reduction by tax credits for :
foreign taxes, possessions tax, orphan drug .research,
the production or. sale of fuels from nonconventional
sources, general business incentives, and the prior year
minimum- tax . Income tax was shown separately as
regular - tax. and included in total income tax in the
statistics .

Some -adjustments were made to income tax returns
by the taxpayer due to the election of bank holding,
companies to pay in installments the tax attributable to
the sale of certain assets whose divestiture is certified
by . the Board of Governors of the Federal Reserve

;System; interest on tax attributable to payments
received on installment sales of certain timeshares and
residential lots ; interest on tax deferred under the
installment method for certain non-dealer installment
obligations; and deferred tax amount for shareholders
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in a passive foreign investment company that received
an excess distribution or deposed of its investment
during the year .

Adjustments made to income tax returns after they
were filed could affect the final tax liability and the tax
due. Such adjustments were not reflected in the
statistics . Adjustments could result from tax exami-
nation or the use of carryback provisions for :

Intangible AsMts

The total gross value (before the reduction by
amounts of accumulated amortization) of contracts,
copyrights, formulas, licenses, patents, registered
trademarks, research or experimental expenditures and
similar assets were included in this category only if
amortization (or depreciation) was actually being taken .
These assets could be amortized only if they had a
definite life and value .

(1) net operating losses and certain capital losses,
which generate adjustments to taxable income
and consequently create adjustments to the
tax liability; and

(2) unused foreign taxes and unused general busi-
ness credits which would cause adjustments
to income tax through recomputed credits .

The use of these carryback provisions would require
that a corporation file an amended income tax return .
Amended returns were excluded from the corporate
sample .

Therefore, the statistics differ somewhat from the
actual income tax collections and the final income tax
liability of corporations for the Tax Year . Publication

55, Annual Report of the Commissioner and Chief
Counsel of Internal Revenue, contains income tax
collection data on a fiscal year basis as opposed to the
income year basis used in this publication . Publication

55 is available from the Superintendent of Documents,
U.S. Government Printing Office, Washington, DC,

20402 .

See Total Income Tax and Income Tax After Credits
in this section .

Income Tax After Credits

Income tax after credits in the statistics represents
total income tax less the sum of credits for : foreign

tax ; U .S . possessions tax ; orphan drug research ; the
production or sale of fuels from nonconventional
sources ; general business incentives ; and prior year

minimum tax .

See Income Tax and Total Income Tax in this sec-
tion .

Accumulated amortization represented the cumula-
tive adjustment to these intangible assets as shown on
the corporation's books of account. Amounts of
accumulated depreciation shown as adjustments to
intangible assets are included in the statistics with
Accumulated Amortization .

interest

Taxable interest, a component of total receipts, was
received from obligations issued by the United States,
its agencies, or its instrumentalities . Interest received
on loans, notes, mortgages, arbitrage bonds, nonex-
empt private activity bonds, corporate bonds, bank
deposits, and tax refunds was also included in this
item . The interest received was reduced by the
amortizable bond premium, as defined under Code
section 171 . For installment sales, interest received
included amounts stated in the contract and certain
unstated amounts of interest, as defined under Code
section 483 .

Interest received from tax-exempt state or municipal
bonds and ESOP loans was not included in this item .

11 20S interest received is not included in this item but
is separately reported on the Schedule K . Corporations
were not allowed to offset any interest expense against
interest income . However, if the corporation reported
only a net amount, this figure was used in the statis-
tics . See Interest Paid.

Interest on Government Obligations : State and
Local

The interest received from certain government
obligations was not subject to U .S. income tax . These
tax-exempt obligations included those issued by states,
municipalities and other local governments, the Distric t
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of Columbia, and U .S . -possessions, including Puerto
Rico. The amounts shown Jor this item were reduced
by the amortizable bond premium .

For statistical presentation, this interest was includ-
ed in Total Receipts. However, it was not-included in
net income (less deficit) or income subject to tax .

exchanges, and other holding and investment compa-
nies (except bank holding companies), inventories were
included in Other Investments for companies which
were nonconsolidated or consolidated with only finan-
cial subsidiaries. Inventories were included in Other
Investments, when reported by security brokers and
dealers, whether consolidated or nonconsolidated .

Most corporations reported this tax-exempt interest
in the Reconciliation of income per bookswith income
per returns .(see Schedule M-1 on the Form 11 20 in
section 6 of this report) . - Because of variations in
taxpayer reporting, this item may not have always been
identified . Therefore, the statistics could be under-
stated for interest received from state and local govern-
ment obligations .

Inteirest Paid

These amounts include interest paid by corporations
on :busihess indebtedness including amounts paid on in-
stillment purchases if they were stated in the contract,
as well as certain unstated amounts defined under
Code section 483 . - ~For ~banking and savings institu-
tions, the statistics also included interest paid on
deposits and withdrawable shares. For mutual savings
banks, building and loan associations and cooperative
banks, interest paid includes amounts paid or credited .
to the accounts of'deposito rs'as dividends, interest or
earnings under Code section 59 1 . .' Interest identif ied
as part of the cost of sales and operations, . or capital-
ized under Section 263A, Was excluded from cost of
sales and included in the statistics as interest paid .
Tax-exempt interest is'not included'in these statistics .
See Total Receipts for further information .

Onventodes

Based on amounts reported on the balance sheet,
inventories

'
included such items as raw materials,

finished and partially finished'goods (work in progress),
merchandise on hand or in transit, and growing crops .
reported as assets-by agricultural concerns . Inventories
wdre* generally valued at-cost or at the lower of cost or
market price . When valued at cost, inventories were
generally identified by first-inj first-out (FIFO) or last-in,
first-out (LIFO) methods . '

. When inventories were reported by companies within
certain financial industries, the amounts were included
in 'the statistics ~for'Other Inve

.
stments -and excluded

from inventories . For commodity brokemi dealers and

Inventories were included in the statistics for Other
Current Assets and excluded from inventories when
reported by other nonconsolidated corporations within
the Finance, - Insurance, and Real Estate industrial
division . However, inventories were included in Other
Current Assets, if reported by bank holding companies,
whether a "pure ." consolidated or nonconsolidated . If
bank holding companie

.
s- were consolidated . with

nonfinancial subs, inventories were included in the,
statistics .

Inventories included in the statistics for the Finance,
Insurance, and Real- Estate industrial division were
those rep

'
orted by consolidated financial companies

with diversified nonfinancial subsidiaries . -

See also Cost of Sales and Operations .

Onvestment Credit

The Tax Reform Act of 1986 repealed the regular
portion of the investment credit for most'taxpayers .
For property placed in- service after December 31,
1085, no regular investment credit could be claimed
unless the property was :

(1) Transition property, for example, construction
in progress on December 31, 1985;

(2) Qualified progress expenditure property ; or
(3) Qualified timber property treated as section 38

property under Code section 48(a)(1)(F) :

No regular investment credit could be claimed for
property, such as, automobiles, delivery trucks, office
equipment, and farm equipment unless it was transition
property on December 31, 1985, or it fell, into one of
the'other categories listed above .

The 1986 Tax Act also extended for three years the
business energy portion of the investment credit for
solar, geothermal, and ocean thermal property and for
two years for biomass property . The rehabilitation
portion of the investment credit was also modified .
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The allowable credit for rehabilitation property was re-
duced ; for older nonresidential buildings from 15 or 20
percent of the qualified investment to 10 percent and
for certified historic structures from 25 percent .to 20
percent .

For qualified progress expenditures property, a
corporation could elect to claim an investment credit
for taxable years before the qualified property was
placed in service . For periods after 1985, the depre-
ciable basis of the property was to be reduced by the
full amount of the credit . Prior to the 1986 Tax Act, a
corporation could elect to reduce the available credit
rather than the basis of the property .

The investment credit (before limitations) for quali-
fied timber property was 10 percent of the qualified
investment . The credit for transition property and
qualified progress expenditure property was also 10
percent of the qualified investment . After June 30,
1987, a 35 percent reduction applied to the regular 10
percent investment credit for those properties except
for qualified timber property . The amount of the
reduction could not be carried to any other tax year .

A corporation could also claim an investment credit
for certain vessels under special provisions of Code
sections 46(g)(1) through (6) for certain maritime
property .

Certain limitations on the credit were applicable to
special classes or kinds of corporations . Code section
46(e) limited the applicability of the credit for mutual
savings banks, regulated investment companies and
real estate investment trusts . Limitations on invest-
ment credit for movie and television films or tapes were
defined under Code section 48(k) .

The investment credit could not reduce the recapture
taxes for the investment credit or low-income housing
credit; the alternative minimum tax ; the environmental
tax; the personal holding company tax ; or the tax
liability of S corporations for capital gains or excess net
passive investment income . Shareholders of S corpora-
tions computed the regular investment credit, it was
not computed at the corporate level by the S corpora-
tion . The S corporation reported the basis in the
qualifying property to each shareholder for this pur-
pose .

Generally, investment credit property included the
following :

(1) tangible personal property defined in Code sec-
tion 48(a)(1) . Tangible personal property
comprised all property contained in or attached
to a building, such as, machinery or equipment .
Certain types of property, even though phys-
ically located outside a building or accessory to
a building, were also considered tangible
personal property ;

(2) elevators and escalators ;
(3) other tangible property, including certain real

property, used as an integral part of manufac-
turing, production, or extraction, or used as a
research facility or bulk storage facility ;

(4) livestock other than horses as long as not sold
and replaced by substantially identical animals
during a relatively short period of time ;

(5) certain single-purpose agricultural or horticul-
tural structures defined in Code section 48(p) ;

(6) rehabilitation expenditures for qualifie d
30-year buildings, 40-year buildings, and
certified historic structures ;

(7) forestation and reforestation expenditures that
are amortizable under Code section 194 ; and

(8) petroleum storage facilities .

The investment credit was claimed as one of the
components of the general business credit . For a
discussion of the income tax limitations and carryback
and carryforward provisions of the credit, see General
Business Credit, in this section .

The investment credit was included (as a compo-
nent) in the general business credit shown in the
tables . The components of the general business credit
were shown separately in Table 21 ; the tentative
business energy credit was not included in the regular
investment credit .

See Recapture of Investment Credit .

Investment Credit Carryove r

The 1984 Tax Reform Act provided that unexpired
investment credit from each pre-1984 taxable year
would be combined with other credits into the general
business credit carryforward from each unused credit
year to be carried to post-1 983 years. The carryfor-
ward period was not to exceed 15 years from the year
of the original unused credit . The unused credit was
applied first to the earliest of the years to which it
could be carried, and then to each of the other tax
years, in chronological order . Because the data in this

189



Corporation Returns/1 990 - Explanation of Terms

book do not include any information from amended
returns, the statistics do not reflect any changes in tax,
liability due to the use of investment -credit Pcarryback .

See Investment Credit .

Onvestments in Government ObRigaidons

This balance sheet asset item comprised U.S .
obligations, including those of instrumentalities of the
Federal Government . State and local government
obligations, the interest on which is excluded from
gross income under section 103(a), is included in Tax-
Exempt Securities .

Balance sheet data for mutual property and casualty
insurance companies were extracted from the income
tax return, Form 1 120-PC, ~ rather - than the annual
statement,~ beginning with Tax Year 1987. Prior to
1987, these companies filed tax- returns on Form
11 20M, which did not include a balance -sheet . The
balance sheet data were then extracted from the
annual 'statement attached to the -returns . , -

Some mutual property and casualty insurance
companies included Investments in Government Obliga-
tions with Other Investments on 'the income tax return, -
Form 1120-PC . When identified, the amounts were
included in the statistics for Investments in Government
Obligations and excluded from Other Investments .

generally affected by the tax return filed by nonlife
stock insurance companies . .

See also: Tax-Exempt Securities .

Jobs Credit

The credit was allowed to taxpayers who' hired
individuals from any of the following targeted groups :
(1) vocational rehabilitation referrals ; (2) economically
disadvantaged young adults ; (3) Vietnam era veterans
from an economically disadvantaged family ;~(4) feder al,
state, and local welfare recipients ; (5) general . assis-
tance recipients ; (6) economically-disadvantaged former
felons ; (7) youths participating in a qualified coopera-
tive educati

,
on program; (8) eligible work incentive

employees; or (9) qualified summer youth employees,
age 16 or 1 ~, 'who first worked for the corporation'be-
tween May 1 and, September 15, 1988 .

For employees hired before September 30, 1990,
only qualified first-year wages could be used to deter-
mine the jobs credit, The credit was limited to the sum
of: 40 percent of the first $6,000 of qualified first-year
wages, and 40 percent of the first $3,000 of qualified
summer youth employee wages, (for work done in'any
14-day period between May 1 and"Sept eirriber 15),
The 1,988 TaxAct reduced the percentage for qualified
summer youth employee wages, from 8~ percent to 40
percent for those employees hired after December
1988 .

The comparability of balance . sheet data
'
could have

been affected by differences in reporting'bn the annual
statement for years prior to 1987 and on the income
tax return Form 11 20-PC,'beginning with 1987 . . Com-
parison of data reported on the . annual statement to
that reported on the Form 11 20-PC indicated that
Investments in Government Obligations was often more
clearly identified on the annual statement than- on the
income tax return. Thus,- the statistics could be
overstated for Other Investm ents and understated for
Investments - in Government Obligations, -to the extent
that Investments in Government Obligations may not
have been identified on the tax return .

Stock property and casualty . insurance companies
also Jiled income tax returns on the Form 11 20-PC,
beginning with 1987. However, - prior to 1987 these
companies reported balance sheet data on the income
tax return, Form 11 20 or Form 11 20A rather than an
annual statement . Therefore, the comparability of
balance sheet data, before and after 1987, was not

The jobs credit was claimed as one of the compo-
nents of the general busine

,
ss credit . For a discussion

of the income tax limitations and carryback and carry-
forward provisions of the. credit, see General Business
Credit, in this section . The jobs credit was included (as
a component) in the general business credit shown in
the tables. The components of the general business
credit were shown separately in Table 21 .

Land

Land, which was reported .as a separate capital asset
on the balance sheet, may be understated in this report
because it could not always be identified . Some
corporations may have included land as part of .depre-
ciable or depletable assets or included it in other invest-
ments. Whenever corporations included and identified
land as part of depreciable assets, the amount was
reclassified as land, but land improvements remained as
depreciable assets .
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Loans from Stockholders

This balance sheet liability item was regarded as
long-term in duration and included loans to the compa-
ny from holders of the company' stock .

Loans to Stockholders

This balance sheet asset item was regarded as long-
term in duration and included loans to persons who
held stock in the corporation .

Low-income Housing Credit

The Tax Reform Act of 1986 introduced new credits
for owners of residential rental property providing
low-income housing . These credits replaced existing
tax incentives for low-income housing such as prefer-
ential depreciation, five-year amortization of rehabilita-
tion expenditures and special treatment of construction
period interest and taxes .

units in the project must be both rent restricted and
occupied by individuals whose income is 60 percent or
less of the area median gross income .

A unit was rent restricted if the gross rent did not
exceed 30 percent of the income limitation in (1) or (2)
above for individuals occupying the unit . A corporation
could elect to classify a project under either one of the
above criteria . Once made, the election was irrevoca-
ble .

The low-income housing credit was claimed as one
of the components of the general business credit . For
a discussion of the income tax limitations and carry-
back and carryforward provisions of the credit, see
General Business Credit, in this section .

The low-income housing credit is included (as a
component) in the general business credit shown in the
tables . The components of the general business credit
are shown separately in Table 21 .

The Tax Reform Act of 1986 provided a credit of 70
percent of the qualified basis of each new low-income
building placed in service after 1986 (30 percent in the
case of certain federally subsidized new buildings or
certain existing buildings purchased and placed in
service) . This credit could be taken over a 1 0-year
period so that the present value of the 10 annual credit
amounts as of the last day of the first year of the
credit period equaled 70 percent (or 30 percent) of the
qualified basis .

The maximum annual credit percentage for new
buildings placed in service during 1987 was 9 percent
for each of the 10 years in the credit period (4 percent
for federally subsidized new buildings, and existing
buildings) . For buildings placed in service after 1987
the credit percentage was determined by the Internal
Revenue Service .

The low-income housing credit could only be claimed
for residential rental projects that meet the require-
ments of one of the following tests :

(1) 20-50 Test : 20 percent or more of the residential
units in the project must be both rent restricted and
occupied by individuals whose income is 50 percent or
less of the area median gross income, o r
(2) 40-60 Test : 40 percent or more of the residential

Members of Controlled Groups

Members of controlled groups were those corpora-
tions related to one another generally through 80
percent or more common stock ownership and which
could file separate tax returns, under special provisions
of the Code .

These provisions also effectively covered the filing
prerequisites for most consolidated returns since the
stock ownership requirement used to define an affiliat-
ed group eligible to file a consolidated return was
similar to the controlled group ownership requirements .
In computing income tax, Code sections 1561 and
1563 limited the taxable income brackets to a maxi-
mum amount in such brackets, whether or not the
group was included in a consolidated return. (See Con-
solidated Returns . )

The controlled group provisions applied when (1) a
common parent corporation had 80 percent or more
control of one or more chains of subsidiaries (parent-
subsidiary group), or (2) five or fewer persons (individ-
uals, estates, or trusts), individually or in combination,
had 80 percent or more control of each of two or more
corporations, but where the sum of each person's
identical ownership in the group totaled more than 50
percent (brother-sister group) . Identical ownership was
considered to be the lowest common percent o f
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ownership of an individual owner in each of the corpo-
rations comprising the group . Thus, if a company had
ownership in each corporation in a given group and the
smallest percent ownership was, for -examplei 5-
percent - of corporation A, that company's identical
ownership in the entire group was considered to be 5
percent . Combination groups were possible when a
person or persons controlled two or more corporations,
one of which was the parent of one or more subsidiary
corporations .

the coming - year were included together with short-
term obligations in the statistics for mortgages, notes,
and bonds payable in less than one year .

Deposits and withdrawable shares may have been
reported in mortgages, . notes, and bonds payable by
banks and savings institutions . When identified, such
aniounts were tra nsfe reed to Other Current Liabilities .

Poet CapitW'Gains '

As of - 1981, insurance companies were allowed,
under Code section 1 504(c) to be included in a con-
trolled group with'noninsurance companies, as long as
the noninsurance companies had been members of the
affiliated group for 5 taxable years (see Consolidated
Returns) . Prior to 1981, two or more related life
insurance companies were required to be treated as a
controlled group separate from any other corporation to
which they were related .

Minimum Tan Credit

See: Prior Year Minimum Tax Credit .

Mortgage- and Reag - Estate Loans

In general, mortgage and real estate loans were the
total amount a corporation loaned on a long-term . basis,
accepting mortgages, deeds oftrust, land contracts, or
other liens on real estate as security .

Because the return form did not provide a separate
place for reporting any reserve for uncollectible ~ mort-
gage and real estate loan accounts, such reserves may
have been included in the Allowance for Bad - Debts,
shown . in this report as an adjustment to Notes and
Accounts ~Receivable . If a corporation reported anun-
collectible mortgage and real estate loan reserve on a
separate schedule, those amounts were moved, in this
report, to Allowance for Bad Debts .

Mortgages, Notes, and Bonds Payahge

These liabilities were separated on the balance sheet
according to the _ length of time to maturity of the
obligations payable in less than one year or payable in
more than one year . The length of time to maturity
wAs based on the date of'the balance sheet ratherthan
on- the date of issue of the obligations .

Accordingly, long-term obligations, maturing within

Net capital, gains 'represented
.
the exce.ss of *gains

over losses from the, sales or exchanges of capital
assets subject tothe limitations' described below . The
long-term capital gain holding period was more than 6
months- for assets acquired after June 22, 1 984 and
before Jan

-
uary 1, 1988 . For assets puecha'sed after

January 1988, any''recognizbd capital gain or, -loss
qualifie"dfoe long-lermt(eatment if the assets were held
for more thin one yeai ., If'the'assets were' held for

-
one

year or 16ss,'the gain or loss-was treated as short-term .
This was~ the S'Amei'holding period that had applied to
assets acquired before .June 23, 1 984.

Net short-term , gains (reduced by net long-term
losses) and net lond-terrri gains (reduced by-net short-
term losses) *were generally taxed as ordinary income
after July 1981 . Certain capital gains for *some corpol
rations, howeve

I
r,
-
were subject'to .a flat 34 percent tax

rate .

Excess net losses could be''czirried back as short-
terrn, losses to be applied -against the net capital gains
of- the 3 preceding years ;' any losses remaining after
carryback were carried over ihe 5 succeeding years .
Use 6f the ca~rybzick for exces~s net losses was limited ;
it was not allowed

I
to ificre*ase

I
o

.
r cause a'd .e

.
ductiblo

net operating loss for prior yea~s'and W ais not'61lowed,
for ~foreign exp

-
ropriation capital losses (although a'

special carry'over period of 10 years for such losses
was allowed instea d) or for capital losses of S corpora-
tions . A net capital loss for a Regulated Investment
Com p'

.
any could be carried forward 8 years instead of

5 years . If 06~'unused ca
I
pital loss caeryover was not

eliminated within* the prescribed span of ybars,'it could
notbe taken . . Regard less ~of origin, all carrybac ks and
carryovers were treated as short-term capital losses for
carryback'and, carryover purposes.

In general,, capital assets for tax purposes meant
property regarded or treated as an investment, such as
stocks and - bonds ." Code 'section 1 221 defined' th e
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capital assets (or transactions) to which special treat-
ment applied as all property held by the corporation
except :

(1) an inventorible asset ;
(2) property held for sale to customers in the ordinary

course of business ;
(3) notes and accounts receivable acquired in the

ordinary course of business ;
(4) certain publications of the United States Govern-

ment ;
(5) depreciable property used in the trade or business ;

real property used in the trade or business ; and
(6) certain copyrights, literary, musical, or artistic

compositions or similar properties .

Net gains from dispositions of some of the property
types excluded from the definition of capital assets
under Code section 1221 could receive capital gain
treatment under special conditions set forth in other
sections, while net gains from some of the property
types included under the definition could be denied
capital gain treatment under still other sections . For
the latter, see : Net Gain (or Loss), Noncapital Assets .

resulted from involuntary conversions, not only of the
property types or transactions otherwise covered by
Code section 1231, but also of the capital assets
defined in Code section 1221, if they were held for
more than 6 months (or more than one year after
January 1988) . Gain or loss from involuntary conver-
sions such as by condemnation were included in the
regular consolidation of Code section 1231 gains and
losses. However, a separate netting of gains and
losses was required for involuntary conversions by
theft, or from fire, storm, shipwreck or other casualty,
whether insured or uninsured . If the result was a net
loss, it was treated as a fully deductible loss (without
regard to other Code section 1231 transactions) and
was excluded from the capital gain statistics . If, on the
other hand, the result was a net gain, then it was
consolidated with other gains and losses under Code
section 1231 .

See the discussions of Net Gain (or Loss), Noncapital
Assets and Other Deductions .

Net Gain (or Loss), Noncapital
Assets

Under section 1231, capital gains provisions could
have applied to a net gain from dispositions of or
certain transactions involving specified types of busi-
ness assets that were otherwise considered noncapital
assets, based on Code section 1221 . Gains and losses
from the dispositions or transactions first had to be
aggregated . If the overall result was a net gain, it was
included in the computation of net long-term capital
gain, but if the overall result was a net loss, it was
included in the computation of ordinary income as a net
loss from noncapital assets . Thus, a net gain under
section 1231 could receive treatment as a long-term
capital gain, while a net loss under section 1231 could
receive treatment as an ordinary loss fully deductible
against all types of income and not just against capital
gain income .

The types of property (or transactions) to which
Code section 1231 applied are described in the Net
Gain (or Loss), Noncapital Asset Section .

The amounts of gain eligible for capital gains treat-
ment under Code section 1231 was reduced in the
case of certain real and depreciable property by Code
sections 1245, 1251, 1252, and 1254, and in the case
of certain mining property, by section 617 . Net gains
and certain net losses under Code section 1231 also

In general, noncapital assets related to property of a
business nature . Special rules governing the computa-
tion of a net gain or loss from noncapital assets were
provided under Code section 1231 . Transactions
treated under these special provisions included :

(1) the sale or exchange of real or depreciable prop-
erty used in a trade business ;

(2) the cutting or disposal of timber treated as a sale
or exchange under Code section 631 (a) and (b) ;

(3) the disposal of coal or iron ore treated as a sale
under Code section 631 (c) ;

(4) the sale or exchange of livestock (excluding
poultry) used in a trade or business for draft,
breeding, dairy, or sporting purposes ; if held for at
least 1 2 months (24 months for horses and
cattle) ;

(5) the sale or exchange of unharvested crops ; and
(6) the involuntary conversion of property or capital

assets due to partial or total destruction, theft,
seizure, requisition, or condemnation .

Transactions not treated under the section 1231
provisions included the sale or exchange of : (a) inven-
tory or property ordinarily held for sale ; (b) certain
copyrights; (c) literary, musical, or artistic composi-
tions ; (d) letters or memorandums; (e) U .S . Government
publications ; or (f) other similar property .
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Under section 1231, capital gains provisions could
have applied to a net gain from dispositions of or
certain transactions involving specified types of busi-
ness assets that were otherwise consi dered noncapital
assets, based on Code section 1221 . -Gains and losses
from the dispositions or transactions first had to be
aggregated . If the overall result was a net gain, it was
included in the computation of net long-term capital
gain, but if the overall result was a net loss, it was
included in the computation of ordinary income as a net
loss from noncapital assets .

For a long-term capital gain or loss, the required
holding period of the asset was more than . one year for
assets acquired before June 23, 1 984 and after
December 31, 1987 . The long-term holding period was
more than six months for assets acquired after June
22, 1984 and before .January 1, 1988 .

copyrights); and (2) other tangible property including
certain realty other than buildings and their structural
components, if it were an integral part of specified
business activities, or which constituted research or
storage facilities used in connection with such activi-
ties. The business activities qualifying were manufac-
turing, production, extraction, or the providing of
transportation, . communications, electrical energy, gas,
water, or sewage disposal services .

The depreciable property to which Code section
1250 applied was depreciable real property not subject
to recapture rules under section 1 245. In general, this
property consisted of buildings and their structural
components, in the case of tangible - property ; or
leaseholds oi land, in the case of intangible property .
Section 1250- generally applied when depreciation was
computed using an accelerated method of computation .

Gains and losses resulting from involuntary conver-
sions, due mostly to casualty and theft, received spe-
cial treatment . Such losses were to be included in the
computation of net -gain or loss, nonca'pital' assets' .
However, some corporations reported them -in Other
Deductions, in which case-the losses were included .in
the statistics for Other Deductions . No, attempt was
made to recompute the net gain or loss from noncapital
assets for-such returns .

The amount of gains (but not losses) on dispositions
of property includable in the computation of, net gain or
loss tind er,Code section 1231, was

'
li

,
mited as

.
a result

of sections 1245, 1250, 125.2, 1254 Idescribed
below), and 617 . To the extent the amount eligible for
capital gains treatment was thereby reduced, the
amount included in the statistics for net gain .or loss,
noncapital assets, was increased .

Code sections . 12
'
45 and 1250 applied to certain

depreciable property . Section .1252 prescribed addi-
tional rules for much of this same property if it was
used in the business of farming, as well as for certain
other types of property used in farming and covered
under-section 1231 . Section .617 applied to certain*
depletable property .

Code sections 1245 and 1250:

The depreciable or amortizable, property ~6, which
Code section 1 245 applied was : (1 )'person* al 'property
other than livestock, whether tangible (such as rriachin-
ery and equipment) or intangible (such as, patents and

The - amo.unt of . gain on dispositions of depreciable
property under Code sections 1 245 and 1250, treated
as ordinary income and included in the statistics for net
gain or loss, noncaoital assets, generally depended-
upon the amount of 7 depreciation, or amortization for
certain property, claihned on . the asset after a certain
date prior to' its disposition .

Code, section 1252:

Un der Code section . 1 .252, net gain or loss .,frorn
noricapital assets includbd6rdina~y gains from the sale
or'other disposition of certain types of ' farm lands
which would otherwise have been eligible for long-term
.capital

.
gain treatment under section 1231 . Disposi-

tions already regarded as ordinary gain or loss using
sect.i .on ., 1250 rules

.
were 'excluded .

This recapture was based on a declining annual per-
centage of total deductions for . expenditures . . The
percentage was reduced to zero when land was held

-for 10 years ~ or more, at which time the additional
recapture did not apply .

Code section 1254 :

Code* section - 1 254 required that a gain 'from the
disposition of oil, gas, or geothermal property placed in
service before January 1, 1987 be treated as ordinary
income. When the disposition of such property result-
ed in a gain, the intangible drilling costs,' depletion,
mine exploration and development costs were to be
recaptured under Code sections 263, 616, and 617 .
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Net Income (or Deficit )

This was the difference between gross receipts and
the ordinary and necessary business deductions al-
lowed by the Code, and reflected not only actual
receipts but constructive receipts as well (i .e ., certain
income from Controlled Foreign Corporations and
foreign dividend gross-up) . Interest from State and
local government obligations was excluded from this
item.

Net income was generally larger than the amounts
shown in the statistics for Income Subject to Tax.
Certain statutory special deductions, including the net
operating loss deduction, were allowed to most cor-
porations for computing their taxable income . Income
subject to tax generally represented net income re-
duced by the statutory special deductions . These
statutory special deductions, however, were not
allowed to reduce certain taxable income of S corpora-
tions, life insurance companies, regulated investment
companies, and real estate investment trusts .

Also, included in the net income was ordinary
income form the normal trade or business activities of
S corporations. Although the income was taxable to
the shareholders, it was used for the statistics as a
measure of corporate business activity for these
companies. For tax purposes, net income for S corpo-
rations excluded passive income such as rents and
other portfolio investments. (This income was also
taxable to the shareholders .) Certain long-term capital
gains, however, were taxable to S corporations before,
the gains were passed through to the shareholders .
These gains were excluded from net income . When
the capital gains were taxable to the S corporation, the
gains were included in the statistics for net long-term
capital gain reduced by net short-term capital loss
presented in Tables 6, 7, 1 4, and 15 . The net long-
term capital gain did not include the net recognized
built-in gains of S corporations which were formerly C
corporations .

The statistics for net income (or deficit) also included
the "effectively connected income" of foreign corpora-
tions operating in the United States . Generally, income
was considered effectively connected if the foreign
corporation conducted a trade or business in the United
States and the income was attributable to that busin-
ness .

under Code section 831, the net income (or deficit) in
this report was the sum of investment income, the
statutory underwriting income, and certain other
statutory receipts unique to these companies reduced
by the ordinary business deductions and certain other
statutory deductions .

Some small non-life insurance companies could elect
to compute income tax on their taxable investment
income only . Under the election, they were not
required to report underwriting income . To make the
election the company's net or direct written premiums
were required to be over $350,000 but not over
$1,200,000. Therefore, the statistics for net income
included only net investment income for those compa-
nies .

In the statistics, the net income (or deficit) for life
insurance companies, consisted of the gain or loss from
operations adjusted by adding back the special deduc-
tions for dividends received and for operating losses
incurred. Gain or loss from operations included both
underwriting and investment income, reduced by
ordinary business deductions, additions to required
reserves, certain other statutory deductions unique to
these companies, and deductions for dividends received
and operating losses incurred .

Provisions under Code section 1504(c) allowed
corporations to elect to include their domestic insur-
ance companies in a consolidated tax return . There
could be three separate components of this type of
consolidated return : (a) non-insurance companies ; (b)
life insurance companies ; (c) life insurance companies .

For companies which elected to file a consolidated
return under Code section 1504(c), net income in the
statistics represented the aggregate for the separate
components of the consolidation. However, specific
limitations were imposed on the use of nonlife business
activity losses as an offset to life insurance gains for
the purpose of computing income subject to tax and
income tax. The income tax was based on the consoli-
dated amount of income subject to tax . As a result, a
consolidated return under Code section 1504(c) with a
net deficit could report income subject to tax .

Net Long-Term Capital Gain Reduced by Net
Short-Term Capital Loss

See Net Capital Gains in this section

For non-life insurance companies subject to tax
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Met Opeirating Loss Deductio n

See: Statutory Special Deductions .

Met Short-Teirm CapltaO Gain Reduced by Met
Long-Tenn Capitag Loss

See Net Capital Gains in this section .

persons . - Such fuels generally had to be produced and
sold after December 31, 1979, and before January 1,
2001i from facilities placed in service after December
31,.1979, and before January 1, 1990, or from wells
drilled after December 3 1 ;, 1979, and before January .l .,
1990, on properties which began production after
December 31, 1979 . Only production within the U.S .
or a U .S . possession was taken into account .

Not wonh V )

Net worth represented the stockholders" equity in
the corporation (total assets minus the claims of credi-
tors) . In the statistics, net worth comprised the net
sum of the following items :

(1) capital stock ;
(2) paid-in or capital surplus ;
(3) retained earnings, appropriated ;
(4) retained earnings, unappropriated ;
(5) less the cost of treasury stock .

Monca0endair Yew Returns

Returns filed for a 12 month accounting period
ending in other than December were included in'this
classification . Figure B in section 1 shows the percent-
age of returns filed for each of the accounting periods
covered in this report .

Monconventionag Souirce Fueg Ciredit

This credit was allowed for the said of qualified fuels
produced from a nonconventional source . Prior to
1980, no'income tax credit was available for the
production and sale of fuel derived from energy sources
other than oil and conventional sources of,natural gas.
Congress encouraged the use of fuels derived from
other energy sources by providing a tax incentive for
their production and sale . Because these alternative
fuels frequently competed with oil and gas, production
incentives were linked to the uncontrolled price of
domestic oil and were to be phased out when effi-
ciently produced, alternative fuels could compete
effectively with oil .

In general, the amount of credit was equal to $3 for
each quantity of fuel that would yield energy equal to
that of a barrel of oil, the so-called barrel-of-oil equiva-
lent which was approximately 5.8 million British
Thermal Units (BTU's) . The Crude Oil Windfall Profit
Tax Act of 1980 provided a tax credit for the domes-
tic production and sale of qualified fuels to unrelated

The credit was available for production and sale of
the following :

(1) fuel produced from shale,and tar sands ;
(2) gas produced from geopressurized brine, Devo-

nian shale, coal seams, or a tight formation ; .
(3) gas produced from biomass;
(4) liquidi gaseous, or solid synthetic fuel (includ-

ing alcohol) produced from coal (including
lignite), including such fuels when used as
feedstocks ;

(5) qualifying processed wood fuels ; and
(6) stearn,from solid agricultural byproducts (not

including timber byproducts) . ,

The tax .credit was to be phased out proportionately
as the annual average wellhead price for a barrel of
uncontrolled domestic oil (the reference price) rose,
adjusted for inflation . The reference price was estimat-
ed by the Secretary of the Treasury and published, to-
gether with the inflation adjustment factor, by April of
the year following that for which the credit was to be
computed . The inflation . adjustment factor was the
gross national product (GNP) implicit price deflator for
the, calendar year expressed as a percent,of the GNP
implicit price deflator for 1 979 ~

Motes and Accounts Receivabu e

In general, notes and accounts receivable were the
gross amounts arising from business sales or services
to customers on credit during the ordinary'course of
trade or business . These current assets would normally
be converted to cash within 1 year. This category
included certificates of deposit, commercial paper,
charge accounts, current intercompany receivables,
property improvement loans, and trade acceptances .
Current nontrade receivables were generally included in
Other Current Assets .

Certain savings and loan associations reported loans
and mortgages as notes and accounts receivable .
When identified, such mortgage loans were included in
the statistics for Mortgage and Real Estate Loans,
rather than Notes and Accounts Receivable .
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The gross amount of the receivables and the corre-
sponding adjustment account, Allowance for Bad
Debts, were reported on the balance sheets of most
corporation income tax forms . For an explanation of
the adjustment account, see : Allowance for Bad Debts .
Some corporations, however, reported only the net
amount of the accounts receivable .

In the case of life insurance companies, balance
sheet data were extracted from the annual statement
attached to the income tax return, Form 11 20L. Form
requirements of the annual statement were prescribed
under State law. Consequently, data reported on the
annual statement were not always comparable to that
reported on the balance sheet of the income tax returns
of noninsurance companies . For example, only the net
amount of the accounts receivable was reported on the
annual statement for life insurance companies .

For mutual property and casualty insurance com-
panies, balance sheet data were extracted from the
income tax return, Form 11 20-PC, rather than the
annual statement, beginning with 1987 . The balance
sheet on the Form 11 20-PC provided for reporting
both the gross receivables and the allowance for bad
debts . Prior to 1987, these companies filed income
tax returns on Form 11 20M, which did not include a
balance sheet . The balance sheet data for the statis-
tics were extracted from the annual statements
attached to the returns . Only the net amount of the
accounts receivable was reported on the annual state-
ments . Therefore, the tax form change, from Form
11 20M to Form 11 20-PC, affected the comparability of
the balance sheet data, before and after 1987, for
mutual property and casualty insurance companies .

Stock property and casualty insurance companies
also filed income tax returns on the Form 1120-PC,

beginning with 1987 . However, prior to 1987 these
companies reported balance sheet data on the income
tax return, Form 11 20 or Form 11 20-A. Balance sheet
data for the statistics were not extracted from an
annual statement . Therefore, the change in tax forms
did not affect the comparability of balance sheet data
for nonlife stock insurance companies .

Notes and Accounts Receivable, Net were presented
in the statistics for tables 4 and 5 . The amount shown
was after the reduction for the allowance for bad
debts .

Number of Returns

Returns of inactive corporations were excluded from
the statistics . (See Returns of Inactive Corporations .)
For most tables, the total number of returns represent-
ed all active corporations which filed the various types
of Form 11 20 tax returns sampled for the corporate
program. For some tables, the number of returns was
limited to corporations which filed specific types of
Form 11 20 . Those included Form 1120-A, Form
11 20S, and Form 11 20F . The number of returns was
limited for other tables by excluding specific types of
Form 11 20 . Those tables were limited to Forms 11 20,
other than Forms 11 20S, 11 20-REIT, and 11 20-RIC .
One table was limited to the number of consolidated
returns of active corporations . The number of returns
with net income was also provided in some tables,
while other tables were limited to returns with net
income . The number of returns with income tax was
provided in one table .

See also: Consolidated Returns and Returns of
Active Corporations .

Orphan Drug Credit

Orphan drug credit was a credit against tax for an
amount equal to 50 percent of the qualified clinical
testing expenses of certain drugs for rare disease or
conditions . In order to claim the credit, the expenses
must have been for a drug that was designated as an
orphan drug under Section 526 of the Federal Food,
Drug and Cosmetic Act . Form 6765 is used for claim-
ing the orphan drug credit . The income tax against
which the credit was applied was the remaining U.S .
income tax after reductions by the credits for taxes
paid to foreign countries and possessions .

Other Assets

In general, other assets were comprised of noncur-
rent assets which were not allocable to a specific
account on the balance sheet, and certain assets not
identified as current or noncurrent . Both tangible and
intangible assets were included in this category . Also
included were assets such as : deposits on contracts,
interest discounts, and guaranty deposits, when
reported as noncurrent assets . Other assets of life
insurance companies included the market value of rea l
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estate and that portion of stock and bond holdings in
excess of book value .

When identified on the tax return, . assets held for
investment were not included in Other Assets .

Otheir Capitag Aswts Less Rewgves

This item, shown in Tables 4 and 5, consisted of
depleteible assets less accumulated depletion, land and
intangible assets less accumulated amortization . Each
is described separately under its own heading in this
section.

and deposits and withdrawable -shares of banking and
savings institutions, if not reported as long-term'by the
corporation . For construction corporations, amounts for
uncompleted contracts or jobs in progress were includ-
ed in this item, if -reported as -current . Balance sheet
data Jor~ mutual property and -casualty insurance
companies were extracted from the income tax return,
Form 1 120-PC, rather . than the annual statement,
beginning with Tax- Year 1987. Prior to that year,
these companies, filed tax returns on Form 11 20M,
which did -not include a balance sheet. The balance
sheet data were then extracted from the annual .state-
ment attached to the-returns.

Otheir Cuurent Assets ,

Other current assets included assets not allocable' to
a specific current account listed on the balance sheet
of the tax form and assets reported as short-term, but
without identification of a specific current account .

Marketable securities, prepaid expenses (unless
reported as long-term), nontrade receivables, coupons
and dividends receivable, and similar items were
included in this asset account . Also included were
amounts in excess of billings for contract work in
progress reported as current by construction corpora-
tions .

.When reported by certain nonconsolidated financial
companies, inventories were included in the statistics
for other current assets, rather than for inventories .
Those nonconsolidated financial companies included
banks, credit agencies, insurance companies, insurance
agents, brokers, real estate operators, lessors, con-
dominium management and cooperative housing
associations . Inventories were included' in other
current assets if reported by bank holding companies,'
whether a "pure" consolidated or nonconsolidated ;
however, if consolidated with nonfinancial subsidiaries,
then inventories were not moved to Other Current
Assets .

Otheir Cuurenlt Lgabfties

Other current liabilities .included certain amounts due
and payable within the *coming year . The account was
comprised of accrued expenses, as well as current
payables not arising from the purchase of goods and
services . Examples of other current liabilities, were
taxes accrued or payable, accrued employee accounts
such as for payrolls

'
and contributions to bene.fit .plahs

dividends payable, overdrafts, accrued interest or rent,

The comparability of balance sheet data could have
been affected by differences in reporting on the income
tax return.Form 11 20-PC, beginning with .1 987, and on
the annual statement for years prior to 1987 . Mutual
property and casualty insurance companies frequently
included Losses in Other Liabilities on the income tax
return . Whereas in prior years, Losses were reported
on the annual statement and included in 0 ther Current
Liabilities during statistical processing . Thus, Other
Current Liabilities : may~ be understated while Other
Liabilities may -be overstated, compared to the pre-
1987 data, obtained from the annual statement .-

-Stock property and casualty insurance companies
also filed income tax returns on the Form 1120-PC,
beginning with . 1987 . However; prior to 1987
thesecompanies reported balance sheet data on the
income tax return, Form 11 20 or Form 11 20-A, rather
than an annual

'
statement . Therefore, the comparability

of balance sheet data, before and after 1987, was not
gene rally affected by the tax - return filed by nonlife
stock insurance companies .

Otheir Deductions

Other deductions comprised : (1) business expenses
which were not allocable to a'specific deduction item
on the tax return, or which were not included else-
where .on the tax return, and (2) certain amounts which
were given special treatment in the course of statistical
processing, and (3) -the amount for salaries and wages
reported on the tax return . .

The first category included such items as administra-
tive, general, and - selling expenses ; bonuses and
commissions (unless reported, as cost of goods or
salaries and wages) ; delivery, . freight, and shipping
expenses; sales discounts; travel- and entertainment
expenses ; util ity expenses not reported as part of th e
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cost of goods sold ; and similar items . Certain dividends
may be deducted from an employee stock ownership
plan under section 404(k) . For meal and entertainment
only 80 percent is deductible, with a few exceptions .
The second category included amortization of intangible
drilling costs, unrealized profit on current-year install-
ment sales, direct pensions (paid by a company to an
individual but not to pension plans), employee welfare
(but not payments to welfare or benefit plans), moving
expenses (for employees), partnership net losses, and
patronage dividends paid . Also included were itemized
business deductions and other deductions unique to life
and property and casualty insurance companies .

For corporations filing a Form 11 20-A, advertising,
depletion, and deductions for pension, profit-sharing
and employee benefit plans were moved to the appro-
priate item .

The statistics for other deductions may include
losses resulting from involuntary conversions by theft,
or from fire, storm, shipwreck, or other casualty, if
these losses were reported in the taxpayer's own
schedule for other deductions . For the statistics, no at-
tempt was made to transfer the data to the ordinary
gains or losses computation .

Also included are any adjustment items reported by
corporations and listed in other deductions . The
statistics for Other Deductions excluded amounts for
amortization reported on the Form 4562, Depreciation
and Amortization, and included net foreign currency
loss for Regulated Investment Companies.

Losses from involuntary conversions which were
reported as ordinary losses on Form 4797, Supple-
mental Schedule of Gains and Losses, were included in
the statistics for Net Gain (or Loss), Noncapital Assets .
See also the discussion under Net Capital Gains in this
section.

Other Investments

This category generally included long-term non-Gov-
ernment investments and certain investments for which
no distinction could be made as to their current or
long-term nature . Non-Government investments were
generally not held for conversion to another form of
investment within the current year . Examples of
non-government investments included stocks, bonds,
loans to subsidiaries, treasury stocks reported as
assets, and other types of financial securities .

Real estate not reported as a fixed asset could also
be included . In certain instances, land and buildings

owned by real estate operators (except lessors of real
property other than buildings) were reported as Other
Investments . Certain insurance carriers also included
their real holdings (other than their home and branch
office buildings and equipment) in this asset category .

When inventories were reported by companies within
certain financial industries, the amounts were included
in the statistics for Other Investments . For commodity
brokers, dealers, and exchanges and other holding and
investment companies (except bank holding compa-
nies), inventories were included in Other Investments
for those companies which were nonconsolidated or
consolidated with only financial subsidiaries . Invento-
ries were included in Other Investments when reported
by security brokers and dealers, whether consolidated
or nonconsolidated .

The statistics may be somewhat overstated by
amounts reported for treasury stock . When treasury
stock held for resale or for future distribution was
reported as an asset, rather than a liability, the treasury
stock was included in the statistics for Other Invest-
ments .

Balance sheet data for mutual property and casualty
insurance companies were extracted from the income
tax return, Form 11 20-PC, rather than the annual
statement, beginning with Tax Year 1987 . Prior to
1987, these companies filed tax returns on Form
1120M, which did not include a balance sheet . The
balance sheet data were then extracted from the
annual statement attached to the returns .

Some mutual property and casualty insurance
companies included Investments in Government Obliga-
tions with Other Investments on the income tax return,
Form 11 20-PC . When identified, the amounts were
included in the statistics for Investments in Government
Obligations and excluded from Other Investments .

The comparability of balance sheet data could have
been affected by differences in reporting on the annual
statement for years prior to 1987 and on the income
tax return Form 11 20-PC, beginning with 1987 . Com-
parison of data reported on the annual statement to
that reported on the Form 11 20-PC indicated that
Investments in Government Obligations was often more
clearly identified on the annual statement than on the
income tax return. Thus, the statistics could be
overstated for Other Investments and understated for
Investments in Government Obligations, to the extent
that Investments in Government Obligations may not
have been identified on the tax return .
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. Stock property and casualty insurance companies
also filed income tax returns on the Form 1120-PC,
beginning with 1987 . However ; prior to 1987 these
companies reported balance sheet data on the income
tax return Form 11 20 or Form 11 20A rather than an
annual statement . Therefore, the comparability of bal-
ance sheet data, before and after 1987, was not
generally affected by the tax return filed by nonlife
stock insurance companies .

Other Unvestments and Loans

This item, shown in Tables 4 and 5, was the sum of
loans to stockholders, mortgage and real estate loans,
and other investments . Each was described- separately
under its own heading in this section .

Liabilities during statistical processing . Thus, Other
Liabilities may be overstated while Other Current
Liabilities may- be understated, compared to the pre-
1987 data, obtained from the annual statement .

Stock property and casualty insurance companies
also filed income-tax returns on the Form 1120-PC,
beginning with 1987 . - rHowever, prior -to 1987 these
companies~ reported -balance sheet data on the income
tax eeturn, Form 11 20 or Form 11 20A rather than an
annual statement . Therefore, the comparability of
balance sheet data, before and after 1987, -was not
generally affected' by .the tax return filed by nonlife
stock insurance companies .

Other Receipts

their Liablides

Other liabilities were obligations which .were 'not
allocable to a specific account on the balance .sheet
and which were either noncurrent accounts, in general
not due within 1 year, or accounts which could not be
identified as either current or long-term . The excess of
reserves- for amortization, depreciation, and depletion
over the respective asset,accounts were included- in
this balance sheet account .

Examples of other liabilities were deferred or un-
earned income not reported as part of a curre nt ac-
count, provisions for future taxes based'on the effects
of either accelerated depreciation or possible income
tax adjustments such as for the investment credit, and
principal amounts of employee% and similar funds .
Accounts and notes payablej borrowed securities,
commissions, intercompany accounts, loans, over-
drafts, and unearned income are also included .

Balance sheet data for mutual prop e*rty and casualty
insurance companies were extracted from the income
tax return, Form 1120-PC, rather than the annual
statement, beginning with Tax Year 1987 . Prior to
that year, these companies filed tax returns on Form
11 20M, which did not' include a, balance sheet . The
balance sheet data were then extracted from the
annual statement attached to the returns .

The comparability of balance sheet'data could have
been affe cted by .diff6rences in reporting on the income
tax return Form 11 20-PC, beginning with 1987, and on
the annual statement for years prior to i 987. Mutual
property and casualty insurance companies frequently
included Losses in Other Liabilities on the income tax
return .-, Whereas in prior years, Losses were reported
on the annual statement and included .in Other Current

Other receipts included amounts not elsewhere
reported on the return form, such as : profits from sale's
of commodities other -than the principal commodity in
which the corporation dealt; income from minor opera-
tions; cash discourits ; income from claims, license
rights, judgments, and joint ventures ; net amount
earned . under operating agreements ; profit from com-
mis,sar.ies ; profit ori prior-years'. collections (installment
basis) ;, profit on the purchase of a corporation's own
bonds ; recoveries of losses and bad debts, previously
claimed for tax purposes refunds for the cancellation
of contracts; and income from sales of scrap, salvage,
or waste .

Also regarded. as other receipts were certain divi-
dends received, such as from Federal Reserv

'
e and

Federal Home Loan Banks, and from the following
special classes of corporations: corporations deriving
a large percent of their gro~s-income from sources
within a U .S .,possession; and tax-~exempt

,
-.-charitable,

educational, religious, scientific and literary organiza-
tions, and mutual and cooperative societies including
farmers' cooperatives . Payments . with -respect to
security -loans and net - foreign currency gains for
regulated investment companies .

See also, Busines~§ Receipts .

Overpaid Wundfagl?iroiruts Tan

A corporation which overpaid its windfall profit tax
could claim a credit for the overpayment on its income
tax return . Although the producer of oil was liable for
the tax, the first purchaser of the oil generally withheld
the tax and deposited it . The .producer could claim any
overwithholding as a 'credit against its*income tax .
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The windfall profit tax was a federal excise tax on
the windfall profit from domestically produced crude
oil . For newly discovered oil, the tax rate decreased
from 22 .5 percent in 1987 to 20 percent in 1988, to
15 percent in 1989 and thereafter .

The windfall profit tax was repealed by the Omnibus
Trade and Competitiveness Act of 1988, for crude oil
removed on or after August 23, 1988. Rules for phas-
ing out the tax were provided under Chapter 45 of the
I .R . Code .

overpayments Claimed as a Credit N

This was overpayments of income tax for 1989 that
were not refunded . Instead of requesting refunds, cer-
tain corporations specifically requested that the tax
overpayments be credited towards their 1990 estimat-
ed tax . The credit was reflected in the estimated tax
payments shown in Table 18 .

Paid-In or Capital Surplu s

This balance sheet item comprised additions to the
corporation's capital from sources other than earnings .
These sources included appreciation of assets, receipts
from the sale of capital stock in excess of stated value,
stock redemptions or conversions, and similar transac-
tions. The amounts shown were after deducting any
negative amounts .

Part-Year Returns

Part-year returns were those filed for accounting
periods of less than 12 months . Such returns were
filed as a result of business liquidations, reorganiza-
tions, mergers, and changes to new accounting peri-
ods . Data from part-year returns were included in the
statistics. See: Figure B in section 1 for the percentage
of returns filed for each of the accounting periods
covered in this report .

Payments With Applications for Extension of
Ring Time (Form 7004 )

These statistics were derived from the income tax
returns, rather than from the application for extension
of time to file, Form 7004. The automatic extension of
time to file a corporate tax return was 6 months .

The statistics may be slightly understated because of
taxpayer reporting variations and because of the
inability to identify the total amount of the payments
from the tax returns .

Pension, Profit Sharing, Stock Bonus, and
Annuity Plans

Employers who maintained a pension, profit-sharing
or other funded deferred compensation plan were re-
quired to file a Form 5500, 5500-C, 5500-R, or
5500-EZ depending on the number of participants .
Contributions made by employers to these plans were
deductible under Code section 404 . Excess contribu-
tions could be carried over to succeeding years .

Amounts labeled "pension" identified else-where on
the return were left where reported . Companies other
than mining companies that reported an amount for a
combination of welfare/retirement plans, the combined
amount was included in the statistics for contributions
to pension and profit-sharing plans . Amounts found in
Other Deductions for an 11 20-A return identified, as
pension and profit-sharing, stock bonus, and annuity
plans, were included in these statistics .

This item was not reported for Regulated Investment
Companies and Real Estate Investment Trusts .

Pension and profit-sharing identified as part of the
cost of sales and operations, or capitalized under
Section 263A, was excluded from cost of sales and
included in the statistics as pension, profit-sharing,
stock bonus, and annuity plans.

Personal Holding Company Tax

In addition to the regular income tax and the alterna-
tive minimum tax, corporations classified as personal
holding companies could be liable for a tax equal to 28
percent of their undistributed personal holding company
income . A corporation was treated as a personal
holding company under Section 542 if at least 60
percent of its adjusted ordinary gross income for the
tax year was personal holding company income and, at
any time during the last half of the tax year, more than
50 percent of the value of its outstanding stock was
owned directly or indirectly by not more than five
individuals .

A request for an extension of time to file the return
did not postpone the payment of tax .' When an exten-
sion was filed on Form 7004, the full amount of tax
liability was due .

The tax was imposed on the personal holding com-
pany's undistributed income after certain adjustments
less the dividends paid deduction . Since most person-
al holding companies distributed all of their persona l
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holding company income, only a small number were
actually liable for the tax .

The tax was included in the statistics for industries
other than Holding and Other. Investment Companies,
because a personal holding company .could be a subsid-
iarV included in a consolidated return classified in
another industry . The following corporations were
exempt from,personal holding company tax : corpora-
tions exempt from income tax, banks, domestic build-
ing and loan associations, life insurance and security
companies, certain lending and finance companies,
foreign personal holding companies, and certain small
business investment companies .

The statistics could be slightly understated because
the , personal holding -company tax was not always
reported separately from the regular income tax .

Prior Yeair Minimum Tax Cired k

Beginning in 1,988, corporations could reduce their
regular irfcome tax liability with the prior year minimum
tax credit, if an, alternative minimum tax had been paid
for any year after 1986. The cr edit was designed to
prevent double taxation of . the same income. The dual
tax could result from the im position of tax on the same
income under the alternative and regular tax systems .
Under the alternative tax system, a corporation could
be required to pay a portion of tax that would other-
wise -be deferred under the regular system . The mini-
mum tax credit could act as a mechanism to coordinate
the two tax systems .

.The credit was allowed for a portion of the alter-
native ~minimurn tax from a prioT,year . The prior year

,alternative minimum tax was recomputed to disregard
three tax preference items : . percentage depletion,
charitable contributions of appreciated property, and
tax exempt interest on bonds '. The credit was limited
to the excess of 'regular tax after credits over the
current year tentative, minimum tax . Any unused
portion of the prior. year minimum tax credit could be
carried forward indefinitely to reduce the regular tax .
The credit was not designed to reduce any minimum
tax liability . There were no carryback provisions for
this tax credit .

See also, Alternative Minimum Tax .

Real Estate Onvestiment Tmst

Certain corporations, trusts, or associations * elected
to be taxed as a real estate investment trust (REIT) . To
qualify as a real estate investment . trust, the trust had
to meet certain ownership, purpose, income and
diversification requirements . A beneficial ownership of
the trust had to be established through transferable
shares or transferable certif icat.es of beneficial interest .
Although the beneficial ownership had to be held by
100 or. more persons-, this rule did not apply for the
first tax year of the trust. The' trust could not be
closely'held Le, five or fewer persons could not hold
ownership of more than 50 percent of the trust . This
rule did not apply for the first tax year of the trust .

To qualify as a real estate investment trust for any
tax year, the trust also had to satisfy certain gross
income and diversification of investment requirements .
These requirements were established through limita-
tions on income . The limitations were imposed on the
components of income and percentages of total gross
income from certain components, . For the purpose of
computing the limitations, certain prohibited income
was excluded from the total gross income.

At least 95 percent of the total gross income- of a .
real estate investment trust was required to be from :
(a) dividends,- (b) interest, W rents from real property,
(d) gain- from the sale of 'stock, securities, and real
property, (e) -abatements and refunds of taxes on real
property' (f) income and gain from -foreclosure property,
(g) gain from the sale of a real estate asset which was
not a prohibited asset, . and (h) amounts received or
accrued as consideration for entering into agreements :

(1) to make loans secured by mortgages (on real
property or on interest in real property) ; or

(2) to purchase or lease real property (including .
interest in real property and interest in mortgages on
real property) .

At least 75 percent of the total gross income of a
real estate inVestment trust had to be derived from (a)
rents from real property, (b) interest on obligations
secured by mort gages on real property (or on interests
in real pro perty), (c) gain from the sale of real property
(included interests in. 'real . property -and. interest in

I
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I

I

mortgages on real property) which was not prohibited
property or property held primarily for sale to custom-
ers in the ordinary course of business, (d) dividends and
gain from the sale of transferable shares (or transfer-
able certificates of beneficial interest) in other qualified
real estate investment trusts (e) abatements and
refunds of taxes on real property, (f) income and gain
from foreclosure property, (g) gain from the sale of a
real estate asset which was not a prohibited sale, and
(h) amounts received or accrued as consideration for
entering into agreements concerning real property .

Less than 30 percent of the total gross income of a
real estate investment trust could be derived from the
sale or other disposition of : (a) stock or securities held
for less than one year (b) property in a transaction
which was a prohibited transaction, and (c) real proper-
ty (including interests in real property and interests in
mortgages on real property) held for less than four
years other than :

(1) property converted involuntarily or in compli-
ance with tax laws an d

(2) property which was foreclosure property .

At the close of each quarter of a taxable year, a real
estate investment trust also had to satisfy certain asset
requirements. At least 75 percent of its total assets
were to consist of real estate assets, cash and cash
items (including receivables), and Government securi-
ties. No more than 25 percent of its total assets could
consist of securities other than Government securities .
Limitations were further imposed on the amount of
securities that could be issued to the trust by any one
issuer . For a single issuer, the value of securities was
limited to 5 percent of the total assets of the trust and
to 10 percent of the outstanding voting securities of
the issuer .

Financial institutions, such as mutual savings banks,
cooperative banks, domestic building and loan associa-
tions, savings and loans associations and insurance
companies to which subchapter L of the Code applies
could not make this election . Foreign corporations
were also excluded from this provision of U .S. tax law .

Recapture of Investment Credit

This tax was formerly described as Tax from Recom-
puting Prior-Year Investment Credit, in the statistics .
The recapture tax was required when depreciable (or
amortizable) property, used in computing the invest-
ment credit of a prior year, was either disposed of or

ceased to be qualifying property before the end of its
useful life assumed at the time the credit was originally
computed .

The tax was payable for the year in which the
property was disposed of or became disqualified . It
amounted to the difference between the credit original-
ly claimed, based on the intended life in the year of
acquisition, and the credit that would have been
allowed, based on the actual life in the year of disposi-
tion or disqualification .

For investment credit property placed in service after
1980, a 2-percent recapture rule applied . The regular
credit was computed upon early disposition by allowing
a 2 percent credit for ea6h year the property was held .
Therefore, no recapture was required for eligible 5-year,
1 0-year, or 1 5-year recovery property held for at least
5 years or for eligible 3-year property held for at least
3 years . If certain listed property such as transporta-
tion, entertainment, recreation or amusement property
placed in service after June 18, 1 984 ceased to be
used predominantly for business, corporations would
have to recapture the investment credit claimed for the
property . Unless otherwise indicated, the recapture tax
of investment credit was included in the statistics for
Income Tax in this report .

See also, Investment Credit .

Recapture of Low-income Housing Credi t

The Tax Reform Act of 1986 introduced the low-in-
come housing credit . The Tax Act made the credit
available for owners of qualified residential rental
property which provided low-income housing . A 15
year compliance period for maintaining certain re-
quirements was imposed on the residential rental
building. Since the low-income housing credit was first
claimed for Tax Year 1987, the recapture became
applicable for 1988 .

A part of the low-income housing credit, claimed in
a previous year, had to be recaptured in a current tax
year throughout the compliance period when :

(1) an owner's qualified basis in the building de-
creased from the previous tax year, o r

(2) the building or an interest in the building was
disposed of after the credit was taken in
previous years, o r

(3) a building failed to meet the percentage re-
quirements for the number of low-income units
("set aside" requirements) .
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The decrease in basis had to exceed any additions to
the qualified basis in the property after the property
was placed in service . The recapture rule was not
required for disposition of a building, if the owner had
posted a satisfactory bond .

The amount . of the recapture was based on the
accelerated portion of the low-income housing credit
claimed in previous years . This amount was generally
equivalent to one-third of the previously claimed credit .
The decrease in qualified basis, expressed as a percent
of the total qualified basis in the rental property, was
applied to the accelerated portion of the credit . . For
cases involving the disposition of the building or failure
to meet the percentage requirements for low-income
units, the full amount of the accelerated portion of the
previously claimed credit was to be recaptured .*

Interest was added to the recaptured accelerated
portion of the credit to determine the final amount of
the credit recapture . The interest was charged at the
federally prescribed overpayment rate and determined
quarterly . The interest could not be used as a, business
deduction against income . .

No income tax credits could reduce the amount of
the credit recapture . Any amount of unused low-
income housing credit, carryforwards and carrybacks,
were also to be decreased by the amount of the
recapture .

Refund of Estimated Tim Payments

A corporation which determined that it had overpaid
its'estimated tax could file for a quick refund or adjust-
ment of the overpayment even before it filed its return .
The estimated tax overpayment had to be at least
$ 500 and be at least 10 percent of the expected final
income tax liability reported on the tax return. The
application for refund had to be made within 2-1/2
months after the close of the taxable year and before
the corporation had filed its income tax return .

ReguUair Tam

See Income Tax, in this section .

ReguOated Onvestment Compan y

A regulated investment company had to be a domes-
tic corporation registered with th6 Securities and Ex-
change Commission . The company was registered as

a management company, business development
company, or a unit investment trust (defined under the
Investment Act of 1940) or a common trust fund or
similar fund (excluded from the definition of investment
company under the 1940 Act) which was not exempt
from taxation as a corporation under section 584 of the
Internal Revenue Code .

A- regulated investment company was required to
derive at least .90 percent of its gross income from
dividends, interest, payments related to securities
loans

'
and gains from the sale of stock or securities,

foreign currencies,, or other income related to its
business of investing in . such .. stock, securities or
currencies . Less than, 30 percent of the total gross
income could be derived from the sale or other disposi-
tion of any of the following held for less than three
months: stock or securities, options, futures, forward
contracts, or foreign currencies not directly related to
company's principal business .

Certain restrictions also applied to the deduction for
dividends paid (excluding capital- gain dividends) of a
regulated investment company . This deduction had to
equal or exceed the sum of : 90 . percent of the com-
panV's taxable income (without regard to the dividend
deduction) and 90 percent of its, net income from tax
exempt obligations .

Certain rules limiting diversified investments were
also imposed on a regulated investment company . The
company was required to meet those rules at .the close
of each quarter of; its taxable year . At least 50 percent
of its total assets had to be cash and cash items .
(including receivables), Government securities, securi-
ties of other regulated investment companies and other,
securities .

Limitations were further imposed on the amount of
securities :that could be issued to a -regulated, invlest-
ment company by any one issuer . For a sin.gle issuer,,
the value of securities was limited to 5 percent of the
total assets of the regulated investment company and .,
to 10 percent of the outstanding voting securities of
the issuer . , Not more than 25 percent of the total
assets of the regulated investment company could be
invested in securities of any one issuer, or of two or
more issuers (if control,led by the. regulated -investment
company) engaged, in the- same or similar trades or
businesses . ,

If a regulated investment company. had more tha n
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one fund, each fund was treated as a separate corpora-
tion for income tax purposes.

Rent Paid on Business Property

This deduction consisted of rents paid for the use of
land or structures, and rents paid for leased roads,
rolling stock, and work equipment for railroad compa-
nies. Some corporations reported taxes paid and other
specific expenses with rents paid . When identified,
those items were included in the statistics for the
respective deductions and excluded from Rents Paid .

Rent identified as part of the cost of sales and opera-
tions, or capitalized under Section 263A, was excluded
from cost of sales and included in the statistics as rent
paid on business property .

Rents

These were the gross amounts received for the use
or occupancy of property . Expenses related to rental
property, such as depreciation, repairs, interest paid,
and taxes paid, were not deducted directly from the
rental income, but were reported as business deduc-
tions from total receipts . ' Corporations engaged in
manufacturing, public utilities, wholesale and retail
trade, and services frequently leased rather than sold
their products . The rental income of those companies
was included in the statistics for Business Receipts,
rather than in Rents . For real estate operators and
condominium management and cooperative housing
associations, rental income was included in Business
Receipts rather than in Rents, if the expense schedule
indicated that the owner operated the building rather
than leased it . Rent received by hotels, motels and
other lodging places was also included in Business
receipts .

No rent is reported for Regulated Investment Compa-
nies or S corporations .

Research Activities Credit (* )

The Tax Reform Act of 1986 made several major
changes to the research credit and the 1988 Tax Act
extended the credit for qualified expenses incurred
through 1989 . The Revenue Reconciliation Act of
1990 extended the research credit through December
31, 1991 . In addition, the requirement of the proration
of research expenditures incurred during 1990 found in
a special rule was repealed .

The research credit was the sum of : 1) 20 percent
of the excess of qualified research expenses for the
current year over the average research expenses in the
base period (the three immediately preceding tax
years), and 2) 20 percent of the university basic re-
search payments . The base period research expenses
could never comprise less than half of the qualified
research expenses for the current tax year . In the case
of a short taxable year, research expenditures were
annualized .

Starting in 1986, research was limited to research
undertaken to discover information, technological in
nature and useful in the development of a new or
improved business component . The research had to be
conducted within the United States and could not
involve the social sciences or humanities . Research
funded by another person, by a grant, or by a gov-
ernment agency was ineligible for the credit .

The research activities credit (but not the orphan
drug credit) was claimed as one of the components of
the general business credit . For a discussion of the
income tax limitations and carryback and carryforward
provisions of the credit, see : General Business Credit .

The research activities credit was included (as a
component) in the general business credit shown in the
tables. The components of the general business credit
were shown separately in Table 21 .

Repairs

Repairs reported as an ordinary and necessary busi-
ness expense were the costs of maintenance and
incidental repairs and could include the cost of labor,
supplies and other items which did not add to the value
or appreciably prolong the life of the property . Expen-
ditures for permanent improvements which increased
the cost or basis of the property were treated as capital
expenditures and were generally depreciable .

Retained Earnings, Appropriated

Earnings set aside for specific purposes and not
available for distribution to stockholders were included
under this heading . Included were guaranty funds (for
certain finance companies), reserves for plant expan-
sion, bond retirements, contingencies for extraordinary
losses and general loss reserves . Also included were
the total amount of all the companies reserves not
defined as valuation reserves or reserves included i n
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other liabilities . Specifically excluded were the reserves
for bad debts, depreciation, depletion, and amortiza-
tion, which are shown separately in .this report . Unreal-
ized appreciation was included in retained earnings
unappropriated . Unrealized - profits . were included in
other liabilities . Unearned income, if, not current, was
also included in other liabilities . Any amount of re-
tained earnings not identified as appropriated or Unap-
propriated was considered unappropriated for purposes
of these statistics .

this report -as returns showing no item . of -income or
,deduction. Financial data from these returns were
excluded from the- statistics .

Returns With Met Oncome '

Returns with net income were those showing gross
taxable receipts exceeding the ordinary and necessary
business deductions allowed by the Code. See Net
Income (or Deficit) .

Retained Eamings, Unappirapdated

Retained earnings, unappropriated, consisted of the
retained earnings and profits of the corporation less any
reserves (these reserves are shown in the statistics as
Retained Earnings, Appropriated) . For the 1990 tables,
Form 11 20S accumulated adjustments'account, other
adjustments account, other re

*
tained earnings, and

shareholders' undistributed taxable income previously
taxed where not shown seperately but were included
in retained earnings, unappropriated . Dividends and
distributions to stockholders- were paid - from this
account . These accumulated : earnings included inc

"
orne

from normal and discontinued operations, extraordinary
gains or losses and prior period ..adjustments . Also
included were undistributed or undivided earnings
(income or profits), and earned surplus . -For railroads,
these earnings included additions to property and
funded debt retired through income and surplus ." Net
amounts, . after reduction for negative amounts report-
ed, were presented in the statistics .

Retums off Active Coirpoirsiflons

These returns were the basis for all financial statis-
tics presented in the report . They comprised the vast
majority of the returns filed, and were'defined for the
statistics as returns of corporations reporting any
income or deduction items including tax-exempt
interest .

Retums of OnactOve Coirpoiralflon s

Corporations inexistence during any portion of the
taxable year were required to file a return even though
the

. y I
may have been inactive (Code section

'6012(a)(2)) . Inactive corporations were defined for

Returns Without Hot Oncome

Returns, without'net income were those for which
ordinary and necessary business deductions allowed by
the *Code exceeded gross taxable receipts . In addition
to deficit 'returns, this classification -also included
returns whose gross taxable receipts and business
-deductions Were'equal . See Net Income (or Deficit) .

RoVeHfues

Royalties were gross payments received, generally
on

.
an agreed percenta'ge basis, for the use of proper-

tyrights before' 'taking deductions for,depletioh, taxes,
etc . Included were amounts received from such
properties as copyrights, patents, and trademarks ; and
from natur

'
al resources 'such as timber, mineral mines,

and oil'wells . Expenses relating to royalties, depletion
or taxes, were not deducted directly from this income,
but Were reported among the various business deduc-
tions from total gross income . No royalties are includ-
ed in the statistics for Regulated Investment Compa-
nies, Real Estate Investment Trusts and S corporations .

Excluded from the statistics were certain royalties
received under a lease agreement on timber, coal de-
posits, and domestic iron ore deposits, which were
allowed special-tax treatment . Under elective provi-
sions of Code section 631, the net gain or loss on such
royalties was included in the computation of net gairi*or
loss on sales or exchanges of certain business property
under section 1231 . If the overall result of this compu-
tation was a net gain, it was treated as a long-term
capital gain . If the overall result was a net loss, it was
fully deductible in -the current year as an *ordinary
noncapital loss .

See the discussions of Net Capital Gains and Net
Gain (or Loss), Noncapital Assets .
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S Corporation Returns

Form 1120S, U .S . Income Tax Return for an S
Corporation, was filed by corporations electing to be
taxed through their shareholders under Code section
1362.

To qualify as an S corporation, a firm had to be a
domestic corporation which was not a member of an
affiliated group (as defined by Code section 1504) and
did not :

(1) have more than 35 shareholders ;
(2) have as a shareholder a person (other than an

estate or trust) who was not an individual ;
(3) have a nonresident alien as a shareholder ;
(4) have more than one class of stock ;

An S corporation also could not be a financial institu-
tion that was a bank, including certain mutual savings
banks, cooperative banks, and domestic building and
loan associations, or an insurance company (other than
certain stock casualty companies) . A corporation
electing a possessions tax credit could not also elect to
be an S corporation . A FSC or an IC-DISC or former
DISC was also excluded from making an election to be
treated as an S corporation .

An election could be terminated, when among other
reasons, an S corporation had for each of three consec-
utive tax years: both Subchapter C earnings and profits
and more than 25 percent of gross receipts derived
from passive investment income as defined in Section
1362(d)(3)(D) .

Every S corporation was required to file a return on
Form 11 20S even though it may not have been subject
to tax . The corporation reported gross income and
allowable deductions from its ordinary trade or business
activities . The corporation's ordinary income was
passed through (deemed distributed) to its sharehold-
ers. Generally, each shareholder's share of the income
(loss) and expenses of the corporation was passed
through pro-rata on a per-share, daily basis . The
income or loss from passive investments were also
passed through to the shareholders . The net income
(or loss) from the business operations and the passive
investment activities were reported on Schedule K of
the Form 11 20S .

years which began after December 31, 1986, all S
corporations regardless of when they became S corpo-
rations were required to, use a permitted tax year . A
permitted tax year was a tax year ending December 31
(a calendar tax year) or any other ending accounting
period, if the S corporation established a business
purpose for the accounting period to the satisfaction of
the Internal Revenue Service . Subsequent changes to
this provision allowed S corporations an election to
have an accounting period other than the permitted tax
year. Certain restrictions were imposed on the elec-
tion . The deferral period between tax years could not
be longer than 3 months and the S corporation could
be a member of a tiered structure that consisted only
of partnerships or S corporations .

Also added by the 1986 Tax Act, Code section 469
generally limited shareholders from offsetting any
income that was not from passive activities with losses
from passive activities. The shareholders also could
only offset taxes on income from passive activities
with credits from those passive activities . These
limitations required that S corporations report income
or loss separately on Schedule K for each of the
following types of passive activities: (1) rental real
estate activity, (2) rental activity other than real estate
rental, and (3) portfolio income and related expenses
not derived in the ordinary course of a trade or busi-
ness, such as interest, dividends and royalties, for
example .

A tax on built-in capital gains was imposed on corpo-
rations which elected to be S corporations after De-
cember 31, 1986. An S corporation could be liable for
the built-in gains tax if :

(1) it was a corporation with subchapter C earn-
ings and profits prior to making the election to
be treated as an S corporation ,

(2) it had a recognized built-in gain within 10
years from the first day of the first tax year it
became an S corporation ,

(3) the recognized built-in gains for the tax year
did not exceed the net unrealized built-in gain
minus the recognized built-in gains that were
subject to tax for prior years within the recog-
nition period (10 years) .

As a result of the Tax Reform Act of 1986, for tax
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The net unrealized built-in gain was the 'amount by
Which the fair market value of - the as~sets of the S
corporation exceeded the aggregate adjusted basis of
the assets held -by the corporation on the first day of its
first effective tax year as an S corporation . Any gain
on the disposition of those assets'was, to be considered
as a recognized built-in gain by the S corporation during
the first 10 years of its existence .

The tax was
.
imposed on the lesser of: (a) the recog-

nized built-in gain for the tax year or (b) an amount of
taxable income computed as though the corporation
were not, an S corporation . For corporations Which
elected *to be treated as S corporations *on or- after
March 31, 1988, any built-in gains in exces's of the
current year taxable income, limitatiori . was : to be
treated as a recognized, built7in gain for the . following
tax year .

Foreign tax cr6dit ; . U.S. possessions tax credit, orphan
df6g credit~ noncon~,entional 'source fuel crbdit, ~and'
general busin6ss'*cr'edit were not available to the
corporation to reduce'this tax . (The'cost of -invest-
ment credit property Was allocated~ to shareholders for'
their use in comOUting'their credits .) Also,'see Excess-
Net Passive Income Tax . -

Size of Business Receipts

Returns for nonfiriarice industries were classified by
size of gross receipts from sales and'. operations .
Returns of industries Within the finance, insurance, and
real estate, industrial division, were classif i6d by size* of
total, receipts- (the sum of blusiness'r6c6ipts'and invest-
rrient indome) . t

See:' .Busin6,ss Receipts and Total Receipts .

For purpoges-of computing the taxable amount*of
thd bOlVin gainsi the S corporation was allowed a car-
ryf6rward of any net operating-, loss (NOL) or capital
loss~ from the 'period when it was not an S corporation .
Certain business credit. carryforwards from' whdh, an S
corporati

'
on was a C . corporation' could also reduce the

tax on recognized built-in gains . The' tax was'imposed
at a 34 percent rate. The recognized built-in gains tax
was included in the statistics for Total Income Tax .-

-if a corporation made an election to be treated . as. an
Sj"corporation before January 1, 1987, a tax was im-
posed'on':certdin capital gains of the S corooration .4'An
existing 'corporation that elected to become an S
corporation was subject to a taxfor,the first 3'taxable
years . of the election . . On the other hand, a new
coroordtiori which had been in existence for,les.s than
4 years,an&-which was an electing S'corporation for
each .--year of its existence- was not subject to the tax at
alL- Section 1374 of the Code'before the enactment of
the Tax Reform Act of 1986 provid

'
ed that the tax be

imposed on the lower of the following' : (1) the excess
of net, long-term capital gain (reduced by net short-term
capital lossYover $25,000 when net long7term capital
gain'was, .more than 50 Oercent'of a net income that
was :over'$25,000i . or (2) net - income computed as
though the, corporation were*not an S corporation . For
this purpose,' the . .amount- of capital gain was also
determined . using a substituted basis for the asset (i .e .,
the basis that Was transferred -from another corporation
which wcis-hot .also- .an electing S corporation) . After
July 1987, capital gains, were taxed at the- regular
income~tax rate of 34 percent for all corporations .

Size . of UncornaTin Aft4ir Credits

This classific
'
iation was; based

0
n the amount of total

income tax less the-swUrn of .credits foe : foreign taxes ; .U.S.' possessions tax ; orphan drug *research ; the
production 'or sale of fuels from' *nonconvbritional
sources ; gene

.
ral business incentives; and prior year

minimum tax.' Total-inbome tax in cl u'd6d thereguiar
tax,'personal holding~company tax," recaptu

I
re taxe

,
s'for'

investment credit and low-income - housing . credit"
alternative minimum tax',, environmental tax, branch ta x

orin 1'1 20F), taxes _paid by re~l'estate, invesfinent
tr

I
ust

I
s on

-
certain, income from': fo r6closure' property,

failure to'meet source 'of income requirements, and
prohibited- transactions (Tax from Part III, and
Part IV, Form 11 20-REIT, respectively), tax on undis-
tribut6d net capital gain of

;
regulated investment

companies (Tax from Part'll, line 4 . Form
. 1 -

120-111t),
taxes p

.
aid,,by S corporations

I
on excess net passive

income, certain capital gains, and net recognized
built-in gains, and adjustments to income tax' . For S
corporations'. only the. 'tax .on certain net recognized
built-in ~g*ain*s was reduced by a carry

.
over of -general

business credits from previous years as a C corpora-
tion ..

Size of, TotaO Assets N

Size of total assets was based on the amount
reported.. in the end-of-year balance sheet . Returns
with zero assets were used as a classification for
returns of : (1) liquida

'
ti

'
ng or dissolving corporations

which had disposed of all
I
their'

.
assets and whos e
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income tax returns were final returns; (2) merging
corporations whose assets and liabilities were included
in the returns of the acquiring corporations ; (3) corpora-
tions filing a part-year tax return because of a change
in accounting period ; and (4) foreign corporations with
income effectively connected with the conduct of a
trade or business within the United States .

period, chronologically, and any amount not offset
against income during that time could then be
carried forward against income for a period not
exceeding 15 years . A corporation however,
could carry back for 10 years, the part of a net
operating loss attributable to a product liability
loss .

Statutory Special Deductions

Statutory special deductions represented the sum of
the deductions for : (1) net operating losses of prior
years, (2) total special deductions as defined by the

Code, i .e ., the sum of deductions for dividends re-
ceived and for dividends paid on certain preferred stock
of public utilities, (3) deduction for dividends paid for
Regulated Investment Companies and Real Estate
Investment Trusts, and (4) Section 857(b)(2)(E) deduc-

tion reported by Real Estate Investment Trusts . Since

these deductions were allowed by law, in addition to
ordinary and necessary business deductions, they were
shown in the statistics as deductions from net income .

In general, net income less statutory special deductions
equaled income subject to tax . However, the dividend
deduction was not restricted to returns with net
income, nor, in general, to the amount of net income,
and thus became part of the statutory net operating
loss for some corporations . Special deductions for divi-

dends were not allowed to S corporations which
elected to be taxed through shareholders . However, S

corporations, which were C corporations prior to the S
election, could reduce their net recognized built-in gains
by the net operating loss carried forward from those
years as a C corporation .

The statutory special deductions contained in the
statistics were defined as follows :

(1) Net operating loss deduction (NOLD)-The total
net operating loss deduction was based on
statutory net operating losses of prior or
subsequent years which could be used to
reduce taxable income for a specified number
of years. The amount shown in this report,
however, consisted only of losses from prior
years actually used to reduce taxable income
for the current year . Losses incurred after the
current year and carried back to that year at a
later date would be reported on amended
income tax returns . Amended income tax
returns were not used for this report . In
general, losses were carried back over a 3-year

Real Estate Investment Trusts (REIT's) could not
carry back any net operating loss (NOL) but could
carryover the NOL for fifteen years . Regulated Invest-
ment Companies (RIC's) were not allowed a NOLD . S
corporations which were formerly C corporations were
allowed to use any carryover of net operating losses
from previous years as a C corporation . However, this
carryover could reduce only the net recognized built-in
gains of the S corporation . The former provisions for
a ten year carryback and five year carryover period for
banks was repealed for taxable years that began after
1986 . Thereafter, banks were generally allowed a
carryback period of 3 years and a carryover period for
15 years . Except that, a special 10 year carryback
provision was allowed to certain commercial banks
which used the specific charge-off method for comput-
ing bad debts .

Net operating losses on which the current year
deduction was based included : (a) the excess of
ordinary and necessary business expenses over income
in the previous loss years, and (b) statutory special
deductions claimed in the loss year for dividends
received and for dividends paid on certain preferred
stock of public utilities (or any excess of such deduc-
tions over net income) .

The net operating loss deducted for the current year
was the excess of allowable deductions over gross in-
come with certain adjustments : no NOLD was allowed,
and capital losses were only deductible to the extent
of capital gains . A deduction for dividends received
was allowed without regard to limitations .

(2) Total special deductions-For stock acquired
after March 1, 1986, no deduction was allow-
able if the corporation held the stock for 45
days or less, or 90 days or less if it was cumu-
lative preferred stock . The total special deduc-
tions contained in this report were the sum of
the following deductions :
(a) Dividends received deduction-The inter-

corporate dividends received deduction,
under Code sections 243-246, was the
sum of the following components :
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(1) Deductions equal to 70 percent of divi-
dends received from less than 20
percent owned domestic corporations,
and 80 percent of dividends'received
from 20. percent, or more owned do-
mestic corporations -These particular
deductions accounted for the major .
portion of the, dividends- received de-
duction . A small- business investment
company, operating under the Small

- Business Investment Act of, 1958 could
deduct - 100 percent of dividends re-
ceived from domestic corporations
subject to income tax .

(2) A deduction . reduced from the . 80 - per-
cent/70 percent dividends received
from debt-financed portfolio stock - The
80 percent/70 percent deduction was
reduced by a percentage . . - that was
related to the amount of debt incurred
to acquire the~ stock . This reduction
was calculated by .multiplying the . dif- .
Iference between 100 percent. a nd the
average portfolio indebtedness by '80
percent -or 70 percent, depending on
the percentage of ownership .

(3) A deduction equal to 70 percent -of
certain dividends received 'from less
than 20 percent owned foreign .corpo-
rations and 80 percent . of certain divi-,
dends received feom .20 -percent ~or
more owned foreign corporations,
(a) which had been -engaged in a

trade, or business within~ the,
United States-for at least 3 years
and

(b) which also had at least- 50 per-.
cent of their gross income effec-
tively connected with the U.S .
trade or business . To qualify for
the deduction. the corporation
must own at Ieast,110 percent of
the , stock of the foreign corpora-
tion by vote and, value .

(4) A deduction equal to 100- percent of
certain qualifying dividends, received
by members of -an-affiliated group not
electing to file. consolidated returns,
but sharing instead, one set of graduat-
ed income tax brackets under Code
section 1561 ;

(5) A deduction equal to 100 percent of
dividends received from wholly-owned
foreign subsidiaries whose entire gross
"income

'
was effectively connected with

the *conduct of a trade or business
within the United States ;

(6) Deductions equal to about 41 percent
of dividends received on . certain pre-
ferred stock of less than 20 percent
owned public utilities -and about 47
percent of dividends received on cer-
tain preferred stock of 20 percent or
more owned public utilities for which a
dividends paid deduction, described
below, was, also allowed the distribut-
ing corporation ;

(7) In the .case of life insurance companies,
the. abo

-
Ve percentage, deductions were

further reduced by the ratio of . invest-
ment yield less total exclusions (opera-
tions) to investment, yield .

Jb) Limit6tion on the Dividends Received
Deduction The aggregate amount of divi-
dends received deductions that a corpo-
ration could take was limited to 70, per-
cent' (80, percent for 20 percent owned
corporations)'of its taxable income . For
limitation purposes taxable'income was
computed without regard to any net oper-
ating loss deduction, dividends received or
paid deduction or capital loss carrybatk .
The limitation did not apply for the year if
the full dividends received 'deduction
resulted in a net operating loss . Small
business investment companies were also
excluded from this limitation . .

(c) . Deductio
,
n 'for dividends oaid on . cer ain

preferred stock of Public utilities-Foe pub-
lic utility,companies, as *defined by law, a
special deduction was . allowable under
Code section 247 for dividends if paid on
certain preferred cumulative stock deemed '
issued prior to October 11 1942. This
deduction, based on the income tax rate,
amounted to about 41 percent of the
dividends paid on such stock . If the

,dividends p Iaid were greater than' net
income reduced (in general) by all other
statutory special deductions for the year,
the deduction could not exceed, th e
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above described percentage of net income after
this adjustment .

(3) Deduction for Dividends Paid for Regulated
investment Comnanies and Real Estate In-
vestment Trusts-The deduction for dividends
paid as reported by Regulated Investment
Companies and Real Estate Investment Trusts
was generally the sum of (1) dividends paid
during the taxable year, (2) the consent divi-
dends for the taxable year, and (3) for personal
holding companies, the dividend carrVover as
described in Code section 564 .

For Regulated Investment Companies, the
deduction must equal or exceed the sum of : 90
percent of its taxable income (excluding the
dividend deduction) and 90 percent of its net
income from tax exempt obligations .

For Real Estate Investment Companies, the
deduction must equal or exceed the sum of : 95
percent of its Real Estate Investment Trust tax-
able income (excluding the dividend deduction
and any net capital gain) and 95 percent of the
excess of its net income from foreclosure
property over the tax imposed on such income
by Code section 857(b)(4)(A), minus any
excess noncash income as determined under
Code section 857(e) .

(4) Section 857(b)(2)(E) deduction revorted by Real
Estate Investment Trusts-This deduction was
equivalent to the tax imposed on Real Estate
Investment Trusts that fail to meet the income
requirements . Specifically, a 100 percent tax
was imposed on the net income attributable to
the greater of the amounts by which the trust
failed to meet the 75 percent or 95 percent
income test as outlined in the definition for Real
Estate Investment Trusts .

Taxable Income

See Income Subject to Tax .

Tax Due at Time of Ring

Tax due was the amount by which the income tax
liability at the time the return was filed exceeded
payments and credits for certain taxes previously paid .

For a corporation to have an income tax liability, the
regular income tax less certain credits plus other taxes
were not reduced to zero . The regular income tax
could be reduced to zero by credits for : foreign taxes,
possessions tax, orphan drug research, the production
or sale of fuels from nonconventional sources, general
business incentives, and prior year minimum tax . Other
taxes consisted of : tax on the undistributed income of
personal holding companies ; recapture taxes of invest-
ment credit and low-income housing credit ; environ-

mental tax; tax on excess net passive income, certain
net long-term capital gains, and net recognized built-in
gains of S corporations; tax on the undistributed net
capital gain of regulated investment companies ; tax on
the net income of foreclosure property, failure to meet
income requirements, and prohibited transactions of
real estate investment trusts ; and the branch tax of
foreign corporations .

Based on this total income tax, tax due was the
amount of the remaining tax liability plus any penalty
for underpayment of estimated tax after taking into
account : (a) credit for taxes deemed paid by regulated
investment companies on undistributed capital gain
dividends; (b) payments with applications for
extension of time in which to file ; (c) estimated tax
payments less refunds ; (d) credit for federal taxes on
fuels; (e) overpaid windfall profit tax ; (f) prior year
overpayment of tax applied to current year ; (g) credit
by reciprocal for tax paid under Code section 835(d) ;

and (h) 1988 special estimated tax payments from
property and casualty insurance companies .

The entire tax due could be paid with the return at
the time of filing, or the corporation could elect to pay
the tax due in two equal installments . One installment
had to be paid at the prescribed time of filing . The
balance was due not later than 3 months after that

date .

Some adjustments were made to income tax returns
by the taxpayer and included in the tax due . Adjust-
ments made to income tax returns after they were filed
could affect the final tax liability and the tax due .
Such adjustments were not reflected in the statistics .
Adjustments could result from tax examination or the
use of carrVback provisions for : net operating losses ;
certain capital losses ; unused foreign taxes paid or
accrued ; and unused general business credits . See :
Income Tax and Adjustments to Tax Due or 0v*erpay-

ment .

211



Corporation Retqrns/1990 - Explanation of Terms

Tan ftom Recomputing Pdor Year Investment
Credit

See Recapture 'of Investment Credit .

TaX 1kom Siciflon 0- (Foirm TI 20F)

This tax was reported by .foreign corporations 0 ri
Form 1120F. The tax was imposed on U .S . sou rce
income not O.Octly . related to a business

-
activity.

6onducted in the United States, fiJe . not effectively
connected income) . The income was generally taxed
at a flat 30 p6rcent rate or at tax treaty rates if lower .
The tax treaty rates

.
resulted from negotiated treaties

between the Uh ited States and the country in . which
the foreign company was incorporated . Fifty'percent
of the income received by foreign companies from
transportation activities, that began and ended in the
United States was .tr.eated as U .S . source, income . The
U.S. source tr

.
ansportation income was'taxed at a . 4

percent rate . U .S . source income that was not effec-
tively connected income of foreign corporations was
subject to withholding provisions for U .S . income tax .

U.S. tax reported on Section] of Form
1 '

120F was
included in the statistics only for those resident foreign
companies Which also had income'that was effectively
connected 'with the conduct of a trade or, business in
the United States . Foreign corporations which did not
conduct business activities-in the United States but had
U .S . source income were also required to report the
income and U .S. tax on section I of the Form .1 120F.
The U. S . tax for these companies was excluded from
the statistics .

Tax from*
*
Section I was, not included in the statistics

for Total Income Tax, because the Section I ~tax was
generally withheld from income at the sou

.
rce While

total income tax wa's generally a computed
I
tax liability

6 ,
ased on ~taxable income . Section I tax was not

i,n,cluded in. the statistics for Tax Due or Tax Overpay-
ment. This tax'was presented separately in Tables 10,
11, and 20 .

Tm Prom Section UO (Fonm I T 20FD

U .S . tax was imposed on income from the trade or
business activities conducted in the United States by
resident foreign corporations . Inc6me from those trade
or business activities was reported on Section 11 of the
Form 11 20F as effectively connected incoryie and was
subject to" the regular U .S . corporate tax rates . Foreign
corporations which did not conduct business activities

in the United States could elect to treat income from
U.S. real property as effectively connected income and
were allowed regular business deductions against that
income. Foreign companies organized'in U.S. posses-
sions to conduct banking business were generally
required to report interest received on U .S . obligations
as effectively connected income . Any gain or loss from
the disposition of U.S. real .property by foreign corpo-
rations was also treated as effectively con

'
nected

income for U.S . tax purposes . This portion of U.S .
source income 'of resident foreign corporations was
included in the statistics for Income Subject to Tax .

Section 11 tax was the U .S. tax on the effectivel y
connected income of resident foreign corporations .
This tax was regular income tax reduced by credits
for: foreign taxes (for foreign corporations this was
actually taxes paid to the United States on the,effec-
tively connected income), the production and sale of
fuels from . nonconventional sources, orphan . drug
research, general business incentives, and prior year
minimum tax . The recapture taxes of investment credit
and low-income ho

'
using credit were added -to the

balance of regular ta
'
x after credits . Section 11 tax was

presented separately in Tables 10, and 11 . Any
alternative minimum tax and environmental tax report-
ed by foreign corporations were. added to this tax and
included.in the statistics for Total Income Tax.

T= Oveirpsyment

Tax overpayment was the- excess amount of pay-
ments and credits, for taxes previously paid, over total
income tax liability at the time the return was filed .
For a corporation to have an income tax liability, the
regular income tax less certain credits plus other taxes
were not reduced to zero . The regular income tax
could be reduced,to zero by credits for: foreign taxes,
possessions tax, orphan drug research, the production
or sale of fuels from nonconven

*
tional sources, general

business incentives, and prior year minimum tax .

Othertaxes consisted of : tax on the undistributed
i nc ome of personal holding companies ; recapture taxes
of investment credit and low-income housing credit ;
environmental tax; tax on excess net passive income,
certain net long-term capital gains, and net recognized
built-in gains of S corporations; tax on the undistributed
net capital gain of regulated investment companies ; tax
on the net income of foreclosure property, failure to
meet income requirements, and prohibited transactions
of real estate investment trusts ; and the branch tax of
foreign corporations .
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Based on this total income tax, the tax overpayment
was the amount by which certain payments and credits
exceeded the tax liability plus any penalty for under-
payment of estimated tax. The payments and credits

represented the sum of: (a) credit for taxes deemed

paid by regulated investment companies on undistribut-
ed capital gain dividends ; (b) payments with applica-
tions for extension of time in which to file ; (c) estimat-
ed tax payments less refunds ; (d) credit for Federal tax

on special fuels ; (e) overpaid windfall profit tax ; (f) prior
year overpayment of tax applied to current year ; (g)

credit by reciprocal for tax paid under Code section
835(d) ; and (h) special estimated tax payments from
property and casualty insurance companies .

The overpayment could be credited toward the
following year's estimated tax ; refunded; or partially
refunded and partially credited .

Some adjustments were made to income tax returns
by the taxpayer and included in overpayment . Adjust-
ments made to income tax returns after they were filed
could affect the final tax liability and the tax overpay-
ment . Such adjustments were not reflected in the sta-
tistics . Adjustments could result from tax examination
or the use of carryback provisions for : net operating
losses ; certain capital losses; unused foreign taxes paid
or accrued; and unused general business credits . See:

Income Tax; Tax Due at Time of Filing, and Adjust-
ments to Tax Due or Overpayment .

Tax Preference Item s

See Alternative Minimum Tax .

Tax-Exempt Securities

This balance sheet asset item comprised (1) state

and local government obligations, the interest on which
is excludible from gross income under section 103(a),
and (2) stock in a mutual fund or other regulated
investment company that distributed exempt-interest
dividends during the tax year of the corporation .
Examples included bond anticipation notes, project
notes, Public Housing Authority bonds, and state and
local revenue bonds .

Taxes Paid

Taxes paid included the amounts reported as an
ordinary and necessary business deduction as well as
identifiable amounts reported in the cost of sales and
operations schedules . Included among the deductible

taxes were ordinary State and local taxes paid or
accrued during the year; social security and payroll

taxes; unemployment insurance taxes ; excise taxes,

import and tariff duties ; business, license and privilege

taxes; and the environmental tax. Income and profit
taxes paid to foreign countries or U .S . possessions
were also deductible unless claimed as a credit against
income tax . However, S corporations (primarily taxed
through their shareholders) had to exclude any foreign
taxes paid or accrued from the deduction for taxes paid
in computing their net income from trade or business
activities . Instead, the foreign taxes were passed
through to the shareholders for their use as a foreign
tax credit (or a deduction) . Regulated investment
companies also had to exclude those foreign taxes f rom
the deduction for taxes when they elected under Code
section 853 to allow their stockholders to claim a
foreign tax credit (or a deduction) for the foreign taxes
paid . (However, if the election were not made, a
regulated investment company could include foreign
taxes paid in the deduction for taxes or claim a foreign
tax credit .) See Foreign Tax Credit .

Taxes not deductible generally included Federal
income and excess profits taxes (the environmental tax
was an exception), gift taxes, taxes assessed against
local benefits, and certain other taxes, including state
or local taxes that were paid or incurred in connection
with an acquisition or disposition of property . Taxes
related to the acquisition of property were to be treated
as part of the cost of the property, while taxes related
to the disposition of property were to be treated as a
reduction in the amount realized from the disposition . '

Some corporations included sales taxes and excise
and related taxes, which were part of the sales price of
their products, as receipts . When this occurred, an
equal and offsetting amount was usually included in the
cost of sales and operations or as part of the separate
deduction for taxes paid . When included in the cost of
sales and operations, these taxes may not have been
identified and therefore, would not have been included
in the statistics for taxes paid .

Total Assets amd Total Liabilities

Total assets and total liabilities were those reported
in the end-of-year balance sheet in the corporations'
books of account . Total assets were net amounts after

reduction by accumulated depreciation, accumulated
amortization, accumulated depletion, and the reserve
for bad debts . When reserves for bad debts were
reported as liabilities, they were treated as reduction s
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from the asset accounts to which they .related and total
assets and liabilities were adjusted accordingly . When
used in this report, the term, total - liabilities, includes
both the claims of creditors and stockholders' equity
(see Net Worth) . In addition, total liabilities- were net
amounts after reduction by the cost of Treasury stock .

Asset and liability estimates .for returns of .corpora-
tions tha

'
t failed to provide complete balance s

.
heet

information were imputed from data in other schedules
on the tax return .or by using either reference' books or
relationships between income statement and balance
sheet items on similar returns in the same majo r
industrial group .

Tax returns filed by life insurance companies on
Forms 11 20L did not provide a separate schedule for
reporting balance sheet information . Most .life insur-
ance companies did ; however, attach copies of . their
annual statements to their, federal income tax returns .
The annual statements were produced for administering
State law; they .were not, official income tax .forms pro-
duced by the Internal Revenue Service . The asset and
liability data contained in this report for these compa-
nies were obtained from the annual statements and
reference books . . Thesesources were also used for any
other insurance company when the U .S . income tax
return did not include a separate schedule for reporting
the balance sheet data . Balance sheet data

f ,
or mutual

property and casualty insurance companies were
extracted from the income tax return, Form 11 20-PC,
rather than the annual statement, beginning with Tax
Year 1987. Previously, these companies filed tax
returns on Form 1120M, which did not includela
balance sheet. The balance sheet data were then
extracted from the annual statement attached to the
returns .

Stock property and casualty insurance companies
also filed income tax returns on the Form 1120-13C,
beginning with 1987. However, prior to 1987, these
companies reported balance sheet-da'ta on the in come
tax, return, Form 11 20 or Form 11 120-A, rather than on
an annual statement .

Toitd Deductions .

As presented in the tables of this publication, total
deductions comprised (1) the cost of sales and opera-
tions, (2) the ordinary and necessary business deduc~
tions from gross income, and (3) net loss frorn sales of'
noricapital assets . Components of total deductions'are
shown in the income statement segment of various
tables throughout this report .

For certain small non-life insurance companies, with
net or written premiums (whichever was greater) over
$350;000 but not ovev $1,200,000, total deductions
represented only investment expenses ;. underwriting
business,expenses were excluded by law .

See also, Total Receipts .

Totag Oncome Tax

The statistics for Total Income Tax, Incom e Tax,
Total, and Income Tax before Credits include :

(1) regular income tax before reduction by any tax
credits, which included tax on certain net
,long-term capital gains, and net recognized
built-in gains of S corporations (see . Income .
Tax, in this section) ;

(2) : personal holding company tax (described under
a separate heading) ;

(3) recapture of investment credit (described under
a separate heading) ;

(4) recapture of low-income housing credit (de-
scribed under a separate heading) ;

(5), alternative minimum, tax ;
(6) environmental tax ;
(7) tax on'excess net'passive, income of S corpo-

rations (described under a separate heading) ;
(8) tax on undistributed net capital gain as pro-

vided under Code section 852(b)(3) for regu-
lated investment companies ("Tax from Part 11,
line 4 (1120-RIC,". in the statistics) ;

(9) tax from certain income of real estate invest-
ment trusts :
(a) net income on foreclosure property ("Tax

from Part 11, 11 20-REIT, ~'. in the statistics) ;
(b) section 857(b) income from failure to

meet source of income requirements
("Tax from Part III, 1120-REIT," in the
statistics) ; and

(c) net income from prohibited transactions
("Tax from Part IV, 1120-REiT," in the
statistics) ,

(10) the branch. tax computed by foreign corpora-
tions on the earnings and profits and interest
income of their U .S . branches (Form 1120 F) ;
and

(11) any adjustments to total income tax.,

Some taxes included in total income tax were not
imposed directly on a corporation's income subject .to
tax, such as the recapture taxes of investment credit
and low-income housing credit . A small number-of cor-
porations without net income and regular tax reported
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such taxes on their income tax returns. These taxes
were included in the statistics for total income tax .
See also Income Tax for a description of : (1) returns
without net income having regular tax and (2) taxes not
included in the statistics for returns with adjustments
to tax from tax examination or use of carryback pro-
visions of tax credits .

See also, Adjustments to Total Tax .

See Investment Credit .

Total Receipts

The components of total receipts are shown in the
income statement segment of various tables through-
out this report . This amount was derived as follows:

Included items (1) Gross taxable receipts (before
deduction of cost of sales and operations, ordinary and
necessary business expenses, and (2) tax-exempt
interest received from State and local Government
obligations .

Excluded items (1) Other nontaxable income recog-
nized by the corporation, and (2) certain taxable
income from related foreign corporations only con-
structively received .

Long-term capital gains were excluded for Regulated
Investment Companies and Real Estate Investment

Trusts. Short-term capital gains were excluded for S

corporations .

For certain small non-life insurance companies, with
net or direct written premiums (whichever was greater)

over $350,000 but not over $1,200,000, the gross
taxable receipts included in the statistics represented
only the receipts from investments; underwriting

income was excluded by law. (See also Total Deduc-

tions . )

Total Receipts Less Total Deductions(* )

For Tax Year 1990 this item differed from net
income (less deficit) for tax purposes in that it included
nontaxable Interest on State and local Government
Obligations and Long-term Capital Gain for Forms
1120-RIC and 1120 S and excluded Constructive
Taxable Income from Related Foreign Corporations . As
such, it included all of the income actually (as opposed
to constructively) received by the corporation and

reported on the income tax return .

Total Special Deductions

See Statutory Special Deductions .

U.S. Possessions Tax Credit

in order to provide a tax incentive for domestic
corporations to invest in Puerto Rico and U.S . posses-
sions (including American Samoa, Guam, Johnston
Island, Midway Islands, and Wake Island), the Tax
Reform Act of 1976 added a tax credit - the U .S .
possessions tax credit in lieu of the ordinary foreign tax
credit . Under Code section 936, the U.S. possessions
tax credit was equal to the U .S . tax on a corporation's
income from the active conduct of a trade or business
within a possession, the sale or exchange of all of the
assets used in the trade or business, as well as certain
qualified possession source investment income . To
claim the credit, corporations had to make an election
to be treated as a U .S. Possessions Corporation . The
election was generally effective for ten years and could
not be revoked except by IRS consent. After the tenth
year, the corporation could revoke the election without
consent . For each year in which the credit was
claimed, the corporation had to satisfy the
requirements of two income tests under Code section
936. For the applicable period, a domestic corporation
had to receive : (1) at least 80 percent of its gross
income from sources within a U .S . possession, and (2)
at least 75 percent of its gross income from the active
conduct of a trade or business within a U.S. posses-

sion. The applicable period was the lesser of 3 years
immediately preceding the close of the current taxable
year or the period during which the corporation was
engaged in the active conduct of a trade or business
within a U.S. possession. A Possessions Corporation
could not claim a foreign tax credit for the same taxes
claimed as a possessions tax credit . In addition, during
the period of an effective election, a Possessions
Corporation was prohibited from joining in a consolidat-
ed income tax return .

U .S. Tax Paid or Withheld at the Source
(Form 11 20F) N

These were U .S . taxes reported by foreign corpora-

tions on Form 11 20F. This item included taxes paid or
withheld on income related to a U .S . business activity

(i .e . effectively connected income) and income not
directly related to a U .S . trade or business (i .e . not
effectively connected income) . In tax year 1990, U.S.
income tax paid or withheld at source included both
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effectively ~nd not effecti v'eiIy_-6on'n_ect.ed incom;e-w~ic~
is shown in Tables 10, ~ 11, and -18'.' Resident foreign
corporations. -which did . conduct'a

.
trade orbu'-sinegs in

the U .S . reported taxes or-withheld .

(a) from the gains from any*disposition of U.S . real
property (as reported on Form 8288-A) ; and

(b) on effectively cionne
.
cted income allocable to

foreign partners (as reported on Form 8805) .

The U .S . taxes paid, or 'withheld at source for foreign
corporations which were not involved in a U .S . trade or
business were,not-i'n6luded in the-statistics for 'Total
Income. Tax," "Tax Due," or "Tax 0 'verpayment.",
These foreign 'corporations were also required to report
the income and taxes paid ot'withheld'on seiction, I of
the Form .1, 1 20F.

Zero Assets. (11 )

In general, returns in this' sizb . class of total assets
W t; I r; .

(1) final returns of liquidating ordissbivind corpora-
tions which had disposed of,all assets ,

(2) fi
I
nal returns -of*. merging corporations, whose

assets and, liabilities were reported in, the, re-,
turns,of the acquiring corporations',-~ '

(3) part-year retums .bf-c'oeoprations,(excep'tinitial . .-
return&of newly, incorporated businesses) ; and-

(4) returns of foreigh, cor ratii n spo 0 with income
effectively cohn

I
ecteI d- with Ahe conduct of &

trade or business in ..
,
the United States .' :, Prior to

the 1990 statistics,, .balance sheet data .-for U .S .
beanches'of folrerigmin

.
suranc

-
e companies -,were'

included in the'statistics and Were classified b. y
.the size of total assets of thes'e"bra riches. See

.

.also, Size of Total-Assks ;



Section 6 FORMS AND INSTRUCTIONS

Form 1120 (1990)
U .S. Corporation Income Tax Return, 21 9

Form 11 20-A (11990 )
U .S . Short-Form Corporation Income Tax Return, 22 1

Schedule D, Form 11 20 (1990)
Capital Gains and Losses, 230

Form 1120F (1990)
U .S . Income Tax Return of a Foreign Corporation, 23 1

Form 11 20L (1990 )
U .S . Life Insurance Company Income Tax Return, 242

Form 1120-PC (1990 )
U .S. Property and Casualty Insurance Company Income Tax Return, 252

Form 1120-REIT (1990)
U .S . Income Tax Return for Real Estate Investment Trusts, 262

Form 11 20-RIC f 1990)
U.S. Income Tax Return for Regulated Investment Companies, 268

Form 11 20S 0 990 )
U .S . Income Tax Return for an S Corporation, 27 4

Schedule D, Form 1120S (1990 )
Capital Gains and Losses and Built-in Gains, 286

Form 3800 (1990 )
General Business Credit, 289

Form 4562 (1990)
Depreciation and Amortization, 29 1

Form 4626 (1990)
Alternative Minimum Tax--Corporations (including environmental tax), 295

Form 6765 (1990 )
Credit for Increasing Research Activities, 298

Form 8801 (1990 )
Prior Year Minimum Tax Credit, 300
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36 Enter amount of line iou want Credited to 1991 estimated taxlx~ I Refunded P. 6
bu- ..' (d) Conmon I.) Pref .red

hj.,r rn.~ltu~ .- .oTil2MR'~t2ryall~declare~thatl In- exam,neu th-etum ind,d,ng accompanying ~hwule, no no
% % %

u

h,
I "~tiesI

Please be ief~
.
correct, and complets. Decta,stion of ophor (,flhe~ than -,paye,),s ------

ge, % % %

Sign I %

% %

Here Signatumm------ - Do
T-Me

% % %

rer P,apa,er'-tal-urityr-toer
% % %

0 xna

signatures El
2 Total compensation of officers . . . . . . . . . . . . . . . . . . . . . . .

Paid

o.

Preparer'
aUr.Par.s in

~"P-.'1;' F~
3 Less: Compensation of officers claimed on Schedule A and elsewhere on returnP a s:

eod, S I ztp~od~
4 Compensation of officers . . . . . . .

I'se 0 'u.'s, emlil3wor.)
deducted on line 12, page 1

- of
.ndaddnexx

Ito



Fom 1120(1990)

Fonn 1120(1990)
pnge 3 ftn .mg f ta. Endof "A' P

.. 4

Tax Computation Assets 4) (d)
I Cash . . . . . . . . . . . .

I Check if you are a member of a controlled group (see sections 1561 and 1563) . . . . . . [EJ 2a Trade notes and accounts receivable . . .
2 If the box on line I is checked: Is Less allowance for bad debts
a Enter your share of the $50,000 and $25,000 taxable income bracket amounts (in that order): 3 Inventories . . . . . . . . . . .

(it) 4 U.S . government obligations . . . . .

5 Tax-exempt securities (see Instructions) 0
Is Enter your share of the additional 5% tax (not to exceed $11,750) P

. 6 Other current assets (attac
I
h

.
schedule)

0
3 Income tax (see Instructions to figure the tax) . Check this box if the corporation is a qualified personal

7 Loans to stockholders . . . .service corporation (see Instructions on page 12) . 1- El . . . . . . . . . . . . . . .

. . .

4a Foreign tax credit (attach Form I I 18) . . . . . . . . . . . 4a 8 Mortgage and real estate loans

. ul . )

.
Is Possessions tax credit (attach Form 5735) . . . 4b 9 Other investments (attach Schad e . . .. . . . . . .

10a Buildings and other depreciable assetsOrphan drug credit (attach Form 6765) . . . . . . . . 4c

Ix Less accumulated depreciation . . . .d Credit for fuel produced from a nonconventional source (see W11
Ila Depletable assets . . . . . . . . .

Instructions) . . . . . . . . . . . . . . . . . . . . 4d

Is Less accumulated depletion . . .
a General business credit. Enter here and check which forms are attached

: 12 Land (net of any amortization) . . . . .13 Form 3800 0 Form 3468 11

Form 5884 13a Intangible assets (amortizable only) . . .0Form6478 DForm6765 [3F6rm8586 4

Is Less accumulated amortization . . .
. P4

If Credit for prior year minimum tax (attach Form 8801) . . . . 411

14 Other assets (attach schedule) . . . . . F1111711171INMI
r_15 Totalassets . . . . . . . . . . .

. "all
5 Total-Add lines 4a through 4f . . . . . . . . . . . . . . . . . . 5

Liabilities and Stockholders' Equity

1 6

Accounts payable . . . . . . . . .
6 Line 3 less line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . .

. 6 17 Mortgages, notes, bonds payable in less than I year
7 Personal holding company tax (attach Schedule PH (Form 1120)) . . .

. . . . . . . .

7
18 Other current liabilities (attach Schedule)8 Recapture taxes. Check if from ; 13 Form 4255 D Form 8611 . . .

. ' ' 8 19 Loans from stockholders . . . . . . .9a Alternative minimum tax (attach Form 4626) . See Instructions . . . .

. . . . . . . *

V&

20 Mortgages, notes, bonds payable in I

.

year or more
~ Environmental tax (attach Form 4626) . . . . . . . . . . . . . . . . . . . . . 9b

21 Other liabilities (attach schedule) . . . .........
10 Total tai-Add lines 6 through 9b. Enter here and o li ge 1 . . . . . . . . . . . 10 22 Capital stock : a Preferred stock . . . .

to

Common stock . . . .
Additional Information (See General Instruction F

.) K At any time during the tax

I

year, did the corporation have an interest Yes No -in or surplus . . . . . . .H Refer to the list in the Instructions and state the principal : 23 Paid capita l
or , signature or other authority met a financial account in a '24 Retained earnings-Appropriated (attach schedule) "n(1) Business activity code N. ll~ --------------------

meign unity (such as a bank account, securities account, or 2
5

Retained earnings-Unappropriated . . .(2) Business activity P

--------------------------
other financial amount)? . . . . . . . . . . .

. 26 Less cost of treasury stock . . . . . . 0(3) Product or service P~ ------------------------ (So Genval Instruction F and filing requirements for form TO F 90-22.1.) 27 Total liabiliti 'a 2d stockholders' equity .1 (1) Did ilue corporation at the end of the tax year own, directly of
k~V;

c;
If "Yes," enter name of foreign country 0 ----------------

R ncillation of Income per Books With Income per Return (This schedule does not have to be completed ifindirectly, 50% or more of
the voting stock of a domestic L Was the corporation the grantor of, or transistor to, a foreign trust the total assets.on line 15, column (d), of Schedule L are less than $25,000.)corporition? (For rules of attribution, me section 267(c) .) , .

that existed during the current tax year, whether or not the
1 Net income per book sIf "Yes," attach a schedule showing

: (a) name, address, and corporation has any beneficial interest in it? .. 7 Income recorded on books this year notidentifying number; (b) percentage owned; and (c) taxable
If "Yes," the corporation may haveto file Forms 3520,3520-A. , or. 926

2 Federal income tax . . . . . included on this return (itemize): 'income or (loss) before NOL and special deductions of such 3 Excess of capital losses over capital gains . a Tax-exempt interest $corporation for the tax year
ending with or within your tax M During this tax year, did the corporation pay dividends (other than 4 Income subject to tax not recorded on books

. . . . . . . - . . . . . . . . . . . . . . . . . . . . . . . . .
year

. stock dividends and distributions in exchange for stock) in excess of this year (itemize) : . . . . . . . . . . . . . . . . . . . . .
. -.1 . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . .(2) Did any individual, partnership, corporation, estate, or trust at the corporation's current and accumulated earnings and profits?

--- ------------------------------------- 8
Deductions on this return not chargedthe end of the tax year own, directly or indirectly, 50% or more (See sections 301 and 316.) . . . . . . . . . .

. 5 Expe'nses recorded on books this year not against book income this Vear (itemize) :
of the corporation's voting stock? (For rules of attribution, see If "Yes," file Form 5452. If this is a consolidated return, answe rsection 267(c).) If "Yes," complete (a) through (c) . . . . here for parent corporation and on Form 851, Affiliations Schedule, deducted on this return (itemize): a Depreciation . . . $ . . . . . . . . . . .
(a) Attach a schedule showing name, address, and identifying for each subsidiary. a Depreciation . . . . $ . . . . . . . . . . . . . . . . .. Ix Contributions carryover $.-,-, . . . . . . .number. b Contributions carryover $ ------ . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . . . . . . .N During this tax year, did the corporation maintain any part of its c Travel and entertainment

S----------- . . . . . . amounting/tax records an a computerized system? . . . . .
(b) Enter percentage owned lo~

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(c) Was the owner of such voting stock a foreign person? (See 0 Check method of accounting: . . . . . . . . . . . . . . . . . . . . . . . . . . . . - . . . . . . . . . . .

Institutions.) Note: ff '1`4 ~ the corporation may/tam to (1) D cash ----------------------------------------- 19 Total of lines 7 and 8 . . . . . .6 Total of lines 1 thro 0 income (line 28 . page I)-line 6 lest lin eWe Form 5472 . . . . . . . . . . . . . (2) F1 Accrual n,

Mwli.i Unappropriated Ketalned Earnings per Books (line z5, ticnedule L) (This schedule does notIf "Yes," enter owner's country 0 --------------- (3) EJ Other (specify) b- ~ -------------------
have to be completed if the total assets on line 15, column (d), of Schedule L are less than $25 .000 .)J Was the corporation a U.S . shareholder of any controlled foreign P Check this box if the corporation issued publicly offered debt

1 Balance at beginning of year . . . . . . 5 Distributions: a Cash
corporation? (See sections 951 and 957.). . . . . . . . instruments with original issue discount . . . . . .

2 Net income per books . . . . . . . . b Stock
If "Yes," attach Form 5471 for each such corporation . It so, the corporation may have to file form 8281 .

3 Other increases (itemize): . . . . . . . c PropertyQ Enter the amount of tax-exempt interest received or accrued durin g
the tax year P- J$ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 6 Other decreases (itemize) : . . . . . . . . . .

R En er a number of shareholders at the end of the tax year if there

. . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. ---------- -------------------------------
were 35 or fewer shareholders I- . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 7 Total of lines 5 and 6 . . . . . .4 Total of lines 1, 2, and 3 . . . . . . . 8 Balance at end of year (line 4 less line 7)
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17)(IMIlitutatio nis I i
as U.S . Corporation Short-Form income Tax Return

OMB No . 1545 0890
-

TW'-C
h in

n
19 090 1 Income box (m Instructions to figure the tax) . Check this box if the coup. is a qualified personal samics, corp . (m Instructions). 11- 0

Fo structions are separate . See them to make sure you qualify to file Form 1120-A.
beginning 1990, ending . . . . . . . . . .. . . 2a General business credit .Crack if from : 0 Farm 3800 05--

Internet Kevenue Serwce callends, year 2990 or tax yes,
-

------
I Ehr*

d""d

U.
arre

0 Employer identification number 0 Form 6478 0 Z ., : 11 :: 01 IZ : "I,." 2a

IR S
A Check this box it corp . is

label- no (11 . P 0 box sre p.gc 2 .1 fins-ot-,

C

Dole

hc. 'a,

ed

Is Credit for prior year minimum tax (attach Form 8801) . . . . . . . . 21,. .

. .. .

..

. .

.

. .

. . .. ..

.

. . . . . . . . .

a penamll sn,,:, cop, Number, street, sand room a, x .ne no (if . P .O . W., sto p.gc 2 1 Inx-ot-1 C Date in-poeted 3 Total credits-Add lines 2a and 2b . . . . . . . . . . . . . . . . . . . . . . . . . . 3

(as .,an
. I T Other

. a
tRegs . w . 1.441 4T-

0

please r no ZIP code

is

ou

a s

ec,,,, Instrocb-I 4 Line

1 less line 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.1 ..,

4

C,ty 0, t- anr, no Zip cod e

ses Instructions) rint ty o"awn -I~
a D Total asset, (sea Spec,fic Instroct,ons) 5 Recapture taxes . Check if from : 0 Form 4255 OForm8611 . . . . . . . . . . 5 0

Is is

type . 6 Alternative minimum tax (attach Form 4626) . Sea Instructions . . . . . . . . . . 6 0

(2) EJ Chan~ . in oddom $ 7 Total tax-Add lines 4 through 6. Enter here and on line 27, page I . . . . . . . . . . . . . . 7
_q

E Chock applicable txa,- Ind, I return
13

F C k method of ccou.ting : Cash (2) Accu.1 (3)[]
Otherspecdy) Additional Information (See General Instruction F J (1) If an amount for cost of goods sold is entered on line 2 . page 1,

0

1 a Gomhel orsal" Is Les-tons and 11-h- C Balance W_1C G Refer to the list in the Instructions and state the principal: complete (a) through (c): asell

2 Cost of goods sold (see Instructions) . . . . . . . . . . . . . . . .
2

(a) Purchases (see instructions) . . .

3 Gros profit (line to less line 2) . . . . . . . . . . . . -3- (1) Business activity code no, ll~ _ . . . .. . . . . . . . . . (b) Additional sK. 263A costs (see

4 Dcam:stic corporation dividends subject to the 70% deduction . . . . . . . . . . . . . 4

Instructions -attach schedule) .

E

. . . . . . . . . . . . . . . . . . . . . . . . . (c) Other costs (attach schedule)

5 Interest . . . . . . . . . . . . . . .
5 (2) Business -fi,ity It - ------------ . . . . . . . .

0 6 Gross rents . . . . . . . . . . . . . . . . . . .
(2) Do the rules of section 263A (with respect to property produced or

7 Gross royalties . . . . . . . . . . . . . . . .
7 (3) Product or service 10 _ . . . . . .. . . . . . . . . acquired for resale) apply to the corporation? . . . Yes 0 -NO 0

Cap,,,, ,in no, income (attach Schedule D (Form 1120)) . , . . . . . . . . . . .

. 9

K At any time during the tax year, did you have an interest in or a signurtur othe r

10
H Did any individual, partnership, estate, or trust at the end of the tax authority over a financial account in a foreign country (such as

a bank account,
all

Net gain or (loss) from Form 4797, Part It, line 18 (attach Form 4797) . . . . . . . . . . .

Other income (see
Instructions' . . . . . 10

year own, directly or indiroctly, 50% or more of the corporation's voting securities account, or other financial account)? (See General Instruction F far

11 Total Income-Add lines 31 through 1 . . . . . . . . 10. 11 stock7 (For rules of attribution, see section 267(c).) Yes 0 No El filing requirements for form TO F 90-22 .1 .) . . . . . . Yes 0 No EI

_JI2 Compenotiodd.natif 11ficers (see Instructions) 12
If "Yes,' attach schedule showing name, address, and identifying If 'Yes," enter the name of the foreign country 0. . . . . . . . . . . . . . . . . . . . . .

I _,. oa one an ge~

I I Is Loss jobs credit o Balance 0, l3c n,
mb

. . . . . . . . . . . . . . . . . ----- . . . --

. . .

. .

. . . . . . . . . . . . . . . . .. . . . . . . . .

14 Repairs . . . . . . . . . . . . . . . . . . . . . . . . .. 14 1 Emor the amount of tax exempt interest received or accrued during the L Enter amount of cash distributions and the book value of property (ether

15 a yea,
than cash) distributions made in yearill-14i;

(a) Begmn (b) End of am, yes ,
15 Bad debts . . . . .

I -

16 Rents . . . . . . . . . . . . . . . . . . . . . . . 16 Balance Sheets-- ing of tax yea,

17 1 Cash . . . . . . . . . . . . . . . . . . .

17 Taxes . . . . . . . . . . . . . . . . . .. 0

=a 18 Interest . . . . . . . . . .
. 18 2a Trade notes and accounts receivable . . . . . . . .

19 Contributions (see Instructionsfor 10% limitation)
. . . 19 Is Less allowance for tied debts . . . . . .

20 Depreciation (attach Form 4562) . . . . . .
20 3 Inventories . . . . . . . . . . . . . . . . .

21 Less depreciation claimed elsewhere on return . . . . . 21a 211, 4 U .S . government obligations . . . . . . . . . . . seen
c 2 2

0 22 Other deductions (attach schedule)

5 Tax-exempt securities (see Instructions) . . . . . . . 0

u 23 IF tal deductions-Add lines 12 through 22 . . . . . . . . . . . . . . . p. 23 0 6 Other current assets (attach schedule) . . . . . . . .

0 ec .9
`cs 24 Zable income before net operating loss deduction and special deductions (line 1 less line 23) . . . 24 0 7 Loans to stockholders . . . . . . . . .

25 L. . . at ape om~ deduction (see Instructions) . . . . . 25. 8
Mortgage and real estate loans . . . . . . . . . . CA

is Special=: tons (see instructions)

. . . . . . 251, 25 Sis Depreciable, depletable, and intangible assets . . . . .

26 Taxable Income-Line 24 lems line 25c . . . . . . . . . . . . . . . . . . . 26

is

Less accumulated depreciation, depletion, and amortization . . 0)

27 Total tax (Part 1, line 7) . . . . . . . . . . . . . . . . . . . . . 27 10 Land (net of any amortization) . . . . . . . . . .

28 Payments:

I I Other assets (attach schedule) . . . . . . . . .

us 2 Total assets . . . . . . . . . . . . . . . .is

1989 overpayment credited to 199 0

OE Is 1990 estimated tax payments
. 13 Accounts payable . . . . . . . . . . . . . . ..

c Lem 1990 refund applied for an Form 4466 Buxi le,
14 Other current liabilities (attach schedule) , . . . . . .

a To, deposited with Form 7004
Z ow 15 Loans from stockholders . . . . . . . . .

I C~:dfit it. In Farm 243
26 Man,. es, n.te,i, bonds payable . . . . . . . . . .

a I ;rcon regul ted investment companies latta is 1
7

as C di or Federal tax on fuels (attach Form 4 36) en Ins ruct in Other fi
:tbihties (attach schedule) . . . . . . .

an' g

I- Is Total Imistents-fluld lines 28d through 28g
28h :fi L.' 18 Capita

I

tock (preferred and common stock) . . . . . .

29 Enter any penalty for underpayment of estimated tax-Check 10 it' Form 222,0 is attached . 29 19 Paid-in or capital surplus . . . . . . .
f.+

30 Tax due-If the total of lines 27 and 29 is larger than line 28h, enter amount owed . . . . . . 30 c, 20 Retained earnings . . . . . . . . . . . . . .

3
. . 1 31 c 1( 1 ) V111111111A 0

I

Overpayment-li line 28h is larger than the total of lines 27 and 29,
enter amount overpaid 21 Less cost of treasury stock . . . . . . . . . . . .

32 Enter amount of line 31 you want : Credited to 199 1 estimated tax 11. Refunded li~ 1 32
T~a' ab~l,~,ttss, and stmkholders' equity , . . . . . . I I V1110A

_L-_- ""' "' "' ""' ". ry, edwe 11 11 have romin . lias alon, irol .tfi~g ny,ng x hecoles and stat,men e ~ ;Ln

,

ation of Income per Books With Income per Return (Must be completer; by all filers.)

F.na.r pan.,,,
. is and to the bust at ,,y kno.ledge ald

P ease b;l'eet~ipe,~t,i,, .r~~rju .~dd. plete.aDeci,r,tionofp,,p,er(,thertha~t .~p.y~c),~~p~,ed~~a~l,~io,,,t,,n .f .h,~hp,ep .,.,~.~an,~~. .I~dg~.
I Net income per books . . . . . . . . . .he

Sign 1 2 Federal income tax . . . . . . . . . . 6 Income recorded on books this year not included on

Here sqzolnur, of 11,cer
uale T,tle 3 Excess of capital losses over capital gains . this return (itemize) ... .. .. ... .. .. .. ... .. .. .. ... ... .. .. .. ... .. ..

m Date Pvo,re,'s -al soc-ty h-cer hiW11117MI/ W11, 7 Deductions on this return not charged against book

Paid Pzz.

.,,~-rex Check, 4 Income subject to tax not recorded on books I s

Z

self emcloyad 11" year (itemize) income this year (itemize) ... .. .. .. ..

Preparer's x

hxrh~ _... .. .. .. ... .. .. . ... .. .. ... .. ... .. ..

use only If m I' mployed)and

E 1. No 5 Expenses recorded on books this year not deducted 7/07IM/z W/0 8 Income (line 24, page 1) . Enter the sum of lines I
It ' a (a, yours

add, a
ads I

-

through 5 less the sum of lines 6 and 7 . . . .

V7
ZlPc on this return(itemize )

he

For Paperwork Reduction Act Notice, see page I of the Instructions
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De ent of the Treapiry taxalle i5nocome, unless exempt under ts Interest charge domestic international has a P.O . box, s'ho. the P .O . box number corporation, that person should not sign
Int=Revenue Service

sacilio ,

-organization more nearly

sales corporations (section 992) ; File instead of the street address the return
. Certain others who prepare theW90 Note: If an Form 1120-IC-DISC .

resembles a corporation than a a Political organization, (section 527) :
tax return should not sign. For example, a

partnership or trust, it will be considered File Form 1120-POL. Where To File regular. full-time employee of the
corporation,"such as a clerk, secretary ,an association taxed as a corporation . Condominium management associations Use the preaddressed envelope. if you do etc ., should not sign .instructions for and residential real estate management not use the envelope . file your return a t

sso le IRS address listed belo Generally, anyone who is paid t oWho May File Form 1120-A a ciations that elect to be treated as the applicab W.
prepare the tax return must sign it and fill

120-A may be filed by a homeo ners associations under section
If U

. the
mg in the other blanks in the Paid Preparer'sorm 1 28: Fwile Form 1120-H . usIncorporation's Principal let.-.=.corporation if it meets all of the following 5 the

ass. office. or agency so"" cent" Use Only area of the return .
Forms 1 120 and 1 120-A requirements : a Funds set up to pay for nuclear 1. located 1. add-

0

(Section'references are to the Internal Revenue Code unless otherwise noted.) Its gross
T

The preparer requited to sign the return
0re

c
epts (line la on page 1) decommissioning costs (section 468A) : - must complete the required preparer

_111must be uncle $,00,000 . File Form 1120-ND. No* "I York (New Illot-thi, All W501 information and:
Its total income (line 11 on page 1) , ted settlement funds (sectic

York Cd'%dNMnd.
of

I aDe no in Nam 0 Sign it, by hand, in he space providedPaperwork Reduction Act Notice must be under
$500,000 . a68Es!F le Form 1120-DF. wxsxduchu~Rockland. Suffolk, and .

star) for the Pregarer's signature. (Signature .0We askforthe information on this form to carryoutthe Internal Revenue laws of the United 0 Its total assets (line 12, column (b), 0 RealFestate investment trusts (section New York (all other counties), Ammer,
W 05501

stamps 0,
abel, are not acceptable.) - "all .States . You are required togive us this information . We need it toensurethat you are Part 11 on page 2) must be under 856): ile Form 1120-REIT . Cnnechcut, Maine, a Give a copy of the tax return to thecomplying with these laws and to allow us to figure and collect the right amou nt of tax. $5DO.000. is Entities that elect to be treated as real Massachusetts, New taxpayer in addition to the copy filed withThe time needed to complete and file the foltowi g forms will vary clepeincling on Hampshi e, Rhode Island,p a It does not h estate mortgage investment conduits Vermont' IRS.individual circumstances . The estimated average times are: ave any ownership in a

(DCopying, foreign corporation . (REMICs) under section 860D : I nx
assembling, a It does no 1066 . =Gedripa, South Atlanta CA 39901

t have foreign shareholders C. Figuring and Paying the
Ind sending who own, directly or indirectly,'50% or

-
Regulated investment companies

In -7 K.nd;ky,,M4chigan, j.7.imieti --oH 45999 TaxLearning about the Preparing he form to more of its stock. (section 851) : File Form 1120-RIC.
oh~.i. jest v

funnies, New Mexico Austin. TX 73301 1 . Accountin g
Form Recordlikeeping law or the form the form IRS

is It is not a member of.a controlled to When To File
Oklithadiss,

Texas Accounting mothodL-Taxable income

1120 68 hrs., 24 min, 39 hrs ., 51 min. 70 hrs ., 38 min . 8hrs ., 2min . of corporations (sections 1561 and g1563up1120-A 43 firs., 17 min. 24 hrs ., 24 min. 42 his., 56 min . 4 firs., 50 min . a It is not a personal holding company In general, a corporation must file its Alaska, Arizona, California Ogden, UT 84201 must be computed using the method ofSch . D (1 120) 6 firs ., 28 min. 3 hrs ., 41 min . 6 hrs., 45 min . 48 min . (sections 541 through 547). in tax return by the 15th day of
the (counties of

Alpine Amado, accounting regularly used in keeping thea Butte, Csl.,e,.,, Ecl .saSch . PH (1 120) 15 hri ., 32 min. 7 hrs., 6 min . 9 firs., 31 min. 32min . a It is not a consolidated corporate return 3rd month after the end of the tax year . A Contra Cori Del Norte'E lcom corporation's books and records, In all
(A

filer. new corporation filing a short-period Donedo, Glenn, Humtoo~t . cases, the method adopted must clearl
Ifyou have comments concerningthe accuracyof these time estimatesor suggestions return must generally file

by the 15th day take, L-am, Mad.. reflect taxable income. See section 449.
for makingthese forms more simple, we would be happyto hearfrom you . You can write to *it, It is not a corporation undergoing a

of the 3rd month after the sh rt part. Mendocino Modkic. Naps .od Nexxxxi P~ic. Generally, corporations engaged in
both the Internal Revenue Service, Washington, DC 20224, Attention : IRS Reports ssolution or liquidation

. ends. A corporation that has cossolved Sacramento
. Lrpil=n, farming operations must use the accrualC

learance er, T:FP ; and the Office of Management and Budget, Paperwork is It is not filing its final tax return
. must generally file by the 15th day of the shsts, Sierra

U_,.
Olfic

Solano, Sonomus= method of accounting . See section 447
RVat

of
n 'role (1545-0123), Washington, DC 20503 . 00 NOfsend the tax form to a

Its only dividend income is from 3rd month after the date it dissolved
. refunds, Trinity. Yolki. end for exceptions.

e h these offices.
Instead, see the Instructions on page 2 for information on where to domestic corporations (none of which Extenslon-File Form 7004, Application

Y,ba) Col Id
Generally, corporations (other iliumrepresents debt-financed securities), and for Automatic Extension of Time To File Moment . =skahN%vacIa.North Dakota 0, qualified personal service corporations)those dividends qualify for the 70%

Corporation Income Tax Return, to request Dakota uteh
: wraXggfrh

Voluntary Contributions To hearing-impaired individuals ; (3) to deduction
. are required to use the accrual method of

Reduce the Public Debt provide qualified readers, taped texts, and a It has no nonrefundable tax cred an automatic 6-month extension of time wyorm;j
acco.unting if their average annual rossits to file

. California (all other co-des). I'moden. CA 931= receipts are more than $5,000,V. Seaother methods of making visual materials other than the general business credit and Period covered
.-File the 1990 return Hawaii section 448(c) . A corporation changing to

Quite often inquiries are received about available to individuals with visual the credit for prior year minimum tax
. for calendar year 1990 and fiscal year Illinois, Iowa. Minnesota, the accrual method because of thi s

how to make voluntary contributions to impairments ; or (4) to acquire or modify a It is not subject to environmental tax that begin in
1990 and end in 19§ . For Mnam.n . W-mrin 999 0

reduce the public debt . A corporation may equipment or devices for individuals with under section 59A.
Application for Change in Accounti "%

I s K'-' C-~4 mo provision must complete Form 3115,=!me .byeenclosing with the tax return disabilities. ehfiscal year, fill in the tax year space at At... ., Arkansas Louxuada Memphis, TN 37501 I
n

d
payable to 'Bureau of the a It has no liability for interest under I e top of the form

. N11"issilio, North 6~rolma. Method, and attach it to Form 112hrPublic Debt." Voluntary contributions to section 453(1)(3) or 453A(c) (relating to Note
: The 1990 Form 1 120 may also be Term-. the year of change. The corporation mustreduce the public debt are deductible certain installment sales) or installment used if: (1) the corporation has a tax year Delaware. Drstrict,'of Columbia, . Philadelphia. PA also show on a statement accompanyingsubject to the rules and limitations for General Instructions payments of tax under section 453C or that

Marviand. Pennsy ania, 192 Form 3115 theoeriod over which theof less than 12 months begins and
Virginiacharitable contributions. 1363d)

!rids in 1991 ; and (2) the 1991 Form section 481(a) adjustment will be taken
Note: In addition to those publications

as It is not required to file a special tax
1

120 is not available by the time the Corporations having their principal idl into account and the basis for that
throughout these instructions,

olle conclusion. See section 448 an d
return as stated below under Special corporation is required to file its return. of business outside the United States

,

Temporary Regulations section s

Jaxpayers may wish to get: Pub
'
534,

Returns for Certain Orgainfications. However, the corporation must show its claiming a possessions tax credit (section CL
Important Change Depreciation' Pub . 535, Business

9'
lax yea n the 1990 Form 11 20 936) must file with the Internal Revenue .1 .448-IT(g) and 1 .448-IT(h) for mor e

Expenses; and Pub. 54Z Tax Information
Spa let Returns for Certain

a,9,d in ate any tax law changes that Service Center, Philadelphia, PA 19255 .

corpor
0 information . Include the amount

New Form 9826, Disabled Access Credit,
on Corporations.

Organizations reportable as income in 1990 under
has been developed as a result of the

are effective for tax years beginning after
The separate income tax returns of a

addition of section 44 by
the Revenue Certain organizations, listed below, have

cup of corporations located in severa l
Reconciliation Act of 1990 . This allows A. Purpose of Form

December 31, 1990.

r enter regions may be filed with section 481(a) on line
10, page 1 .

to file special returns. Initial return, final return, and change In n4ce C Unless the taw specifically permitseligible small businesses to claim a new In general, Form 1120,
U .S . Corporation a Foreign corporations other than life and address.-If this is the corporation's first the Service Center for the area in which otherwise, the corporation may change thenonrefundable income tax credit equal to Income Tax Return, and Form

1120-A, property and casualty insurance return, check the "Initial return' box in the principal office of the ma

a in

method of accounting used to report
50% of expenses that are over $250 and U .S. Corporation Short-Form income Tax companies filin item G, Form 1120, or item E Form corporation that keeps all thenbook! and taxable income in earlier years (for income
not more than $10,250. These expenses Retu g

Forms 1120L and as a whole or for any material item) only
m . are used to report the

1120-PC : File Form 1120F . 1 120-A . if the corporation cea'ses to exist, records is located .must be paid or incurred after November corporation's income, gains losses check the "Final return" box in item
G by if consent on Form 3115 .Foreign sales corporations (section and

do not file Form 1120-A; use Form Also seegePftuib pal
5 . 1990.

to enable a small business to deductions, credits, and to itgure t ;eir
;22): File Form 1120-FSC.

Signature and Methods .
rst n!538 . Accounting Periods asses .

comply with the requirements of the income tax liability, 1120
. Indicate a change in addressby 0Americans With Disabilities Act of 1990. is Life insurance companies (section 801) : checking the appropriate box . Form 8822. The return must be signed and dated by The percentage of completion metho(i

An eligible small business is one with File Form 1120L
. Chani a a including the look-back method underB. Fill a of Address, can be filed to notify den e e- 'dent, treasure

gross receipts of $1 million or less in the ng Form 1120
.
and Form Prop" and casualty insurance after the return is filed . a an ea e ,

he a Countm permissible method of acco for
IRS o a change of address that occurs section 460(b), is generally the only

(A
1120-A . companies (section 831): .File Form

. - I

st

; ,

t 'ur r C I

dunting

previous tax year or one that had not

( If ce'
0 -

fly other corporate
.,car lo -ter t into on or

more than 30 full-time employees in the
1120-PC.

Address .-Include the suite, room or u

III . Ice auth
ed I

.

sign afris, m con facts entere
revious tax year. Examples of expenses Who Must File r s

C

c

I r

s I . s off

.

. " I )

~s"

'-

must
s'

. A
te Ju

ly 11, 1989 .
th or s

I

I

'

v" or

s

P Farmers' cooperatives (section 1381): other unit number after the .street e e ve t I
u ,

tee n neligible for the credit include amounts Domestic corporations not required to file File Form
990-C . address. If a pre-addressed label is used, and da a an return requ 'red

to . filed

Certain contracts, including real
paid or incurred : (1)

to remove barriers a special return (see below), must file please include this'informition on the on bell

. If of

a corporation

. property construction contracts, may
that prevent a business from being

6 Exempt organizations with unrelated continue to be accounted for under the
accessible to, or usable Form 1 120, unless they quality to file trade or business income

: File Form label . If a corporate officer'filled in the
by, individuals Form 1120-A. All domestic corporations 990-T If the Post Office does not deliver mail corporate tax return, the Paid Preparer's permissible methods of accounting for

with disabilities
; (2) to provide qualified (including corporations in bankruptcy)

, ions (section 1361) : File to the street address and the corporation space under ~Sigrhature of officer' should long-term contracts under prior law .
interpreters or other methods of making must file, whether or not they have any

6 Scorporal remain blank. If someone prepares the tax However, an election can be made not to
audio materials available to F

.
orm 1120S.

return and does not charge the recognize income under a long-termPage 2



than 60 days late is the smaller of the tax Forms 1042 and 1042S, Annual Form 8271, Investor Reporting of Tax
contract and not to take into account any 2. Rounding Off to Whole-Dollar If a corporation is the beneficiary of a due or $100 . Withholding Tax Return for U .S. Source Shelter Registration Number . It is used by
costs allocable to the long-term contract if Amounts trust, and the trust makes a section 3. Late Payment of Tax.-The penalty Income of Foreign Persons ; and Foreign taxpayers who have acquired an interest

less than 10 percent of the estimated 643(g) election to credit its estimated tax for late payment
of taxes is usually ~i, of Person's U .S. Source Income Subject to in a tax shelter, which is required to b e

The corporation may show the money pa=nt?sits beneficiaries, include the Withholding . Use these forms to report registered. to report the tax Shelter's
total contract costs have been incurred as Sh inth or orof the end of the tax year . See section items on the return and accompanying co are of the estimated tax 1% of the unpaid tax for each m c

46(XbX5) for more details
. An election to schedules as whole-dollar amounts . To do payment in the total amount entered on part of a month the tax is unpaid

. The and transmit withheld tax on payments registration number. Form 8271 must be

use the 10% method will apply to all so, drop any amount less than 50 cents line 32b, Form 1120 . In the blank space penalty cannot exceed 25% of the amount distributions made to nonresident alien attached to any tax return (including an

long-term contracts entered into during and increase any amount from 50 cents to the left of the entry space for line 32b, due . This penalty may also apply to any individuals, foreign partnerships, or foreign application for tentative refund (Form

the tax year the election is made and to through 99 cents to the next higher dollar . write "T" and the amount attributable to additional tax not paid within 10 days of corporations to the extent such payments 1139) and an amended return (Form

any later tax year. it . On Form 1120-A,
include the the date of the notice and demand for or distributions constitute gross income 1120X)) on which a deduction, credit ,

See section 460 ; Notice 87-61, 1987-2 3
. Depositary Method of Tax corporation's share of the section 643(g) payment, from sources within the U .S. (see sections loss, or other tax benefit attributable to a 0

C .B . 370 ; Notice 88-66, 1988-1 C .B
. Payment payment on line 28b and identify it as 4 . Underpayment of Estimated Tax.-A 861 through 865) . For more information . tax shelter is taken or any income 0

552 : and Notice 89-15, 19894 C .B . 634 The corporation must pay the tax clui-in shown above for Form 1120 . corporation that fails to make estimated see sections 1441 and 1442, and Pub
. attributable to a tax shelter is reported. IR

full when the return is filed but no later be subject to
515, Withholding of Tax on Nonresident Form 8281, Information Return for 10

for more information. If the corporation overpaid estimated tax payments when due may Aliens and Foreign Corporations. Publicly Offered Original Issue Discoun t

Change In accounting period
.- than the 15th day of the 3rd month after tax, it may be able to tet a "quick refund" an underpayment penalty for the period of Form 1096, Annual Summary and Instruments . This form is generally 0

Generally, before changing an accounting the end of the tax year . by filing Form 4466, orporation underpayment . In general, to avoid the Transmittal of U .S . Information Returns . required to be filed by issuers of public
Op ick Refund of estimated tax penalty, the corporation if , d bt instruments within 30

period, the Commissioner's approval must pa= (caonrdporation income tax Av Picallon for PE 11 1 e I
be obtained (Regulations section 1 .442-1) estimated tax payments) eray ent of stimated Tax . The must make estimated tax payments of at Form 1098, Mortgage Interest Start ;menl. 0 .y. nr 0

by filing Form 1128, Application to Adopt, with a Federal Tax Deposit Coupon (Form Overpayment must be both : (1) at least least the smaller of 90% of the tax shown This form is used to regort the rece! 't
d 0 the issuance of the debt

Change, or Retain a Tax Year. Also see 8109) . Be sure to darken the '1 120" box 10% of the ex,pected income tax liability, on the return or 100% of its prior year's from any individual of 600 or more of instrument.

Pub. 538. on the coupon . Make these tax deposits and (2) at least $500 . To apply, file Form tax, See section 6655 for details and mortgage interest in the course of the Form 8300, Report of Cash Payments

ualified 4466 after the end of the tax year, but exceptions . corporation's trade or business for any Over $10,000 Received in a Trade or

Personal service corporations as defined with either a financial institution q calendar year. Business. Generally, this form is used to
as a depositary for Federal taxes or the before the 16th day of the 3rd month Form 2220, Underpayment o f

in 'Temporary Regulations section lid before the corporation files Estimated Tax by Corporations, is used to Forms 1099-A. B . DIV, INT, MISC OID report the receipt of more than $10 .000

1 .441-4T (see the Instructions for Item C Federal Reserve bank or branch servicing thereafter, a

o page 5) must adopt a calendar year !he g ographic area where the corporation its tax return . see if the corporation owes a penalty and PATR, R . and S . Information retuZ for' in cash 6r foreign currency i
.n one Pill

unless: is located. Do not submit deposits directly to figure the amount of the penalty . reporting abandonments, acquisitions transaction (or a series of relate d

to an IRS office ; otherwise, the 6 . Timing Change In Deducting Generally, the corporation does not have through'foreclosure, proceeds from broker transactions) .

(1) the corporation can establish to the corporation may be subject to a failure to Accrued Expenses to file this form because IRS can figure and barter exchange transactions, certain Form 8594, Asset Acquisition Statement,

Satisfaction of the Commissioner that deposit penalty . Records of deposits will the amount of any penalty and bill the dividends and distributions, interest is to be filed by both the purchaser and

there is a business purpose for having a be sent to IRS for crediting to the Generally, an accrual basis taxpayer can corporation for it. However, you must payments, payments for certain fishing seller of a group of assets constituting a
different tax year, or deduct accrued expenses in the tax year trade or business if goodwill or a going

corporation's account. See the instructions that all
events have occurred that complete and attach Form 2220 even if boat crew members, medical and denta l

(2) the corporation elects under section contained in the coupon book (Form determine the liability, and the amount of
the corporation does not owe the penalty health care payments, direct sales of concern value attaches, or could attach,

444 to have a tax year other than a 8109) for more information . the liability can be figured with reasonable if
: (a) the annualized income or adjusted consumer goods for resale, miscellaneous to such assets aind if the purchaser's basis

calendar year
. seasonal installment method is used, or income payments, nonemployee in the assets is determined only by th e

To help ensure proper crediting to your accuracy However, generally all the (b) the corporation is a "large compensation, original issue discount, amount paid for the assets .
Personal service corporations that wish account, write your employer identification events t6t establish liability for th e

to establish a business purpose for ha~mg number, 'For, 1
120," and the tax period amount are treated as occurring only corporation" computing its first required patronage dividends, total distributions Form 8621, Return by a Shareholder of a

a different tax year should see Rev . Rul
. to which the deposit applies on your check when economic performance takes place, installment based on the prior year's tax, from profit-sharing plans, retirement Passive Foreign Investment Company or

87-57, 1987-2 C .B . 117, for more or money order. There are exceptions for recurring items . If you attach Form 2220, be sure to check plans, individual retirement arrangements, Qualified Electing Fund . A corporation that

information . Also see Rev. Proc. 87-32,
the box on line 33, Form 1120, or line insurance contracts, etc ., and proceeds was a shareholder in a passive foreign

To get more deposit coupons, use the See section 461(h) . 29, Form 1 120-A, and enter the amount from real estate transactions. Also use investment company (as defined in
1987-2 C.B. 396, for procedures to use in reorder form (Form 8109A) provided in
adopting, retaining, or changing the the coupon book . 7 . Rule of 78's Not an Acceptable of any penalty on this line

. these returns to report amounts that were section 1296) at any time during the tax

corporation's tax year . Personal service allure to Method of Figuring Interest 5. Other Penalties.-There dare ralso received as a nominee on behalf of year must complete and attach this for m

corporations that wish to adopt or retain a penalty may be imposed for
f penalties that can be impose fo another person . to its return. -n

n ricalenclar tax year must file requests to deposit the required amount of tax . See Taxpayers are reminded that, generally, negligence, substantial understatement of For more information see the Form 8697, Interest Computation Under 0

do so on Form 1128 in accordance with section 6656 . the Rule of 78's is not an acceptable tax and fraud . See sections 6662 and f instructions for Form 1099 .
For more information concerning . method for computing interest income and the Look-Back Method for Completed

the procedures outlined in Rev. Proc. 6663 . Note: Every corporation must file Long-Term Contracts . Use this form to

87-32. deposits, see Pub. 583, Taxpayers expense. Anyone using the Rule of 78' s
Starting a Business. should see Revenue Procedures 84-27 information returns if, in the course of its figure the interest due or to be refunded

Personal service corporations that wish E . Other Forms, Returns trade or business, it makes payments of under the look-back method of section

to elect under section 444 to have a tax
84-28, 84-29, and 84-30, (which are in 1

4 . Backup Withholding Cumulative Bulletin 1984-1) to change Schedules, and Statements
rents, commissions, or other fixed or 460(bX3) on certain long-term contracts

Year other than a calendar year must file their method .
determinable income (see section 6041) entered into after February 28. 1986, that

For. 8716, Election To Have a Tax Year If the corporation has had income tax That May Be Required totaling $600 or more to any one person are accounted for under either th e

Other Than a Required Tax Year . withheld from any payments it received during the calendar year . percentage of completion-capitalized cost

Generally, Form 8716 must be filed by because, for example, it failed to give the D . Interest and Penalties 1 . Forms Form 5452, Corporate Report of me hod or the percentage of completion

payer its; correct employer identification A corporation may be subject to interest The corporation may have to file any of Nondividend Distributions . meth d
the earlier of : (1)the 15th day of the 5th 1

0 CL

month following the month that includes number, it me y claim a credit on Form ~nd penalty charges if the corporation the following : Form 5498, Incirvidual Retirement The look-back method also applies t o

the 1st day of the tax year for which the 1 120 (or I 120-A) for the total amount files a late return or fails to pay tax when Forms W-2 and W-3, Wage and Tax Arrangement Information . Use this form to the new 10-percent method for long-term

election will be effective, or (2) the due withheld. This type of withholding is called due unless it can show that the failure to Statement ; and Transmittal of Income and report contributions (including rollover contracts entered into after July 10,

date (not including extensions) of the 'backup withholding." Show the amount file or pay was due to reasonable cause Tax Statements . contributions) to an individual retirement 1989, and accounted for under the

income tax return resulting from the withheld in the blank space in the right and not willful neglect, arrangement (IRA) and the value of an percenta e of comptetion method . Attach 04

section 444 election. Electing corporations hand column between lines 31 and 21h, Form W-2P, Statement for Recipientsof 17 to the tax return if the

are subject to minimum distribution page 1, Form 1120 and label the amount 1 . Interest.-Interest is charged on taxes Annuities, Pensions, Retired Pay, or IRA IRA or simplified employee pension Form
86

rest but not if

requirements under section 280H(c) for as "backup withholding .' Also include the not paid by the due date even if an Payments. account. corporation owes int e

each year the election is in effect . If the amount in the total for line 32h . On Form extension of the time to file is granted. Form 720, Quarterly Federal Excise Tax Form 5713; International Boycott Report, interest is to be refunded
. See the

corporation fails to make the required 1120-A, show the amount withheld on the Interest is also charged on penalties Return . A new 10% excise tax applie to for persons having operations in or related instructions for Form
8697 .

imposed for failure to file . negligence, S
Form 8810, Corporate Passive Activity

minimum distributions, the deduction dotted line to the left of line 28h, page 1, fraud, gross valuation overstatements, and the first retail Sale of the following Ars to "boycotting" countries, In addition, Loss and Credit Limitations . Closely held
allowable for certain amounts paid to and label the amount as "backup sold after December 31, 1990, to th persons who participate in or cooperat e

employee-owners is limited to a maximum withholding
." Also include the amount in substantial understatements of tax from extent the sales price exceeds the with an international boycott may have to corporations and personal servic

e

d 0 the due date (including extensions) to the and corporations, which are subject to the
eductible amount under secti n 28OH(d). the total for line 28h . amounts shown: (1) passenger vehicles, complete Schedule A or Schedule B i . . limitations of section 469,

Amounts not allowed as a deduction for date of payment
. The interest charge is $30,000; (2) boats and yachts Schedule C of Form 5713 to compute passive activity compute their allowable

5 . Estimated Tax I ed at a rate determined under section e if the following items: the use this form to

the tax year are carried over to the Er1 $100,000; (3) aircraft, $250,600 ; and (4) th ir loss c passive activity loss and credit .
following tax year. Complete Generally, a corporation must make

6 jewelry and furs, $10,000. Form 720 is foreign tax credit, the deferral of earnings

Schedule H (Form 8716), Section 280H estimated tax payments if it can expect its 2
. Late Filing of Return .-A corporation also used to report environmental excise of a controlled foreign corporation, Form 8817. Allocation of Patronage and

Limitations for a Personal Service estimated tax (income tax minus credits) that fails to file its return when due taxes, communications and air
IC .DISC benefits, and FSC benefits. Nonpatronage Income and Deductions.

Corporation (PSC). to figure the required to be $500 or more . Use Form 1120-W
. (including xtensions of time for filln transportation taxes, fuel taxes, Form 8264, Application for Registration of Certain cooperatives that have patronage

minimum distributions and the maximum Corporation Estimated Tax, as a worksheet may be subject to a penalty of
5% opthe manufacturers taxes, ship passenger tax, a Tax .Shelter . It is used by tax shelter and nonpatronage source income and

deductible amount, if applicable. to compute estimated tax
. Use the deposit unpaid tax for each month or part of a and certain other excise taxes . or anaers to register tax shelters with the deductions must complete and attach thi s

coupons (Forms 8109)
in making deposits month the return is late, up to a Form 966, Corporate Dissolution or IRI for the purpose of receiving a tax form to the return .

of estimated tax
. maximum of 25% of the unpaid tax . The Liquidation. sheiter registration number.

minimum penalty for a return that is mor e
Page 3 Page 4



40h
2. Consolidated Return 6. Attachments securities account, or other financial number (EIN) on the label is wrong or if 448(dX5), and the net amount accrued. the date the inventory is valued . For more

the corporation did not receive a label, The net amount should be entered on line requirements, see Regulations sectionaccount)
. enter the correct number at the top of the Ia . For more information and guidelines 1 .471-4 .The parent corporation of an affiliated Attach Form 4136, Credit for Federal Tax

If "Yes" is checked for this question, .group of corporations must attach Form on Fuels, after page 4, Form 1120, or return. on this 'non-accrual experience method," Inventory may be valued below cost
851, Affiliations Schedule, to the page 2, Form 1120-A, Attach schedules in file form TO F 90-22 .1 by June 30, 1991, A corporation

.
that does not have an EIN see Temporary Regulations sectio n

consolidated return . For the first year a alphabetical order and other forms in with the Department ofthe Treasury at when the merchandise is : (1) unsalable at
consolidated return is filed, each numerical order after the Form 4 1 36 . the address shown on the form. Form TO should apply for one on Form SS-4, 1 .448-2T. normal prices, or (2) unusable in the

subsidiary must attach Form 1122, Please complete every applicable entry F 90-22 .1 is not a tax return, so do not . Application for Employer Identification normal way because the goods are
Authorization and Consent of Subsidiary atte file it with Form 1 120 . Number, This form may be obtained from Line 2 *subnormal" (i .e ., because of damage,
Corporation to be Included space on Form

1 120. Do not ch most IRS and Social Security imperfections, shop wear, etc.) within the
in statements and write "See attached" in Form TD F 90-22 .1 may be obtained

Consolidated Income Tax Return . from IRS Forms Distribution Centers. Administration offices. Send For. SS-4 to Cost of goods sold mean t
lieu of completing the entry spaces on n

f R utations section
File supporting statements for each the same Internal Revenue Sevice Center Both Form 1 120 and Form I 120-A filers 1 .47 1 -Ilco). Thege goods may be valued at a

Form 1120. sold on line .0Also, if 'Yes" is checked for this to which Form 11 20 or Form 11 20-A is must enter their cost of goods current bona fide selling price . minus
corporation included in the consolidated If more space is,needed on the forms or question, write the name of the foreign -mailed . If the EIN has not been received 2, page 1, of their respective forms . direct cost of disposition (but not less

.0

return . Use columns to show the schedules, attach separate sheets country or countries .'Attach a separate by the filing time for the corporation , However, a Form 1120 filer must also than scrap value) if such a price can be -q
following, both before and after indicating at the top of each attachment sheet if more space is needed . return, write "Applied for" in the space for complete Schedule A on page 2 of the established. See Regulations section
adjustments : the form number or schedule letter of the 3 . Question Q, Fo

.
r
.
m

.
1120, and the

EIN . form : , 1 .471 .2(c) for more requirements .
Items of gross income and deductions . form or,schedule being continued, Also For more information concerning an While there is not a similar schedule on If this is the fir~t year the "Last-in
A computation of taxable income. show the same information called for ci~ Question 1, Form 1120-A EIN, see Pub . 583. Form 1 120-A to compute this entry, the First-out" (LIFO) inventory method was
8 lance sheets as of the beginning and the form in the same order as on the Report any tax-exempt interest received or Item F . Total'anets .-Enter the total following waftheet is provided to help in either adopted or extended to inventory

ndadf the tax year. printed forms. Be sure to show totals on accrued in the space provided, Include assets of the corporation . If there are no figuring this amount . goods not previously valued under the ralla
9 A reconciliation of income per books the printed forms . Please use sheets that any exempt-interest dividends received as assets at the end of the tax year, enter Note : If a corporation is using either LIFO method provided in section 472, (Dare the same size as the forms and a shareholder in a mutual fund or other the total assets as of the beginning of the Schedule A, Form 1120, or the followingwith income per return . schedules. Attach these separate sheets regulated investment company, attach Form 970, Application To Use
e A ~econciliation of retained earnings, after all the schedules and forms . Also, tax year. worksheet to figure cost of goods sold and LIFO Inventory Method, or a statement

. Attach consolidated balance sheets and put the corporation's name and employer
inventories are not an income-determining with the information required by Form

a reconciliation of consolidated retained identification number (EIN) on each Sheet . Specific Instructions Income
factor, enter zero on lines 1 and 6 of the 970 . AlSortheck the LIFO box on line 8b M

earnings .
schedule or worksheet. of Schedule A (Form 1120 only) . Enter Pill,

Item C . Personal service corporation- Note : Generally, income from ail sources, Oorm 1120 filers using Schedule A and the amount or percent of total closiri l

3. Statements F. Additional Information The term "personal service corporation" whether U.S. or foreign, inventories covered under section 47 onmu~t be included . Form I 120-A filers using the workshee t
Be sure to answer questions H through R means a corporation whose principal below should see the Instructions on page line 8c . Estimates are acceptable .

Stock ownership In foreign on page 3, Form 1 120, or questions IS activity during the testing period for the L~ne I dended
corpoiations .-Attach the required

7 before completing Schedule A or the If the corporation changed or e)

statement to Form 1 120 if the corporation through L on page 2, Form 1120-A .The tax year is the performance of personal Gross receipts viorksheet . its inventory method to LIFO and had to

owned 5%
or more in value of the instructions that follow are keyed to these "'ices that are substantially performed 'write up" its opening inventory to cost i n

by employee-owners who own more than Enter gross receipts or sales from all Worksheet (Form 1120-A) the year of election, report the effect of
outstanding stock of a foreign personal questions . 10% of the fair market value of the business operations except those that 1 . ln,e,taq,tt,dofy~,(e,le,he,esd this writeup as income (line page 1)o nholding company and the corporation was 1 . Question 1(2)(c), Form 1120 only must be reported on lines 4 through 10, F, ~Tl 2 . Pan 11. line 3, column (a), proportionatel over a 3-yea 10'corporation's outstanding stock as of the y r period that

last day of the testing period for the ta xrequired to include in its gr income any For reporting advance payments see r 20-A) . . . . . . .
begins in the tax year (section 472(d)) .

(D
undistributed foreign personal holding Foreign person .-The term foreign year . Regulations section 1.451-5 . To'repori 2. Purchases (enter here and on page 2 .oss CD
c mpany income from a foreign personal person means : I I income'from long-term contracts, see ten, J(lXa), Form

1120-A) . . . Section 263A Uniform Capitallication
holding company . See section 551(c) . 1. A foreign citizen or nonresident alien

; The testing period for a tax year is the 3. Cost of taloor (enter here and include in Rules. See the uniform capitalization rules
tax year preceding the tax year, except for section 460. total on oage 2, item J(lXc), Form of section 263A discussed below before

A corporation that controls a foreign 2.'A foreign partnership ; a new corporation . The testin period for Generally, the installment method 1120-A) . . . . . . . . proceeding .
corporation; or that is a 10%-or-more 3. A foreign corporation ; or a new corporation (one in its Ifirst tax 4&.Additional section 263A costs (ente r
shareholder of a controlled foreign 4 Any foreign estate or trust within the year) is the period beginning on the first cannot be used for dealer dispositions of here and on page 2 . item 1(1)(b)) (sea
corporation; or acquires, disposes of, or d

property. See section 453(l) for details Instructions) . . ., , . 'I . . Schedule A, Form 1120, and

owns 5% or more ownership in the ~eaning of,section 7701(aX31) . ay of its first tax year and ending on the and exceptions . For dealer dispositions of b. Other costs (enter here and mc, ude on Worksheet, Form 1120-A ean
outstanding stock of a foreign corporation, 'Owner's country," for individuals, is

earlier of the last day of its first tax year property before March 1, 1986, page 2,ftm J(lXc)) . . . . . Line 4a.-An entry is required on thi sor the last day of the calendar. year in dispositions of .property used or produced 5. Subtotal-Add lines I through 41b. 0 .
may have to file Form 5471, Information the Owner's country of residence . For all which the first tax year began. line only for corporations that have "all
Return of U .S. Persons others, it is the country where in the trade or business of farming, and

6. inventory at end of year (enter here and
With Respect to o I cotu .n (b) elected a simplified method of accounting .

Certain Foreign Corpora incorporated, organized, created, or Activities of the taxpayer that are certain dispositions of timeshares and Fn Par, 2. Pan 11. line '
'tions. tr orm 20-A) . . . . . . In the case of taxpayers that have elected

administered . S eated as the performance of personal residential lots reported under the 7. Total cost of goods sold. Line 5 less line the simplified production method ,A domestic corporation controlled by a ervices are limited to activities of the installment method, enter on line 1 the 6 (enter here and on page 1, line 2, rmm additional section 263A costs are W
foreign Person or a foreign corporation taxp yer that involve the performance of gross Profit on collections from installment 1120-A) . . . . .
th

r 2 . Question K
a sales and carry the same amount to line generally those costs, other than interest,is eng ged in a trade or business i services in the fields of health, law, Inventory valuation methods . Inventories that were not capitalized or included inth:tUnited'states may have to file Form Foreign financial accounts .-Check the engineering, architecture, accounting, 3 . Attach a schedule showing the can be valued at: (1) cost ; (2) cost or the inventory costs under the taxpayer's5472, Information Return of a Foreign or 'Yes" box if either a or . b below applies to actuarial science, performing arts, or following for the current year and the 3 market value (whichever is lower); or (3) ryForeign-Owned Corporation Engaged in a the corporation ; otherwise, check the consulting (as such fields are defined in precedin ears : a . gross sales, b. cost method of accountmj~hnnmediately prior to

U .S. Trade or Business. "No" box: Temporary Regulations section goods Sow
of any other method that is approved by the the e n ar, c

. gross profits, d . percentage Commissioner, and that conforms to the Regulations secti r 0
IT,

Transfers to a corporation controlled by a . At any time during the year the 1 .448-IT(e)) . of gross profits to gross sales, e. amount n 1.261A.r but that
provisions of the applicable regulations are now requiredoo be capitalized under

the transferor.-If a person receives c9rporatior~ had an interest in or Personal services are substantially collected, and gross profit on amount cited below . section 263A. In the case of taxpayers
stock of a corporation in exchange for signature or other authority over a collected . For sales of timeshares and Taxpayers using erroneous valuatio nperformed by employee-owners if more e that have elected a simplifiedproperty, and no gain or loss is recognized financial account in a foreign country than 20% of the corporation's residential lots reported und r th resale

(such as a bank account, securities install
P methods must change to a method, method, additional section 263A costs are

under section 351, the person (transferor) compensation cost for the testing period ment method, the corporation' s
and the transferee must attach to their account, or other financial account) ; attributable to the performance of income tax is increased by the interest permitted for Federal inconne tax generally those costs incurred with respect

respective tax returns the information AND personal services is attributable to payable under~section 453(l)(3)
. To report purposes Such a change should be made to the following categories : Off-5ite storage

required by Regulations section 1 .351~3, ei The combined value of the personal services performed by this addition to the tax, see the ' by filing
'
Form 3115. For more information or warehousing ; purchasing; handling ,

ac ounts was more than $10 , employee-owners . instructions for line 10, Schedule J, Form about the change, am Regulations section processing, assembly, and repackaging ;

4 . Amencleiii R
a 000 at

A person is considered to be an
.446 .1(eX3) and Rev. Proc. 84-74, and general and administrative costs Pill,

-
eturn ny time during the year; AND 1120. 1984-2 C .B . 736 as modified by Rev. (mixed service costs): Enter on line 4a the -

Use Form 1120X, Amended U.S. 9 The account was NOT with a U .S . employee-owner if the person is an Accrual basis taxpayers need not accrue Proc . 88-15, 1988-1 C.B. 683 . bala
,
nce of section 263A costs paid or 0

Corporation Income Tax Return, to correct military banking facility operated by a employee of the corporation on any day I certain amounts to be received from the On line Be of Schedule A (Form 1120, incurred during the tax year not included
any error in a previously filed Form 1120 U .S . financial institution . the testing period and the person owns performance of services which, on the only), check the method(s) used for . on lines 2 and 3 . See Tempora
or Form ~ I 120-A. b. The corporation owns more than 50% any outstanding stock of the corporation basis of their experience, will not be valuing inventories . Under 'lower of cost Regulations section 1 .263A.IT70f more,

5 . Financial Statements

I
that on any day of the testing period . Stock collected (section 448(dX5)). Thisof the stock in any corporatior or market,* the term ket generally information .
above ownership is determined under the provision does' .not apply to any amount if a marwould answer "Yes" to item a inte pplies to normal market conditions where Line 4b .-Enter on line 4b any costs paid

A corpoiration is not required to complete Get form TD F 90-22 .1, Report of attribution rules of section 318 (except rest is required to be paid on the there is a current bid price prevailing at or incurred during the tax year no t
that 'any" is substituted for "50%" in amount or ifthere is any Penalty for the date the inventory is valued . When no entered on lines 2 through 4a.Schedules M-1 and M-2 (Form 1120 only) Foreign Bank and Financial Accounts, to tion 318(aX2XC)) . failure to timely pay the amount.if the corporation's total assets at the end see if the corporation is considered to sec regular open market exists or when Line 6 .-See Temporary RegulationsCorporations that fall under this provision tat' are nominal because ofof the tax year (line 15, column (d) of have an interest in or signature or other For details, See Temporary Regulations shoulo attach a Schedule showing total * quo ion section 1.263A ;IT for more information

Schedule L, Fotm 1 120) are less than authority over a financial account in a section 1 .441-4T. gross receipts,.amount not accrued as a inactive market conditions, use fair market on computing the amount of additional
$25 .000 . foreign country (such as a bank account, Item D. Employer Identification, result of the application of Section prices from the most reliable sales o r

number.-If the employer identification purchase transactions that occurred near
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section 263A costs to be capitalized and deducted (see section 111). Do not offset party in the year the payment is included before the passive loss rules . For more Depreciation and Amortization . If the the accounts of depositors as dividends,

added to ending inventory . current year's taxes with tax refunds . in the income of the related party . See information, see section 469, the corporation leased a vehicle for a term of interest, or earnings, See section 591 .

If 'other income* consists of only one sections 1630) and 267 for limitation on temporary regulations thereunder, and 30 days or more, the deduction for vehicle Generally, a cash basis taxpayer cannot

item, describe it in parentheses on line deductions for unpaid expenses and Pub . 925, Passive Activity and At-Risk lease expense may have to be reduced by deduct prepaid interest allocable to years

Line 4 10. interest. Rules. an amount called the Inclusion amount following the current tax year . For

Dividends
3 . Section 291 limitations- You may have an inclusion amount if : example, a cash basis calendar year

Form 1120-A filers
.-Because Form Deductions, Corporations may be required to adjust Line 12 Arid the hid.'. W, taxpayer who in 1990 prepaid interest

deductions for depletion of iron ore and Compensation of officers market ulue w the allocable to any period after 1990 can
0

1120-A can be filed by corporations that coal, intangitil drilling and exploration first dy d the deduct only the amount allocable to 1990 .

only received dividends from domestic Limitations on deductions and developm :nt costs, bad debt Besides entering officers' compensation The Wase tem bep,: 1- ..C.."el : See Pub . 545, Interest Expense . 0
corporations (that are not from 1 . Section 263A uniform capitalization deductions for financial institutions, and deductible on line 12, filers of Form 1 120 After 12/31/86 . . . . . . . . $12 .800 Generally, the interest and carrying "ell
debt-financed stock) that qualify for the rules.-The uniform capitalization rules of the amortizable basis of pollution control must complete Schedule E on page 2 if

70% dividencls-received deduction, they section 263A require corporations to facilities . See section 291 to determine their total receipts (line la, plus lines 4 Aft:~ 4/2/85 but befo. 1/1/87 . . . . $23,000 charges on straddles cannot be deducted

should enter the total of those dividends capitalize or include in inventory certain the amount of adjustment. through 10, of page 1, Form 1120) are Aft 6/18/84 but befixe 4/3/85 . . . $34,50D and must be capitalized . See sectio n

on line 4 . page 1, Form 1120-A. costs incurred in connection with the
263(g). 0

production of real and personal tangible 4
. Golden parachute payments .-A $500,000 or more . Do not include Note : If the corporation leased a vehicle sell

Form 1120 filers.-See the Instructions portion of the payments made by a compensation deductible elsewhere on the during 1986, and the tax year beginning See section 163(eX5) which provides

for Schedule C, Form 1120. prop" held in inventory or held for sale corporation to key personnel that exceeds return, such as amounts included in cost in 1990 is the first tax year the vehicle
special rules for the disqualified portion of

in the ordinary course of business
. original issue discount on a high yield

Line 5 Tangible personal property produced by
a their usual compensation may not be of goods sold . elective contributions to a was used 50% or less for business, you discount obligation. Q

deductible. This occurs when the section 401(k) cash or deferred will need to figure an additional inclusion
taxpayer includes a film. sound recording, corporation has an agreement (golden arrangement, or amounts contributed amount. You must figure this additional corertain interest paid or accrued by the

Interest videotape, book, or similar property. The under a salary reduction SEP agreement . amount even if the corporation had no potation (directly or indirectly) to a
parachute) with these key employees to related person may be limited it no tax i s

Enter taxable interest on U .S obligations rules also apply to personal property pay them thew excessive amounts if Complete Schedule E, line 11, columns inclusion amount using the table shown imposed on such interest . See section
and on loans, notes, mortgag ;~ ;, bonds . (tangible and intangible) acquired for control of the corporation changes . See (a) through (f), for all officers. The above.

bank deposits, corporate bonds, tax resale '
Taxpayers subject to the rules are section 280G . corporation determines who is an officer See Pub . 917, Business Use of a Car, 1636) for more detailed information.

refunds, etc. required to capitalize not only direct costs S . Business startup expenses.-Business under the laws of the state where for instructions on how to figure the Do hot deduct interest on debt allocable C
Do not offset interest expense against but an allocable portion of most indirect startup expenses are required to be incorporated

. inclusion amount and additional inclusion to the production of qualified property .

interest income
. costs (including taxes) that relate to the capitalized unless an election is made to In a consolidated return, each member amount

. Interest that is allocable to such property

Special rules apply to interest income assets produced or acquired for resale . amortize them over a period of 60 of an affiliated group must furnish this produced
by a corporation for its own use

Interest expense paid or incurred during Line 17 or for -sale in ust be capitalized . In

from certain below-market rate loans. See the production period of certain property months . See section 195 . information, addition, a corporation must also

section 7872 for more information . must be capitalized and is governed by 6. Passive activity limitations- Line 13
Taxes capitalize any interest on debt allocable to

Line 6
special rules. For more information see Limitations on passive acttvity losses and Enter taxes paid or accrued during the tax an asset used to Produce the above
Notice 88-99, 1988-2 C.B. 422 . T~e credits under section 469 apply to closely Salaries and wages year, but do not include the following : property . See section 263A and Notice

Gross rents unit Tin capitalization rules also apply to held corporations (defined below) and 88-99 for definitions and more
the production of property consjructed or personal service corporations as defined in Enter on line 13a the amount of total 1 . Federal income taxes (except the information .

Enter the gross amount received for the improved by a taxpayer for use in its trade Temporary Regulations section 1 .441 .4T salaries and wages paid or incurred for environmental tax under section See section 7872 for special rules

rent of property. Deduct expenses such as or business or in an activity engaged in for (see the Instructions for item C on page the tax year. Do not include salaries and 59A);

repairs, interest, taxes, and depreciation profit. 5). A corporation is a closely held iges deductible elsewhere on the return
. regarding the deductibility of foregone

wi i. Foreign or U .S . possession income interest on certain below-market rate

on the proper lines for deductions . A
corporation for this purpose if at any time such as amounts included in cost of goods taxes if a tax credit is claimed ; loans.Section 263A does not apply to during the last WT. of the tax year more sold, elective contributions to a section 3 . Taxes not imposed on th erental activity held by a closely held personal property acquired for resale if the 401(k) cash or deferred arrangement, or Line 19 eencorporation or a personal service than 50% in value of its outstanding stock corporation; or

corporation may be subject to the passive taxpayer's annual average gross receipts I is owned, directly or indirectly, by or for amounts contributed under a salary 4 . Taxes, including state or local sales Contributions
0are $10 000,000 or less. It does not apip y not more than 5 individuals, and the reduction SEP agreement . taxes, that are paid or incurred i nactivity loss rules. See Form 8810 and the to timb~r or to most property produced corporation is not a personal service Caution: If the corporation Provided connection with an acquisition or Enter contributions or gifts actually paidrelated Instructions. under a long-term contract. Special rules the use of

apply for farmers. The rules do not apply corporation . Certain organizations are taxable fringe benefits to its employees, disposition of property (Such taxes within the tax year to or for I
Line 8 to property that is produced for use by the treated as individuals for purposes of this such as personal use of a car, do not must be treated as a part of the cost charitable and governmental organizations
Capital gain net Income taxpayer if substantial construction has test . (See section 542(a)(2) .) For rules of deduct as wages the amount allocated for of the acquired property or, in the described in section 170(c) and any

determining stock ownership, see section depreciation and other expenses that you case of
I

dispositi n, as a reduction unused contributions carried over fromoccurred before March 1, 1986 .
544 (as modified by section 465(aX3)) . claimed on lines 20 and 26, Form 1120, in the amount real'ized on the prior years .Every sale or exchange of a capital asset In the case of inventory, some ofth e

miust be reported in detail on Schedule D indirect costs that must be capitalized are There are two kinds of passive
or lines 20 and 22, Form 11 20-A. disposition). The total amount claimed may not be

(Form 1120), Capital Gains and Losses, activities : trade or business activities in Enter on line 131b the amount of jobs See section 164(d) for apportionment of more than 1096 of taxable income (lineadministration expenses ; taxes; it from Form 5884, Jobs Credit .even though no pin or loss is indicated . depreciation ; insurance ; compensation which the corporation did not materially cred taxes on real property between seller and 30, Form 1120, or line 26, Form 1120-A)

paid to officers attributable to Services ; participate for the tax year, and rental purchaser, computed without regard to the following:
Line 9 rework labor ; and contributions to activities regardless of its participation . An Line 14

If the corporation is liable for the 1 . Any deduction for contributions;
Not gain or (Ion) pension, stock bonus, and certain activity is a trade or business activity if Repairs environmental tax under section 59A, see 2 The special deductions on line 29b.

the activity involves the conduct of a trade -
I

profit-sharing, annuity, or deferred Form 4626, Alternative Minimum Tax- Form 120, or line 25b, Form 1120-A ;
Enter the net gain or (loss) from line 18, compensation plans. or business (i .e ., deductions from the Enter the cost of incidental repairs not Corporations, for computation of th e
Part 11, Form 4797, Sales of Business activity would be allowable under section claimed elsewhere on the return, such as environmental tax deduction. 3 . Deductions allowed under sections 249 P+

Property
. The costs required to be capitalized 162 if other limitations, such as the labor and supplies, that do not add to the and 250;

under section 263A are not deductible passive loss rules . did not apply), or value of the property or appreciably Line 18 4 . Any net operating loss carryback to the
Line 10 until the property to which the costs relate research or experimental expenditures in prolong its life . tax jear under section 172 ; an d

is sold, used, or otherwise disposed of by the activity are deductible under section
0

Other Income the corporation . 174 (or would be deductible if the Line 15
Interest 5 . Any capital loss carryback to the ta x

Enter any other taxable income not listed Current deductions may still be claimed corporation chose to deduct rather than If the proceeds of a loan were used for year under section 1212(aXI) .

above, and explain its nature on an for reasonable research and experimental capitalize them), and the activity is not a Bad debts more than one purpose (e .g., to purchase Charitable contributions over the 10% 0

costs under section 174, intangible drilling rental activity . Temporary Regulations Enter the total debts that became a portfolio investment and to acquire an limitation may not be deducted for the ta x
attached schedule. Examples of other interest in a passive activity), an interest year but may be carried over to the next 5
income are any adjustment under section costs for oil and gas and geothermal section I .469-1T(gX3) defines material worthless in whole or in part during th e

property . and mining and exploration and allocation must be made . See Temporary tax years .
481(a) required to be included in income participation of corporations . tax year. A small bank or thrift institution Regulations section 1,163-ST for the Taxa le income is modified in order to
during the current tax year due to a development costs . 1 emporary Regulations Corporations subject to the passive using the reserve method Should attach a Ilocation rules . determ the amount of a net operating
change in a method of accounting- section 1 .263A.IT specifies other indirect activity limitations must complete Form schedule showing how it arrived at the interest a i n

recoveries of bad debts deducted in prior costs that may be currently deducted and 8810 Corporate Passive Activity Loss and current year's provision . Do not include interest on indebtedness loss used in an intervening year (i .e ., a
years under thespecific charge-off those that must be capitalized with Credii Limitations, to compute their incurred or continued to purchase or carry ye r to which a net operating loss is

a'
method ; the amount of credit for alcohol respect to production or resale activities . allowable passive activity loss and credit . Line 16 obligations on which the interest is wholly carried but not fully absorbed) . For this

used as fuel (determined without regard For more information, see Temporary Before completing Form 8810, see exempt from income tax . For exceptions, purpose, taxable income is computed by

to the limitation based on tax) that was Regulations section 1 .263A-lT. Temporary Regulations section 1 . 163-8T, Rents see section 265(b) . determining the net ope~iiting loss

entered on Form 6478, Credit for Alcohol 2. Transactions between related which provides rules for allocating interest Mutual savings banks, building and loan deduction for the year without regard to
U, If the corporation rented or leased a

sed as Fuel ; and refunds of taxes taxpayers.-Generally, an accrual basis expense among activities . If a passive vehicle, enter the total annual rent or associations, and cooperative banks can the net operating loss for the loss year or
deducted in prior years to the extent they taxpayer may only deduct business activity is also subject to the at-risk rules lease expense paid or incurred durinj the deduct the amounts paid or credited to any later year . See section 172(bX2). To

reduced income subject to tax in the year expenses and interest owed to a related of section 465, the at-risk rules apply year . Also complete Part V of Form 562, the extent charitable contributions are
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used to reduce taxable income for this organizations, see section 1701 and Line 26, Form 1220, and Line 22, Line 28, Form 1120. and Line 24, There is also an available election to Lin I a 32g, Form 2120, and Line 28g,purpose and increase a net operating loss Regulations section 1 .170A-4A . Form 1120-A Form 1120-A carry a ncarryover, a contributions carryover is not Charitable c6tributions of scientific at operating loss over to just Form 1120-A
allowed. See section I 70(d)(2)(B). each of the 15 years following the year of- property used for research. A corporation Other deductloins Taxable income before NOL deduction the loss. The election may be Include on line 32g (line 28g, Form
Corporations on the accrual basis may (other than a personal holding company or ade by

elect to deduct contributions paid by the Attach a separate sheet listing all and special deductions ttaching a statement to a return 1 120-A) any credit the corporation is11 in that i s
a service organization) can receive a larger allowable deductions that are not f1led on time (includi laiming for ozone depleting Fhemicals15th day of the 3rd month after the end 'deduction for contributing scientific 'At-risk- rules.-Special 'at-nsk- rules ng extensions) . The c

of the tax year if the contributions are property used for research to'an deductible elsewhere on Form 1120 (or ~-oer section 465 generally apply to election is irrevocable. Section 172(b)(1) psed in the manufacture of rigid fwm
authorized by the board of directors ~ . institution of higher education . For furrithei

1120-A) . Enter the total on this line . c ~sej~ held corporations (defined under describes types of losses for which the insulation under section 4681(aXl). To
during the tax year. Attach to the return a information, see section 170(e). . Include on this line the deductiori taken Passive actiiirity limitations on page 7) 15-year carryover period does not apply. the left of the entry space, write -00C.-
declaration, signed by an officer, stating for amortization of pollution control : engagec . r. an) activil as

.
a tra de or. Also see .section 172(bXl)(M) for special 0

that the resolution authorizing the Line 20 facilitles,6organization expenses, etc, See o_s~ness 6r for the production of income. rules for a corporation with an excess
contributions was adopted by,the board of Form 2 S-cr cc-pc-at~ons may have to adjust the interest loss if the corporation had an Schedule C 0
directors during the tax year . Also attach a Depreciation A corporation may deduct dividends it a&n-n: or, line 28, Form 1120. or line equity reduction interest loss for an to Form 1120,Only
copy of the resolution . Besides depreciation, include on line 20 pays in cash .on stock held byan 24. For- 1 .20-A . (See below.) But the 1~i

M
itation year ending after August ~. ss

If a contribution is in property other employee stock ownership plan. However, 2 : .r,s, Ul 989.
the part of the cost (up to $10,0()0)

that a deduction may only be taken if~ 'ea
,, es do not apply to- (1) holding Dividends and Special Deductions

than money and the total claimed the corporation elected to expense for pert) P~acec h semice by the After applying the net operating loss t o
deduction of all property cointributed certain tangible property placed in according to the plan~ the dividends are : :a,~a,e, Wore 1987 : (2) equipment h e

service first tax year to which it may be For Purposes of the 20% ownership test
exceeds $500, corporations (except during tax year 1990 or carried over from 1. Paid in dash directly to the plan eas:lg ncler sections 465(c)(4), (5), and carried . the portion ofthe loss the on lines I through 7 . the percentage of
closely .held and personal service 1989. See the instructions for Form participants or beneficiaries ; (6) : and (3) any quatifying business of a corporation may carry to each of the stock owned by the corporation is
corporations) must attach a schedule 4562, Depreciati6n,and Amortization . 1-a fiec corporation under section remaining tax years is the excess, if any, on voting power and value of the stock.
describing the kind of property contributed 2

. Paid to'the plan, which distributes ~65(cX7) . Hov,ever . the at-risk rules do of the loss over the sum of the modified Preferred stock described in sectio nthem in cash to the plan participants or 233:~ 1.0 "-e 0~ding of mine~al property, taxable income for each of the prior ta xand the method used in determining its Line 22 (Form 1120 only) their beneficiaries no later than 90 days 11 1504(aX4) is not taken into account .
fair market value . Closely held after the end of the plan year in which the the az,s~ rules apply . adjust the years to which the corporation may carry Corporations filing a consolidated retur n
corporations and personal service Depletion dividends are paid ; or . 0~-r on this line for section 465(d) the loss . See section 172(b). should see Regulations sections M
corporations must complete Form 8283, See sections 613 and 613A for' osses These 'osses are limited to the ~ If there is a carryback of a net 1.1502-14 . 1 .1502-26, and 1 .1502-217 r*~3. Used to make.payments on a loan a 0 '0~ - c ., sL,cn corporation is at operating loss, net capital loss, or an before completing Schedule C .Noncash Charitable Contributions, and percentage depletion rates applicable to described in section 404(aX9) . 51 C,01 eac ; separate actwty at the close unused credit, file Form1139, Itattach it to their, returns . All other natural deposits . Also, see section 291 for See section 4041 for more information Po

0 ~
t

.,
e :ax y a, . if the corporation is C rproration Application for Tentative Line 2, Column (a )corporations laterally must complete and the limitation on the depletion deduction and the limitation on certain dividends . -0~rec n one or more activities one or efund, within 12 months after the close Enter dividends (except those received on

(A
attach Form 283 to their returns for for iron ore and coal (including lignite)

. Generally, a deduction may not be more of wnicn incurs a loss for the year, of the tax year for a 'quick refund" of debt-financed stock acquired after Jul ycontributions of property other than Foreign intangible drilling costs and taken for the amount of any item or pa -e losses for each lactivit ymoney if the total claimed deduction for rt 7e;tor: : taxes . See section 641 1 . 18, 1984-see section 246A) that areforeign exploration and development costs thereof allocable to a class of exempt separate y Anach Form 6 98. At-Risk Caution : Do not attach Form 1139 to the received from less-than-20%.ownedall property contributed was more than must either be added to the corporation's 'income . See section 265(b)for L-a:-ons snowing the amount at risk corporation's income tax return . Mail it in domestic corporations subject to income
$5,000. basis for cost depletion purposes or,be exceptions . a1c gross -come'amd de&ctions for the a separate envelope and file it with th eAlso, a corporation r6ust keep records, deducted ratably over a 10-year eriod. ac:,i*. as ,an te losses same service center the corporation files tax and that are subject to the 70%p Generally, the corporation can ded6ct deduction under section 243(aXI) .as required by the regulations for section - See sections 263(i), 616, and 617 for If :-e its income tax return.- ' b170, for all of its charitable contributions . more information. only-80% of the amount otherwise corporation sells or otherwise Include on this line taxable disth ution sIf the corporati6n made a "qualified . allowable for meals and entertainment c scoses of an asset or its interest (either - See section 172 for special rules, from an iC-DISC or former DISC that are 0Afta~h :Form T (Timber), Forest expenses paid or incurred in its trade or role o, partai) in an activity to which the limitations, and definitions pertaining to designated as being eligible for the 70%conservation contribution" under section Industries Schedules, if a deduction for business . In addition, meals must not be a: .,,,s,

, '
:es aPtily . determine the net net operating loss carrybacks and deduction and certain dividends of Federal 0

170(h), also include the fir market value depletion of timber is taken . lavish or extravagant; a bona fide business D, ~ or oss from the act-ity by carryovers. Also see Pub. 536, Net Home Loan Banks . See section 246(aX2).of the underlying property before an d
a t discussion must occur during, immediately o .- :-rg "e ga,n or loss on the ~Ie or Operating Losses, For dividends received from a regulated nfter he'donation, as well as,the type of Line 24 (Form 1120 only) before, or immediately after the meal

; and C SXS'*.rol with !he profit or loss from the See section 382 for the limitation on investment company, see section 854 fo rlegal interest contributed, and describe a :! I 'j . 14 -.ne corporation has a net loss ,the conservation purpose furthered by the Pension, profit-sharing, etc., plans an employee of the corporation must be the amount of taxable income of a low the amount subject to the 70% deduction . 0donation. present at the meal. See section ~ay ~e -tec peca"e of the at-risk . corporation for any tax year ending after a So-called dividends or earnings receive dEmployers who maintain a pension, 274(k)(2) for exceptions . If the %les I
post-1986 ownership change that may be from mutual savings banks, etc . . am reallyIf a contribution carryover is included,' profit-sharing, or other funded deferred corporation claims a deduction for Trea! a-y oss from an activity not offset

by pre-change net operating loss interest. Do not treat them as dividends.'show the amount and how it was compensation plan, whether or not unallowable meal expenses, it may have to a o~ec for tre ta~ year as a deduction carryovers . Also see Temporary
(A

determined . qualified under the Internal Revenue Code pay a penalty. a oc~o:e :o tne activity in the next tax Regulations section 1 .382-2T(aX2)(ii), Line 2, Column (a )Special rule for contributions of and whether or not a deduction is claimed Additi ,
onal limitations apply to 'ea, which requiIres that a loss corporation file Enter dividends (except those received ancertain property. . For a charitable for the current tax year, generally are deductions for gifts, skybox rentals, luxury an information statement with its income debt-financed stock acquired after Julycontribution of property, the corporation required to file one of the forms described water travel . convention expenses~ and Line 29a, Form 1 120, and L

Ithe 25a, tax return for each tax year that it is a
18, 1984) that are received fro m

in st reduce the contribution by the sum below . There are penalties for failure to entertainment tickets, See section 274 Form 1120-A loss corporation
. 20%-or-more-owned domestic corporationsof : file these forms on time and for and Pub

. 463 Travel, Entertainment, and n
:

u , N
See section 384 for the limits1 . The ordinary income, short-iterm capit I overstating the pension-plan deduction . Gift Expenses,'for details . . at operating loss deductio th tion on subject to income tax and that are subjectI a See sections 6652(e) and 6662(f) . a use of preacquisition losses of one to the 80% deduction under sectiongain that would'have resulted if the -Complete this form for Generally, a corporation can deduct all T~e,'het operating loss deduction* is the corporation to offset recognized built-in 243(c)

. Include on this line taxableproperty we're sold at its fair market value, Form 5500. . other ordinary and necessary travel and amo-jr-1 of the net operating loss gains of another corporation. distributions from an IC-DISC or formerand each plan with 100 or more participants. entertainment expenses paid or incurred cZ1r1o,ers and czrrybacks that can be
DISC that are designated as being eligibleFor certain contribut6s, all of the . Form 5500.C/R.-Complete this form for in its trade or business. However, it a 25b,

2.1 r :et:,,o:tq in tne ta, fear See section Line 29b, Form 1120, and Lin for the 8D% deduction .long-term capital gain that would have each plan with fewer than 100 cannot deduct an expense paid or .72(a,i, If this deduction is taken, explain Form 1120-Aresulted if the property were sold at its participants . incurred for a facility (such as a yacht or ts cor.P~tation on an attached schedule, Line 3, Column (a)fair market value. Form 55OOEZ.~-Complete this form for a hunting lodge) that is used for an activity Genera6y, a corporation may carry a net Special deduction s
The reduction for the long-term capital one-participant plan . that is usually considered entertainment, ODelat,19 loss bacl, to each of the 3 years rill Enter dividends on debt-financed stock 0Foi ' 1126 filers.-See the Instructions acquired after July 18, 1984 . that are P*gain applies to: amusement, or recreation. Note: The ~reced,hg the year of the loss and carry it for Schedule C below .Line 25 (Form 1120 only) corporation may be able to deduct the over to each of the 15 fears following the received from domesticiarld foreig n1 . Contributions of tangible personal Form 1120 A fliers Gene 11 enter corporations subject to neome tax an dproperty for use by an exempt expense if the amount is treated as fear of the ioss . Personal service 'T ' FEmployee benefit programs compensation and reported on Form W-2 corporations are not permitted to carry 70% of line 4, page , on IiZ hit. that would otherwise be subject to th eorganization for a purpose or function Enter thearnount of contributions to

for an employee or on Form 1099-MISC ~ack a net operating loss to or from any .. However, this deduction may not be more dividends-received deduction underunrelated to the basis for its. exemption
; mployee benefit programs not claimed . for an independent contractor. (0)and a than 70% of line 24, page 1 . For this section 243(aXl). 243(c), or 245(a) .

taf fear to which a section 444 election purpose, compute line 24 witho t re Generally, debt-financed stock is stockelsewhere on the return (for. example, Note: Do not deduct penalties imposed an aPPI,es . 0 gand2. Contributions of any property (except to any adjustment under section' 1 59 that the corporation -acquired by incurringstock for which market quotations are i6surance, health and welfare programs) corporations such as those included in hnA ,ofooration may carry back 10 years and without regard to any capital loss a debt (for example, it borrowed money toreadily available-see section 170(eX5)) that are not an incidental part of a General Instruction-D. ,, art of the not operating loss carryback to the tax year under sectio nto or for the use of certain private pension profit-sharing, etc ., plan included Farm I 120-A fil.rs .TThese filers should a e

i

Putable to a product liability loss. See 1212(aXI) . buy the stock). .
foundations . See section 170(e) and on line ~4 . also include on Ii ne 2 of Form 1120-A section 172(t>Xl)(1). See Regulations
Regulations section 1 .170A.4. In a year in which a net operating loss Line 3, Colummi, (b) and (c)the expenses described above for lines 22, sfttjon 1 . 172-13(c) for the required oc ur, . this 70% limitation does notFor special rules for'contributions of 24, and 25 of Form 1120 . statement that must be attached to Form apply, even if the

loss is created by the Dividends received on debt-financed stock
1120 when claiming the 10-ye, uinventory and other property to certain

,
r . dividends-received deductiorl sections acquired after Juir 18. 1984, are not

carrYback on product liability losses . 172(d) and 246(b) . entitled to the t 70% or 8096
dividends-received deduction . The 70% or
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80% deduction is reduced by a Line 9, Column (C) Line 13, Column (a) Line 18, Column (c) A. Form 1120A Part 1, energy investment credit, there may be a
recapture of the credit . See Form 4255 .

percentage that is related to the amount Enter foreign dividends not reportable on Deduction for dividends paid on certain Page 2 Recapture of Investment Credit .of
debt incurred to acquire the stock . See Limitation on dividends-received lines

3, 6. 7, 8, or 11 of column (a) . preferred stock of public utilities.
Recapture of Ovy-income housing credit .

section 246A . Also see section 245(a) deduction. Exclude distributions of amounts Section 247 allows public utilities a Line 2 a
before making this computation for an If you must recapture part of the

Generally, line 9 of column (c) may not constructively taxed in the current year or deduction of 41 .176% of the lesser of : General business credit. This credit is low-income housing credit because !here
additional limitation that applies to exceed the amount from the worksheet in prior years under subpart F (sections 1. Dividends paid on their preferred stock made up of the sum of the following has been a decrease in the qualified oasis
dividends received from foreign below. However, in a year in which a net 951 through 964) during the tax year. or credits: of a building from the prior year at if you
corporations . A schedule showing how the operating loss occurs, this limitation does 2

. Taxable income computed without Investment credit. The investment disposed of the building or an ownership
amount on line 3 . column (c), was figured not apply even if the loss is created by the Line 14, Column (a) regard to this deduction . credit was generally repeated for property interest in it, we Form 8611, Recaoture
must be attached to Form 1120. dividends-received deduction. See sections Include income constructively received In a year in which a net operating loss placed in service after 1985 . See Form of Low-income Housing Credit . and 0
Line 4, Column (a)

172(d) and 246(b). Certain financial from controlled foreign corporations under occurs, compute the deduction without 3468, Investment Credit, for exceptions. section 426) .
institutions to which section 593(a) he subpart F . This amount Should equal the regabil,to section 247(a)(1)(B) . See Jobs credit. The jobs credit, it elected

0
Enter dividends received on the preferred applies should see section 596 for t total of amounts reported on Schedule J, section 1721 is allowed for hiring members of targete~ Line 6
stock of a Iess-than-20%-owned public special limitation on the if using the November 1987 revision of groups during the tax year . See Form Alternative minimum tax . File Forrnutility that is subject to income tax and is dividends-received deduction . Form 5471 (Schedule I if using the

5884, Jobs Credit, for definitions . special 4626 if taxable income or (loss) beicle 0allowed the deduction provided in section 2 . Ref%ure line 28 . bage 1 . Form 1120
. October, 1990 revision of Form 5471) . Tax Computation rules, and limitations . the net operating loss deduction vre n247 for dividends paid without 1?3,rd to any adjustment unde r

section
5
and without raliard to any Do not take an expense deduction for combined with adjustment and tax

capital ass carryback to the tax year Line 15, Column (a) Line
3 . Schedule J, Form 1120 the part of the wages or salaries paid or preference items (including the adjusteilLine 5, Column (a) undersectimi 1212(a)(1) . . . . -

Include gross-up for taxes deemed paid Line 1, Part 1, Form 1120-A incurred that is equal to the amount of current earnings adjustment) totals more
Enter dividends received on preferred 2 . Completelimn to, mand 12ofcolumn _

than the lesser of : (a) $40 .000. or (b) tne
stock of a 20%-or-more

.owned public (c) and enter the sum of these lines under sections 902 and 960. the jobs credit (determined without regar d
3 . subtract line 2 from line 1 . .

Line 16, Column (a)
A corporation th I files Form 1 120 or to the limitation based on the tax (section corporation's allowable exemovor anro~nt .

utility that is subject to income tax and is 4. Multiply the amount on line3 by 80% 1120-A must coampute tax on taxable 38(c))). See Form 4626 for details.
allowed the deduction provided in section
247 for dividends paid .

11 . Enter the sum of the amounts on lines Enter taxable distributions from an income as follows: Alcohol fuel credit. A corporation may Reduce alternative minimum tax by an y
2, 5, 7 and 8 of column (c) and in IC-DISC or former DISC that are CD
pan of the deduction an Ime3 of (1) Corporations other than qualified be able to take a credit for alcohol used credit allowed under section 38(cX2) or -

'a
Line 6, Column (a) cotu,m-n (c) that is attributable to designated as not being eligible for a personal service corporations (defined as fuel . Use Form 6478, Credit for line 19 of Schedule A. Form 3800 W, te

dividends received from 20%-m-mcue. dividends-received deduction . below) (Members of a controlled group Alcohol Used as Fuel, to figure the credit. on the dotted line to the left of line 6 (ine
Enter the U .S.-source portion of dividends owned corporations . . . . . No deduction is allowed under section should see the Instructions below for Credit for increasing research activities 9a . Form 1120) . 'Sec . 38(cX2)-
that are received from 6. Enter the lesser of line 4 or line 5. (Do

243 for a dividend from an IC-DISC or lines I and 2 under heading B.) : See Form 6765 . Credit for Increasing $(amount) .'
less-than-20%-owned foreign corporations not complete the rest of this workshee t

and that qualify for the 7096 deduction if line
5 is greater than line 4 . instead, former DISC (as defined in section It taxable Income (line 30, Research Activities, and section 41

enter the amount from line 6 on line 9 992(a)) to the extent the dividend : Foron 1120. or line 26, Form
u nder section 245(a) . To quality for the

of
column (c).) . . . . .

. if O
.A) an page I Is: Lo-income housing credit . See Form B . Form 1120, Schedule J

70% deduction, the corporation must own 7 . Enter the total amount of dividend, 1 . Is paid out of the corporation's 8586, Low-Income Housing Credit, and

at least 10% of the stock of the foreign received from 20%- more.-sol accumulated IC-DISC income or previously Of the section 42. Lines I and 2

Forporation by
vote and Val corpo ations and included on lines 2 . 3. taxed income . or But not -urf Disabled access credit . A corporation Members of a controlled group. as def iedue. Also 5, 7, and 8of column (a) 2. Is a deemed distribution under section

t.u : -
include on line 6, column (a), dividends may be able to take a credit for certain in section 1563 . are entiveo to one
received from a less-than-20%.owned FSC 8. Subtract firre 7 train line

3 995(b)(1). $0 $50ODO 25% so expenditures paid or incurred to assist $50 .000 and one $25 .000 taxable ncorre
that are attributable to income treated as

9. Multiply the amount on line 8 by 70% 50,000 75,000 $7,500 .25% 50,000 individuals with disabilities. See Lndcuet amount (in that oicer) o- - -e 2a
103.1atract line 5 above from line 9 of Line 17, Column (a) 75,000 1OO .OD0 13,750+34% 75 .000 'Important Change" on page I for morc When a controlled group adopts or atereffectively connected with the conduct of column (c) . . . . . . . 1OO,ODO 335,ODO 22,250 + 39% 100,000

a trade or business within the U .S. 11. Enter the lesser of line 9 or line 10 . Include the following : 335,000 ----- 34% 0 information on this credit, amends an apportionment plan. eacr
(Excluding foreign trade income) and that 12 Dividend-eceived deduction after 1 . Dividends (other than capital gain Form 3800, General Business Credit . member must attach to its tax return a
qualify for the 70% deduction provided in 'limitation (sec 246(b)), Add the C mplete Form 3800, General Business copy of its consent to this plan The cop~
section 245(cXlXB). unts on lines 6 and 11 and enter an dividends and exempt-interest dividends) (2) Qualified personal service

0~i7e 9 of column (c) . . . . . that are received from regulated corporations
: Credit, if the corporation has : (or an attached statement) must sro . -.,e sain

Line 7,
Column (a) investment companies and that are not Caution

: If the corporation is a qualified
(1) more than one of the above credits ; part of the amount in each taxable rccrre

0
Line 10, Columns (a) and (c) subject to the 70% deduction. OR bracket apportioned to that memoe,.

Enter the U .S .-source portion of dividends personal service corporation, be sure to There are other requirements as ~el : See
that are received from Small business investment companies 2 . Dividends from tax-exempt check the box on line 3, Schedule J,

Form (2) a credit carryforward or carrybac k

operating under the Small Business organizations .
1

(including one from an ESOP credit): OR Regulations section 1 .151 for *.ne
20%-or-more-owned forei n corporations 120 (line 1, page 2 of Form 1120-A) . requirements and for the time and

and that qualify for the 88%
deduction Investment Act of 1958 (15 U .S.C. 661 3. Dividends (other than capital gain A qualified personal service corporation (3) a passive activity credit . manner of making the consent .

under section 245(a). Also
include on line and following) must enter dividends that dividends) received from a real estate is taxed at a flat rate of 34% on taxable Enter the amount of the genera l

7,
column (a), dividends received from a are received from domestic corporations investment trust that, for the tax year of Equal Apportionment Plan

. If no

subject to income tax even though a the trust in which the dividends are paid, income
. For this purpose, a qualified business credit on the appropriate line rtionment plan is adopted . *.r.e

20%-or-more-owned FSC that are personal service corporation is any and check the Form 3800 box on that app
o

attributable to income treated as deduction is allowed for the entire amount qualifies under sections 856 through 860 . corporation : (a) substantially all of the line
. members of the controlled group must

effectively connected with the conduct of of such dividends
. To claim the 100%

divide the amount in each taxable ~nco~ e

deduction on line 10, column (c), the 4
. Dividends not eligible for a activities of which involve the performance Form 3800 is not required if the bracket equally among themseh,es, For

0.
a trade or business within the U * S dividends-received deduction because of of services in the fields of health, law, corporation has only one of the general example . Controlled Group AB consists o f
(excluding foreign trade income) aiid that company must file with its return a the holding period of the stock or an engineering, architecture, accounting, business credits (and items (2) and (3) do Corporation A and Corporatior, B . The~ DO -
qualify for the 80% deduction provided in statement that it was a Federal licensee obligation to make corresponding actuarial science, performin arts . or not apply) . Instead, attach the applicable not elect an apportionment pla n
section 245(cXl)(B)

. under the Small Business Investment Act payments with respect to similar stock . consulting, and (b) at least 15% of the credit form to the return and check the 0
of 1958at the time of receipt of the Therefore

. both Corporation A an d
Two situations in which the stock of which is owned by employees appropriate box for that form . If the Corporation 8 are entitled to $25 .000

Line 8, Column (a) dividends. dividends-received deduction will not be performing the services, retired employees corporation's only general business credit (one-half of $50.000) in the $50.Ow P*

Enter dividends that are received from Line 11, Column (a) allowed on any share of stock are : who had performed the services listed is the disabled access credit, attach Form taxable income bracket on line 2a(~) anc

wholly owned foreign subsidiaries and that (1) If the corporation held it 45 days or above, any estate of an employee or 8826 to the return and write 'From Form to $12,500 (one-half of $25.000) in *.-e

are eligible for the 100%
deduction Enter dividends from FSCS that are less (see section 246(c)(1)(A)), or retiree described above, or any person 8826" in the space to the left of line 2a . $25,000 taxable income bracket on I ne

attributable to foreign trade income an d
Provided in section 245(b). (2) To the extent the corporation is who acquired the stock of the corporation Form 1120-A, Part 1, page 2. 2a(ii) .

In general, the deduction under section that are eligible for the
100% deduction under an obligation to make related as a result of the death of an employee or Unequal Apportionment Plan . hlerroe~ _xx

245(b) a plies to dividends paid out of the provided in section 245(c)(1)(A)
. payments for substantially similar or retiree described above, if the acquisition Line 2b of a controlled group may elect an 0p occurred within 2 years of death . See Credit for prior year minimum tax . Use Unequal apportionment plan and di"ce

earnings and profits of a foreign Line 12, Columns (a) and (c) related property. Temporary Regulations sectio n
corporation for a tax year during which : 5. Any other taxable dividend income not Form 8801 to figure the minimum tax the taxable income brackets as the, -sh .

1 . All
of its outstanding stock is owned Enter only those dividends that are 1

.448-IT(e) for details. credit and any carryforward of that credit . There is no need for consistencf betvieen

directly or indirectly) by
the domestic subject to the elective provisions

of

properly reported above (including taxable income brackets
. Any member o f

section 243(b) and that are entitled to the distributions under section 936(h)(4)) . If
Line 5 the controlled group may be entitled to

corporation receiving the dividends, and 100%
clividends-received deduction under patronage dividends or per-unit retain

a
2. All of its gross income from all sources allocations are included in Schedule C, Recapture Taxes

bit. some. or none of the taxalb!e income
section 243(a)(3) . Corporations making olumn (a), identify the total of racket . However, the total amount for all

is effectively connected with the conduct
. . line 17 c Recapture of investment credit . If members of the controlled group cannot

this election are subject to the provisions these a~Founts in a schedule attached to property is disposed of or ceases to be be mom than the total amount in
eachof a trade or business within the U .S . of section 1561 . Form 1120 .

qualified prop" before the end of the taxable income bracket .
life-years used in computing the regular or
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00
Each member of a controlled group an excess distribution or disposed of its Line 7 instructions for that form to determine the. To determine the additional tax due to distributed exempt-interest dividends
must compute the tax as follows (except investment in the PFIC during the year, i t
qualified personal service corporations): must include the aggregate increases in Personal holding company tax

. A
tax attributable to the undistributed LIFO recapture, the corporation must during the tax year of the corporation .

corporation is taxed as a personal holding earnings of a *qualified electing fund" or complete lines 1 through 9b of Schedule J
1. Enter iamble mcome (line 30, age 1, taxes due under section 1291(c)(2) in the company under section 542 if : the deferred tax due, if any, as a result of based on income that includes the LIF O

Form 1120) amount to be entered on line 3 .,Schedule . - the termination of the section 1294 recapture amount
. On a separate Schedule M-1 (Form 1120

2. Enter line I or the co,coration's sluare f its adjusted ordinary election. worksheet, using the Schedule J format . Only)o
the $50,000 tumble income bracket,

J, Form 1120. Write on the dotted line to e At least 60% 0
the left of line 3, Schedule J, "Se 1291- gross income for the tax year is personal Include the deferred tax owed in the the corporation must then complete the Reconciliation of Income per Books With,mch- is less . . . . . . .
$(arri Do not include on lince'3 the holding company income, and total of line 10, Schedule J, Form entire worksheet (lines I though 10)3. Subtract line 2 from line

1 - - -
1120

. based on taxable income not including the Income per Return4. Enter line 3 or the corwation's rha;e interest charge due under section a At any time during the last half of the To the left of line 10, write the amount of
LIFO recapture amount . The total of lines Line ~c1291(c)(3) . Instead, write 'Sec. 1291 tax year more than 50% in value of its

'
Secofthe $25,000tarablemcome bricM, the deferred tax and label it as

.whiche ., is less . . . . . . . interest" and the amount owed in the outstanding stock is owned, directly or 1294 deferral tax ." Do not include any 1 through 9b must then be compared to .
Travel and entertainment. Include on 0

5~ Subtract Im, 4 from line 3 . . . bottom margin of page 1, Form 1120. See indirectly, by not more than 5 individuals . interest owed on the deferred tax in the line 10 of the worksheet . The difference is this line
: 20% of meals and entertainment 06. Enter 15% of line 2 . . . . . Form 8621 for details . 1 . See section,

I
543(a) for the definition of total of line 10. Instead . write the amount the additional tax due to LIFO recapture .

7. Entei 25% of line 4 . . . . . not allowed under section 274(n) ;
personal holdinS company income and of the section 1294 interest at the bottom Since the total of lines I through 9b Of expenses for the use of an entertainmenta. Enter 34% of lure 5 . . . . . Line 4a section 543(b)( ) for the definition of right margin of page 1, Form 1120 and Schedule J will include all the additiona l

9. If the tarable income ofthe controlleol facility
; the part of business gifts in excess

group e-cereor, $100.000, enter this Foreign tax credit. See Form 1118, - adjusted, ordinary gross income. label it as "Sec. 1294 interest." tax due to LIFO recapture, the amount 0C I of $25 ; expenses of an individual allocabl e
me Mr's share of the lesser of: omputation, of Foreign Tax - Credit- Use Schedule PH (Form 1120), U .S . Enter any tax attributable to the that may be deferred &il of the additions to conventions on cruise ships in excess 0
~1) 5% of the e,cm over $100 .000. or Corporations, for an explanation of when a Personal Holding Company Tax, to figure undistribu tax) must first be s6btracted to arrive at I
b) $11 750

ted earnings of a qualified $2,000; employee achievement awards n
(Seem~trucions fou'additional 5% to

., corporation can take this credit for this ta
I
x . electing fund in brackets to the right of line 10 total tax. Write this deferral excess of $400 ; the cost of entertainment

bel-) . . . . . . . . payment of income tax to a foreign line 10, Schedule J, Form 1120 and label amount in brackets on the dotted line to tickets in excess of face value (als o10.
T Line 8 the teft of tine 10, Schedule J. as 'Sec.inal of lines 6 througin 9 . Enter this country or U,S. possession. it as 'Sec. 1294 election ." Subtract the subject to 20% disallowance): the cost of
amount on line 3, Scherfule J, Form amount in brackets from the total of lines 1363(d) deferral-$(amount) .* Attach a skyboxes in excess of the lace value of,120 Recapture taxes. See the'earlier

. . . . . .
Line 4b . instructions for,Form 1120-A, line5, 6 through 91b of Schedule J and enter the schedule showing the computation. non-luxury box seat tickets; the part of the

Additional 5% tax. Members of a Possessions tax credit. See Form 5712, under Tax Computation. result on line 10. Note : The remaining 3 installments of cost of luxury water travel not allowed
controlled group are treated as one ' .Election To Be Treated as a Possessions

- Co
corporation for purposes of figuring the Installment payment of tax attributable

deferred tax must be paid by the due date under section 274(m); expenses for trave l
Corporation Under Section 936, for rules Line 9a to LIFO recapture by corporations of Form 1 120S for the next 3 tax years. as a form of education ; and other travel

applicability of the additional 5% tax that on how to elect to claim the possessions and entertainment expenses not allowed
must be paid by corporations with taxable Alternative minimum tax. See the earlier making an S corporation election. A No interest is payable on the deferred tax

tax credit (section 936). .Compute'the instructions for Form I 120A line 6, corporation making an S corporation it paid on time. as a deduction.
incor a in excess of $100 .000 . If the -'credit on Form 5735, Computation of under Tax Computation . election using the LIFO inventory pricing
additional tax applies, each member of the Possessions Corporation Tax Credit method for its last tax year as a Ccontrolled group will pay that tax based on Allowed Under Section 936 . Line 91b

corporation must include a *UFO Schedule L, Form 1120, and Schedule M-2 (Form 1120

the part of the amount that is used in recapture annount" in income for its last Part 11, Form 1120-A Only )
each taxable income bracket to reduce Line 4c Environmental tax.. The corporation may year as a C corporation

. The corporation's Balance Sheets Unappropriated Retained Earningsthat member's tax. See section 1561(a) . ,
'an dEach member of the group st enter its Orphan drug credit . Sea section 28

be liable for the environmental tax if the LIFO recapture amount is equal to th e
mu modified alternative minimum taxable excess of the inventory amount using the CD

share of the 'additional 5% tax on line 2b Form 6765 . Credit for Increasing income of the corporation exceeds FIFO method over the inventory amount Line 5 Line 5a
and ttach to its tax return a schedule Research Activities (or for claiming the $2,000,000 . See Form 4626 for details .
that shows the taxable income of the orphan drug credit), for an explanation of using the LIFO method at the close of the Tax-exempt securities . Include on this Distributions under the Bank Holding

If rporation can take this credit, Line 10 corporation's last tax year as a C line: Company Act. If an election under
entire group as well as how its share of w an a co t

as well as how it is figured . Generally, the corpora ion. (1) State and local government section 1103(4) or (h) applies to a section
the additional tax was figured

. corporation must reduce its deduction for Interest on tax attributable to payments The additional tax resulting from obligations, the interest on which is 1101 distribution, the bank holding
qualified research or basic research t Is excludible from gross income under company making the distribution must

Line 3
rific ived on Installment sales of certain inclusion of the LIFO recapture amount i n

expenses by the amount of any research Imeshares and residential lots . If the income is payable in 4 equal installments . section 103(a), and enter the words 'section 1 103(g)
Bank holding companies. Section 6158 credit determined under section 4 1(a Y, corporation elected to pay interest on the The first installment is due with the return (2) Stock in a mutual fund or other etection" or *section 1 103(h) election," as rain
provides that a bank holding company However, this rule does hot apply if the . amount of tax attributable to payments for the electing corporation's last tax year regulated investment company that the case may be, in the right-hand margin 0 .1may elect to pay in installments the tax corporation elects,to take the reduced received on installment obligations arising as a C corporation and must be paid by next to line 5, Schedule M-2, Form 1120 .

14111,
attributable to the sale of certain assets creclit under section 28OC(c), See that . from the disposition of certain timeshares the due date (excluding extensions of tim e
whose divestiture is certified by the Board section for more, information. and residential lots under section .

to file).
of Governors of the Federal Reserve 453(l)(3), it must include the interest due 3'
System. If-the bank holding company Line 4d in the amount to be entered on line 10 .

(A

chooses this election, attach a statement Credit for fuel produced from a Schedule J. Form 1120. Write on the
showing the tax computation and the dotted line to the left of line 10, Schedule
amount of the installment paid with this nonc riventional source

. A credit is
J, "Sec . 453(1)(3) interest-$(amount) ."

return . Also, in the right-hand margin next a Ilowed for the sale of qualified fuels Attach a
,
schedule showing th e

to line 3, Schedule J, enter the amount of produced from a nonconventional source.. computation .
the installment payment followed by the Section 29

contains a definition of ereston tax deferred under th e
i qualified fuels, provisions for figuring the Int Z .

words *computed under section 6158 * I Installment method for certai n
an election under section I 103(g) or th) credit, and other special rules . Attach a

applies, enter the words 'section 1103(,) separate schedule to the return showing nondealer installment obligations
. If an

election" or 'section I 103(h) election -
as the computation of the credW Also see obligation arising from the disposition o f

the case may be . Section 615EI has lb~en Form 8801 if any of the 1989 credit is property to which section 453A applies is
Palk

disallowed solely because of the tentative outstanding at the close
of

the year, th e
repealed effective November 5, 1990 . ~ . . corporation must include th interest due
Mutual savings bank conducting life minimum tax limitation

. See section 53(d)
. under sectior: 453A(c) in thee amount to C

insurance business. The tax under . ~Line 4e be entered on line 10, Schedule J, For m
section 594 consists of the sum of : (1) a 1120, Write on the dotted line to the left
partial tax computed on Form 1120 on Disabled access credit . If the of line 10, Schedule J, 'Sec . 453A(c) saar .
the taxable income of the bank. corporation's only general business credit interest-$(aniount)." Attach a .schedule 0
determined without regard to income or is the disabled access credit, attach Form showing the computation .
deductions allocable to the insurance 8826 to the return and write 'From Form .

till '
Interest under the look-back method for

chdepartment, and (2) a partial tax on the .8826" on the dotted line to the left of the completed -term contracts . Include
taxable income computed on Form I IZVL for line 4e .

. the interestioneg under the look-back
of the life insurance department . Enter General business credit. See the earlier - method of section 460(b)(2) on line 10 of
the ~omlbimfd tax.on line 3 of Schedule J, instructions for Form 1120-A, line 2a, Schedule J . Write on the dotted line to the
Form 1120. Attach Form 1120L as a under Tax Computa .

tion. left of the entry space, 'From Form
schedule and identify it as such . '8697" and the amount of interest due .
Deferred tax amount under section Line 411 - Deferred tulufand Interest on
1291 . If the corporation was a Credit for prior year minimum tax . See undistributed earnings of a qualified
shareholder in a passive foreign the earlier instructioni for Form 1120-A, electing fund under section 1294.
invesintent company (PFIC) .that received line 21b, under Tax Computation. Complete Form 8621 and follow the

Page . 13 Page 14



Codes for Principal Business Activity Code Code
Electrical and equipment 5800 Eating and drinking pieces

1 2These codes for the Principal Business Activity are designed to classify
3630 xisixentid

ppli-ed, Ml- fall itteree
enterprises by the type of activity in which thl are enpgV to facilitate the 3665 Ratio, telexision. am 591 Drug stores and proprietary storesa
administration of the Internal Revenue Code . hou sim, at in format and comm,nication equipment 5921 Liquorstores1. ti %
structure to the Standard industrial C ssifica on

IC)
codes, they should not 3670 Eiechimccomponert,and 5995 OtheneunIstores

be used as SICcodes accer

Usina the list below, enter on page 3, under H(l) Form 1 120 or on page 2 3698
oth

. elMical equipment Finance, Insurance, and Real
- ' 3710 Mot. v.

under (1), Form 1120-A, the code number for the'specific industry group hicles ..it .1 .11.1 Estate

from which the largest percentage of -total receipts- is derived
. 'Total Tr=iipn equipment . except Banking

receipts" means gross receipts (line Is, page 1) plus all other income, (lines 4 m chin, 6030 Mutual -mgs banks
03725 Aircraft . guided missiles and wits 6060 Bank holdingcompaines

through 1 0, page 1). 3730 Shipimil boad IsAidirigandrephnng 6090 Bemis, except rnutnt -ings
On page 3, under H(2) and H(3), Form 11 20 or on page 2 under G(2) and 3198 Other transportation equipment. banks and bank holding

G(3), Form I 120-A, state the principal busin ;;~ activity and ~rincipal product except matorvehicies Credit companie s
or service that account for the largest percentage of total receipt~ . For Instrinnimb, and related P1041cla agencies other than banks
example if the principal business activity is "Grain mill products, the 3815 Scientific instruments and measur 6120 Sa,ings and Inn as-inin,
principai product or service may be "Cereal preparations .' !,a de,ices; witches and clocks 6140 Personal credd-tAutions 0

If. as its principal business activity, the corporation : (1) purchases few
3845 Optical, medical, and ophthalmic 6150 Business credit institution, "4111

goods 6199 Other credit agenciesmaterials, (2) subcontracts out for labor to make a finished product from the 3860 Photographic equipment and 2)
few materials. and (3) retains title to the goods the corporation is considered supplies Security. ohnnoifity broken and services

rall,
a manufacturer and must enter one of th~ codes (2010-3998) under 3"S Other manufacturing products 6210 Sec-ty brokem. dealeni . n

flotation companies
Vaenufacturing." Transportation and Public 6299 Commodity contract, or.k no CD

Agriculture, Forestry, and Code Utilities dealers security and commodit y

Rshing
Paper and allied podocts ills T rap,mleffir. exchang- and allied services

Code 2625 Pulp. paper. and board in 4N Railroad transportation fired. ..

0400 Agricultural production 2699 Other paper products 4100 Local and interurban passenger 6355 Life insurance (D
0600 Agiriciffuralserv, (except Printing and publishing transit 6356 Mutualmsu-ce, except life or

as c
ispt =cad cera n fin, or flood

.t.rimmians), imestry . ring. 2710 N -papers 4200 Trucking and warehousing compar
e

hunting, and trapping 2720 Periodicals 4400 Water transportation
6359 Otherindur nc

. c"n""2735 Bwks,greatinficards and 4500 Transportation by all
aMining miscellaneous publis~tng 4600 Pipe lines . except natural gas 6411 Ins,ranc, agents, brokers, and

Metalmini service
2799 Commercial and=pdn mg. 4700 =ellanedus transportation Real andade

1010 Imnams and printingivad ices ce U)
1070 Copper, Ind and zinc, gold and Chemical, .,.it allied Products C.ournmicatkne 6511 Real estate opinanns .nd 1-or,

silver ores 2815 Industrial chemicals, plastics 4825 Tehlephone,teleginiph . and of b .ildnigs
1098 Othe, metal mining materials. and synthetics o at communication services 6516 Lenors of mining, od, and similar -A
D150 Coalm. .rg 2830 Drugs 4830 Radio and television broad. P,.Pny

castmg 6518 Lesson, nf,ailmad property andL H and j.extraction 2840 Soap .clermins . arid toilet goods Elacrrk~ ges, and sardtany servicidi other real Property330 Crude petroleum. redtvial ses- 28
and natural gas hqui

10 1,inIa.~xa, : Iad ,rh%,rd inimical 4910 Electric servicls 6530 Condominium management and
1380 Oil and gas field services

898 Agpicu 4920 Gas production and distribution cooperative housing assoc otions
fuels products 4930 Combination tildy stivice, 6550 S,bdividers and d-loper ,

N143D Cinnamon = and broken Zuoheunh raft rdindated 4990 Water supply and other 6599 Other real estate~til' I -:-P stries, 0-2'21'n Ifficife, Integrated "-as
sande'r

Holding and other Investmentslone; sand and gravel with extraction)
1498 Other nonmetallic minarets, 2910 Petroleum refining (including Wholesale Trade

c:mP:n Is
except fuels integrated) Durable c P

nl ::. except bank holding

ordstrUCtion 2998 Other petroleum and coal products 5008 Mach,,inery, equipment, and 6744 Small business investment ain

C
cominichas

up
companie s

G I building ..it Rubber and index, phertilm products 5010 slofo'~"ahtcles and a,dom .111. 6749 Other holding and investment
=.:-, builders, 3050 Rubbarproductsplantics equipment companies except bank Indtfing
1510 General building contractors footwear . fixed, and bi,th", 5020 Furniture and home furnishings c.."mes
1531 Operative bilders 3070 mi . . plastics Products 5030 Lumberand construction
1 600 Hadevy condructdoo _m.m Leather and leather produ
Spent. tiniclactermtracton, 3140 I'dictswin. except r.l:

'0.0 S
ng. rhrea "'lob, Service

sic tiphotograp no ho 7000 hismil-dorellodging,t ...
1711 PI,mbir& reading. and air 3198 Other leather and leather products an supplies 7200 Personal eiinvicas

conditioning Stone, clay, and glass products 5050 MZesls' uvds in i ment is, exce of oust- remove
1731 Electricalwark 3225 Glass product, petroleum and wrap 7310 Advertimmi;
1 798 Otherspecialtradeconuacton, 3240 Cement. hydraulic 5050 Electrical goods 7389 Busmes-ei-vices, except
Manufacturing 3270 Concrete gypsum . and plaster 5070 Hardware, pl,mb,ng and advertising
Food and kindred prod ets products . heahnflechnishentand Auto hipal,; nihic. .Pat,
2010 Mestproducts 3298 Other nonmetallic mineral products 5098 sCupp` durable good, 7500 Auto,epair and seNicid,ex
2020 Dairy prod ucts Primary metal Industries Nondurable 7600 M- repair services
2030 Preserved trumsmd egathibles 3370 Ferrous metal i=tctes 5110 paper and Piper Products A. . ... ..1 . dn"he'll-sarkes, :miw.
2040 Grain mill products primary metal or u s 5129 Druip. drug proprietaries, and 7812 Motion picture production,
2050 Baken, products 3380 Nonferrous metal industries drulipsissundries, distrib,inin, and se-ex
2060 Sugar ants -1 ry procluc. 5130 Apparel, piece goods. and notions 7830 Motion picture theaters140
2081 Mott liquors andtmrlt of malt Fabricated metal is sicts 5150 Groceries and related products 7900 Aluxament and recreation
2088 Alcoholic bevenagdo, exce 3410 Metal cars and shipping cont

."'s
5 se,vices, except motim, pictures

finders and =it 3428 Cutlery, hand toes, and hard-
160 Farm-pmd,ct raw materials

-. ;screw machine 5 Chemicals and allied Products Other swrt-
2089 Bottled soft drinks, a flavorings product, 5170 Petrole,in and petroleum products 8015 Offices of phy~icians,m dfirg
ZM Other food and kindred products

343D polls . and similar Products 5180 Alcoholic beverages osteopathiciphys,ciam c
2100 Tobacco, mainufacturm Plumbing and heating excep

t
electric and warm air 5190 Misc. nord,rable goods 8021 Offices of deribsts

8040 Offices of other healthTeddin. ddiH phad-ft 3440 Fab, ted shuct-I metal Retail Trade practitioners
P

"Rise * le,garchesuppilad,2228 Weaving rmills and textile finishing mduM 0 of inatr.~11
2250 Knitting hift 3460 Metal forgings and stampings .it deal... 8050 Nu,sirig,rof mrsonal care
2298

Other textile mill products 3470 Coatir, engraving, and allied facilities
services 5220 Building materials dealers

Apparel ..it the' MAII. products 3480 OmLnce and accesso ..Pt 525 5' Ka dware stores 8060 Hospitals
2315 Men's .nnib;7clothing vehicles and gs, d adin 526 G

:d, no supplies and moinle 8071 Madical laboratories
34 hinds products ho m

2 5 Women's and children's clothing 3490 Mdic . fabficat~ Gernmadealers 8099 Other minfice
I
services

2398 Ounhapparelimcfaccessedr,
53M rearchamill.More. :111 Legaise,icasas Machinery . except electrical

a-

2390 MidiceltImeon, fabricated textile 200 Ed .catonal e-as
products 3520

Farm machinery 5410 Groxerystiths, a3OO Social semices
3530 Comsbuction, and related 5490 Other food storesearvice shaded, 8600 Membership orgamixatioll

Ludde. and wood produch machinery Axitheadivededilinviend 8911 Architectural and engmeenng2415 Leon& sawmills, and planning mills 3540 Metalworking machinery 5515 Motor vehicle dealers servites2430 Milletark, plywood. and related 3550 Special industry machinery 5541 Gasoline service station,
8930 Amounting. audding, and

prodixicls 3560 General industrial 7ch
.rner'

5198 Other a . orhofix .deakne bookkeeping
2498 Other, wood products . including 3570 Office . . puting and ce-infing

.
. Apparel and stores

wood buildings and mobile homes machinesm 5700 Furniture ..it he- 8980 Miscellaneous -icid, (md,dmg

25M Furniture and fixitures 3598 Other machinery except electrical turnishingastares veterinarians
)
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CA)

SCHEDULE D Capital Gains and Losses OMa No, 1545 0123

(Form 1120) To be filed with Forms 1120, 1120-A . 1120-DF, 1120-IC-DISC, 1120F,
Togo 11*10*1111- 112111111 page 2

D.I . 112D;FSCj11T120-H ..1120L. 1120-ND, 1120.PC, 1120-POL, received from the Government or any of its Contracts and Straddles, to report gains and 9 Loss from the sale or exchange ofInt, I
I I R '11

20 RIC, 990-C . and certain Forms 990-T agencies in a manner other than by buyingit losses from section 1256 contracts and capital assets
of

an Insurance company
N.- 1111i ld*",,,,-,,.n nsetha, a' the price offered for public sale. which is straddles . taxable under section 831-Under the

held by a taxpayer who received the a Gain or loss on certain short-term provisions of section 834(c)(6) . capital
publication or by a second taxpayer in Federal state and municipal losses of a casualty insurance company ar e

Short-Teir. Capital Gains and Losses-Assets Held One Year or Less hose hands the basis of the publicat!on is obllgatl~ns 'Such obligations are treated deductible to the extent that the assets
0

determined, for purposes of determining as capital as,-ets in determining gain or I were sold to meet abnormal insurance

(a)KiM of ga i n I rom a sa le o r excha nge, by refe,r i ng to On any gain sealized, a po do"s' losses or to provide for the payment of
res of T' Co.) day,y,,) day. y,,) (it) Gross sal,s P,,c (a) Cost 01 othe, usis, MGain (or loss) rtionistreate as(Exurride,= .rild-imikin (b)Dateacqu,recl (c) Date sold e its basis in the hands of the first taxpayer

. ordinary income and the dividend and similar distributions to willril,--olsai, (0)
M) balance as a policyholders.Exchange of "like-kind" property.-A short-term capital gain . See section 1271 .

'like kind exchange" occurs hen the a Gain from installment sales
.-Us a Loss from securities that are capital

0corporation exchanges business or 'a that become worthless during theForm 6252, Installment Sate Inc eto yae
"ar-SExcept forsecurities held by a bank, sellrivestment property for like-kind . Report on ome,

Schedule D or Form 4797 the exchange of report a gain from the casual sale of real or treat the loss as a capital loss as of the las t
like-kind property, even if no gain or loss is personal property (other than inventory) if day of the tax year. (See section 582 for the leall

payments will be received in more than one rules on the treatment of securities held byrecognized, Also. complete and attach to r
. See the instructions belo (D

the tax return new Form 8824, Like-Kind iax yea out . w for how a bank .)
Exchanges, for each exchange . o elect I the installment method . Also

Schedule D . write "From Form use Form
6252 if a payment is received this a Nonrecognition of gain on sale of stock

On year from a sale made in an earlier year on to an ESOP.-See section 1042 for the

8824" in column (a) . Then, skip columns the installment method . holding period and rules under which a CD
taxpayer may elect not to recognize gain2 Short-term capital gain from installment sales from Form 6252, line 22 or 30

_~3

(b) through (e) and enter the gain or loss

. report the following on a timely filed retur n

2
if any To elect out of the installment method, from the sale of certain stock to an ESOP.

. . . .
from Form 8824 in column (f) .3

Unused capital loss carryover (attach computation) write in the top margin of Schedule Disposition of market discount
sellAlso (including extensions) :4 Net short-term icapital gain or (loss) . (Combine lines I through 3 .) 4 D 'Like-Kind Exchange," Or, if one or bonds .-See section 1276 for rules on the

more of the exchanges involved a related 1 . Include the full amount of the sale on disposition of any market discount bondsLong-Term Capital Gainsand Losses-Assets Held More Than One Year pa rty, w r ite ' Related Pa rty Li ke- K i nd Schedule D, . that were issued after July 18, 1984 ,
Exchange " See Form 8824 and its 2. If the corporation received a note or a Capital gain distributions.-Report5
instructions for details

. other obligation and is reporting it at less capital gain distributions paid by mutual assaill
Special Rules for the Treatment of than face value (including all contingent funds as lonf-term capital gains on line 5

obligations), state that fact in the margin regardlesiso how long the corporation
Certain Gains and Losses and give the percentage of valuation . owned stock in the fund.
Note : For more information, get Pub . 544, The installment method may not be used How To Determine the Cost of
Sales and Other Dispositions ofAssets, and for sales of stock or securities (o certai n
Pub. 542, Tax Information on Corporations.

other property described in the r'egulations) Other Basis of the Property

is At-risk limitations (section 465) .-If traded on an established securities market . In determining gain or loss, the basis o f

6 Enter gain from Form 4797, line 7 or 9 . . . . . . . . . . . . . . . . . . 6 the corporation sold or exchanged a capital See section 453l property will generally be its cost (section

asset used in an actwity to which the at-risk se 1012). Exceptions to the general rule are
in it,7 Lon -ter~ Pilaalga 7 rulesappiy, combine the gain or loss on the a Gain or loss on an option to buy or 11

provided in sections in suitchapters C. K, 0, an8
Netl.,g ta~ . . . y.-See sections 1032 an 1234

zi~n from installment sales from Form 6252, fine 22 or 30,

sale or exchange ith the profit or loss from propert and P of the Code . For example, if th e
gain or (loss) . (Comb

.
ine lines 5 through 7 .) . . . 8

tne activity, If the result is a ne loss,
for the rules that apply to a purchaser or corporation acquired the property

by 0
Summary of Parts I and 11 complete Form 6198, At-Risk 'limitations

. grantor of an option
. dividend; liquidation of a corporation,

_111

Report any gain from the capital asset on a Gain or loss from a short sale of transfer from a shareholder, reorganization,
3,Schedule 0 and on Form 6198. property.-Report the gain or loss tothe contribution orgift, bequest, bankruptcy ,9 Enter excessof net short-term capitalgain (line 4) over net long-term capital loss (line 8) . . . . . . .

9
No extent that the property used to close the tax-free exchange, involuntary conversion,10 Net capital gain. Enter excess of net long-term capita! gain (line 8) over net short-term capital loss (line 4 : LO

tivities.-A closely held or persona l

I

:,Gains and losses from pass short sale is considered a capital asset in certain asset acquisitions, or wash sale of
I I Total of lines 9 and 10. Enter here and on Form 1 120, ~ine 1, page I=proper line on other returns the hands of the taxpayer. stock, see sections 301 (or 1059), 334,

Note: If losses exceed izains, see instructions on capital
rsse or

of capital loss carrybacks .
service, corporation that has a gain or loss

is Gains and losses of foreign 362 (or 358), 1014, 1015, 372 (or 374) ,x z V/,. which elates to a passive activity (section 1
031, 1033, 1060, and 109 1 . respectively .Instructions 1120-DF. 1120-IC-DISC, 1120F, or from a transaction between related 469) may be required to complete Form corporations from the disposition of CL

(Section references are tothe Internal
1120-FSC, 1120-H, 1120L, 1120-ND, persons . See sections 1091 and 267 for

8810, Corporate Passive Activity Loss and investment in United States real Attach an explanation if the corporation

Revenue Code unless othervvise noted.)
1120-PC 1120-POL, 1120-REIT, details and exceptions . Credit Limitations, before completing property . -Foreign corporations are uses a basiscitherthan actual cash cost of

Schedule D . A Schedule D loss may be required to report gains and losses from 'he the property .
1120-Rl~, 990-C, or certain Forms 990-T . Use Part I to report the sale or exchange li ited under the passive activity rules See disposition of U .S. real property interests . If the corporation is allowed a charitableImportant Tax Law Changes Sales or exchanges of property other than of capital assets held one year or less. Use I'Morm 88 10 for more detailed information. See section 897 for details . contribution deduction because it sold

property to a charitable organization, figure P*

New rules apply if the corporation exchanges capital assets are reported on Form 4797, Part 11 to report the sale or exchange of a
Gain on distributions of appreciated 9

Gains on certain Insurance property- the adjusted basis for determining gain from -q
property with a related party (as defined in Sales of Business Property. Sales or capital assets held more than one year

. property.-Generally . gain (but not loss) is Form 1 120L filers with gains on
section 267(b))

and within 2 years of the exchanges of property includes property What Are Capital Assets?-Each item of propert y
date oftransfer, either the related party or used in a trade or business, involuntary th

: saig by dividing the amount realized byrecognized on a honliquidating distribution held on December 31, 1958,
and certain h fairmarket value and multiplying thatthe corporation disposes of the property . conversions (other than casualties or property the corporation held (whether or of appreciated property to the extent that substituted property acquired after 195 8Gain or loss may have to be recognized as of thefts), gain from the disposition of oil . gas, not connected with its trade or business) is result by ihe adjusted basis.

the date of the original exchange. The new or geothermal property, and the section 291
a capital asset except

: the property's fair market value exceeds its should see section 818(c) .

adjusted basis . See section 3 11 for more se Gain or loss from shares purchased 1 . a
Capital losses .-Capital losses are allowed

rules are effective for transactions after July adjustment to section 1250 gains . See the . 1 . Assets that can be inventoried or information . regulated investment company (RIC)
.- only to the extent of capital gains. A ne t

10, 1989 . See section 1031 for further instructions for Form 4797 for more property held mainly for sale to customers . capital loss may be carried back 3 years and
details and exceptions . a Gain or loss on distribution of property In somefcases, the load charge (advance forward 5 years as a short-term capital loss .information. 2. Depreciable or real property used in in complete liquidation .-Generally, gain charge or sales fees) incurred to purchas eSection 103 1(h) provides that real If property is involuntarily converted the trade or business . or loss is recognized on property distributed shares in a RIC may not be allowed when Carry back a capital loss to the extent it Ito
Property located in the U .S . and real because of a casualty or theft, use Form

3 . Certain copyrights ; literary, musical, or in a complete liquidation . Treat the property figuringthe basis forgain or loss on the does not increase or produce a ne
t

Property loc:ated outside the U .S. are not 4684, Casualties and Thefts. operating loss in the tax year to which it is

property of like-kind for purposes of section artistic compositions; letters or as if it had been sold at its fair market value . disposition of the shares . See section 852(f) carried . Foreign expropriation capital losses
1031 . Parts I and 11 memorandums ; or similar properly . An exception to this rule applies for if the RIC as disposed of within 90 days of may not be carried back, but may be carried

Generally, a corporation must report sales 4. Accounts or notes receivable acquired liquidations of certain subsidiaries, See its purchase and the load charge was forward 10 years . A net capital loss for a
Purpose ofSchedule -kind" sections 336 and 337 for more information reduced when the stock was acquired in aand exchanges, including "like in the ordinary course of trade or business and other exceptions to the general rules, that RIC (or another RIC) because of a regul led investment company may beSchedule D is used to report sales and exchanges, even though there is no gain or for services rendered or from the sale of reinvestment right . carried forward 8 years .
exchanges of capital assets for tax years loss . No loss is allowed for a wash sale of properly described in 1 above . is Gains and losses on section 1256
beginning in 1990 if one of the following stock or securities (including contracts or

5 A Y .S . Government publication contracts and straddles .-Use Form
forms is being filed: Forms 1120, 1120-A. options to acquire or sell stock or securities) (including the Congressional Record) 6781, Gains and Losses From Section 1256

For Petterseork Reduction Alt Notice. se. page I of the instructions for Forms 1120 and 1120-A . Schedule 0 (Form 1120) 1990



Fom- 1120 IC 015c, :99M
page 2

ran- 1120F U.S . income Tax Return of a Foreign Corporation
OMBN

. Cost of Goods Sold (see instructions)

[yeda,me"
or "' `=z

See separate instructions. Reflect ACTUAL purchases from a related suppi let at the transfer price determined under the

Ine,hin Reehie se -- -------- i99, are hodog ------------- .

. . . .

Intercompany pricing rules of section 994. if used . See separate Schedule P (Form 1120-IC-DISC).

hl enipoy-d-hh-hoon-bior 1 Inventory at the beginning of the year . . . . . . .
2

N .mm,. neet . n- or nooeeo,nuco-) 2 Purchases
. . . . . . . . . 2

3 Cost of labor . . . . . . .
3

Check .11 pplic.tu . o. .ex'
3

no,od,d 4a Additional section 263A costs (see i nst,uctions--attac h schedule) . . . . 4a 0
&4b

Cryorto-suateandZIP-, -.noy -1 ch-ge .1 odon,"
4 b

ona, ono b Other costs (attach schedule) 0

5 Total (add lines 1 through 4b) . . . . . . . . . . . . . . .

A Country of incorporation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . G (2) Did any onthy' dua
I~

parmenm
'p comorano

6 Inventory at the end of the year . . . . . . . . .

Foreign country under whose law, the rcerne ne. .. .. . . . this ofoon estate

to
Ir ut at the e

rod
of the ta~ yea, own . 7 Cost of goods sold (subtract one6from line 5)-Ehte, hereand on Ime2, page I . . . . . . . 7

is d,,elly or mcnectly, 50% or more of your vot,rig - - -
sublecttotax_ ----------------- -------------------------- stock? (Vor rules of attribution, see section 267(c) ) . Yes . No 8a Check all methods used for valuing closing inventory :

Date incortimated . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . If Yes, attach a schedule showing (a) lore, ool,ess mid
(,) :: Cost (if) __ Lower of cost or market as described in Regulations section 1 47 1 .4 (see instructions)

Your books and records are maintained by, identifying n .mbc, : and (b) ineirrentag, w,cd (in) Writedown of subnormal'' goods as described in Regulations section 1 .47 1 2(c) (see instructions)

Nani ----------------------------------------------- -- H Have you filed a US income ta, return to, mo (iv) Other (specify method used and attach explanation) 11- ~ -------------------------- ---- ---

Address ----_------------------- ----------------- -------- preceding tax year? Yes I No b Check if the LIFO inventory method was adopted this tax year for any goods, (If checked, attach Form 970.) El

---------- --------------------------------------------- I If you had an agent in the U S at any time do ig the ij. yea, . enter c If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventor y

E Were you, at any time during the tax year, engaged in a Kind of agent -------------- ------ ------ ------ ------ puted under LIFO . . . . . . . . . . 11c M

s there any change in determining quantities, costs . orvaluations between the opening and closing inventory? (If
Ctrade or business in the U .S .' . . . . . . . D Yes El N a Name ------ --------------- ------- ------- ------- d CVom
V*

F Did you, at any time during the tax year, have a Address
. . ------ ---------------------- ------- ----------

"Yes," attach explanation .) . . . . . . . . . I . I . . . . . . I . I . . . . . DYes 0 No
"Ilt

permanent establishment in the U .S . for purposes of --------- - ------- ------ ------ ----- ----
e Do the rules of section 263A (with respect to property produced or acquired for resale) apply to the corporation? 0'res D No

applying when 894(b) and any applicable tax treaty Ej J Are you a foreign personal holdmg company? (See
L'I'll.7Minra :1 Gross ome (see instruction s

section 552 to, definition
) (d) Other (add columns

between the U .S . and a foreign country? Yes E]No i'~ Yes No
C-hoss,onsales Tora

l

- 0) Type f,,,e,pls
b Go. receipts (C)conon'snoo, receipts ro-dady,

If "Yes," enter name of foreign country If Yes has Form 5471 been tied? (Sec 6035) Li Yes N o

----------------------- K Are you a personal holding company? (See section
I Qualified export receipts from the sale of export property :

G (1) Did you at the end of the tax year own, directly or 542 for definition.) Yes No
a To unrelated purchasers :

indirectly, 50% of more of the voting stock of aU S~ 0) Direct foreign sales . . . . . . . .

corporation? (For rules of attribution, see section 267(c).) . DYie, El No L Are you a controlled foreign corporation? (Se e
section 9~7 for definition D Yes No

(h) Foreign sales through a related foreign entity

if "Yes," attach a schedule shovi (a) name . address, and identifying (Fin) To persons in the U .S . (other than an

number of such U.S' corporation ; (b) percentage owned ; and (c) taxable M Areyoue personal service corporat,on7 (See Temporary unrelated IC-DISC) . . . . . . . .

income or (loss) libefore, NOL and special deductions of such U .S Regulations section I 4414T for definition ) I El Yes No To an unrelated IC-DISC. . . . . .

corporation for the ax yea ending with or within your tax year . Note : Adchhomainformatio-s requoredfal the bottom of page 5
(1 y )

Computation of Tax Due or Overpayment
Id To related purchasers
: In

(i) Direct foreign sales . . . . . .
0

I TaxtramSectionl(finell
.page2) (if) TopersonsintheU.S. . . . . . . .

2 Tax from Section 11 (line 9, Schedule J, page 4)
2 c Total . . . . . . . . . . . . . .

3 Tax fromSection 111(addline6, Part 1. page Sand hne4, Part 11, page5) 3 2 Other qualified export receipts :

4 Personal holding company tax (attach Schedule PH (Form 1120)) 4 a Leasing or renting of export propert
y

5 Total tax-Add lines I through 4 . . . . . . . . . . . . . 5 b Services related and subsidiary to a qualified

CA

6 Payments: export sale or lease . . . . . . .

a 1989 overpayment credited to 1990
. 6' c

Engineering and architectural services

Is 1990 estimated tax payments d Export management services

6c 0
* Less 1990refund applied for on Form 4466 e Qualified dividends (line 15, Schedule C) . . .

* Tax deposited with Form 7004 Ise 1 1 Interest on producer's loans . . . . .

I Credit from regulated investment companies (attach Form 2439) 511 g Other interest (attach schedule) . . . . . .

h Capital gain net income (attach Schedule Dg Credit for Federal tax on fuels (attach Form 4136)
6

h U.S. income tax paid or withheld at source (add line 12, page 2, and amounts (Form 1120)) . , . . . . . . . . .
. sell

1 Net gain (or loss) from Part 11, Form 479 7from Forms 8288-A and 8805 (attach Forms 8288 Aand8805) )

I Total pi 's-Add lines 6d through 61, . . . 6i (attach Form 4797-see instructions)

i Other (see instructions-attach schedule) is
7 Enteranyp rally for underpayment of estimated tax-Check I Form 2220o . attached 7

Tax due- the total of lines 5 and 7 is larger than line 51, enter amount owed
8 1 k Total . . . . .

Overpayment-if line Is is larger than the total of lines 5 and 7, enter amount overpaid 9 3 Nonqualified gross receipts .
10 Enter amount of line 9 you want : Credited to 1991 estimated taxIi, I Refunded 10 1

Unde raft- of poqu, I din,lae th, I r- -red ho,o,t .m .,n,J,dog , ,mp hyorgo,he ley and atemeno, . and to the rest of my ki, .I,dg,
and a Ultimate use in U .S

.it, a,
Please Whef"'s true, cor-t. and complete Orcia,ah- of pheper (,the, than Id on alinfor-hon of ,,on,h prepare, hay anyko-lodg, b Exports subsidized by the U .S, Government (see

Sign
, hStructions) I I I . . I I - I

Here Certain direct or indirect sa
Ig-une of officer Dal,

Tire les or leases for use

Dal, Pepa-s-alse"otyro, by the U S Government . . . . . . . .

Paid loved
d Sa les to oth er IC- OfSCs in the sam e control led grou p

Preparer's e Norqualified dividends (line 16, Schedule C)

Use Only Fooo'~,oame IP,,Y,)
You- self

I Other (see instructions-attach schedule)
I ho

.W add,., 9 Tota l

For Paperwork Reduction Act Notice. see page I of the instructions . Form 1120F o9go) 4 Total-Enter amount in column (e)on line 1, page 1 1



Fo,m 11201C DISC (1990) P.g. 3_L_ Form 1120F (1990) Page 4
Dividends and Special Deductions (see instructions) SECTION 11 1cont=

ff;pmra" as and Special Deductions (see instructions )
rc~ SW,di deduct, ns

(.) I)Mdeml . S-;.l ded 11-1 :ece, ~d (b) % (a) (b))
'ecei .d (b) % ui)

(b )I Dividends from less-than-20%-owned domestic corporations that are subject to
I Dividends from less-than-20%-owned domestic corporations that ar ethe 70% deduction (other than debt-financed stock) . . . . . . . . . . 70

subject to the 70% deduction (otherthan debt-financed stock) 7 0
2 Dividends from 20%

.or-more-owned domestic corporations that are subject to the 2 Dividends from, 20Vor-rinfire-owned domestic corporations that are 080% deduction (other than debt-financed stock) . . . . . . .. . . . . . 80
su bject to the 80% deduction

.
(other than debt-financed stock) . . . . 8 03 Dividends on debt-financed stock,of domestic and foreign corporations (section see 0

246A) . . . . . . . . . . . . . . . . . . . . instruct,ons 3 Dividends on detit-financed stock of domestic and foreign corporations (section 246A) St.- "N

4 Dividends on certain preferred stock of .less-than-20%-owned public utilities 41.176 4
. Dividends on certain preferred stock of less-t he n -20% -owned public utilitie s

5 Dividends on certain preferred stock of 20%-or-more-owned public utilities 47 .059
5 Dividends on certain preferred stock of 20%-or-more-owned public utilities 47.059 0
6 Dividends from less-than-20%.'owned foreign corporations that are subject6 Dividends from less-than-20%-owned foreign corporations and certain FSCs that to the 70% deduction . . . . .. . . . . . . . .

.
. . . . 70are subject to the 70% deduction . . . . . . . . . . . . . . 70

7 Dividends fro . 26%-or-more owned foreign corporations that are subject7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs that to the 80% deduction . . . . . . . . . . . . . . . . . 80are subject to the 80% deduction . . . . . . . . . . . . 80 8
Total -Add lines I through 7 . See instructions for limitation . . . . .

'ci foreign subsidiaries subject to 100% deduction8 Dividends from wholly ow~ne
9 Other dividends from foreign corporations not included on lines 3, 6, and 7 .(section

.
245(b)) . . . . . . . . . . . . . . .

.
. . . . . .. 100 10

Foreign dividend gross-up (section 78) . . . . . . . . . . . . . (D9 Total-Add lines 1 through 8. See instructions for limitation . . . . . I I IC-DISC and former DISC dividends not included on lines 1, 2, of 3 (section 246(10 Other dividends from foreign corporations not"inc.luded on, lines 3, 6, 7, and 8 12 Other dividends . . . . .. . . . . . . .11 Income from controlled foreign corpor ations under subpart F(affa~h Form 5471) . 13 Deduction for dividends paid on certain preferred ?tock of a public utility12, IC-DISC or former DISC dividends not included on line 1, 2, and/or 3 (sect
'
ton 246(d)) 14 Total dividends-Add lines I through 12 . Enter here and on fine 4,,ppa.8ge 3,13 Other dividends . . . . . . . . . . . . .. . . . . . . 15 Total deductions-Add lines 8 and 13, Enter here and on ine 30 e

14 Total dividends (add lines 1 through 13. column (a)) . . . . .
le

.
B(s

.
ee

.
ris

Itr -Compensation of Officers (See instructions for line 12, page 3.) -A15 Qualified dividends-Enter thereand on line 2e, column (d), Schedu Complete Schedule E only ifyourtotal receipts(line la plus lines 4 through 10of Section 11, page 3)are $500.000 or more ,
16 Nonqualified dividends (subtract line 15 from line 14)-Enter,here and on line CD

3e, column (d), Schedule B . . . . . . . . . . . . . (a) N,me of office, (b) Sdcim'~cunty t,c)PNerc-t of Pe,cent of coi-oor.ticm ount ofe di-teol stock -nex, c(f) A .- nu to but;mess (d) Common I (g) N,fenixi imi,dentuatum (D
91MIMM Deductions (see instructions for Limitations on Deductions before completing ScheduleE) % %

I Export promotion expenses :
%a Market studies
%to Advertising . . . . . . . . . . . . . . . . . . . . .

. % % "nc Depreciation (attach Form 4562) . . . . . . . . . . . . . . . . . . . . .
. % % 0 .-

d Salaries and wages . . . . . . . . . .
e Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
f Sales commissions . . . . . . . . . . . . 2 Total compensation of officers . . . . . . . . . . . . . .

.g Warehousing . . . . . . . . . . . . . . .
. 3 Less: Compensation of officers claimed on Schedule A and elsewhere on this return. . . . . . . . . . 4 Comonsah Freight (excluding insurance- see instructions) tion Lf officem deducted on line 12, pag 3 . . . . . . .

. . . . . . M IN-I Tax Com putation (see instructions )16 _T
I Compensation of officers . . . . . . . . . . . . . . . . . . . . . . . . . .

1 Check if you are a member of a controlled group (see sections 1561 and 1563) . . . . . op. 0i Repairs.(see inst~uctions) . . . . . . . . . . . . . .
2 If the box on line I'm checked :k Pension, profit-sharing, etc ., plans (see instructions) . . . . . . . . . .

a Enter your share of the $50,000 and $25,000 taxable income bracket amounts (in that order) :I Employee benefit programs . . . . . . . . . . . . . .
Other (list) : (j) _J (if) 1 __J I

-------------------_------- --------- ------- -------_------------ b Enter your share of the additional 5% tax (not to exceed $11,750) 1 $-- ------ --- --- I ---- ---
n To

-
tal (add

- I -
ines

- I -
a through

-
1m)- 3 Income tax (see instructions to figure the tax) . Check this box if

'
the corporation is a qualified personal

2 Other expenses not deducted on line 1 : service corporation (see page 11 of the instructions) 10- E) . . . . . . . . . . . . .
4a Ffireign tax credit (aftach Form 1116) . . . . . . . . . 4a C'Bad debts (see instructions) . . . . . . . . . . . . . . . . . . b Credit for fuel produced from a nonconventional source (see instructions) 4bb Taxes . . . . . . . . . . . . .

. c Orphan drug credit (attach Form 6765) 4c,c Interest . . . . . . . . . .
. d General businesscredit . Enter here and check which forms are attach ed 4dd Contributions (not over 10% of line 7, page 1, adjusted per instructions) . . . . . . . . . . 0 Form 3800 E) Form 3468 [1 Form 58 4r 8e Freight (see instructions) . . . . . . . . . El Form 647 8

. . . . . . .. El Form 6765 0 Fo in 8586f Freight insurance . . . .
a Credit for prior year minimum tax (attach Form 8801) . . . . . . 4 eg Other (list) : ------------------------ -------------------------------------------------------- 5
Total-Add lines 4a through 4e . . . . . . . . . . . . . . . . . .-------------------- ---------------- -------- ---------------------------------------- --------- 6 Subtract line 5 from line 3 . . . . . . . . . . . . . . . . . . . . . . . . 6It Tot: : d1add ldrough 2g) . . . . . . . . . . . . . . . . . . . . . .

73 Tot (a 7 Recapture taxes. Checkif from : El Form 4255 LJ Form 8611 . . . . . . . . . . .
ed.=a

d lines In and 2h)-Enter here and on line 4, page 1 . . . . . . . . .
ga Alternative minimum tax (attach Form 4626) . See instructions . . . . . . . . . . . . . 8a

b Environmental tax (attach Form 4626) . . . . . . . . . . . . . . . . . . . . . 8b
9 Total tax under section 882(a)-Add lines 6 through 81b . Enter here and on line 2, page 1 9

-us . oo-P-no W- : noof - ~m



F- 1120-IC DISC (1990) For.1120F(1990) 6

. Balance Sheets (a) Bin ;-,ng 11-. (b) E,xi .1 Additional schedules to be completed with respect to Section I I or Section I I I (see instructions)

I Qualified assets : Balance Sheets Beginning of tax yea, End of ta, yea ,

a Working capital (cash ard necessar~ temporary investments) ASSETS (b) (0 (d)

b Funds awaiting investment (cash in U .S . banks in excess of working capital I Cash . . . . . . . . . . .

needs to acquire other qualified export assets) 2a Trade notes and accounts receivable .

c Export-import Bank obligations . . . . . . . . . . . . lo Less allowance forbad debts

d Trade receivables (accounts and notes receivable) . . . . . . 3 Inventories 0
Less : allowance for bad debts . . . . . . . . . . . . 4 U .S . government obligations

0
e Export property (net) (including inventory and qualified property held for lease) 5 Tax-exempt securities (see instructions). 1%

I Producer's loans . ~ . . . . . . .ti . . . . 6 Other current assets (attach schedule), `0

g Investment in related foreign export corpora ons, 7 Loans to stockholders
0

h Depreciable assets . . . . . . . . 8 Mortgage and real estate loans "all

Less : accumulated depreciation 9 Other investments (attach schedule). 0)

I Other (attach schedule) . . . . . . . . . . . 10a Buildings and other fixed depreciable assets

2 Nonqualified assets (net) (list) : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. lo Less accumulated depreciation . . .

3 Total aswts-Combine lines la through 2 . . . . . . . .

------

I la Depletable assets . . . .

4 Accounts payable . . . . . . . . . b Less accumulated depletion

5 Other current liabilities (attach schedule) . . . . . . . . . . . . . 12 Land (net of any amortization) . . . . CD

Z~ 6 Mortgages, notes, bonds payable in 1 year or more 13a Intangible assets (amortizable only)

7 Other liabilities (attach schedule) . . . . . . . . . . . b Less accumulated amortization . . .
8 Capital stock . . . . . . . . . . . . . . . 14 Other assets(attach schedule) . . . .
9 Paid-in or capital surplus . . . . . . . . . . . 15 Total assets . . . . . . . . . .

= 2
:3. 20 10 Other earnings and profits . . . . . . . . . . . . . . . . . . LIABILITIES AND STOCKHOLDERS' EQUITY

I I Previously taxed income (section 996(f)(2)) . . . 16 Accounts payable . . . . . . . .

12 Accumulated pre-1985 DISC income (see instr uct ions) . . . . . 1 7 Mtges .. notes, bonds payable in less than I year

13 Accumulated IC-DISC income (see instructions) . . . . . . . Other current liabilities (attach schedule)

14 Less : cost of treasury stock . . . . . . . . . . 1 : Loans from stockholders
, 5 Total liabilities and stockholders' equity . . . . . . . . . . 20 Mi notes. bonds payable in I year or more

&VITOT-MrSkIIIIIII Reconciliation of Inc me per Books Wit Income per Return 21 Other liabilities (attach schedule) .

1 Net income on books . . . 6 Income recorded on books this year and 22 Capital stock : a Preferred stock . VIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIA
2 Excess of Capital losses over capital gains not included in this return (itemize) ----- to Common stock .

3 Ta ble income not recorded on books --------------- - ------------------- 23 Paid-in or capital surplus . . . . .

this year (itemize) ---- ___ . . . . . .. 7 Deductions in this return not charged 24 Retained earnings-Appropriated (attach ule)

4 Expenses recorded on books this year against book income this year (itemize) 25 Retained earnings-Unappropriat

and not deducted in this return (itemize) --------------------- 26 Less cost of treasury stock

8 Add lines 6 and 7 . . . . . 27 Total liabilities and stoc k

Add I mes I through 4 . . . . . 9 Income (line 5, page 1) (line 5 less line 8) nciliation of Income per Books With Income per Return (You are not required to complete thisJr,

Analysis of Other Ea ings and Profits (Line 10above) scheduleif your total assets (line 15, column (d), above) are less than $25,000. )

I Balance at the beginning of the year 5 Distributions to qualify under section 992(c) I Net income per books . - 7 Income recorded on books this yea r

2 Increases (itemize) 6 Other decreases (itemize) ------------- 2 Federal income tax . . . . . . . not included on this return (itemize): CL

--------- ------------------------ 3

Excess of capital losses over capital gains a Tax-exempt interest . . $

3 Add lines I and 2 . . I . I ~ 7 Add lines 4, 5, and 6 4 Income subject to tax not recorded on -----------------------------------
4 De icit in earnings and profits . . . 8 Balance at end of year (line 3 less line 7) books this year (itemize) : . . . . . . . . . . . . . . . -----------------------------------
R-T Analysis of Previousl f Taxed Income (Li e 11 above)

-------------------------------------- 8

Deductions on this return not coerged
I Balance at the beginning of the year 'i Deficit in earnings and profits 5 Expenses recorded on books this year not against book income this year (itemize) : "all

2 Deemed distributions under section 9951 1; Distributions to qualify under section 992(c) deducted on this return (itemize) : a Depreciation . . - $ -----------

3 Other increases (itemize) . . . . . . . . .. 7 Other decreases (itemize) . . . . . . . . . a Depreciation . . . $ . . . . . . . . . . . . .. b Contributions carryover $ . . . . .

. . . . . . . . . --------------- . . .. ------ --------- -- b Contributions carryover $ . . . . . . . . . -----------------------------------

----------- 8 Add lines 5, 6, and 7 c Travel and entertainment $ --------------------
Add 1,,.ne, I r2 d 3 . . . . . 9 Balance at end of year (line 4 fe~~e 8) 9 Total of lines 7 and 8 . . . .S,, .' .

-DISC Income (Line 13 above) 6
0

'Iysis of Accumulated IC -Total 0-f-I -ines 1 thro--- -h -5---------------- Income (line 29, page 3)-line 6 les ne!)

I Balance at the beginning of the year 6 Distributions to qualify under section 992(c) LUMMUM lysis of Unappropriated Retained Earnings per Books (line 25 above) (You are not required to

2 Increases (itemize) . . . . . . . . . . . . .. 7 Distributions upon disqualification (sec 995(b)(2)) complete this schedule ifyourtotal assets(line 15, column (d), above) are less than $25,000 .)

--------------- . . . . - ------------ 8 Other decreases (itemize) . . . . . . . . . . . .. I Balance at beginning of year . . . . 5 Distributions : a Cash . . . . .

3 Add lines I and 2 . . . . . . ----- ------------------------------- 2 Net income per books . . . . ~ . b Stock . . . . .

4 Deficit in earnings and profits 9 Add lines 4 through 8 . . . . , ~ 3 Other increases (itemize) : . . . . . . . . . . . . . . c Property . . . .
5 Redemptions under section 996(d) 10 Balance at end of year (line 3 less fine 9) -------------------------------------- 6 Other decreases (itemize): . _ _ _ ~ _ ~

------------- --- ------------- ---- . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 Total of lines 5 and

6 ' *-4 'frial'dj! lines 1, 2, and 3 . . . 8 Balance at end of yea (line 4 less line 7)



CAY

Department of the Treasury is Its only income is Ofa type that is not Note: The 1990 Form 112OFmayalso be Regulations sections 1 .448. 1T(g) and (h) Personal serhCe corporations that wish to
Internal Revenue Service subject to

U .S . taxation under section used if., (1) the corporation has a taxyear of for more information
.
Include the amountTOW 881(d) .

establish a business purpose for having a
less than 12 months that begins and ends in reportable as income in 1990 under section d iff e1r9en8t7ta2xCy.eEar Ish o u I

do rsmeeorReeir fRuml . a8t7ian.a It is a beneficiary of an estate or trust 1991 ; and (2) the 1991 Form 112OF is not 48 l(a) on line 10, page 3 .
engaged in a trade or business in the U.S ., available by the time the corporation is Unless the law specifically permits Also see Rev . Proc. 87-32, 1987-2 C .B .,

ut would itself otherwise not need to file . required to file its return. However, the otherwise, a corporation may change the 396, for procedures to use in adopting.Instructions for Form 1120F It files Form 1 120L~ U .S. Life Insurance
corporation must show its 1991 taxyear on method of accounting used to report taxable retaining, or changing the corporation's tax
the 1990 Form I I 2OFand incorporate any income in earlier years (for income a~ a year . Personal service corporations thatCompany Income Tax Return, as a foreign
tax law changes that are effective for tax

U .S. Income Tax Return of,a Foreign Corporation life insurance company or Form 1 120-PC. whole or for any material item) only by first wish to adopt or retain a non-calendar tax
U .S . Property and Casualty Insurance Years beginning after December31, i1990. getting consent on Form 3 115 . Also see Pub . year must file requests to do so on Form

(Section references are to the Interrial Revenue Code unles's othervirise noted,) Company Income Tax Return, as a foreign Change In address.-Form 8822, Change 538, Accounting Periods and Methods. 1128 in accordance with the procedures 0
property and casualty insurance company . of Address, may be filed to notify the IRS of The Percentage of completion method, outlined in Rev . Proc. 87-32. 0

Paperwork Reduction Act Notice (2) The Revenue Reconciliation Act of 1989 a It did not engage in a trade or business in a change of address that occurs after the including the look-back method under Personal service corporations that wish to "'1111

We ask for the information on t added new section 898 to the Code This the U .S . during the year, and its full U .S.
tax return is filed .

'
section 460(b), is generally the only elect under section 444 to have a tax year

10his form to 4. Where To File.
carry out the internal Revenue laws of the new section specifies that, for tax years was withheld at source . -File Form 1 120F with permissible method of accounting for long . other than a calendar year must file Form

0
United States . You are required to give us beginning after July 10, 1989, the tax year of . It has filed Form 8279, Election To Be the Internal Revenue Service Center, term contracts entered into on or after July 8716, Election To Have a Tax Year Other

this information . We need it to ensure that certain controlled foreign corporations and Treated as a FSC or as a Small FSC .
These Philadelphia, PA 19255. 11,1989. Than a Required Tax Year. Generally, Fom _1111

y u are complying with these laws and to certain foreign personal holding companies corporations must file Form I 120-FSC, 5. Signature.-The return must be signed Certain contracts, including real property 8716 must be filed by the earlier of : (1) the

allow us to figure and collect the right is generally required to be the tax year of U .S . Income Tax Return of a Foreign Sales and dated by the president, vice President, construction contracts, may continue to be 1 Sth day of the Sth month following the r*
amount of tax, I heir "majority U .S . shareholder," See the Corporation . treasurer, assistant treasurer, chief accounted for under the

p '

ermissib e month that includes the lst day of the tax
CD

"change in accounting period" rules under accounting officer, or any other corporate methods ofaccropurni otirtla
wfo 1

11o2ge-terrman year for which the election will be effective ,
The time needed to complete a~cl file this

3 . When To File
.-A foreign corporation's officer (such as tax officer) authorized to contracts und of (2etihnec clueedater(entot innrcelsuudlitinggefxrtoenmsitohrets)

form will vary depending on individual General Instruction
C1 and new section 898 filing requirements depend on whether it sign

. A receiver, trustee, or assignee must election c section 444 election
. Electing corporations

for details . has an office or place of business in the U .S. u an be made not to recognize o
sign and date any return required to be filed income rider a long-term contract and ni Icircumstances

. The estimated average time are subject to minimum distribution (DIs : General Instructions a . A foreign corporation that does not on behalf of a corporation
. to take into account any costs allocable to r*ma intain an office or place of business in

If a corporate officer filled in Form the long-term contract if less than 10% of requirements under section 280H(c) forRecordkeeping . .102 hrs .. 22 min. A. Purpose of Form the U .S .
has until the 15th day of the 6th 1120F, the Paid Preparer's space under the estimated total contract costs have each year the election is in effect . If the C

Learning about month after the end of its tax year to file corporation fails to make the require dForm 1
120F is used to report a foreign 'Signature of officer" should remain blank . been incurred as of the end of the tax year .the law or the form 36 hrs ., 47 min . corporation's income, gains, losses, Form 1 120F . The corporation may use

If someone prepares Form 1120F and does See section 460(b)(5) for more details An minimum distrib6tions. the deduction
Preparing the form 64 hrs., 28 min deductions, and credits, and to figure its Form 7004, Application for Automatic not charge the corporation, that person election to use the

10% method *11 pply allowable for certain amounts paid to Im
Copying, assembling, income tax liability, If a refund is due, Form Extension of Time To File Corporation 71

ashould not sigh the return . Certain others to all long-term contracts entered into employee-owners is limited to a maximi
and sending the form 1 120F may be used to claim it. Income Tax Return, to request an automatic who prepare Form 1120F should not sign during the tax year the election is made and deductible amount under section 28OH(d).

6-month extension of time to file. However ,to IRS 6 hrs., 58 min B. Filing Form 1120F the return. For example, a regular, full-time to any later tax year. Amounts not allowed as a deduction for the
If
you have comments concerning the this extension does not extend the time for

employee of the corporation, such as a . See section 460 ; Notice 87-61, 1987 2 tax yearare carried over to the followingtax
accuracy of these time estimates or 1. Who Must File.-Except for payment of the tax. Therefore, if the tax is clerk, secretary, etc

., should not sign. C.B . 370; Notice 88-66, 1988-1 C .B 5~2- year . Complete Schedule H (Form 8716).
CD

corporations described in General paid after the 15th day of the 6th month Section
280H Limitations fora Personalsuggestions for making this form more after the end of its tax year, the corporation Generally, anyone who is paid to prepare and Notice 89-15, 1989-1 C .B . 634 ior '

simple, weviould be happy )heartrom Instruction B2, every foreign corporation Service Corporation (PSC), to figure the
must file this form if, during the tax year, it must pay interest on the late payment and Form 1 120F must sign the return and fill in more information .

you. You can write to both tth'e Internal a to hango In Accounting Period- required minimum distributions and the
Revenue Service, Washington, DC 20224 . * Had income from any U .S .

source Is subject to the late payment penalty the other til nks in the Paid Preparer's Use Gene
, before changing an accountin g- C

rally maximum deductible amount. if applicable .
A ention : IRS Reports Clearance Officer, (even if its income is tax-exempt under described in General Instruction D3 . Only area of the return .

The preparer required to sign the return period, the Commissioner's approval must z . Rounding Off to Whole-Dollar AmountsT .FP ; and the Office of Management and an income tax treaty or code section) b. A foreign corporation that does maintai n
Budget, Paperwork Reduction Project e Engaged in a trade or business rifthe an office or place of business in the U .S . must complete the required preparer be obtained (Regulations section 1 .442- 1) Th~ corporation may show the money item s

has until the 15th day of the 3rd month information and : by filing Form 1128, Application to Adopt, on the return and accompanying schedules n(1 54 5-0126), Washington, OC 20503 . DO U .S .,
whether or not it had income rom after the end of its tax year to file Form h Sign it, by hand, in the space provided for Change, or Retain a Tax Year . Also see Pub. as whole-dollar amounts. To do so, drop any

0
NOT send the tax form to either of these that trade or business.

1 120F . However . the corporation may get I e preparer's signature . (Signature stamps 538. amount less than 50 cents and increase a noffices . Instead, see General Instruction B4 e Had income, gains, or losses treated as if an extension of time to file Form 1 120F in or labels are not acceptable .) (1) Certain Controlled Foreign Corporations amount from 50 cents through 99 cents to
Y

for information on where to file it . they were effectively connected vith a U .S~ one of two ways : e Give a copy of Form 1 120F to the taxpayer and Certain Foreign Personal Holding the next higher dollar .
trade or business .

(1) It may utilize the 3-month extension of in addition to the copy filed with IRS. Companies
1 3. Payment of Tax DueImportant Changes e

Overpaid income tax that it wants time to file described in Regulations section For tax years beginningafter July 10.
(1) New Form 8826, Disabled Access refunded

.
1
.6081-5 by attachingto Form 1 120F the

C . Figuring and Paying the Tax 1989, the tax year of a 'specified foreign The requirements for payment of tax depend
Credit, has been developed as a result of the ~ A Mexican or Canadian branch of a U .S . statement described in those regulations.If 1. Accounting corporation" (defined below) is genera Ily on whether the foreign corporation has an
addition of section 44 by the Revenue mutual life insurance company must file- I this option is chosen, the corporation is not a

. Accounting Methods.-Taxable income required to be the tax year of its 'majority I office or place of business in the U .S .allo s U
.S . shareholder" (see section 898(c) for a. Foreign corporations that do not 'CLReconcilation Act of 1990 . This w Form 1 120F on the same basis as a foreign required to file Form 7004

. The corporation must be computed using the method of details) maintain an office or place of business i
neligible small businesses to claim a new corporation if the U .S. company elects to is still required to pay the tax due by

the accounting regularly used in keeping thenonrefundable income tax credit equal to exclude the branch's income and expenses 15th day of the 3rd month after the end of corporation's books and records, In all A "specified foreign corporation" is any the U .S . must pay the tax due in full when
50% of eligible expenses that are over $250 from its own gross income . its tax year; however, if it does not, the foreign corporation: (i) that is treated as a hey file their tax return, but not later than

cases, the method adopted must clearly the 15th day of the 6th month after the en dand not more than $10 .250 . These A receiver, assignee, or trustee in corporation must pay the interest on the reflect taxable income . See section 446 controlled foreign corporation for any 0
expenses must be paid or incurred after dissolution or bankruptcy must file Form late payment but is not subject to the late purp se under subpart F (sections951 of the tax year .
November 5. 1990, to enable a small 1 120F if that person has or holds title to paymint penalty described in General Generally, corporations engaged in thro0 ccgh 964) or that is a foreign personal The tax must be paid directly to the IR S

ubusiness to comply with the requirements of virtually all of a foreign corporation's Instruction D3. farming operations must use the accrua
I

holding company (as defined in section (i.e ., do not use the depositary method of
the Americans With Disabilities Act of 1990. property or business. Form 1 120F is due (2) It may file Form 7004 by

the 15th day method of accounting. See section 447 for 552); and (ii) with respect to which the tax payment described in 31p below) . The tax
An eligible small business is one with gross whether or not the property or business is of the 3rd month after the end of its tax exceptions . 50% U .S . ownership requirements of may be paid by check or money order ,
receipts of $1 million or less in the previous being operated . year to obtain a 6-month extension of time Generally, corporations (other than section 898(b)(2) are met . payable to the Internal Revenue Service. To 0tax year or one that had not more than 30 An ag. ent in the U .S . must file the return if to file . However, the 6-month extension on qual ified personal service corporations) are See section 740 l(d)(2) of

.
the Revenue helpensure proper creclitingto your P+

full-time employees in the previous tax year the foreign corporation has no office or that is granted by the timely filing of For required to use the accrual method of Reconciliation Act of 1989 for special rules account, write your employer identification
Examples of expenses eligible for the credit place of business in the U,S . when the 7004 does not extend the time for payment accounting if their average annual gross with respect to a change in tax year of a number, *Form 1120F," and the tax period 0include amounts paid or incurred : (a) to return is due . of the tax, Therefore, if the tax'is paid after receipts are more than $5,000,000 . See . specified foreign corporation for its first tax to which the payment applies on your chec k
remove barrier that prevent a business the 15th day of the 3rd month following section 448(c) . A corporation changing to
from being accessible to, or usable by,

Consolidated returns.-A foreign year beginning after July 10, 1989 . or money order. Enclose the payment when

individuals with disabilities : (b)
to provide corporation cannot belong to an affiliated the close of the corporation's tax year, the the accrual method because of thi s1

(2) F&Oao Corporations that are Personal you file Form 1 120F with the Internal
qualified interpreters or other methods of group of corpdrations that files a corporation must pay interest on the late provision must comple a Form 3115, Service Corporations Revenue Service Center, Philadelphia. PA
making audio materials available to consolidated return unless it is a Canadian payment and Is subject to the late Application for Change in Accounting 19255.

hearing-impaired individuals
; (c) to provide or Mexican corporation maintained solely payment penalty described in General Method, and attach it to Form 1 120F for Personal service corporations as define d

in Temporary Regulations section 1 .4414T b. Foreign corporations that do maintain an
qu lified readers, taped texts for the purpose of complying with the laws Instruction D3 the year of change

. The corporation must office or placeof business in the U .S. must
a, ma, and other Period covered.-File the 1990

return for also show on a statement accompanying (see the instructions for Item M on page 5)
pay the tax due in full when they file their taxme hods of making visual enals of Canada or Mexico as to title and must adopt a calendar year unless : (i) th e

available to individuals with visual operation of property . calendar year 1990and fiscal years that Form 3115 the period over which th e

2 . Who Does Not File Form 11201- begin in 1990and end in 1991,
For a fis section 481(a)'adjustment will be taken into corporation can establish to the mti faction return, but not later -h3n the 15th day of the

impairments; or (d) to acquire or modify _A
ca

I
account and the basis for that conclusion . of the Commissioner that there is a Isusiness 3rd month after the end of the tax year .

equipment or devices for individuals with foreign corporation does not need to file year
'

fill in the tax year space at the top o f

disabilities. For
on 1

120F in any of the following cases
: the form . See section 448 and Temporary purpose for having a different tax year, or (ii) The tax must be paid using the depositary

the corporation elects undersection 444 to method of tax payment. Under this method,
Page 2 have a tax year other than a calendar year. the corporation deposits its income tax



payments (and estimated tax payments) when economic performance takes place . For
. 5472-Information Return of a drid an amended return) on which a Please complete every applicable entry The testing period is the 3-year period

with a Federal Tax Deposit Coupon (Form There are exceptions for recurring items
. See Foreign or Foreign-Owned Corporation eduction, credit, loss, or other tax benefit space on Form 11 20F . Do not attach ending with the close of the tax year of the

8109). In doing so, be sure to darken the section 461(h) . Engaged in a U .S. Trade or Business
. This attributable to a tax shelter is taken or any statements and write 'See attached" in lieu domestic corporation or resident alien

"1 120" box on the coupon . Make these form is filed by
a foreign corporation income attributable to a tax shelter is of completing the entry spaces on Form individual preceding the payment . If the

deposits with either a financial institution
D. Interest and Penalties engaged in a U .S . trade or business that had reported

. 1120F. domestic corporation or resident alien

qualified as a d
it

f Federal taxes A corporation may be subject to interest and certain reportable transaqtions with a Form 8300 .-Report of Cash Payments If more space is needed on the forms or individual had no gross income during the

or the Federal =.Olk or branch penalty cha ges it the corporation files a related party . See section 6038A and the Over $10,000 Received in a Trade or schedules, attach separate sheets 3-year period, the testing period is the tax

servicing the geographic area where the late return or fails to pay tax when due related regulations, section 6038C, and the Business . Generally, this form is used to indicating at the top of each attachment year during which payment is made .

corporation's office or place of business in unless it can show that the failure to file or instructions for Form 5472 for additional report the receipt of more than
$10,000 in the form number or schedule letter of the Dividend income received by a foreign

the U .S . is located, Do not submit deposits pay was due to reasonable cause and not information
. cash or foreign currency in one transaction form or schedule being completed . Also, corporation from a domestic corporation

directly to an IRS offhce~ otherwise, the willful neglect . Form 720
.-Quarterty Federal Excise Tax (or a series of related transactions) . show the same information called for on will be considered to be foreign source 0

corporation may be subject to a failure to 1 . Interest . -interest is charged on taxes Return, This form is used to report a new Form 8594
.-Asset Acquisition Statement . the form in the same order as on the income if it is shown to the satisfaction o f

deposit penalty . Records of deposits will be not paid by the due date, even if an 10% excise tax that applies to the first retail This foft is filed by both the purchaser and printed forms . Be sure to sho. totals on the Commissioner that 80% or more of the 0

sent to the IRS for crediting to the extension of time to file is granted . Interest sale of the following items sold after seller of a group of assets constituting a the printed forms. Please use sheets that domestic corporation's income is active

corporation's account, See the instructions is also charged on penalties imposed for December 31, 1990,
to the extent the sales trade or business if goodwill or a going are the same size as the forms and foreign business income during the 3-year

contained in the coupon book (Form 8109) failure to file, negligence, fraud, gross price exceeds the amounts shown : concern value attaches . or could attach, to schedules . Attach these separate sheets testing period described above .

for more information . valuation overstatements, and substantial (1) passenger vehicles, $30,000; (2) boats such assets and if the pur~chaser's basis in after all the schedules and forms . Also, put 2 . Spnlal Rules for Determining Whether
0

To help ensure proper crediting to your understatements of tax from the due date and yachts, $100 .000 ; (3) aircraft, the assets is determined only by the amount the corporation's name and employe, "q

paid for the assets . identification number (EIN) on each sheet
. Certain Types of Income are Effectively 0 .

account, write your employer identification (including extensions) to the date of $250,000; and (4) jewelry and furs, Connected With the Conduct of a Trad e

number, 'Form I 120F," and the tax period payment . The interest charge is figured at a $ 10,000. Form 720 is also used to repon Form 8621 .-Return by a Shareholder of a F. Claim for Refund Business ln the U.S. 04

to which the deposit applies on your check rate determined under section 662 1 . environmental excise taxes, communications Passive Foreign Investment Company o r

or money order,
If a foreign corporation has only income that a . Treatment of Certain Deferred

2 . Late Filing of Return . -Acorporation and air transportation taxes, fuel taxes, Qualified Elerting Fund . This form is used .
I If ctively connected with the Payments, Etc.

To get more deposit coupons, use the that fails to file its return when due manufacturers taxes, ship passenger tax, by a corporation that was a shareholder in a s no a
a

reorder form (Form 8109A) provided in the (includiing any extensions of time for filing) and certain other excise taxes . passive foreign investment company (as conduct
of a trade or business in the U:S. Any current year income or gain of a foreign

coupon book . may be subject to a penalty of 5% of the Forms 1042 and 1042S.-Annual defined in section 1296) at any time during and Form 1120F is being used as a claim corporation that isattributable toa saleti r

unpaid tax for each month or part ofa month Withholding Tax Return for U .S . Source the tax year
. for refund, include all income from sources exchange of prop" or the performance of P+

A penalty may be imposed for failure to in the U .S. even though all tax on it was paid services (or any other transaction) in an y
deposit the required amount of tax. See the return is late, up to a maximum of 25% Income of Foreign Persons ; and Foreign Form 8697-Interest Computation Under at the source . other tax year, is treated as income
section 6656 . of the unpaid tax . The minimum penalty for a Person's U S . Source Income Subject to the Look-Back Method for Co plated

For more information concerning deposits return that is more than
60 days late is the Withholding. These forms are used to report Long-Term Contracts . This fornh is used to If the refund results from tax that was effectively connected with the conduct of a

' smaller of the tax due or $ 100 . and transmit withheld tax on payments or figure the interest due or to be refunded withheld at the source, attach a statement trade or business in the
U.S. for the current

see Pub . 583, Taxpayers Starting a Business
3. Late Payment of Tax

.-The penalty for distributions made to nonresident alien under the look-back method of section to Form
1 120F . The statement should tax year if the current year income or gain

4. Backup Withholding late payment of taxes is usually 112 of 1% of individuals, foreign partnerships, or foreign 460(b)(3) on certain long-term contracts show
: would have been income effectively

If the corporation has had income tax the unpaid tax for each month or part of a corporations to the extent such payments or entered into after February
28, 1986, that is The amounts of tax withheld ; connected with the conduct of a trade or

withheld from any payments it received month the tax is unpaid
. The penalty cannot distributions constitute gross income from are accounted for under either the * The names and post office addresses of business in the

U .S. in that other tax year.

because, for example . it failed to give the exceed 25% of the amount due, This sou ces within the U .S . (see sections 861 percentage of completion-capitalized cost withholding agents
; (See section 864(cX6). )

payer its correct employer identification penalty may also apply to any additional tax through 865) . For more information, see method or the percentage of completion
CD

number, it may claim a credit on Form
o

sections 1441 and 1442, and Pub .515, a
The name in which the tax was withheld, b. Income or Gain From Certain Property

not paid within 10 days of the date I
the method. Transactions

1 120F for the total amount withheld, This notice and demand for payment
. Withholding of Tax on Nonresident Aliens if different from the taxpayer's name

; and

type of

withholding is called 'backup T The look-back method also applies to the is If applicable, enough information to show
Aconypco urareion

: fyreanr itnhicodisepos
gitioin

of aprfoopreirgtyn

4 . Underpayment of Estimated ax
.-A and Foreign Corporations new 10% method for long-term contracts that the taxpayer was entitled to a reduced

withholding ." Show the amount withheld in corporation that fails to make estimated tax Form 1096
.-Annual Summary and entered into after July 10, 1989, and tax rate under a treaty. that had ceased to be used or held for use in

the blank space in the righthand column payments hen clue may be subject to an Transmittal of U .S . Information Returns . accounted for under the Percentar of connection with the conduct of a trade or

between lines 5 and 61, page 1, and label underpayment penalty for the period of Form 1098-Mortgage Interest completion method
. Attach 697 to G. Special Rules for Foreign business in the U .S . within the 10-year period

the amount as "backup withholding ." Also underpayment . In general, to avoid the Statement
. This form is used to report the the tax return if the corporation owes Corporations before the disposition of property is treated

include the amount in the total for line 6, estimated tax penalty, the corporation must receipt from any individual of $600
or more interest but not if interest is to be refunded . 1 .

Source Rules as income effectively connected with the

Note: "Backup withholding" does not make estimated tax payments of at least the of mortgage interest in the course of the See the instructions for Form 8697 . conduct of a trade or business in the U .S . for

include amounts reportable on line 6h for smaller of 90% of the tax shown on the corporation's trade or business for any Form SSIO.-Corporate Passive Activity a. Source Rules for Personal Property the current tax year (regardless of whether

taxes paid or withheld at source, return or 100% of its prior year's tax . See calendar year. Loss and Credit Limitations. Closely held Income from sales of personal property by a the corporation is engaged in a trade o r

5. Estimated Tax section
6655 for details and exceptions, Forms 1099-A . B . DIV, INT, MISC,

R, and corporations and personal service foreign corporation will generally be, foreign business in the
U .S . during the current tax

Form 2220, Underpayment of Estimated S
.-These are some of the information corporations, which are subject to the source income . However, see sections year) ifthe current year income or gain would ca

Generally, a foreign corporation must make passive activity limitations of section 469, 865(b), (c), and (d)
for exceptions for have been income effectively connected with

!stimated tax payments if it can expect its Tax
by Corporations, is used to see if the returns that must be filed to report certain use this form to compute their allowable inventory, depreciable personal property, the conduct of a trade or business in the U.S.

estimated tax" (as defined in Regulations corporation owes a penalty and to figure the payments, such as dividends and interest, passive activity loss and credit . and intangibles . If
the foreign corporatio immediately before such property ceased to

section 1 .882- l(e)) to be $500 or more
. amount of the penalty . Generally, the For more information, see the Instructions has an office or fixed place of business i n be used or held for use in connection withthe

corporation does not have to file this form for Forms 1099, 1098, 5498, and Vii Schedule PH (Form 1120).- U .S. n

Use Form 1120-W . Corporation Estimated because IRS can figure the amount of any Personal Holding Company Tax . See the U .S ., see sectiqn 865(e) for special conduct of a trade or business in the U .S. 06

Tax
. as a worksheet to compute estimated Form 5713-International Boycott Report .

I rules for sales of person (See section 864(cX7) .)
penalty and bill the corporation for it . This form is filed by persons having General ristruction H

. a
I property -

tax
. Foreign corporations that maintain an attributable to such office or fixed place of c. Election to Treat Real Property Incomis

e
office or place of business in the U .S .

must However, you must complete and attach operations in or related to "boycotting" 2 . Statements business. See section 988 for rules for as Income Effectively Connnted With th

use the deposit coupons (Forms 8109)
in Form 2220 even if the corporation does not countries . In addition, persons who Transfers to a corporation controlled by determining the source of income from Canduct of a Trade or Business In the U.S.

owe the penalty if : (a) the annualized participate in or cooperate with an the transferor.-If a person receives stock certain foreign currency transactions .
making deposits of estimated tax income or adjusted seasonal installment international boycott may have to complete If a foreign corporation has income from real

If the corporation overpaid estimated tax . method is used, or (b) the corporation is a Schedule A or Schedule B and Schedule C
of of a corporation in exchange for property, b. Source Rules for Interest Income and property in the U.S . or from an interest in

it may be able to get a "quick refund" by 'large corporation" computing its first Form 5713
to compute their loss of the and no gain or loss is recognized under Dividend Income Received From Certain such property, the corporation may elect to

filing Form 4466, Corporation Application required installment based on the prior following items : the foreign tax credit, the section
351, the person (transferor) and the Domestic Persons treat the income as effectively connected wit h

for Quick Refund of Overpayment of year's tax . If you attach Form 2220, be sure transferee must attach to their respective the conduct ofa tradeor busin
r+deferral of earnings of a controlled foreign tax returns the information required by Interest income received by

a foreign i ess in the U.S.
Estimated Tax . The Overpayment must be to check the box on line 7 of page I and corporation, DISC benefits and FSC benefits . Regulations section 1 .351-3 . corporation from a domestic corporation or Income affected by this elect on includes :
both : (1) at least 10% of expected income enter the amount of any penalty on that line . Form 8264-Application for Registration a resident alien individual will be a Gains from the sale or exchange of real 0
tax liability, and (2) at least $500, To apply. Statements In lieu of schedules.-If the property or an interest therein;
file Form 4466 after the end of the tax year

5 . Other Penalties .-There are also of a Tax Shelter . This form is used by tax foreign corporation has no gro income for considered to be foreign source income if it
is Rents or royalties from mines, wells orpenalties that can be imposed

to'
shelter organizers to register tax shelters the tax year, do not complete tsh'e Form is shown to the satisfaction of th e

Commissioner that 80% or more of the other natural deposits ; andbut before the l6th day of the 3rd month negligence, substantial understatement of with the IRS for the purpose of receiving a 1120F schedules . Instead
,

ttach a domestic corporation's (or resident alien Gain described in sections 63 l(b) or (c).thereafter, and before Form 1 120F is filed, tax, and fraud . See sections 6662 and 6663 . tax shelter registration number . statement to the return shoe ing the types
Expenses and amounts of income excluded from gro individual's) income is "active foreign The election may be made whether or not6 . Timing Change in Deducting Accrued

E . Other Forms, Returns, Schedules, Form 827 I .-Investor Reporting of Tax
ss business income" (defined below) du ring the corporation is engaged in a trade orand Statements That May Be Required Shelter Registration Number . This form is income . the "testing period" (also defined below)

. business in the U .S . during the tax year forGenerally, an accrual basis taxpayer can used by taxpayers who have acquired a n
deduct accrued expenses in the tax year that 1 . Forms, Returns, and Schedules interest in a tax shelter, which is required to 3. Attachments Active foreign business income is income which the election is made or whether or
all events have occurred that determine the Form 5471 .-Information Return of U .S . be registered, to report the tax shelter's Attach Form 4136, Credit for Federal Tax that is derived from sources outside the not the corporation has income from real
liability, and the amount of the liability can be Persons With Respect To Certain Foreign registration number, Form 827 1 must be on Fuels, after page 6, Form 1 120F. Attach U .S. and that is attributable to the active property that . for the tax year, is effectively
figured with reasonable accuracy . However, Corporations, This form is filed by certain attached to any tax return (including an schedules in alphabetical order and other conduct of a trade or business in a foreign connected with the conduct of a trade or
generally all the events that establish liability officers, directors, or U .S . shareholders of application for tentative refund (Form 1139) forms in numerical order after Form 4136. country or U .S. possession . business in the U .S .
for the amount are treated as occurring only foreign corporations Page 3 Page 4



To make the'election, attach a statement deposits in banks in the U .S . of monies fields are defined in Temporary Regulations Note: A corporation created or oiganized in 3. The types of U .S. source income listed property before March 1', 1986.
that includes the information required in belonging to such foreign government or section 1 .448- 1 T(e)). Guam, American Samoa, the Northern iti the specific instructions for Section I or dispositions of property used or produced
Regulations section 1 .871-10(d)(lXii)to international organization ; or (3) financial Personal services are substantially Mariana Islands, or the Virgin Islands will gain or loss from U .S . sources from the sale in the trade or business of farming, and
Form 1 120F for the first tax year for which instruments held (by a foreign government) performed by employee-owners if more not be treated as a foreign corporation (for or exchange of capital assets - to the certain dispositions of timeshares and
the election is to apply. Use Section 11 to in the execution of governmental financial than 20% of the corporation's purposes oi'determining whetherits income extent one or both of the following tests are residential lots reported under th e
figure the tax on this income . or monetary policy . However, the types of compensation cost for the testing period is taxable under section 881 (a)) if it meets . met : installment method, enter on line I th e
d. Disposition of U.S. Real Property income described in section 892(aX2) that attributable to the performance of personal the rules of section 881 (b). a . Asset-use test.-The income, gain, or gross profit on collections from installment
Interest by a Foreign Corporation are 'received" directly or indirectly from services is attributable to personal services Line 9. Gross transportation Tax.-A tax loss is derived front assets used in, or held sales and carry the same amount to line 3 .

rommer ial activities are subject to tax . performed by employee-owners . of 4% is imposed on a foreign corporation's for use in . the conduct of the U .S. trade or Attach a schedule showing the followin g
A foreign corporation that disposes of a (They are also subject to withholding .) A person is considered to be an employee- *U.S . source iross transportation income" business; or for the current year and the 3 preceding
"U .S. real property interest" (see section 0
897(c) for definition) Must treat the gain or H . Filing Requirements of Foreign owner if the person is an employee of the for the tax year. ~U.S . source gross b . Business-activities test.-The years : a. gross sales, b. cost of goods sold,
loss from the disposition as income that is Personal Holding Companies and corporation on any day of the testing period transportation'income' is generally any activities of the trade or business conducted c . gross profits, it. percentage of gross

Personal Holding Companies and the person owns any outstanding stock gross income that is "transportation in the U .S . were a material factor in the profits to gross sales, a . amount collected, _1111effectively connected with the conduct of
a It and f. gross profit on amount collected. For

trade or business in the U .S . , even if the serial of the corporation on any day of the testing income" (defined below) to the extent suc realization of the income, gain, or loss
. sales of timeshares, and residential lots 10

corporation is not otherwise engaged in a
If the corporation is a "foreign per period . Stock ownership is determined under income is treated as from souron in th

: Note: If neither the asset-use test nor the 0
U.S . trade or business

. This income must be holding company* (as defined in section the attribution rules of section 318 (except U .S. (as explained below). However. th
business-activities test is met, the income is

reported under the installment method ,
552), Regulations section 1 .551-4 requires that 'any- is substituted fo~"50%" in section term U .S. source gross transportation the corporation's income tax is increasedreported in Section 11 of Form 1120F and r to be reported in Section I (and as such. n o

must be reflected on Schedu~le D
(Form certain shareholders of the corpo atio 318(02)(C)) income does hot include income that is by the interest payable under section

n to deductions are allo d against it). ifeither 453(l)(3) . To report this addition to the tax,attach a statement to their returns (i .e .. the e conduct of a
test is met, the incowmee is to be reported in see the instructions for line 9, Schedule J.

1120), Capital Gains and Losses . shareholders' personal returns) containing For more information, see Temporary effectively connected with t h
Example Regulations section 1.44 14T . tradeor business in the U .S. (as explained

Section If, net of allowable deductions. (Dthe information required by section 551(c) . below) Or income that is taxable in a Accrual basis taxpayers need not accrue
Foreign corporation X disposes of a U.S . real Furthermore, section 6035 (and the related Section I .-Certain Gains, Profits, possession of the United States under the For more information, see section certain amounts to be received from the
property interest on May 15, 1990 and regulations) requires certain officers, and Income From U.S . Sources That provisions of the Internal Revenue Code as 864(c)(2) and Regulations section 1 .864- performance of services, which, on the
receives $50,000 for it . X purchas~d the directors, and shareholders of a foreign Are NOT Effectively Connected With applied to that possession. 4(c), and the examples therein

. basis of their experience, will not be
real property interest on June 20, 1986 . X's personal holding company to file Schedule N the Conduct of a Trade or Business In M

*Transportation income" is any income Gains on disposition of stock in a DISC or collected (section 448(d)(5)) . This provision P111,
basis in the property is $20,000 and the (Form 5471) and the appropriate schedules the U .S. derived from, or in connection with : (a) the former DISC and distributions fro . does not apply to any amount if interest i s
cost of selling the property is $3,000. of Form 5471 (see the Instructions for use (or hiring or leasing for use) of a vessel accumulated DISC income, including required to be paid on that amount or if

Foreign corporation X would report the Form 5471 for additional information)
. Include in Section I the following types of or aircraft, or

(b) the performance of deemed distributions, are treated as there is any penalty for failure to timely paty
sale of its real property interest as follows : It the corporation is a "personal holding U .S. source gross income (i .e .

. no services directly related to the use of a derived from a trade or business conducted that amount . Corporations to which this
company" (as defined in section 542) but deductions are allowed), but only to the ,

a . It would enter a description of the
I vessel or aircraft. For purposes of the through a permanent establishment in the provision applies should attach a schedule

property in column (a), Part If, Schedule D
not a foreign personal holding con pany it extent such income received is not preceding sentence . the term *vessel or 'U .S . showing total gross receipts, amount not

(Form 1120)
; must file Schedule PH (Form 1120) with effectively connected with the conduct Of a .

raW includes any container used in A foreign corporation not engaged in a accrued as a result of the application of
Form 1 120F and it must report the personal trade or business in the U .S. (see the first c,,r

c
b . It would enter *6/20/86' (date property holding company tax on line 4 . page 1 . 'note" under the specific instructions for onnection wit r It a vessel or aircraft

. trade or business in the U .S. will not report section 448(d)(5), and the net amoun t

was acquired) in column (b); Form 1120F . See section 542 and Section 11) : Generally, 5( 96 of all transportation income in Section 11 unless it : accrued. The net amount should be entered
income that is attributable to transportation a Has current year income or gain that is on line Ia . For more information an d

c. It would enter '5/15/90' (date property Schedule PH (Form 1 120) for details . 1 . Interest (other than original issue hat either begins or ends in the
U .S. is attributable to a sale or exchange of guidelines on this "non-accrual experience CD

was sold) in column (c); discount (DID) as defined,in section 1273),
ttreated as from sources in the U .S . - property or the performance of services (or method," see Temporary Regulation s

d. It would enter '$50,000" (gross amount Specific InStrUctions dividends, rents, royalties, salaries, wages
. However, see section 863(cX2)(B) for a any other transaction) in any other tax year section 1 .448 .2T.

received fro . the sale) in column (d) ; , Address .-Enter the location of the books premiums, annuities, compensation . and

a. It would enter "$23,000"
(sum of its and records used in the preparatio able annual or special rule for personal service income . and that would have been income Line 2 . Cost of goods sold .-See

n of the other fixed or determin ation instructions for Schedule A.
periodic gains, profits, and income . Certain Transportation income of the corpor effectively connected with the conduct of a

basis in the property and the cost of sale) in return . For foreign corporations engaged in portfolio interest is not taxable for will not be treated as income that is trade or business in the U .S. in that other Line 4 . Dividends.-See instructions for
column (e); a trade or business in the U .S ., this will effectively connected with the conduct of a tax year (see General Instruction G2a) ; Schedule C . "n
f . It would enter "$27,000' 1 generally be a U .S . address, Include the obligations issued after July 18 . 1984 . See

price for the property of $501%oll a a, -
her the section 88 1(c) for more details . trade or business in the U .S. unless: (a) the * Has current year income or gain from the U ne 5 . 1nterest . -Enter taxa ble interest

ite, room, or other unit number a corporation has a fixed place of business in disposition of property that had ceased to on U .S. obligations and loans, notes,minus its 2
. Gains described in section 631(b) or

basis in the property of $20,000 and its street address. the U .S . involved in the earning of be used or held for use in connection with mortgages, bonds, bank deposits, corporate
costs of sale of $3,000) in column (f); If the Post Office does not deliver mail to (c), relating to disposal of timber, coal . o r

domestic iron ore with a retained economic transportation income, and (b) substantially the conduct of a trade or business in the bonds, tax refunds, etc.
g. It would then carry the $27 000 gain to the street address and the corporation has a interest. all of the corpo

,
ration's U .S . source gross U.S. within the 10-year period before the Do not offset interest expense against

fine 8. page 3, Form 1120F P.O . box, show the P .O. box number instead transportation income (determined without disposition of prop" and that would have interest income .of the street address . 3 . On a sale or exchange of an OID regard to the rule that such income does been income effectively connected with the Line
6. Gross rents .-Enter the grossSee Temporary Regulations section

If the corporation's address has changed obligation . the amount of DID accruing not include income that is effectively conduct of a trade or business in the U. S1.897-5T for the applicability of section from th while the obligation was held by the foreign connected with the conduct of a U .S. trade immediately before such cessation (see amount received for the rent of property .
897 to reorganizations and liquidations. e last time Form 1 120F was filed

. Deduct expenses such as repairs, interest,check the box at the top of page 1 . corporation, unless the amount was taken or business) is attributable to regularly General Instruction G21p) :
taxes, and depreciation on the proper linesIf the corporation had income tax into account on a payment . scheduled transportation (or, in the case of is Elects to treat real property income as for deductions, A rental activity held by awithheld on Form 8288-A. Statement of Item M. Personal service corporation- 4

. On a payment received on an DID income from the leasing of a vessel o r
Withholding on Dispositions by Foreign A "personal service corporation" is a effectively connected income (see General closely-held corporation ore personal

corporation whose principal activity during obligation, the amount of DID accruing aircraft, is attributable to a fixed place
of

Instruction G2c); . service corporation may be subject to thePersons of U .S. Real Property Interests while the obligation was held by the foreign business in the U.S.). For more information, is
include the amount withheld as part of line the testing period for the tax year is the corporation, to the extent such OID was not seesection887 . Was created or organized and is carrying passive activity loss rules . See Form 88 10
6h, page. 1 . performance of personal services that are previously taken into account and to the on a banking business in a U .S . possession, and the related instructions .substantially performed by employee. Enter the foreign corporation'sU .S, and receives interest on U .S . obligations (in Une 8 . Capital gain net Income.-Every3 . Other Special Rules owners who own more than 10% of the fair extent that the tax imposed on the DID does source gross transportation income on line which case, the interest is treated as

siile or exchange of a capital asset must be .411
a. Basis of Property and Inventory

I
Costs market value of the corporation's not exceed the payment received less the 9 column (b). Also, attach a statement to effectively connected income) ; or repOrted in detail on Schedule D (For mfor Property Imported by a Related outstanding stock as of the last day of the tax imposed on any interest included in the F ;rm 1 120F showing the dates the vessels

. Has gain or loss from the disposition of a 1,1 20). Capital Gains and Losses, eventesting period for the tax year . payment received. This rule applies to or aircraft entered or left the U S and the
Person payments received with respect to DID amount of gross income for each'trip .

U S . real property interest (see General though no gain or loss is indicated. Fo r
If property is imported into the U .S. by

a The testing period for a tax year is the tax obligations issued after March 31 . 1972 . Instruction (32d). purposes of computing the adjustments toyear preceding such tax year, except for a
related person in a transaction and the new corporation

. The testing period for a Cerlain DID is not taxable for DID Section II .-Income Effectively Income the accumulated earnings tax under section
0

property has a customs value, the basis or new corporation (one in its first tax year) is obligations issued after July 18. 1984 . See Connected With the Conduct of a 535(b)(6) . foreign corporations must onl y
inventory cost to the importer cannot section 88 1(c) for more details. Trade or Business In the U .S. Line I include capital gains and losses that are

the period beginningon the first day of
its effectively connected with a trade orexceed the customs value. For more first tax year and ending on the earlier of For rules that apply to other DID Foreign corporations engaged in a trade or Enter gross income that is effectively UY

information, see section 1059A .
the last day of its first tax year or the last obligations . see Pub. 515. ~ business in the U .S . are taxed at regular connected with the conduct of a trade or business in the U .S.

b,
Income of Foreign Governments and day of the calendar year in which the first 5 . Gains from the sale or'exchange of corporate rates on all of the following business in the U .S. except those income Line 9 . Net gain or (loss).-Enter the net

International Organizations tax year began. patents, copyrights, and other intangible income : items that must be reported on lines 4 gain or (loss) from line 18, Part 11, Form
through 10 . For reporting advance 4797, Sales of Business Property .

Income of foreign governments and Activities of the taxpayer that are treated property to the extent the gains are from 1 . Income, gain . or loss from
U ' S '

sources pa ments, see Regulations section 1 .451-5 . Line 10 . Other Income.-Enter any otherinternational organizations from the as the performance of personal services are payments that are contingent on the derived in the conduct of the trade or Toyreport income from long-term contracts
. taxable income not listed above, and explainfollowing sources is generally not subject to limited to activities of the taxpayer that productivity, use, or disposition of the business

. see section 460. its nature on an attached schedule .taxation : (1) investments in the U .S, in involve the performance of services in th~ property or interest sold or exchanged ,
stocks. bonds . or other domestic securities fields of health, law, enginee(inp_ For more info-afinn, ee section 881(a). 2

. The types of foreign source i
.
ncome Generally . the installment method Examples of other income are any

owned by such foreign government or architecture, accounting
. actua,al science, described in sections 864(cX4)(B) and (C) cannot be used for dealer dispositions of adjustment under section 481(a) required

subject to the exceptions described in property
. See section 453(l) for details and to be included in income during the currentinternational organization ; (2) interest on performingarts orconsuffing

.
(assulh Page 5 section 864(cX4XD)

. exceptions. For dealer dispositions of tax year due to a change in a method o f
Page 6



a counting; recoveries of bad debts under a long-term contract. Special rules 542(a)(2).) For rules of determining stock
do

a 15. Bad debts.-Enter the total debts The total amount claimed may not exceed 1. The ordinary income, s h
educted in prior years under the specific U ort-term capital

apply for farmers . The rules do not apply to ownership. see section 544 (as modified by
that became worthless in whole or in part 10% of taxable income (line 31, Section 11) gain that would have resulted if the property

charge-oif method ; the amount of credit for property that is produced for use by the ' section 465(a)(3)) .
alcohol used as fuel (determined without taxpayer if substantial construction has duringthe tax year

. A small bank or thrift computed without regard to the following : were sold at its fair market value; and
There are two kinds of passive activities: institution using the reserve method should 1 . Any deduction for contributions: 2. For certain contributions, all of theregard to the limitation based on tax) that occurred before March 1, 1986. trade or business activities in which the attach a schedule showing how it arrived at long-term capital gain that would have

was entered on Form 6478, Credit for In the case of inventory, some of the corporation did not materially participate 2 . The special deductions on line 30b;
Alcohol Used as Fuel

; and refunds of taxes the current year's provision. resulted ifthe property were sold at its fair
deducted in prior years to the extent they indirect costs that must be capitalized are : for the tax year, and rental activities Una

16. Rentjj.~If the corporation rented 3. Deductions allowed under sections 24 9
administration expenses ; taxes ; regardless of its participation. An activity is market value

.

reduced income subject to tax in the year depreciation ; insurance : compensation paid a trade or business activity if the activity or [eased a vehicle, enterthetotal annual and
250;

1
to officers attributable to services : rework involves the conduct of

a trade or business the The reduc ion for the long-term capital
deducted (see section 111). Do not offset rent or lease expense paid or incurred 4. Any net operating loss carryback to gain applies to :
current yew taxes with tax refunds, labor : and contributions to pension. stock (i .e ., deductions fro. the activity would be

dof ri ng the yea r . Also comp
lentide Fierot rVt izoaft ion

. tax year under section 172 ; and 0

It *other income" consists of only one bonus, and certain profit-sharing, annuity, or allowable under section 162 if other Form 4562, Depreciation a
1 . Contributions of tangible personal

If the corporation leased a vehicle for a term
5. Any capital loss carryback to the tax year property for use by an exempt organizatio n

item, describe it in parentheses on line 10. deferred compensation plans . limitations, such as the passive loss rules, undersection 1212(aXI) .
0

of 30
days or more, the deduction for for a purpose or function unrelated to the 1%

Deductions The costs required to be capitalized under did not apply), or research or experimental vehicle lease expense may have to be Charitable contributions over the 10% basis for its exemption, and
10

section 263A are not deductible until me expenditures in the activity are deductible reduced
by the 'inclusion amount ." You limitation may not be deducted for the tax 2 . Contributions of any property (excep t

In computing the taxable income of a property to which the costs relate is sold under section 174 (or would be deductible may have an inclusion amount if : year but may be carried over to the next 5 stock for which market quotations are
foreign corporation engaged in a trade or used, or otherwise disposed of by the if the corporation chose to deduct rather tax years. -see section 170(eX5)) t
business in the U .S ., deductions are corporation. than capitalize them), and the act ivity is not AmIth-hiclip'.t

.1, readily available 0

allowed only to the extent they are Current deductions may still be claimed a rental activity . Temporary Regulations -kit wil. . - the Taxable income is modified in order to or for the use of certain private foundations .

connected with income that is effectively for reasonable research and experimental section 1
.469- 1T(g)(3)

defines material flert day at the determine the amount of a net operating loss See section 170(e) and Regulations section

connected with the cond of a trade or costs under section 174, intangible drilling participation of corporations
. The lomee, term beffien : I.... .. tied: used i In an i ntemening year (i .e ., a year to 1 .170A-4 .

business in the U .S . Char
',jable which a net operating loss is carried but not For.special rules for contributions of

costs for oil and gas and geothermal Corporations subject to the passive After 12/31/86 . . . . . . . . 1112,800

tion 170(eX3) and
contributions, however, may be deducted activity limitations must complete Form After 4/2/85 but Wom 1/1/87 . . . . $23,000

fully absorbed) . For this purpose, taxable ionrvpenntozraytiaonnsd,osteheersepcroperty to certain
whether or not they are so connected

. See property, and mining and exploration and income is computed by determiningthe net
development costs incurred in the conduct 88 10, Corporate Passive Activity Loss and Afte, 6/18/84 but tefore 4/3/85 . . . . $34.500 operating loss deduction for the year without

u CDsection 882(c) and Regulations section Regulations section
1 . 170A-4A .

I of a trade or business in the U .S . Temporary Credit Limitations, to compute their regard to the net cfEeratong loss for the los s
.882-4(c) for more information

. Regulations section 1 .263A- IT specifies allowable passive activity loss and credit, Note : If the corporation leased a vehicle a., or alter year. ee section 172(b)(2) . To Charitable contributions of scientific

Apportionment of Expenses other indirect costs that may be currently Before completing Form 88 10. see during 1986, and the taxyear beginning in the extent charitable contributions are used property used for research
. A corporation

Expenses that are directly related to a class deducted and those that must be capitalized Temporary Regulations section 1 . 163 8T, 1990 is the first taxyear the vehicle was to reduce taxable income for this purpose (other than a personal holding company or a
service organization) can receive a largerwith respect to production or resale which provides rules for allocating interest used 50% or less for business, you will need and increase a net operating loss carryoverIf deduction for contributing scientifi

cof gross income (including tax exempt activities For more information, see expense among activities . If a passive to figure an additional inclusion amount . a contributions carryover is not allowed. Seincome) must be allocated to, that class of property used for research to an institution
Temporary Regulations section 1 .263A IT . activity is also subject to the at-risk rules of You must figure this additional amount section 170(d)(2)(B).

of higher education. See section 170(e).gross income . Expenses, hot directly related section 465, the at-risk rules apply before even if the corporation had no inclusion
Corporations on the accrual basis ma yto a class of gross income, should be 2. Transactions between related the passive loss rules . For more information, amount .

5

Ter Line 20. Depr no:ation.-Besides
allocated to all classes of income on the taxpayers. -Generally, an accrual basis elect to deduct contributions paid on or depreciation iec udeon line 20the part of

butions
see section 469, the temporary regulations See Pub . 917, Business Use of a Car, for before the 1 In day of the 3rd month aft the cost (up io

$ 10,000) that thebasis of gross income in each class of taxpayer may only deduct business thereunder, and Pub
. 925, Passive Activity instructions on how to figure the inclusion the end of the tax year if the contr iincome to total gross income, or some other expenses and interest owed to a related and At-Risk Rules

. amount and the additional inclusion are authorized by the board of directors corporation elected to expense for certain
ratio that clearly relates to the classes of party in the year the payment is inc!jded in tangible property placed in service durin
income. the income of the related party . Sep Line 17. Compensation of officers .- amount. during the tax year . Attach to the return a tax year

1990, dir carried over from 1981.sections 1630) and 267 for limitation on Besides entering officers'compensation Line 17. Taxes.-Enter taxes paid or declaration, signed by an officer, statingAttach a schedule to Form, 1120F ri ing the See the instructions for Form 4562,showing classes of gross income and deductions for unpaid expenses and deductible on line 12, complete Schedule accrued during the tax year, but do not that the resolution autho
z

Depreciation and Amortization .interest, E on page 4 if total receipts (line Ia . plus include the following: contributions was adopted by the board ofexpenses directly allocable to each class of lines 4 through 10, of page 3. Form directors during the tax year . Also attach a Line 23 . Depletion .-See sections 613gross income . For expenses that are not 3. Section 291 limitations.-Corporations I 20F) are $500,000 or more . Do not
1 . Federal income taxes (except th e

directly allocable to a class of gross income . may be required to adjust deductions for include compensation claimed elsewhere environmental tax under section 59A); copy of the resolution. and 613A for percentage depletion rate s

show the computation of the expense to depletion of iron ore and coal, intangible on the return, such as amounts included in 2 . Foreign or U .S . possession income taxes If a contribution is in property other than applicable to natural deposits
. Also, see

0
each class of gross income . drilling and exploration and development 11, section 291 for the limitation an th e
Limitations on Deductions costs, bad debt deductions for financial cost of goods sold, elective contributions to if a tax credit is claimed ; money and the total claimed deduction of a depletion deduction for iron ore and coal "ell

institutions, and the amortizable basis of a section 40
1 (k) cash or deferred 3 . Taxes not imposed on the corporation, or property contributed exceeds $500,

(including lignite).
arrangement, or amounts contributed 4 . Taxes, including state or local sales corporations (other than closely held and 3

1 . Section 263A Uniform Capitalization pollution control facilities . See section 291
under a salary reduction SEP agreement. taxes, that are paid or incurr d

personal service corporations) must attach a Foreign intangible drilling costs an d
Rules.-The uniform capitalization rules of to determine the amount of adjustment . a in schedule describing the kind of property foreign exploration and development costs
section 263A require corporations to 4. Golden parachute payments

.-A Complete Schedule E, line 1 . columns connection with an acquisition or contributed and the method used in must either be added to the corporation's
capitalize or include in inventory certain portion of the payments made by

a (a) through (f), for all officers . The disposition of property (such taxes must pe determining its fair market value. Closely basis for cost depletion put poses or be
costs incurred in connection with the corporation to key personnel that exceeds corporation determines who is an officer treated as a part of the cost of the acquired rations and personal service deducted ratably over a 10-year Period . See
production of real and personal tangible under the laws where incorporated . property or. in the case of a disposition, as a held corpto

16 ,
their usual compensation may not be corporations must complete Form 8283, sections 263(i) . 6 and 617 for more

p-o:,,-erk.y held in inventory or held for sale in deductible . This occurs when ti,e In a consolidated return, each member of reduction in the amount realized on the Noncash Charitable Contributions, and information .
the ordinary course of business. Tangible corporation has an agreement (golden an affiliated group must furnish this disposition). attach it to Form I 120F. All other Attach Form T (Timber), Forest
personal property produced by a taxpayer parachute) with these key employees to pay information . See section 164(d) for apportionment of corporations must generally complete and Industries Schedules, if a deduction for
includes a film, sound recording, video tape, them these excessive amounts if control of Line 13. Salaries and wages.-Enter on taxes on real property between seller and attach Form 8283 to Form 11 20F for depletion of timber is claimed .
book . or similar property . The rules also the corporation changes, See section 280G . line 13a the amount of total siflaries and purchaser . contributions of prop" other then money Line

25. Pension, profit-sharintill, ath:4 .apply to personal property (tangible and 5. Business startup expenses.- Business wages paid or incurred for the tax year .Do If the corporation is liable for the if the total claimed deduction for all propert y
intangible) acquired for resale, Taxpayers not include salaries and wages deductible environmental tax under section 59A, see contributed was more than $5,000. plans.- Employers who maintain a

startup expenses are required to be pension, profit-sharing, or other funded
subject to these rules are required to capitalized unless an election is made to elsewhere on the return, such as amounts Form 4626, Alternative Minimum Also, a corporation must keep records, as deferred compensation plan, whether or not
capitalize not only direct costs but an

amortize them over a period of 60 months. included in cost of goods sold. elective Tax-Corporations, for computation of the required by the regulations for secti in 170, qualified under the Internal Revenue Code
allocable portion of most indirect costs See section 19 5 . contributions to a section 40 1 (k) cash or environmental tax deduction . for all of its charitable contributionso and whether or not a deduction is claimed
(including taxes) that relate to the assets deferred arrangement, or amounts See section 906(bXI) for rules
produced or acquired for res'ale . Interest 6. Passive activity limitations .- It the corporation made a 'qualified for the current tax year, generally are

Limitations on passive activity losses and contributed under a salary reduction
SEP concerning certain foreign taxes imposed on conservation contribution" under section required to file one of the forms described

expense paid or incurred during the agreement. income from U.S . sources that may not be
production period must be capitalized and is credits under section 469 apply to closely 170(h), also include the fair market value below . There are penalties for failure to

governed by special rules. Fo~r more held corporations (defined below) and Caution : If the corporation provided taxable deducted or credited . of the underlying property before and after timely file these forms and for overstating

information . see Notice 88-99, 1988-2 C, B personal service corporations as defined in fringe benefits to its employees, such as Line 18. Interest.-See section 882(c) and the donation, as well as the type of legal the pension plan deduction . For more

422 . The uniform capitalization rules also Temporary Regulations section 1 441-4T personal use of a car, do not deduct as Regulations section 1 .882-5 for rules for interest contributed, and describe the information, see sections 6652(e) and

apply to the production of property (see the instructions for Item Mon page 5), wages the amount allocated for interest deductions allowed to foreign conservation purpose furthered by the 6662(f) .
constructed or improved by a !a,payer for A corporation is a closely held corl,driftion depreciation and other expenses claimed on corporations. donation. Form 5500-Complete this form for each
use in its trade or business or n an activity for this purpose if at any time during the last lines 20 and 27, Una 19. Contributions .-Enter if a contribution carryover is included, plan with 100 or more participants .
engaged in for profit . half of the tax year more than 50% in value Enter on line 131b the amount of jobs contributions or gifts actually paid within show the amount and how it was determined

. Form 5500-C/R .-Complete this form fo r
Section 263A does not apply to personal of its outstanch-

On- is owned, directly or credit from Form 5884, Jobs Credit . the tax year to or for the use of charitabl e
indirectly, by or for not more than 5 Special rule for contributions of certain each plan with fewer than 100 participants .

property acquired for resale if the individuals, and the corporation is not a Line 14
. Repair-Enter the cost of and governmental organizations describe d

taxpayer's annual average gross receipts incidental repairs not claimed elsewhere on in section 170(c) and any unused property
. For a charitable contribution of Form 5500EZ.-Complete this form for a

personal service corporation . Certain the return such as labor and supplies . that contributions carried over from prior years . property . reduce the contribution by the one-participant plan.
are $10,000 .000or less ltdorsnot .fooply organ ations are treated as individuals for do not adri to the value of the property or sum

of:

to timber or to most property produced purposes of this test
. (See section appreciably prolong its life, Page
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00

Una 26. Employee benefit programs . production of income. Such corporations Tentative Refund, within 12 months after Line 4b .-Enter on line 4b any costs paid For dividends received from a regulated limitation does not apply even if the loss is -
Enter the amount of contributions to may have to adjust the amount on line 29 . the close of the tax year for a 'quick refund" or incurred during the tax year not entered investment company, see section 854 for created by the dividends-received
employee benefit programs not claimed However, the at-risk rules do not apply to: of taxes. See section 64 11 . on lines 2 through 4a . the amount subject to the 70% deduction . deduction . See sections 172(d) and 246(b) .
elsewhere on the return (for example, (1) holding real property placed in service Caution: Do not attach Form 1139 to Form Line 6.- See Temporary Regulations So-called dividends or earnings received Certain financial institutions to which
insurance, health, and welfare programs) by the taxpayer before 1987 ; (2) equipment I I 20F. Mail it in a separate envelope and section 1 . 263A- 1T for more i riformation on from mutual savings banks, etc ., are really section 593(a) applies should see section
that are not an incidental part of a pension, leasing under sections 465(cX4), (5), and file it with the Internal Revenue Service computing the amount of additional section interest . Do not treat them as dividends . 596 for the special limitation on the
profit-sharing, etc ., plan included on line 25 . (6) : and (3) any qualifying business of a Center

.
Philadelphia, PA 19255. 263A costs to be capitalized and added to Line 2, Column (a) dividends-received deduction .

Line 27. Other deductions. -Attach a qualified corporation described in section S 1 172 for special rules, ending inventory .
separate sheet listing all allowable 465(cX7) . However, the at-risk rul inmee sec ion

1 . Refigure fine 29,
es do tations, and definitions pertaining to net Una Be. Inventory valuation methods .- Enter dividends (except those received o n

deductions that are not deductible apply to the holding of mineral property . operating loss carrybacks and carryovers . Check the method(s) used for valuing debt-financed stock acquired after July 18.
Section 11 without

elsewhere on Form 11 20F. If the at-risk rules apply, adjust the Also see Pub . 536, Net Operating Losses. inventories. Under "lower of cost or 1984) that are received from 20%-or-more
. regard to any 0

Include on this line the deduction taken amount on line 29 for section 465(d) market." the term market generally applies owned domestic corporations subject to adjustment unde r

losses . These losses are limited to the See section 382for the limitation on the and 0
for amortization of pollution control t to normal market conditions where there is income tax and that are subject to the 80% section 1059 1%

facilities, organization expenses, etc . See announ 10, which such corporation is at ek amount of taxable income of a loss .

form 4562
. the corporation for any tax year ending after a a. Worent bid price prevailing at the date the deduction under section 243(c). Include on without regard to any

foreach separate activity at the close of inventory is valued . When no regular open this line taxable distributions from an IC- capital loss carryback to 10

A corporation may deduct dividends it tax year
. If the corporation is involved in one post- 1986

ownership change that may be market exists or when quotations are DISC or former DISC that are designated a s

pays in cash on stock held ly
an employee or more activities . one or more of which offset by pre-change net operating loss nominal because of inactive market being eligible for the 80% deduction

. the tax year under

stock ownership plan
. However a deduction incurs a loss for the year, report the loss for carryovers Also see Temporary Regulations section 1212(aXI)

section 1 . 82-2T(a)(2)(ii), which requires Is from Line 3, Column (a) 2. Multiply the amount on
each actwity separately. Attach Form 3

conditions, use fair market price th e
may only be taken if, accordii g to the plan . that a loss corporation file an information no st reliable sales or purchase ransactions Enter dividends on debt-financed stock line I by 80% P*
the dividends are :

6198, At-Risk Limitations, showing the statement with its income tax return for that occurred near the date the inventory i F

1 .
Paid in cash directly to the plan amount at risk and gross income and valued . See Regulations section 1 .471-4 . acquired after July 18, 1994, that are '3 . Enter the sum of the

(D
I deductions for the activities with losses . each tax year that it is a loss corporation, ved from domestic and foreig n

participants or beneficiaries: - See section 384 for the limitation on the Inventory may be valued below cost when rece, announts-on lines 2, 5 .

2. Paid to the plan . which distributes them
It the corporation sells or otherwise use of preacquisition losses of one the merchandise is : (1)

unsalable at normal corporations subject to income tax and that and
7 of colurtin (c) and

disposes of an asset or its interest (either le normal way would otherwise be subject to the dividends .
in cash to the plan participants or their because the goods are "subno received deduction under section 243(aXl)

. the portion of the CD
beneficiaries, no later than 90

days after total or partial) in an activity to which the corporation to offset recognized built in prices, or (2) unusable in t
h

at-risk rules apply . determine the net profit gains of another corporation
. rmal" (i.e

., 243(c), or 245(a). Generally, debt-financed deduction on line 3 of
the end of the plan year in which the .

because of damage, imperfections, sho p
or loss from the activity by combining the Line 30b. Special deductions .-See wear,etc.) within the meaning I

stock is stock that the corporation acquired column (c) that is
dividends are paid ; or gain or loss on the sale or disposition with instructions for Schedule C below . 0
3. Used to make payments on a loan Regulations section

1 471-2(c). Such goods by incurring a debt (for example, it borrowed attributable to dividends
the profit or loss from the activity, Ifthe money to buy the stock).

described in section 404(a)(9)
. corporation has a net loss, it may be limited Schedule A-Cost of Goods Sold !nAy be valued at a current bona fide selling received from 20%

.

because of the at-risk rules . Inventory valuation methods
.- price

. m
inus direct cost of disposition (but Line 3, Columns (b) and (c) or-more-ownid

See section 404(k) for more information not less than scrap value) if such a price can corporations
and the limitation on certain dividends . ot Inventories can be valued at : ( I ) cost : Dividends received on debt-financed stock

Treat any loss from an activity n be estaniish~d . Se Regulations section acquired after July
18 . 1984, are not entitled 4 . Enter the lesser of line 2

Generally . a deduction may not be taken allowed for
the tax year as a deduction (2) cost or market value (whichever is l .471 .2(c) for mor'e requirements .

for the amount of any item or part thereof allocable to the activity in the next tax year . lower), or (3)any other method approved to the full 70% or 80% dividends-received or line 3 . (Do not
by the Commissioner, and that conforms to

If this is the first year the " Last-in First. deduction . The 70% or 80% deduction is
allocable to a class of exempt income . See Line 30a. Net operating loss deduction- out" (LIFO) inventory meth d was either 'complete the rest of this

section 265(b) for exceptions, The "net operating loss deduction" is the the provisions of the applicable regulations adopted or extended to loved reduced
by a percentage that is related to the viorksheet if line 3 is

cited bel- ntog goods not amount of debt incurred to acquire the ~tock
'Generally. the corporation can deduct amount of the net operating loss carryovers previously valued under the LIF method See section 246A . Also see section 20(a) greater than line 2 .

only 80% of the amount otherwise and carrybacks that can be deducted in the Taxpayers using~rroneous valuation provided in section 472, attach Form 970, before making this computation for an Instead, enter the
allowable for meals and entertainment tax year . See section 172(a) . If this methods must change to a method Application To Use LIFO Inventory Method . additional limitation that applies to dividends amount from this line
expenses paid or incurred in its trade or deduction is taken, explain its computation permitted for Federal income tax purposes . or a statement with the information received from foreign corporations. Attach a (line 4 of this worksheet)
business . In addition . meals must not be on an attached schedule. Such a change should be made by filing required by Form 970 . Also check the LIFO schedule that shows how the amount on lin e
lavish or extravagant; a bona fide business Generally, a corporation may carry a net Form

3115, For more information about the box on line 81b . Enter the amount or percent 3. column (c) was figured
. on line 8, column (c).)

discussion must occur during, immediately change, see Regulations section 1 .446- of total closing inventories covered underoperating loss back to each of the 3 years
I (e)(3) and Rev . Proc . 84 74~ 1984~2 C.B .

5 . Enter the total amount
before, or immediately after the rneal~ and preceding the year of the loss and carry it section 472 on line 8c, Estimates are Line 4, Column (a) of dividends received
your employee must be present at the meal . ove r to ea ch of the 15 yea rs fol lowing the

736 as modified by Rev ..Proc . 88-15, acceptable.

year of the loss
198ij 1 C.B. 683 . Enter dividends received on the preferred from 20%.or-more .

See section 274(k)(2) for exceptions . It the Personal service If the corporation changed or extended its stock of a less-than.20% .owned publi c
orporation claims a deduction for Section 263A Uniform Capitalization owned corporations andc corporations are not permitted to carry back inventory method to LIFO and had to utility that is subject to income tax and is included on lines 2, 3,

unallowable meals expenses. it may have to a net operating loss to of from any tax year %es . These rules are discussed in the "write-up" its opening inventory to cost in allowed the deduction provided in sectio n
pay a penalty . to which a section 444 election applies, ins ructions for Limitations on Deductions the year of election, report the effect of this 247 for dividends paid .

5, and 7 of column (a)

Additional limitations apply to deductions A corporation may carry back 10
years on page 7 . See those instructions befor e

for gifts. skybox rentals. luxury water travel, proceeding
. write-up as income (in Section 11 . line 10

'iod
6 . Subtract line 5 from line I

that part of the net operating loss page 3) proportionately over a 3-year per Line 5, Column (a)
7 . Multiply the amount on

convention expenses, and entertainment attributable to a product liability loss . See Line 4a .-An entry is required on this line that begins in the tax year the election was Enter dividends received on preferred stock line 6 by 709C
. . . .

tickets. See section 274 and Pub. 463, section 172(b)(1)(1) . See Regulations only for corporations that have elected a made (section 472(d)). of a 20%.or-more-owhed public utility that CL
Travel . Entertainment, and Gift Expenses, section 1 . 172 13(c) for the required simplified method of accounting . In the Schedule C-Dividends and is subject to income tax and is allowed the 8 . Subtract line 3 of this
for details . statement that must be attached to Form case of a corporation that has elected the

11
20F when claiming the 10-year simplified production method, additional Special Deductions deduction provided in section 247 for worksheet from line

8.
Generally. a corporation can deduct all dividends paid. column (c) . . ' . . . - Z

other ordinary and necessary travel and carryback on product liability losses . section 263A costs are generally those For purposes of the 20% owne hiptest"'? Line 6, Column (a) 9. Enter the lesser of line 7
entertainment expenses paid or incurred There is also an available election to costs . other than interest, that were not lines 1 through 7, the percentargse of stock W

in its trade or business . It cannot, however
. carry a net operating loss over to capitel,zed or included in inventory costs owned by the corporation is based on voting Enter the U .S .-source portion of dividends or line

8

deduct an expense paid or incurred for a justeach under the corporation's method of power and value of the stock . Preferred that are received from less-than .20%- 10 . Dividends-received
of the 15 years following the year of loss, accounting immediately prior to th e

facility (such as a yacht or hunting lodge) The election may be made by attaching a stock described in section 1504(aX4) is not owned foreign corporations and that qualify deduction after limitation
that is used for an activity that is usually statement to a return that is filed on time effective date in Temporary Regulations taken into account . for the 70% deduction under section (sec . 246(b)), Add the
considered amusement. entertainment . or (including extensions), The election Is

section 1 .263A. I T. but that are now
required to be capitalized under section Line 1, Column (a) 245(a)

. To qualify for the 70% deduction, amounts on lines 4 and 9

recreation . Note: The corporation may be irrevocable, Section 172(b)(1)
describes the corporation must own at least 10% of and enter the result on . aaa.

able to deduct the expense if the amouct 15 types of losses for which the
15 263A. In the case of corporations that have Enter dividends (except those received on the stock of the foreign corporation by vote line8ofcolumn(c)

-year elected a simplified resale method, debt-financed stock acquired afterJuly 18, and value .
0

treated as compensation and reported on carryforward period does not appl y
Form W-2 for an employee or on Form additional section 263A costs are generally 1984-see section 246A) that are received Line

7, Column (a) Line
9, Column (a )

1099-MISC for an independent contractor
After applying the net operating loss to those costs incurred with respect to the from less-than .20%-6wned domestic Enter all other dividends received fro m

the first tax year to which it may be carried, following categories off site storage or corporations subject to income tax and that Enterthe U .S.-source portion of dividends foreign corporations that are not reportable
Note: Do not deduct penalties imposed on the portion of the loss the Corporation may warehousing; purchasing ; handling, ' are subject to the 70% deduction under that are received from 20%.or-more-owned on lines 3, 6, or 7 of column (a) . Exclude
corporations such as those included in carry to each of the remaining tax years is processing, assembly, and repackaging ; and section 243(a)(1) . Include on this line -

. foreign corporations and thit qualify for the distributionsof amounts constructively taxed
General Instruction 0 . the excess. if any, of the loss over the sum general and administrative costs (mixed taxable distributions from an IC-DISC or 80% deduction under section 245(a). in the current year or in prior years under
Line 29. Taxable income before NOL of the modified taxable income for each of service costs). Enter on line 4a the balance former DISC that are designated As being
deduction and special deductions- the prior tax years to which the corporatino of section 263Acosts paid or incurred Llne 8,

Column (c) subpart F (sections 951 through 964).

"At-risk" rules.-Special 'at risk" rules d!igible for the
70% deduction and certai n

may carry the loss . See secooh 172(b) .
e

during the tax year not included on lines 2 viderds of Federal Home Loan Banks. See Limitation on d1vidends-recelved Line 10, Column (a )
under section 465 generally apply to donely If there is a carryback of a net olperahn~ ,nd 3 . Spe Temporary Regulahons section se tion 246(a5(2) . deduction. Generally, line 8 of column (c) If the corporation claims the foreign tax
held corporations (defined under 'Passive loss . net capital ioss . or an )"used crdil . I 263A I T for rrn,e oformahon

c

activity limitations- on page 7) engagini in file Form 1139. Cori-aho, Auphcaho,, f,
may not exceed the amount from the credit, enter the tax that is deemed paid

any activity a~ d trade of business. or for Ih .
worksheet below. However. in a year in under sections 902 and 960 . See sections

Page 9
Page 10 which a net operating loss occurs, this 78 and 906(b)(4) .



Form I or an owns61
the amount in each taxable income bracket Una 3 However . this rule does not apply if the buildin rship interest in it . see treated as a reinvestment of earnings for

Una 11, Column (a) corporation elects to take the reduced 11, Recapture of Low-income the current tax year, and a decrease in U .S.
apportioned to that member. There are other A corporation (that Is not a member ofa credit under section 280(c) . See that Housing Credit, and section 420) . net equity is generally treated as a

Enter taxable distributions from an IC-DISC requirements as well . Sea Regulations section controlled group) must compute Its tax on disinvestment of prior year's earnings that
or former DISCthat are designated as not section for more information. Line 8a . Alternative minimum tax .-

1 1561-3b) for the requirements and for the its taxable Income as follows
: Una 4d. General business credit.- This Attach Form 4626, Alternative Minimum have not previously been subject to the

being eligible for a dividends-received firne and manner of making the consent .
deduction. Equal Apportionment Plan. if no (1) corporations other than quallfied credit is composed of the sum of the Tax-Corporations, if the corporation's branch profits tax

. The amount subject to

No deduction is allowed under section personal service corporations (defined following credits : taxable income or Im before the NOL the branch profits tax for the tax year is the

243 for a dividend from an 11C-DISC
or apportionment plan is adopted

. the I below) : Investment credit. The investment credit deduction (line 29, Section 11 less line 30b, dividend equivalent amount.

former DISC (as defined in section 992(a)) members of the controlled group mus vas generally repealed for property laced Section 11) when combined with its Una 2-The following types of

to the extent the dividend
: divide the amount in each taxable income int,ta.ribie-we ice after 1985 . See Form 34a adjustments and tax preference items adjustments (which are based on the Je to 0

bracket equally among themselves. For (1i,e31 .S-ionI1),,: In Sam
tion's 01 th . rivestment Credit, for exceptions

. (including the adjusted current earnings principles of section 312) must be me(

1 . Is paid out of the corporal example. controlled group AB consists of
But rot --t a ment) tota Is more the n the lesser of: effectively connected taxable income 0

ccumulated IC-DISC income or previously corporation A and corporation B. They do Jobs credit. The jobs credit . if elected
. is (id~,utd r

a
- 1. 1. o-_ U0. 000, or (b) the corporation's (before the NOL deduction and special 1411

taxed income, or not elect an apportionment plan . Therefore 0- $0 allowed for hiring members of targeted allowable exemption amount . See Form deductions) to arrive at effectivel y

2 . Is a deemed distribution under section both corporation A and corporation Bare
$0 $50.000 15% ps during the tax year. See Form 5884. 10

entitled to $25,000 (one-half of $50,000) 50.000 75.000 $7 .500-26% 5, a 4626 for details. connected earnings and profits :
0

995(bXl). 75 .000 100,000 13,750+34% 7,:: I.Mbu. Credit, for definitions, special rul a, Reduce alternative minimum tax
by any a . Positive adjustments for certain incom e

Line 12, Column (a) in the
$50,000 taxable income bracket on

100.000 335.000 22 .250 .39% 100.000 and limitations. credit allowed under section 38(cX2) On items (that are effectively connected with a 1%
line 20) and to $12,500 (one-half

of 335,000 . . . 34% 0 Do not take an expense deduction for the line 19 of Schedule A, Form 3800 . Write on trade or business in the U .S.) that are 0)
Include the following : $25,000) in the $25,000 taxable income part ofthe wages or salaries paid or the dotted line to the left of the entry space excluded from your line I effectively

1 . Dividends (other than capital gain bracket on line 2a(ii)
. (2) Qualified personal service incurred that is equal to the amount of the on line Be Schedule J, 'Sec. 38(cX2) - connected taxable income but that must be

(D
dividends and exempt-interest dividends) Unequal Apportionment Plan

. Members of corporations: jobs credit (determined without regard to $amO nt') .- included in computing earnings and profitsb
that are received from regulated investment a controlled group may elect an unequal Caution : If the corporation is a qualified the limitation based on the tax (section Una Bu

. Environmental tax.-The (such as tax~exempt interest income) ;
companies and that are not subject to the apportionment plan and divide the taxable personal service corporation, be sure to 38(c))). ants for certain items

income bracket amounts as they wish corporation may be liable for the
Is. Positive adjustrin

70% deduction. check the box on line 3, Schedule J . Alcohol fuel credit. A corporation may be environmental tax if its modified alternative deducted in computing your lineI M

2 . Dividends from tax-exempt organizations
. There is no need for consistency between able to take a credit for alcohol used as fuel . . . ie but '. .

taxable income brackets. Any member of A
qualified personal service corporation is minimum taxable income exceeds effectively connected taxable incon Pill,

3 .
Dividends (other than capital gain the controlled group may be entitled to all, taxed at a flat rate of 34% on its taxable Use Form 6478, Credit for Alcohol Used As deducted in computin

g

lividends) received from a real estate Some . or none of the taxable income income. For this purpose, a qualified Fuel, to figure the credit
. $2,000,000. See Form 4626 for details . that cannot be

Credit for increasing research activities . See
Una 9. Interest on tax attributable to earnings and profits

. Include adjustments

'Investment trust that qualifies, for the tax bracket. However, the total amount for all personal service corporation is any Form
6765

and section 41 payments received on Installment sales of for certain deductions claimed in computing

year of the trust in which the dividends are members of the controlled group cannot be corporation : (a) substantially all of the certain thineshareat and residential lots. If your line I effectively connected taxable

paid, under sections 856 through 860. more than the total amount in each taxable activities of which involve the performance Low-income housing credit. See Form the corporation elected to pay interest on income, such as: (1) excess of percentage

income bracket. of services in the fields of health, law, 8586, Low-income Housing Credit, and the amount of tax attributable to pay ents depletion over cost depletion, (2) excess of
4. Dividends not eligible for a dividends- rchitecture, accounting. section 42. received on installment obligations m accelerated depreciation over straight line
received deduction because of the holding Each member of a controlled group engineering, a arising depreciation (but only if 20% or more of the
period of the stock or an obligation to make must compute Its tax as follows (except actuarial science, performing arts, or Disabled access credit . A corporation may from the disposition of certain timeshares foreign corporation's gross income from all

clorrespionding payments with respect to qualified personal service corporstitins), consulting, and
(b) at least 95% of the be able to take a credit for certain and residential lots under section 453(IX3) ,

S stock of which is owned by employees expenditures paid or incurred to assist it must include the interest due in the sources is
U.S . source), and (3) capital loss

imilar stock. ul, j . carrybacks and carryovers: to
Two situations in which the dividends-

1 . Taxable income from performing the services, retired employees individuals with disabilities . See the first amount to be entered on line 9 . Schad
line 3 1, Section 11 who had performed the services listed "Important Change* on page 1 for more Write on the dotted line to the left of line 9, c. Negative adjustments for certai n

received deduction will not be allowed on 2 . Enter line Ior the above, any estate of an employee or retiree information on this credit. Schedule J . "Sec. 453(IX3) interest - deductible items (that are allocable to 0

any share of stock are: c I on's share of the described above, or any person who Form 3800. General Business Credit. Vamount) ." Attach a schedule showing the income that is effectively connected with a

(a) If the corporation held it 45 days or 11~5&.M taxable income acquired the stock ofthe corporation as a
less (see Section 246(c)(1)(A)), or bracket, whichever is less Complete Form

3800, General Business computation
. trade or business in the U .S .) that cannot be

result of the death of an employee or retiree Credit, if the corporation has : Interest on tax deferred under the deducted in computing taxable income but

(b) To the extent the corporation is under 3. Subtract line 2 from line I described above, if the acquisition occurred

an obligation to make related payments for 4 Enter line 3
or the within 2 years of death . See Temporary (1) more than one of the above credits ; Installment method for certain nondealer that .must be deducted in computing

(2) a credit carryforward or carrybac, income taxes, ca pital losses in excess of
substantially similar or related property . corporation's share of the Regulations section 1

.448-1T(e) for details
. Installment obligations. If

an obligation earnings and profits (such as Federa l

5. Any other taxable dividend income not $25.ODO taxable income Line 4a. Foreign tax credit .-A foreign (inc uding one from an ESOP credit)
: OR arising from the disposition of property to

P
party reported above (including bracket, whichever is less (3)

which section 453A applies is outstanding capital gains, and interest and expense
corporation engaged in a trade or business a passive activity credit . at the close of the year, the corporation that are not deductible unde section265) .

disotributions under section 936(hX4)) . If 5 Subtract line 4 from line 3 . in the U .S. during the tax year can take apatronage dividends or per-unit retain rectit for income, war profits, and excess Enter the amount of the general business must include the interest due under section
NomtelrlDoannot reduce effectively connected

hedule C. line 6 . Enter 15%
of line 2 c credit on the appropriate line and check the 453A(c) in the amount to be entered on line ea of profits by any dividends or

allocations are include(Lin Sc profits taxes paid. accrued, or deemed paid Form 3800 box on that line. 9, Schedule J . Write on the dotted line to other distributions made by the foreign

12, column (a), identity the total of these 7 . Enter 25% of line 4 . to any foreign country or U .S .possession Form 3800 is not required if the the left of line 9, Schedule J, *Sec. 453A(c) Corporation to its shareholders during the

amounts in a Schedule and attach it to Form 8 . Enter 34% of line 5 . with respect to income effectivel y

11 20F. connected with the conduct of a trade or corporation has only one
of the general interest - $(amount)," Attach a schedule year.

9. It
the taxable income of the business credits and items (2) and (3) showing the computation. See Temporary Regulations section

Form I I 18 . Computation of Foreign Tax above do not apply
. Instead, attach the Interest under the look-back method for 1 .884-2T for any adjustments to effectively CL

Line 13,Column (c) controlled group exceeds business in the
U .S . See section 906 and

Deduction for dividends paid on certain
$100,000 .enter this ppli able credit form to the return and completed long-term contracts. Include connected earnings and profits due to a

Credit-Corporations, for additional ah k the appropriate box for that form . If the interest due under the look-back reorganintion, liquidation. or incorporation .

I rred stock of public utilities
. Section member's share of the C ecc

lesser of : (a) 5%of the information. the corporation's only general business method of section 460(b)(2) on line 9, Exceptions : Do not include the following
pr4efeallows public utilities a deduction of excess Over $100,000,or Line 4b. Credit for fuel produced from a

3

41 .176% of the lesser of : (b) $11 .750.
(See credit is the disabled access credit, enter Schedule J . Write on the dotted line to the "s of income when computing effectively

ur*)
1 .

Dividends paid on their preferred stock instructions for 'additional noriconventional source-A credit is the amount of the credit on line 4d, attach alenftd of tehaeme ntry space, ~ F to m Form 8697 ~ con ne1nctedmeafmi rigisiendiprof I tsn
: of sh i ps o r -%

5% tax* below.) allowed for the sale ofqualified fuels Form 8826 to the return and write "From nt of interest due.
during the tax year, or produced from a nonconventional source. Form 8826* in the margin to the left of line Section III-Branch Profits Tax and aircraft that is exempt from taxation under

2. Taxable income computed without regard 10, Total of lines 6 through 9. Section 29 contains a definition of 4d. Schedule J. Tax on Excess Interest section 883(aXI) or (2);
Enter this amount on tin, 3 . qualified fuels, provisions for figuring th e

to this deduction. Schedule J . . . . - Una 4e . Credit for prior year minimum 2. FSC income and distributions treated
credit. and other special rules . Attach a Computation ofBranch t of

.In a year in which a net operating loss Additional
5% tax . Members of a controlled sep rate schedule to the return showi ng tax

.-Use Form 8801 to figure the Part 11- as effectively connected ith the conduc,

cuts, compute the deduction without
a minimum tax credit and any carryforward of Profits Tax

regard to section 247(a)(lXB)
. See section group are treated as one corporation for the computation of the credit . Also

See a trade or business in the U .S . under

172(d).
purposes of figuring the applicability of the Form 880 1 it any of the 1989 credit is that credit . In general, section 884(a) imposes a 30% section 921(d) or section 926(b) that are,

additional 5% tax that must be paid by disallawed soley because of the tentative Una 7. Recapture taxes.-Recapture of branch profits tax on the after-tax earnings not otherwise effectively connected wit h

Schedule J-Tax Computation corporations with taxable income in excess minimum tax limitation . See section 53d). investment credit. If property is disposed of of a foreign corporation's U .S. trade or trade or business in the U .S. ;

Lines Iand 2 of
$100,000 . If the additional tax applies, Line 4c . Orphan drug credit

.-See section or ceases to be qualified property beforii-the business (*effectively connected earnings 3 . Gain on the disposition of an interest in

each member of the controlled group will 28 and Form 6765,
Credit for Increasing end of the life,years used in computing the and profits") that are not reinvested in a a domestic corporation that is a U .S . real

Members of a controlled group, as defined pay that tax based on the part of the amoun Research Activities (or for claiming the regular or energy investment credit, there
U .S . trade or business by the close of thp property interest under sectio n

in section 1563, are entitled to one that is used in each taxable income bracket may be a recapture of the credit
. See Form tax year, or are disinvested in a later tax 897(cX 1)(A)(ii) if the gain is not otherwise

$50,000 and one $25,000
taxable income orphan drug credit), for an explanation of 4255, Recapture of Investment Credit, year. Changes in the value of the equity of effectively connected ith a trade o r

to reduce that member's tax . See section when a corporation can take this credit, a s
bracket amount (in that order) on line 2a 156 1(a). Each member of the group must well as how it is figured . Generally, the Recapture oflow-income- housingcredit If the foreign corporation's U .S . trade or business in the U .S, ;

When a controlled group adopts or later enter its share of the additional 5% tax on corporation must reduce its deduction for must recapture part of the low-income business
("U .S. net equity") are used as a 4

. Related person insurance company

line 2b
and attach to its tax return a you measure of whether earnings have bee n

amends an apportionment plan, each quatified research or basic research housing credit because there has been a income that a taxpayer elects to treat as

expenses by
the amount of any research decrease in the qualified basis of a building t nected with a trade ormember must attach to its tax return a copy schedule that shows the taxable income of rat vested in, or disinvested from, a

U S

of its consent to this plan
. The copy (or an the entire group as well as how its share of from the prioryear or if you disposed of the rade or business

. An increase in U .S , ~~t effectively con

attached statement) must show the part of the additional tax was figured
. credit determined under ~ection 4 1 (a) . equity during the tax year is generally business in the

U.S . under section

Page 11 Page 12



efter9131CX3XCI it the income is not .1ril Regulations section 1 ~884- 1 T(d)(1 1) was in order to satisty the 50% stoc kConnected with a trade or made. Note : U.S. assets must be reported ownership test described in (aXI) above, a, (sections 871(a), 881(a), 144 1, or 1442) Note: Interestpaid by the U.S. trade o rbusiness in the U * S .: at their adjusted bases (as computed for foreign corporation must, before filing Form
_

on dividends paid out of earnings and business ofa foreign corporation is treated
Failure to attach such statement may

5 . Income that is exempt from tax under purposes ofdetermining earnings and 1 120F for the tax year, obtain certain' z profits for the tax year . as ifit were Paidbya domestic corporation.
result in a penalty of $ 10,000 .

section 892; and Profits). For U .S . liabilities, show either the written documentation from the requisite Part I-Computation of Tax on Excess A foreign corporation is thus required to Schedules L, I'll and M-2If-
6, Interest income d'erived by a foreign corporation's worldwide assets and number of its direct and indirect Interest withhold on interest paid by its U. S. trade or A foreign corporation, other than a

possession bank from U .S . obligations if the worldwide liabilities or the fixed ratio used shareholders to show that it ml the test,
If a foreign corporation is engaged in a trade

business to foreign persons (unless the corporation subject to the branch profits tax,

Z
interest is treated as effectively connected !o compute U .S . liabilities . including a certificate of residency from or business in the

U .S . or has gross income
interest is exempt from withholding under a May limit Schedules L, M - 1 . and M-2 to :

Line 5 . Reporting requirements for, 'each foreign individual resident signed by treaty or the Code) and is required to filewith the conduct of a trade of business in a. The corporation's assets in the U .S .the U.S. under section 882(e) and is not, al's 'hat is treated as effectively connected with Fonris 1042 and 1042S with respect to thehistorical summary.~Attach a historical the Competent Authority of the individu
I and its other assets effectively connectedhe conduct of a trade or business in the payments as required under Regulations with its trade or business in the U .S. ; and

otherwise effectively connected with the summary of dividend equivalent amounts country of residence .
U .S .. or has U .S. assets, it is subject to the sections 1, 1461-2 and 35a.9999-5. 0conduct of a trade or business in the UIS . for each tax year beginning after 1986..' Ifa foreign corporation is a qualified tax on excess interest . Excess interest is b. Its income effectivelt connected wit hCaution : Special treaty shopping rule

s
Note: Deductions and other adjustments Line 6. Branch profits tax . resident under this test and a portion of its defined as the amount of interest allowable

apply ifthe recipient of the interes by the cancluctof a trade or usinessinthe 0; attributable (under the principles of, dividend equivalent amount flat the tax year to the foreign corporation as a deduction in the U.S. trade or business isa fore
~ Paid

U .S. and its other income from sources in 11
Q./ations section 1 .86118) to the tkpes of . Qualification to r treaty benefits . -In is attributable to effectively connected computing its effectively connected taxable

corporation
. Win

the U .S
. 10income not includible in effectively gerl ral, a foreign corporation be a earnings and profits earned in prior tax income under Regulations section

1 .882-5 Do not complete Schedules M- I and M-2connected earnings and profits listed above q= resident (as defined Imulov) in the years, the foreign corporation will be less the amount of interest paid by the U.S . Une 3b.-A foreign bank may treat atax year in which it has a dividend I percentage of its excess interest as if it if total assets at the end of the tax year (lineJo not reduce effectively connected . entitled to treaty benefits wittfrespect to trade or business of
the foreign corporation were interest on deposits and thus exempt 15, column (d) of Schedule L) are law thanearnings and prqfits . equivalent amount in order to obtain treaty the entire dividend equiiialent amount only (other than nondeductible interest) .

if ( 1) the foreign corporation was a from tax. Multiply the amount on line 3a by $25,000 .,
Line 3 . Reporting requirements for benefits with respect to the branch profits st-bearin

g
qualified resident for all tax years wi Schedule L-Balance Sheet s

tax It must also meet the requirements of thin the . Line 2. Interest paid. theegigreabter ols8w5o9ridowr ildheeirnatlepeof the -Includ

e

historical summary.- Attach a historical an I

on this ine :

M
y imitation 9q benefits article in the 36 month period that includes the tax year Banks.-In generat, interest paid by a U S

deposits to its worldwide interest-bearing Una 5 . Tax exempt securities.summary of effectively connected earnings treaty, However, a foreign corporation is not of,the
.dividend equivalent amount, or branch of a foreign bank i

i
s limited to liabilities as of the close of the tax year .

I aV
and profits for each tax year beginning after required to be a qualified resident if it meets (2) the foreign corporation was a qualified ~a) interest paid vith respect to branch

1 . State and local government obliftions .
1986.

The'summary should indicate the requirements of a (imitation on beinefits resident for the tax year
of the dividend liabilities that are reported to bank Une 4 . Tax on excess Interest

.-See the the interest on which is excludible rom
whether the corporation was a qualified article that entered into force aftei

. ' equivalent amount and for the years in r platory authorities ; (b) interest paid with instructions to line 6, Part I
for the der section 103(a); and

resident for each of the tax years
. December 3 1 . 1986 .Treaties other than which the effectively connected earn i r gross income u nLines 4a an d 4b . U .S. net equity .-US. income tax treaties do not exem ch ngs :1spect tooffshore shell branches, if the . requirements that must be met in order to

pt a foreign and profits that are included in the Ydend U .S. branch performs substantially all the qualify for treaty benefits and the definition 2 . Stock in a mutual fund or other regulatednet ei is "U .S. assets' reduced by corporation from the branch profits tax . equivalent amount were earned, If the activities required to incur the liability ; and of qualified resident . If treaty benefits investment company that distribute d"U .S. liabilities .* U .S . net equity may be Note : lfa foreign corporation claims to be a foreign corporation falls the 36 month test (c) interest on liabilities thatare secured apply, the rate oftaxon excess interest is exempt-interest dividends cluringthe taxless than zero. See Temporary Regulations .
qualified resident" based on the -two part but is a qualified resident for the tax year, predominantly by U .S . assets or that give rise the same rate that would apply to interest year of the corporation .section 1 .884-2T for specific rules stock ownership and base erosion test * (see the portion of the dividend equivalent to certain nondeductible interest(such as paid to the foreign corporation by ia wholly- Schedule Ii Iregarding the computationof the foreign definitions below), a special rule governs amount attributable to effectively Capitalized interest) related to U .S . assets owned domestic corporation. The tax o ncorporation's U .S . net equity in the event of when a foreign corporation must be a

connected earnings and profits from any All other foreign corporations
.-In Income per Return

excess interest is not prohibited by any - Reconciliation of Income per Books Witha reorganization, liquidation . or qualified resident.
provision in any treaty to which the US

.. prior tax year will not be entitled to,treaty general, interest paid
by other foreign is a party

. Une 5c. Travel and entertainment

incorproration
. Rate of tax.-If treaty benefits apply, the benefits if the foreign corporation wa

s
nota corporations includes : (a) interest on

-The terni assets" is defined in rate of tax is the rate on branch profits qualified resident for the tax year in which liabilities shown on the books and records of Additional Information Required on expenses- Include on this line
: 20% ofTemporary Regulations section 1 .884 - specified in the treaty, If the treaty does not the effectively connected earnings andI T(d). In general, property is a U.S . asset if specify a rate for branch profits, the rate of profits yvere earned . Thus, in some the

U .S. trade or business for purposes of Page 5 meals and entertainment not allowed
Regulations section 1 .882-5 : (b) interest on under section 274(n) ; expenses for the useall the income from its use and all gain from tax is the rate specified in the treaty for instances, nnore than one rate of tax may liabilities that are secured predominantly

by Item Q of an entertainment facility : the part of

its
disposition (if used or sold on the last day dividends paid by a wholly-owned domestic apply to the dividend equi

.valent amount U S . assets or that give rise to certain Report any tax-exempt interest received or business gifts in excess of $25 ; expenses ofof the tax year) are or would be effectively 'corporation to the foreign corporation . See reported on line 5 .
nondeductible interest (such as capitalized accrued in the space provided . Include any an individual allocable to conventions onconnected with the conduct of a trade or Temporary Regulations section 1 .884. 1 T(h) (b) A foreign corporation meets the interest) related to U .S . assets ; and (c) exempt-interest dividends received as a cruise ships in excess of $2,000 ; employeebusiness in the U .S . Special rules exist for for applicable rates of tax . Benefits other Publicly-traded test it : (1) its stock is interest on liabilities identified as liabilities of shareholder in a mutual fund or other cachievement awards larger than $400, thes

I
c ctyesof roe . such as

.
than a rate recuction may be available primarily and regularly traded on one or the U .S . trade or business on or before the regulated investment company. last of entertainment tickets in exces~ofdeprecia le pro e . inventory, marketable under certain treaties

. such as the more established securities markets in its earlier of the date on which the first interest Item R face value (also subject to the 20%securities, an . . real pro erty interests Canadian income tax treaty
. country of residence or the U .S. . or (2) 90% payment is made or the due date (including disallowance); the cost of skyboxes inUnder ce ain circu stances, a foreign Definition of qualified resident .-A or more I its stock is owned (directly or extensions) of the foreign corporation's . Foreign corporations that "adopt a return excess of the face value of non-luxury box0corporation ay elect to treat a limited foreign corporation is a qualified resident of indil by another corporation that income tax return for the tax year . However, position" (see Regulations section seat tickets ; the part of the cost of luxuryamount of arketa le securities as U,S- a Country if it meets one of the .following meets the requirements of (1) and is a a liability may not be identified under (c) if C'u

, ")(
274(m); expenses for travel as a form of

14~1 2)) that any treaty of the water travel not allowed under sectionassets. The amount of property taken into three tests
: (a) a two-part ownership and resident of the same country or is a . the liability is incurred in the ordinary course

(~f
n n but not limited to, anac6ount as a U .S . asset is the adjusted basis base erosion test ; (b) a publicly traded test; domestic corporation . of the foreign corporation's trade or income e~ty, estate and gift tax treaty education ; and other travel and(for purposes of computing earnings and U .S

or (c) an active trade or business test . The (c) In general, a foreign corporation mel business, or if the liability is secured or friendship, commerce and navigation entertainment expenses not allowed as aprofits) of the property
. predominantly by assets that are not U .S. treaty) o !rrides or modifies any provision deduction.The term "U .S . liabilities" is defined in

;egulations under section 884 give detailed the active trade or business test if it has a fernal Revenue Code and thereb
yules for these tests Those regulations also substantial presence in its country of assets The amount of interest on liabilities oftheln CLTemporary Regulations section 1 .884. describe certain circumstances under which residence and its U .S . trade or business is identified in C) that vilill be treated as effects (or potentially effects) a reductio n1T(e) . In general . the term means : (1) the a foreign corporation that does not meet an integral partof an active trade or interest paid by the U .S . trade or business is of any tax incurred at any time generallyforeign corporation's U .S . assets as of the these tests may obtain a ruling that it will be business conducted by the foreign capped at 85% of the amount of interest of must disclose such return position on aclose of the tax year, times (2) the ratio of treated as a qualified resident

. corporation in its country of residence, the foreign corporation that would be excess statement (in the manner required inthe foreign corporation's worldwide (a) A foreign corporation meets the two Part Effect of complete tirmina
_

interest before taking into account interest Regulations section 301 .6114-1(d)).liabilities as of the close of the tax year to its pt!on.-If th e
ownership and base erosion test if . (1) more foreign corporation has com etely . on liabilities identified in (c) above . See Attach such statement to Form I 120F . See "%worldwide assets as of the close of the tax than 50% of its stock (by value) is owned terminated its U .S . trade or business Notice 89-80 ; 1989-2 C.B. 394. section 61 14 and Regulations section r

year OR it the foreign corporation computes (directly or indirectly) during at least half (within the meaning of Temporary Eighty percent rule
.-Notwithstanding the 301 .6114-1 for details .:is interest deduction using a Fixed ratio of the number of days

in the tax year by Regulations section 1 .884-2T(a)) dUring the above rules for "interest paid," if 80% oriabilities to assets (as determined under individuals who are residents of such tax year . enter zero on line 6. and complete more of a foreign corporatiorl's assets areRegulations section 1 ~882 5(b)(2)(t)) . such country or who are U S citizens orfixed ratio . For these purposes . the foreign ~tern S . In general, a foreign corporation has U .S. assets. the interest paid by the foreignresidents, and (2) less than 50%of its corporation's U .S. trade or business willcorporation must use the same asset erminated its US, trade or business if it n oincome is d (directly or indirectly) to longer has any US assets . except those generally equal the amount of interestvaluation method it uses for determining use allowable to it as a deduction undermeet liabilities to pe,sons who are not retained to pay off
.liabilities . The foreig nthe amount of its interest deduction that is residents of such to,eign country or U . S Regulations section 1 .882-5 (which is thecorporation (or a related corpo . ation) ma yapportioned to effectively connected citizens or residents

. For purposes of this not use assets from the terminated U S amount on line 1). If this 80% rule applies,mcorl under Regulations section 1 .882 5, test . governments of foreign cour
.tres and trade or business or the ptoceeds hon, their check the box on line 2 .Reporting requirements for supporting foreign corporations that meet the publ-dy

sale ri-a U S . trade or bismess iiihi,,
3

schedules .for lines 4a and 4b .-Report traded test described it, (b) bel- are years after.the co,np ;ete te,--!,v, ;,U .S .,assets in a mariner that conforms to treated as individual s
the categories of U .S . assets set forth in in general. stoc~ own-c! by 3 Coordination With V~ithlioldhiff T-
Temporary Regulations section 1 .884 parlnership~ trust~ or estate is I" ge5e',1i l' S -71IT(d) .Iincluding a line tot expansion capital . proportionately U,jr, ,0,, ),a' p . la . i tar tit the election described in Temporary -rell 61h f"t b,

.1
. ' ' I _r I Page 14
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Codes for Principal Business Activit y
These codes for the Principal Business Activity industry group from which the largest percentage the principal product or service may be

"Ceireal

are designed to classify enterprises by the type Of of "total receipts" is derived. "Total receipts" preparation$
." pa, business activity . the

,ctivity in which they are engaged to facilitate the means gross receipts (line Ia . page 3) plus all If, as,ts princ

a
corporation . (1) purchases raw materials,

administration of the Internal Revenue Code other income (lines 4 through 10 . page 3) .
cts out for labor to make a finished

Though similar in format and structure to the Also, on page 5, under Question N . state the (2) subcontr a

Standard Industrial Classification (SIC) codes, principal business activity and principal product product from the raw materials
. and (3) . etams

they should not be used as SIC codes or service that account for the largest percentage title to the goods the corporation
is cort,ide,ed to

Using the list below, enter on page 5 under of total receipts, For exam pie, if I he pnn~spa be a mamjfactuf~, a nd must enter one
of the

0
-3998) under 'Manufacturing

Question N, the code number far the specific business qctivity is 'Grain mill products
. codes (20 1 0

Agriculture, Forestry, and Code
Transportation and Finance, Insurance, and

Fishing Ch Public Utilities Real Estat e

Code -5 P-xx Code Code
h,-

oxco All~.Iu T--mil- W~ M-12830 or-
2 ship,-., lonj R .,Ir Ir--.1-1-1, I.th- 2BW50 P-tx ind .11- w-tl 41W L-1 - --it" *.rV111 c

u- 2M8 =,P,~=-
42W =1 -1-ul'"

--- P*
4 -th nitil thill" (D

Mining 4 6120

7"
'==er 64 1--9: -bPl

10.0 h. 4 m-ju.~ou,
0,0 N chr., 111.11.11 Xt,

P-um re.n,(--.
1,,8 ch. ,"n-) S,-Jty. -hwility b-11. -d
150 -1 hh-- ix.." 4.21 _--nd.- -0 -.4 ix-It. d-11.

P-- th . .- 483.
13N W .thhh. .1-1 .1. six
1380 Ot. 1- -x. 301. vixtum,

*9'019 G11
2 0-uh, V- 03 0

3140 -1. -Wru- 4th?O o- -1., 6356 Mtx.1
sl-iii, c,

1498 oh.h __.x, -.h. 31. Ch-
6359 cht-
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3225 Gla .~-
3240 ou .-
3 27. It-27 t

whh .- W
.a
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1 ., 00,- thhhl- 010
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50~ L
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-I phhh., a., n. M-- -11.11-110 655 0
-0 M-j

Wt-.--P 61% chr-e.1
1M ch- 1-111- N,28 cally-wt "'xi h-,xi le.1.11 ..'his5070-h- tht-111. 2 . ,

i-Ir _ixiii_ 6 41
Manufacturing 67.9 Ott-

uthh. ]f440 -1., ,hxJ- =--- hh,
.to -.1

n ,
.60 M- hxV_ .. -..- 3

20M Ox,ry 3 70 :n,r.31
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Fics-11201 . U.S . Life Insurance Company income Tax Retu n
1 0108 No 1545 0128 Form 1120L (1990)

surance Company Taxable Income (LICTI) (Section 801(b)) (See instr ctions .)
PaX 2

a T I- See separate Instructions .De"itin-totth r . . .ry Gross premiums, etc., less return premiums, etc . Enter balance . . . . . . . . . . . . . I
. . . . . . . 1990, and ending . . . . . . . . .litter-1 R-mie Sryice For~tenda,1990.orta.yn,beg,nn,ng 9

-----

2 Decrease in reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . 2
Name A Employer Identification number 3 10% of any decrease in reseNes under section 807(f)(1)(B)(ii) . . . . . . . . . . . . . 3

4 31/3% of end of year balance of reserves under section 807(e)(7)(B) . . . . . . . . . 4

M 8 Date incorporated 5 'Investment income (Schedule C, line 8) . . . . . . . . . . . . . . . . . . . 5
06 Net capital gain (line 10, Schedule D (Form 1120)) . . . . . . . . . . . . . . 6

0 7 Other amounts (attach schedule) . . . . . . . . . . . . . . . . . . . . . 7 0C Check box if this is aons.,
idated return . No El

z City or town, state, and ZIP code 8 Life insurance compa Fly gross income (add lines 1 through 7) . . . . . . . . . . . . . 8
D Check box if nonlife 9 Death benefits, etc . . . . . . . . . . . 9 10insurance companies

Is. are included . . . . El 10 Increase in reserves (Schedule B, line 12) . . . I . . . . . . 10
E Check applicable boxes: . (1) Finalreturn (2) F] Change in addres I Amended return 11 10% of any increase in reserves under section 807(t)(1)(8)(i) . . . 11
F Check applicable box if an election has been made under section(s) b. (1) (2) 1 1 953(d) 12 Deductible policyholder dividends (Sc, .adule E, line 7) . . . . . . 12
1 Life insurance company taxable income (LICTI)-(Schedule A, line 22) . . . . . . 13 Consideration paid for assumption by another person of liabilities . . . L3-

14 Dividends reimbursable by taxpayer . . . . . . . . . 142 Limitation on noninsurance losses (Schedule P, line 9) . . . . . . . . . . . . 1 .2
15a Interest 0- - b Less tax-exempt c Balance No 15cJ Amount subtracted from policyholder surplus account (Schedule N, line 3) . . . . . . . . 3

4 Total taxable income-Add lines 1, 2, and 3; however, the total may not be less than line 3 . . . ~4 16 Other deductions (attach schedule) .

. .

16
5 Check if you are a member of a controlled group (see sections 1561 and 1563) . . . . a- 17 Dividends-received deduction (Schedule G . column (c). lin e

a Enter your share of the $50,000 amount and $25,000 amount (in t1tat order) in each tax brack 15)-enter here and on Schedule M, line 2c . . . . . . . _17
N $ 1 00 $ 1 18 Operations loss deduction (attach schedule) . . . . 1 8

b Enter your share of the additional 5% tax (not to exc eed $11,750): $ 19 Total deductions (add lines 9 through 18) . . . . . 19
6 Income tax (see instructions to figure the tax) . . . . . . . . . . . . . . . 20 Gain or (loss) from operations (Line 8 less line 19). enter here and on Schedule H . line 1 . . . . .

~27a Foreign tax credit (attach Form 1 118) . . . . . . . . E7a 21 Small life insurance company deduction (Schedule H . line 10), enter here and on Schedule M . line 2b 2~
7 bb Other credits (see instructions) . . . . . . . . . . . . 7b

22 LICTI (line 20 less line 2 1), enter
I
here and on pa

.
ge 1, lin~ 1 22c General business credit . Check if from: El Form 3800 El Form 3468

Form 5884 11 Form 6478 El Form 6765 [01 Form 8586 Increase or (Decrease) In Reserves (Section 807) (See instr ctions. .).-
d Credit for prioryear minimum tax(attach Form 8801) 7d (a) Beginning of (b) End of (a . year

8 Total credits (add lines 7a through 7d) . . . . . . . . . . . . . . . .
.

. . . . 8 tax yea r

9 Balance of tax (Line 6 less line 8) . . . . . . . . . . . . . . . . . . . . . 9 1 Life insurance reserves . . . . . . . . . . . . . . . . . . - I se
10 Foreign corporations-tax on income not connected with U .S . business . . . . . . . . . 10 2 Unearned premiums and unpaid losses . . . . . . . . . 2 n
11 Recapture taxes . Check if from: El Form4255 El Form 8611 . . . . . . 3 Supplementary contracts . . . . . . . . . . . . . . . . -3

12a Alternative minimum tax (attach Form 4626) (see instructions) . . . . . . . . . . . . 12a 4 Dividend accumulations and other amounts . . . . . . . . . 4
5 Advance premiums . . . . . . . . . . . . . . . . . . . -5b Environmental tax (attach Form 4626) . . . . . . . . . . . . . . . . . . . 12b

613 Total tax (add lines 9 through 12b) . . . . . . . . . . . .

.

. 13 6 Special contingency reserves . . . . . . . . . . . . . . . . : Cal14a Overpayment from 1989 allowed as a credit [H4a
- 7

Total (add lines I through 6 in both columns) . . . . . . . . . . . 2- 0
b 1990 estimated tax payments . . . . 4b

8 Increase (decrease) in reserves (column (b) less column (a)) . . . . . . . . . . . 8c Less 1990 refund applied for on Form 4466 1 14c 1( __ - 0
d Sum of lines 14a and 14b minus line 14c . . . . . . . . . 14d 9 Policyholders'share of tax-exempt interest (Schedule C, line 9 times Schedule K, line 26) . . . . .

. 1
9 0.

a Tax deposited with Form 7004 . . . . . . . . . . . . 14e 10 Line 8 less line 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 asf, Credit from regulated investment companies (attach Form 2439) 14f 11 Less: Adjustment to reserves of mutual insurance company per section 809(a)(2) (Schedule E, line 8) 11
g Credit for Federal tax on fuels (attach Form 4136) . . . . . . 149 12 Net increase (decrease) in reserves . (If an increase, enter here and on Schedule A, line 10 . If a
In U .S . income tax paid or withheld at source 14h, (decrease), enter here and on Schedule A, line 2 .) ~ . 1 . . . . . . . 12

Gross Investment Income (Section 812(d)) (See instructions .)15 Total credits (combine lines 14d through 14h) . . . . . . . . .. . . . . . . . .. 15
1 Interest (excluding tax-exempt interest) . . . . . . : . . . . . . . . . . . . . . I16 Enter any PENALTY for underpayment of estimated tax-Check I- E] if Form 2220 is attached 16

-217 TAX DUE-if the total of lines 13 and 16 is larger than line 15, enter AMOUNT OWED . . . . 17 2 Gross taxable dividends (Schedule G , column (a), line 15) . . . . . . .
318 OVERPAYMENT-if line 15 is larger than the total of lines 13 and 16, enter AMOUNT OVERPAID 18 3 Gross rents . . . . I . . . . . . . . . I . . . . . .

19 Enter amount of line 18 you want: Credited to 1991 estimated tax 0: $ - 1. 19 4 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . 4
0Under penalties of Wqury . I declare that I haw eminined this return, iricludmil accompanying schedules and statements, and to the best of my kno,lecge and 5 Leases, terminations, etc . . . . .

Please is tr,,. correct, and complete . Declaration of prepare, (other than ta .payeir),, based on alihnfammit,on of which the prepare, has any know edge . 6 Excess of net short-term capital gain over net long-term capital loss (line 9, Schedule D (Form 1120) )Sign
1 7 Gros

.
s income from trade or business other than insurance (attach schedule) . . . . . . . . .

(A
Here ~ ~_,gnawreoiff- ---[Tat, ~ Title 8 Investment income (add lines I through 7), enter here and on Schedule A . line 5 . 8

Preparer's L I DII Preparer's social security

no 9
Tax-exempt interest,,enter here and on Schedule K, line 5 and on Schedule M, line 2d . . . . . . 9

Paid wimelve F Chnclaki ad
. . . 10_am

E1S, 10 Add lines 8 a~d 9 . . . . . . . . . . . . . . . . . .
Preparer's limn-iinamew EAL No. 0 11 100% qualifying dividends . . . . . . . . . . . . . . . . . . . . . . . . .Use 0* you-i seirempkiyei) I

and address
12 Gross investment income (line 10 less line 11), enter here and on Schedule K, line I . . . . . . 12For Paperwork Reduction Act Notice, see page I of the Instructions. Form 1120L (iggo)



Pap 4

Fenn 1120L (1990)
page 4 F .- 1120L (1990)

in (Section 80(1 assets (Schedule 0, Part
[TIMMMMM Small Life Insurance CompanY Deductio r zero online 10. S

0115~ Small Life Insurance Co
Perry D

eduction (Section 806(a))-lf assets (Schedule 0, Part 1, line 6, column (b) are 1.5GO,000,000 or in re, complete lines 1 throu h 5, line 9, and enter zero on line 10

M complete lines 1 thro It 5 line 9 and enter zero on line 10 . See instructions .
are $500,000,000 or more, . . .

I Gain or (loss) from operations (Schedule A,
line 20) Gain or (loss) from operations (Schedule A, line 20)

2a Less: noninsurance income . . .
2a 2a Less: nomnsurance income . . . . .

. Zo
la Plus : noninsurance deductions

b Plus : noninsurance deductions
2b

3a Gain or (loss) on insurance operations (line I less line 2a plus line 2b)

3a Gain or (loss) on insurance operations (line 1 less line 2a plus line b) 3a
b Adjustments (attach schedule) 0

b Adjustments (attach schedule) . . . . . . 3b

c Tentative LICTI (total of lines 3a and 3b) . . .
3c

c Tentative LICTI (total of lines 3a and 3b)
4

0

4 Controlled group tentative LICTI (Schedule 1, line 8)
4

4 Controlled group tentative LICTI (Schedule 1, line 8). '"111

5 Combined tentative LICTI (line 3c plus line 4) . If $15,000,000 or 10

5 Combined tentative LICTI (line 3c plus line 4) . if $15,000,000 or

more, omit lines 6 through 8, enter zero on line 10
below, and on more, omit lines 6 through 8, enter zero on line 10 below . and on

Schedule A, line 21 . . . . . . . . . . . . . . . . . 5
Schedule A, line 21 . . . . . . . - 5 0

6 Line 5 times .6, but not more than $1,800,000 6 x .6 6 Line 5 times .6, but not more than $1,800, 000 . . . . . . . . 6 x .6

7a

7a 'A non nn( )

7a Maximum statutory amount . . . . . . . . . . . . . 3000000
7a Maximum statutory amount . . . . . . . . . - i r*

b Line 5 less line 7a, but not less than zero . . . . . . . . . I b
Line 5 less line 7a, but not less than zero . . . . . . . . . . 7b M

c Line 7b times . 15, but not more than $1,800,000 . . . . . . . 7c X .15
c Line 7b times . 15, but not more than $1,800,000 . . . . . . . 7c x .1 5

8 Tentative small life insurance company deduction (line 6 less line 7c)
8 8 Tentative small life insurance company deduction (line 6 less line 7c) . . . . . . . . . . 8

by the sum of line 3c and Schuadule i, column (a), line 6) .
9 Taxpayer's Share (line 3c, but not less than zero, divided by the sum of line 3c and Sched 11 1. CD

9 Taxpayer's share (tine 3c, but not less than zero, divided ched column (a

,
line 6) 9

1.0 Allowable small life insurance company deduction Qine 11.,mes 11,n ). Enter here anc 10
10 Allowable small life insurance com an deduction fine 9 times line 8) . Enter here and n chedule A, Iii 21 . 10

S g.
D6(Q) ~See in tructions .)

-oneIRGroup lnforii~atlon (section 806 ck(See instructions .

~ollecl Group Information
ILTd .191111118 Conti I ______C

C

Tentative LICTI

TentativeLICTI "Ill

Company Compan

y

Z(a)) 11nn cc oo mm e (b)

(Loss) (a) Income (b) (Loss)

(ATe

2 2

3 3
4 4

5 5
6 Total-Add lines 1 through 5 in both columns . . . . . . . . . . . . 6

Total-Add lines 1 through 5 in both columns . . . . . . . . . . .

7 Enter amount from line 6, column (b) . . . . . . . . . . . . . . . 7
Enter amount from line 6, columni . . . . . . . . . . . .

M
ntrolled group ten ative LICTI (line 6 less line 7). Enter here and on Schedule H, line 4.

8 Netcontrolled ro"1111111 tentai line 6 less line 7). Enter here and on Schedule line 4 .

.,Aco

4"""'

Part I-Company/Policyholder Share Percentage tSection 812) (See instructions
.) LT@Fff~ Part I-Company /Policyholder Share Percentage (Section

812) (See instruct ons .

I Grossinve ent income (Schedule C, line 12) . . . . . . . . . . . . . . . . . I I
Gross investment income (Schedule C, line 12) . . . . . . . . . .

2 Policy interest (Schedule L, line 6) . . . . . . . . . . . . . . . . . . . . . . 2 Policy interest (Schedule L, line 6) . . . . . . . . . . . . . . . . . . . .

3 Line 1 less [me 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 Line I less line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Life insurance company gross income (Schedule A, line 8) . . . .
4 Life insurance company gross income (Schedule A, line 8) . . . . 4

5 Tax-exempt interest (Schedule C, line 9) . . . .

.

. . . . 5
Tax-exempt interest (Schedule C, line 9) 5

6 Add lines 4 and 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 6 Add lines 4 and 5 . . . . . . . . . . . . . . . . . . . . . . . . . 6

7 Increase in reserves (Schedule B, line 8) (If a decrease in reserves, enter "0" .) . . . . . . . . 7
Increase in reserves (Schedule B, line 8) (if a decrease in reserves, enter "0" .) . . . . . .

8 Line 6 less line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 8 Line 6 less line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8

9 Investment income ratio (line 3 divided by line 8) . . . . . . . . . . . . . . . . . . 9 9
Investment income ratio (line 3 divided by line8) 9

10 Deductible policyholder dividends (Schedule E, line 7) . . . . . . . . . . . . . . . . 10 Deductible policyholder dividends (Schedule E, line 7) . . . . . . . . . . . . . . .

I I Deductible excess interest (Schedule L, line 2) . . 11 11
Deductible excess interest (Schedule L, line 2) .

I I

12 Deductible dividends on employee pension funds . . .
12 Deductible dividends on employee pension funds

1 2

13 Deductible dividends on deferred annuities . . .
. 13 Deductible dividends on deferred annuities . . . . . . . . . 1114

14 Deductible premium and mortality charges for contracts p yi g
xcess 14 Deductible premium and mortality charges for contracts paying excess

q

interest . . . . . . . . . . . . . 14
interest . . . . . . . . . . . . . . . . . . . . . 14

C

1 16 r*

15 Add lines 11 through 14 . . . . . . . . . . . . . . . . . . . . . . . .
. 15 Add lines 11 through 14

. .

. 15 0

16 Line 10 less line 15 . . . . . . . . . . . . . . . . . . . . . . . .
. 16 Line 10 less line 15 . . . . . . . . . . . I . . . . . . . . . . . . . .

17 Investment portion of dividends (line 9 times line 16) . . . . . . . . . . . . . . . . 17 Investment portion of dividends (line 9 times line 16) . . . . . . . . . . . . 17 0

18 Policy interest (Schedule L, line 6) . . . . . . . . . . . . . . . . . . . . . .. 18 18 Policy interest (Schedule L, line 6) . . . . . . . . . . . . . . . .

1 8

9 Policiholder share a ount (add lines 17 and 18) . . . . . . . . . . . . . . . 1 . 9 Polic holders are amount (add lines 17 and 18) . . . . . . . . . 19 cc

1!1~114 .. . . RmA ra,11 d I
Part 1 1

20 Gross investment income (from line 1 above) . . . . . . . . . . . . . . . . . . .
20 20 Gross investment income (from line I above) . . . . . . . . . . . . . . . . . . .

21 Net investment income (see instructions) . . . . . . . . . . . . . . . . . . . .
21 21 Net investment income (see instructions) . . . . . . .

22 Policyholder share amount (from line 19 above) . . . . . . . . . . . . . . . . . .
22 22 Policyholder share amount (from line 19 above) . . . . . . . .

23 Company share of net investment income (line 21 less line 22 . . . . . . . . . . . . . 23
23 Company share of net investment income line 21 less line 22 . . . . . . . . . . .

24 Total share percentage . . . . . . . . . . 24 100% 24 Total share percentage . . . . . . . . . . . . . . . . . . .
214 100%

. . . . . . . . . . . . . . . .

Schedule G, line 11 . . . . . . 25 % 25
Company share percentage (line 23 dwided by line 21) . Enter here and on Schedule G, line 11 . . . . . . 25

S
25 Company share percentage (line 23 divided by line 21). Enter here and on

26 Policyholders' share percentage (line 24 less line 25) . . . . . . . . . . . . . . . . . 26 %
26 Policyholders' share percentage (line 24 less line 25) . . . . . . . . . . . . . . . . 2~6~~=%
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F. . 1120L (1990)

- Policy interest INection812(b)(2)) Page
5 Form 1120L (1990)

Page 6
Part 11-Total Assets and Total Insurance Liabilities (Section 842(b)(2) )

Line reterencesaretothe -Assets- (lines 1 and 2)and 'Liabilities. Surplus, and Other Funds (lines 3 through 15)Sectionsof the NAIC Annual Statement .I Required interest on reserves under sections 807(c)(1), (3), (4). (5), and (6)(attachh schedule) . . . 11
As of Beginning of Tiu, Y- (b) As of Close of T, ~2 Deductible excess~interest (Schedule E, line 2 times Schedule E, line 9). Enter here and on y-Schedule K, line 11 . . . . . . . . . . . . . . . . . . . . . . . . . . 2 1 Subtotals for Assets (line 22) . . . . . . . . . . . . .3 Deductible amounts credited to employee pension funds . . . . . . . . .

.
. . 3

ft

c

4 Deductible amounts credited to deferred annuities . . . . . . . . . . . . . . . . . 4 2 Total Assets (line ;4) . . . . . . . . . . . . . . . . . . 2
0

5 Deductible interest on amounts left on deposit . . . . . . . . . . . . . . . . . . . 5

0
lines 2 a

~8

3 Reserve for life policies and contracts (line 1) . . . . . . . .
. 11

6 Total policy interest (add lines 1 through 5). Enter here and nd 18 .. . . . 6
10

on'Schedule K,: ~' . .9) '
Ia MiLl ILIJL4 UY Shareholders' Surtilus Arrount-Stock Companies Only libection 815(c))

4 Reserve foraccident and health policies(line, 2) . . . . . . . . . . 4
la Balance at the beginningoftax year . . . . . . . . . . . . . . . . . . . . . . la 5 Supplementary contracts without life contingencies (line 3) . . . . . . 5b Transfers under pre-1984 sections 815(dXl) and (4) for preceding year . . . . . . . . . Itss",

r*
receding year

ndc Balance at the beginning of tax year (add lines la and 1b) . . . . . . . . . . . . . . . Ic 6 Life policy and contract claims (line 4 . 1) . . . . . . . . . . . .2a LICTI (page 1, sum of lines 1 and 2, but not less than zero) . . . . . . . . . . . . . . . 2 a
b'

r

.

'4)
f

A in0 2reb Small life insurance company deduction (Schedule A, line 21) . . . . . . . . . . . . . 2b 7 Accident and health policy and contract claims (line 4 .2) . . . . . . .

In ze

c Dividends-received deduction (Schedule A, line 17) . . . . . . . 2c

.

Aa

d Tax-exempt interest (Schedule C, line 9) . . . . . . . . . . . . . . . . . . . . 2d 8 Policyholder's dividend and coupon accumulations (line 5) . . . . . . . 83 Total (add lines Ic through2d) 3 -

'or the ine

) 6
. . . . . . TO

p4 Tax liability without regard to section 815 (figure the tax on line 2a as if it were total taxable income) 4 9 Premiums and annuity considerations received in advance less discoun t
e 2

1 ' 9
5 Line 3 less line 4 (do not enter less than zero) : . . . . . . . . . . . . . . . . . . . 5 (line 9 )6 Direct or indirect distributions in the tax year (not more than line 5) . . . . . . . . . . . . . 10 Policyholder premiums (line 10 . 1) . . . . . . . . . . . . . . -
7 Balance at the end of tax year (line 5 less fine 6) . . . . . . . . . . . . . . . 7 11 Guaranteed interest contracts (line 10 .2) . . . . . . . . . . . . -&IIUIgMllll_Policyholders'Surplus Account-Stock Companies Only (Section 815(d See instructions .

1212 Other contract deposit funds (line 10.3) . . . . . . . . . . . . - -I Balance at the beginning of tax year . . . . . . . . . . . . . . . . . . . . . . .
2a Direct or indirect distributions in excess of the amount on 13 Surrender values on cancelled policies (line 11 . 1) . . . . . . . -13Schedule M, line 5 . . . . . . 2 a

b Tax increase on line 2a . . . . . . . . . . . . . . 2b
414 Part of other amounts payable on reinsurance assumed (line 11 .3)c Subtractions from account under pre-1984 sections 815(d) 1) and (4) 2 c

d Tax increase on line 2c . . . . . . 2d 1 5
Part of aggregate virite-ins for liabilities (line 25). (Only include items ore Subtraction from account unde

.
r pre-1984 section 815(dX2 : amounts includable in "total insurance liabilities on U .S. business" as

Z11- - -

15
3 Total-Add lines 2a through 2e, but not more than line 1 (Also enter on page 1, line 3 .) . . . . . defined in section 842(bX2)(BXi)) . . . . . . . . . . . . .

(A4 Balance at the end of tax year (fine 1 less line 3) . . . . . . . . .
.

. . . 16 Separate accounts statement (line 27) . . . . . . . . . . . . [16IMUlaMMU Total Assets and Total Insurance Liabilitie s

Part I-Total Assets (Section 806(a)(3)(C)) 17 Total insurance liabilities (add lines 3 through 16) . . . . . . . . .
n on Noninsurance Losses (Section 806(b, IRC))___ INA.(a) As of Beginning of (b) As of

CIM of(b) AsWTaox'YCe'~7Tax Year Tax Year I Noninsurance income (attach schedule) . . . . . . . . . . . . . . . . . . . .I Real prop. . . . . . . . . . . . . ' . I I

3

Pro ort a s

3

2 Stocks . . . . . . . . . . . . . .
2 2 Noninsurance deductions (attach schedule) . . . . . . . . . . . . . . . . . . . 2 r*

dc

perty

. . . . . .

. I

(A
Proportionate share of partnership aandd trust asssetss

ss
grou

se 1 t rou

0

4 'Other assets (attach schedule) . . . . . . 4 3 Noninsurance operations loss deductions . . . . . . . . . . . . . . . . . . . . . 3h o of P

rt ut

.

sh

5 Total assets of controlled groups . . . . . . 5se
ch sched

. . . . . . . . -fled . . . . . . . .

. P*In

S

ps 4 Add lines 2 and 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4 Ississ,6 Total assets (add liness 1 through 5) . . . . . . . .

5 Norminsurance loss (line 4 less line 1) . If line 1 is greater than line 4, skip lines 5 through 8, and enterUS GOVERNMEW PRI"NG OFFICE : 1990 265 266 zero on line 9 . . . . . . . . . . . . . . . . .

. . . .

. . . . . . . . 5

6 Enter 35% of line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6

7 Enter 35% of the excess of Schedule A . line 22, over any noninsurance loss included in Schedule A . . 7

8 Enter the lesser of line 6 or line 7 . . . . . . . . . . . . . . . . . . . . . . . 8

9 Limitation on noninsurance losses (line 5 less line 8)- Enter here and on page 1, line 2 . . . . . 9 1
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F.. 11 20L (19%)

instructions. Yes No
G Check if the corporation is a : Yes No K Was the corporation a U .S . shareholder of any

(1) D Legal reserve company-if checked: controlled foreign corporation? (See sections 951

Kind of company: and 957, and the instructions .)

0 Stock 0 Mutual if "Yes,- attach Form 5471 for each corporation .
0

Principal business: L At any time during the tax year, did the corporation 0
0 Life insurance have an interest in or a signature or other authority Iq
El Health and accident insurance over a financial account in a foreign country (suc h

(2) 0 Fraternal or assessment association as a bank account, securities account . or Othe r
financial account)? (See the instructions for 2 q(3) El Burial or other insurance company except ns and filing requirements for For m

H Enter the percentage that the total of the 0corporation's life insurance reserves (section TD F
90-22 . 1 .)

816(b)) plus unearned premiums and unpaid if "Yes," write the name of the foreign country, M
losses (whether or not ascertained) on 11- ~ ------------------------------------------
noncancelable life, health or accident pOicies not of or
included in life insurance reserves is to the M Was the corporation ever the granto r
corporation's total rese"es(section 816(c)) transferor to a foreign trust which existed during CD

% . the Current tax year, whether or not it had any

Attach a schedule of the computation
. beneficial interest in it? (See instructions .)

I Does the corporation have any variable annuity If "Yes," the corporation may be required to file
Form 926, 3520 . or 3520 A .

contracts outstanding? . . . .
N During the tax year did the corporation maintain

J (1) Did the corporation, at the end of the tax year. records on a
own . directly or indirectly . 50% or more of the any of its accounting/ta x

voting stock of a domestic corporation? (For computeri~ecl system
?

rules of attribution, see section 21 . . . 0 Check method of accounting :

If 'Yes," attach a schedule showing : (1) El Accrua l

(a) Name, address, and identification number; (2) El Other(specify) ------------------------

(b) Percentage owned; and P Enter the amount of tax-exempt i merest received

(c) Taxable income or (loss) before NOL or or accrued during the tax year $_

special deductions from line 28 . page 1, Q Has the corporation elected to use its own payou t
Form 1120 (or line 24, page 1,Form "npattern for discounting unpaid losses and unpai d
1120-A) of that corporation for the tax year loss adjustment expenses? . . . . 0
ending with or within your tax year . R Does the corporation discount any of the loss

(2) Did any individual, partnership, corporation, reserves shown on its annual statement? . . .

estate, or trust, at the end of the tax year, own,of t S (1) Enter the total unpaid losses shown on the
directly or indirectly, 50% or more he corporation's annual statement
corporation's voting stock7 (For rules of (a) for the current year : $
attribution, see section 267(c) .)

- - (b) for the previous year : $
If "Yes,' attach a schedule showing : (2) Enter the total unpaid loss adjustment
(a) Name, address, and identification number; expenses shown on the Corporation's annual
(b) Percentage owned; and statement:
(c) If the owner of that voting stock was a (a) for the current year : $

(see instructions), chec kforeign person (b) for the previous year : $
*Yes," and she . owner's country . -q

------------------- ---------

Note: ifquestion J(2)(c) is checked "Yes, " the
corporation may have to file Form 54 72. 01

gToISIMIM Reconciliation (See instructions .) 0

091TIMMM Compensation of Officers (See instructions .)

I U S GOVERNMENT P-ING O-C1 199r 165 2ec
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Where To File- a Sign it, by ~and, in the space provided for 5 . Timing Change In Deducting AccruedDe artment of the Treasury
.6frllowl Imene the preparer s signature . (Signature stamps or Expenses.-Generally, an accrual basi s11 the corporation's pirm .

used, labels are not acceptable.) taxpayer ca n ded uct accrued expenses i In theInternal Revenue Service dpal buou . ... office . Re, nuo Sem"I
Cortaro tax year that all events have Occurred that

U90 agency Is I. red In add= a Give a copy of Form 1120L to the taxpayer i n
addition to the copy filed with IRS. determine the liability . and the amount of the

V - C
.

Figuring and Pa lia bility can be determined with reasonableN- Jersey, New York (New ying the Tax accuracy,InsAr'uktions foreform 1120L 1'4`or,'.Cui?R8.d1 cl%n ties o'k, Holts,ate, NY 00501 1 . Acco riling Methods.-The return must Generally, however, all the events that
'u"o' uand Wmtchmter) be filed using the accrual method of establish liability for the amount are treated asU.S . Life'Insurance Company Income tax Return accounting or, to the extent permitted under oclurrPin a. ere are ep~ cNew York all othe,conin laconlTljwheneceo~npm performance

(Section references are to the Internal Revenue Code, uniess otherwise noted.) Conmich .t. Maine . regulations, a combination of th : accrual takes ions to this
-h-tts. Nrev, Andover. MA 05501 method with any other method, xcept the general rule . See section 461 (h).

Kam"hire
. Rhade Island, cash receipts and disbursements method . D . Interest and Penalties 0

Paperwork Reduction Act Notice
.-We satisfy obligations under contracts which do Florida, Georg, Unless the law specifically permits, th e

th
IVermont Inte,es1fand penalty chfairges are des ribedre information on this form to carry out the General Instructions not contain permanent guarantees ith

South Ceirolma"' Atlanta, GA 39901 corporation cannot change the method of
below a corporation ties [ate or ails 10 anfor nal accounting used to report income in earlier payInter Revenue laws of the United States . V Purpose of Form respect to life, accident, or health - the tax hen due. it will be liable for pena ties 10You=eqtuireendstuo give us this information. a Indiana. K. years (for income as wholeortforanyWe ~oming ncies shall not be included in either io , nt.ky . Micligan. Cincinnati . ON 45999 unless it can show that failure to file or pa

it 0 re life
Oh , Wes V,rg,n,. material item) unless you first get IRS consent

Y,
0 . u :,that you e c

.mp"ih
. Form 1120L, U.S . Life Insurance Company nsurance reserves (section 816(c)(1)) or on Form

3115 . Application for Change in was due to reasonable cause and not willfu 0with these laws and to all
to

figure and Income Tax Return, is used to report income, other reserves required bylaw (section Kardars, New Mexico, n glect.uhcollect the right amount of tax . gains. losses, deductions, credits . and to figure 816(c)(3)) ; and (3) deficiency reserves shall Oklahoma T- Auxtin . TX 73301 Accounting Method . -
e -Interest is charged on taxes no t'the income tax liability of life insurance not be included in either life insurance 2. Rounding Off to Whole-Dollar

.
Interest. 0The time needed to late and file this Alaska

. Arianvi California Amounts
.-Money items may be shown on paid by the due date, even it an extension of P*for

. will'a de no

co trip
i ual companies, reserves or total reserY, s .ry pe ing

n
nd id (counties of Alpine

. Annadon, time to file is granted, Interest is algo charge d

instances The esti

0 1,1 . lavera:: co,%.d~orlra the return and accompanying schedules as on penalties imposed for failure to file
.

CD
circu mated average time B

. Filing Form 1120L Mutual savings bank conducting life .e, Non , Do
whole-dollar amounts: To do so, drop anyInsurance business.-Mutual savings Glenn, Humboldt, Lake, La~sen. amount less than 50 cents and increase any negligence fraud, gross valuationRecordlereping 75 hrs .; 20 min

. Who Must File.-Every domestic life banks conducting life insurance business
"

;n..1end,-i_,
' - 99

c overstateWents . and substantialwa ii,
annouLearning about the IN, lla-~Ilumii, hnt from 50 cents through . ants to theinsurance com m and meeting the requirements of section next gher dollar . understatements of tax, from the due dat e

Dany and every foreig (including extensions) to the date of payment . CD
lawortheform 23 hrs., 53 min corpora oncarrying on an insurance business She.., Siir~A~~&,aqlun

., oden, U, .. Ing
S

du
t 594 are subject to an alternative tax S`cr

.. ah' 3
Depositary Method of Tax Payment- The interest charge is figured at a rateP~repaarl theform . . . 37 firs., 20 min . Withinthel .l . . thatwould qualifyasa life consisting of the sum of : (1)a partial tax Soroma

. Sutter, Tehama, Trinity, T~e corporation must pay the tax ueinfuhll determined under section 662 1 .
c

computed on Form 1120, U .S . Corporation
Yor

a gg,,d.o. wiCopying. a:semb ing, and rrsurant~ company, if it were a U .S . he It, th t
ad Y"): C' n I a return is filed but no later an I esendingth formItoIRS .- 3 hrs. : 13 min . corpora ion must I e a return on Form I 120L . Income Tdax Return, on the taxable income of 1I Mimum.rje 2

. Late Filing of Return .-A corporation that _111
h a

15th day of the 3rd month after the end of
I

This includes organizations described in e ank etermined without regard to Nevada, North Dakota 0,~con, h e
if you have comments concerning the South Dakota,

Ulah, tax year. fails to file its return when due (including
0tection 501(m)(1) that provide commercial- income or deductions allocable to the life Washinittim, Wyoming extensions of time for filing) may be subject toaccuracy of these time estimates or ype life insurance, insurance department, and (2) a partial tax Deposit corporation income tathpayments a Penalty of

5% of the unpaid tax for eachsuggestions for making this form more simple, To qualify as a life insurance cc on the taxable income computed on Form California (all other counti .) . (and estimated tax payments)
.

A 93888 to to . in nmparry, a 1 120L of the life insurance department. Hawaii Fires., C
Tax Deposit Coupon (For. 8 109) .

Be%e.drerl' month or part ofa month the retu~ islate,upwewo to be happy to hear It,, you, .Iou,,c.a,n oqrp ration must meet the statut
'Y

Enter the combined tax on line 3of Schedule darken the "1 120" box on the coupon
. Make a maximum of 25% of the u paid tax . Theu

R ... .. 'a 0 0
Illinois . lowai in- , minimum penalty for a return that is more than

write to both the Internal uirements specified in section 8 16. The J, Form 1 120, Attach Form I 120L as a Maoidun, W-'Monom Kansas City, Mo 64999 these tax deposits with either a financia lashington, DC 20224, Attention : IRS Reports corporation must be an insurance company $0
W

W

6 da~lateisthesmallerofthetaxdueorClearance Officer, T :FP; and the Office of engaged in the business of issuing life schedule and identify it as such . Alabama, A ansas, Louisiana . institution qualified as a depositary ion Feder.! Do
Management and Budget, Paperwork insurance and annuity contracts and mu

-
r" taxes or the Federal Reserve bank or branchst Insurance comparriers-otiver than life Missnatippi, North Carolina, Mempha, TN 37501 Since Regulations section 1 .6012-2(c)Reduction Project (1545-0128), Washington, meet the reserves test specified in section Insurance compardes .-Insurance Tenninanne - ~,

servicing the geographic area wherethe requires that the annual statement approvedDC 20503 . 816(a) . companies that do not quality as life Delanvane, Districial corporation is located . Do not submit deposits by the National Association of Insurance00 NOT send the tax form to either of these The ter . 'insurance insurance companies should file Form Columbia, Maryland . Phila6elphia .PA 19255 directly to an IRS office; othenivise, the Commissioners
(NAIC) be filed as part of theoffices. Instead, see the instructions below for cot of the busines:"Oyf I 120 .PC, U .S . Property and Casualty Pennsylvania, Virginia corporation may be subject to a failur

'Party means return, a late filing penalty may be imposed forcorporation more thin hat
:it1lobe not including the annual statement when the

riformation on where to file it . which during the tax year is the issuing of Insurance Company income Tax Return, A deposit penalty. Records Of deposits i
insurance or annuity contracts or the burial or funeral benefit insurance Corporations having their principal place of sent to IRS for crediting to the corporation's return is filed

. reenf Ireinsurng of risks underwritten by insurance company that directly manufactures business outside the United State, or claiming account . See the instructions contained in the
3. Late Payment of Tax.-The penalty for lat eImportant Change companies. uneral supp ies or performs funeral a possessions tax credit (sect on 936) must coupon book (Form 8109) for more

0fit payment of taxes is usually 1/2 of I % of the
The life insurance business of a corporation

:ervices is taxable under section 831 and Phei with the internal Revenue Service Center, information
. unpaid tax for each month or pa!thould file Form 1120.PC. ladelphia PA 19255. - of a month theTo help ensure proper crediting to the tax is unpaid

. The penalty Cannot exceed 25% of
New Form 8826 .,Disabled Access Credit, includes the issuance of

life insurance and The separate income tax returns of a group corporation's account, pleas6write the the amount due, This penalty may also apply tohas been developed as a result of the annuity contracts either separately or When To File .-In general, a corporation
of corporations located in several service corporation's employer identification number

addition of section 44 by
the Revenue combined with health and accident insurance, must file its income tax return bythe 15th ddt I tReconciliation Act of 1990. This allows . center regions may be filed with the service (EIN) , the type of tax paid . and the tax period deny a

I iona ax not paid within 10 days of the
s or noricancelable contracts of health and day of the 3rd month after its tax year ends

. center for the area in which the principal office to which the deposit applies on the ate of the notice and demand for payment.eligible mall businesses to claim a new accident insurance
. Guaranteed renewable A new corporation filing a short period return

of the managing corporation that keeps all the corporal on's check, - 4 . Underpayment of Estimated Tax.-Anonrefundable income tax credit equal to life, health, and accident insurance that the must genera Ily file by
the 15th day of the 3rd i corporation that fails to make estimated tax50% of expenses that are over $250 and corporation cannot cancel but under which the month after the short period ends . A books and records is located . To get more deposit coupons, use the payments when due may be subject to a

nnot more than $10,250. These expenses corporation reserves the right to adjust corporation that has dissolved must generally Signature.-The return must be signed and reorder form (Form 8 109A)
provided in the underpayment penalty for the period o fmust be paid or incurred after November 5, premium rates by classes . accordingto file by the 15th day of the 3rd month after dated by the president, vice-president, coupon book, A penalty may be imposed for underpayment

. In general, to avoid the -
CL1990. to enable a small business to comply experience under the

k
it" estimated tax penalty . the corporation mustwith the requirements of the Americans cind of policy involved the date it dissolved . A foreign corporation treasurer, assistant treasurer chief f~ilure to deposit the required amount o .

With Disabilities Act of 1990. An eligible are treated as noncan elable . that does not maintain an .office or place of accounting officer, or any oth~r corporate See section 6656 .
make estimated tax payments of at least the

small business is one with gross receipts of The reserves test requires that the busiriess in the U .S . has until the 15th day of officer (such as tax officer) authorized to sign. For more information concerning deposits, In Her of 90% of the tax shown on the return
$1 million or less in the previous tax year or corporation's life insurance reserves as the 6th month after the end of its tax year to A receiver, trustee, or assignee must sign and see Pub . 583, Taxpayers Starting a Business. oSr IaDO% of its prior year's tax . See section

I
date any return required to be filed on behal fone that had not more than 30 full-time defined in section 816(b), plus its u~~armtd file. 4 . Estimated Tax .-Generally, a corporation 6655 for details and exceptions . P+employees in the previous tax year . premiums and unpaid losses (whether or not Extension.-File Form 7004, Application for of a corporation. must make estimated tax payments if it can Form 2220, Underpayment of Estimated Ta xExamples of expenses eligible for the credit ascertained) on norricancelable life, health, or Automatic Extension of Time To File If a corporate officer filled in Form I 120L

,
expect its estimated tax (income tax minus by Corporations . is used to see it theaccident policies not included in life insurance Corporation Income Tax Return, to request an the Pai~ Preparer's space under "Signature of credits) to be $500 or more . Use Form 1 120. corporation owes a penalty . Generally . theinclude amounts paid or incurred: (1)to Officer should remain blank. If someone W, Corporation Estimated Tax . as a worksheet corporation does not have to file this formremove barriers that prevent a business from reserves, must make up more than 50% of

its automatic 6-month extension of time prepares Form 1120L and does not charge the Jo compute estimated tax
. Use the depositotal reserves as defined in section 816(c) . In to file

. because IRS can figure the amount of anybeing accessible to, or usable by, individuals determining whether a corporation meets the corporation, lhat person should not sign the coupons (Form 8109) in making deposits of penalty and bill the corporation for it . Ho.eYer.with disabilities; (2) to provide qualified Period Covered.-File the 1990return for return . Certain others who prepare Form estimated tax
. yourmustco plete and attach Form 2220 eveninterpreters or other methods of making reserves test, the following modifications must ~alendar yea, 1990 . Section 843 requires all 1120L should not sign . For example . a regular, If the corporation overpaid estimated tax, it if the corporation does not owe the penalty if :audio materials available to hearing-impaired reserves must each be reduced

by an amount insurance compan
be made : (1) life insurance reserves and total .

ies to file on a calendar year full-time employee of the corporation, such as may be able to get a 'quick refund"
by filing (a) the annualized income or adjusted seasonalindividuals ; (3) to provide qualified readers, equal to the mean of the aggregates, at the basis, unless they join in the filing of a a clerk, secretary, etc ., should not sign

. Form 4466, Corporation Application for Quick installment method is used, or (b) th etaped texts, and other methodsiof making beginning and end of the tax year, I the policy consolidated return . If
a consolidated return is Generally, anyone ho is paid to prepare Refund of Overpayment of Estimated Tax . The corporation is a "large corporation' computingvisual materials available to ind viduals with loans outstanding with respect I

co mracts for filed the parent return would indicate the Form 11 20L must sign the return and fill in overpayment must be both : (1) at least 10% its first required installment based an the priorvisual impairments; or (4) to acquu
"

which life insurance reserves nomoamitained; peri~d covered
. the other blanks in the Paid Preparer's Use of expected income tax liability, and (2) at year's tax . It you attach Form 2220, be sure tomodify equipment or devices for md~ividuals (2) amounts set aside and held tinterestto Only area of the return. least $500. To apply, file Form 4466 after the check the box on line 16. and enter the amountwith disabilities

. The preparer required to sign the return end of the tax year, but before the 16th day of of any penalty on that line .
MUST complete the required preparer the 3rd month thereafter . and before the S . Other Penalties.-There are also penaltiesinformation and: Corporation files its tax return

. that Can be imposed for negligence substantial
Caution: Foreign insurance companies see understatement of tax . and fraud . i~e sections
Notice 90-13, 1990-1, C.S. 321 before 6662 and 6663 .
computing estimated tax.
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rns Form 8264 . Application for Registration of File supporting statements for each If more space is needed on the forms or address and the corporation has a P.O . box. Line 2. Decrease in re,e,v .. .-If there is a

E . Other Forms, Retu a Tax Shelter . This form is used by tax shelter corporation included in the consolidated schedules attach separate sheets indicating she . the P .O . box number instead of the decrease in reserves. complete line 2 by doing

Schedules, and Statements organizers to register tax shelters with the IRS return . Use columns to show the following, at the top 6f each attachment the form street address. the following: (1) pencil in the amount from

That May Be Required for the purpose of receiving a tax shelter both before and after adjustments : number Or schedule letter of the form or line 8, Schedule B . on line 2, Schedule A, to

registration number . a Items of gross income and deductions . schedule being continued . Show the same Item A tentatively compute life insurance company

Form 8271.
Investor Reporting of Tax tion called for on the form in gross income

. (2) use this tentative lif e

1 . Forms.-The corporation may have to file * A computation of taxable income
. informa the same Employer Identification number.-Enter the insurance company gross income figure to

the following: Shelter Registration Number
. This form is order as on the printed forms . Be Sure to She . corporation's EIN . A corporation that does not complete Schedule K, Company/Policyholder

Forms Iii and W.3.. Wage and Tax used by taxpayers who have acquired an a Balance sheets as of the beginning and totals )b the printed forms. Please use sheets have an EIN should apply for one on Form SS-4,
Share Percentage- and (3) complete Schedule

State d to be end of the tax year . that are the Same size as the forms and Application for Employer identification N umber
. B. After comipteti~g steps I through 3. above . 00

St. m:nt; and Transmittal Of Income and Tax interest in a tax Shelter, Which is requir e
tern his . registered, to report the tax Shelter's a A reconciliation of retained earnings . schedules. Attach these separate sheets after This form may be obtained from most IRS and numbers penciled in for step I and

Form 8271
must be all the schedules and forms . Also, put the Social Security Anninistration offices

. Send erase I N

Form W-2P. Statement for Recipients of registration number . * Areconciliation of income per books with then enter on line 2, Schedule A, the net 0

Annuities, Pensions, Retired Pay, Or IRA attached to any tax return (includingan income per return
. corporation's name and EIN on each sheet . Form SS.4 to the same internal Revenue

I d
decrease in reserves shown on line 12, _q

Payments
. application for tentative refund (Form 1139) Service Center to which Form I 120L is mai e Schedule B

. 10
or an amended return) on Which a deduction, Note : Ifa nonlife insurance company is a Sales and Exchanges of Life If the EIN has not been received by the filing

Forms 1 042 and 1042S. Annual credit, loss, or other tax benefit attributable to member ofan affiliatedgroup, file Form
of

Insurance Company Property imisfor the co=n, write 'Applied for' in Line
3. 10% of certain decrease$ i n

withholding Tax Return for U .S. Source 1120-PC as an attachment to the consolidate the pace prov the EIN . re emes .-Section 807(f)( provides that if 0

hell is taken, or any income 11
Income of Foreign Persons ; and Foreign a tax

S
:at return in lieu of filinga supportingstatentent . Capital Assets Defined.-Except for those th

: amount of any item referred, to in section
it ilbutable to a tax shelter is rep ige I ofForrit 1120 D

807(c) decreases asa result of a change in the
Person's U.S. Source Income Subject to a b orted

.
write across the Ite m

Withholding . Use these forms to report and Form 8281. Information Return for Publicly PC, -Supporting Stotptoefmpent to Consolidated
assets specifically excluded by section 122 1,

Offered Original Issue Discount Instruments . each asset held by a corporation (whether or Check the box if this is a consolidated return basis used to determine such item
. 10% of the P*

transmit withheld tax on payments or Returns' Attach consolidated balance sheets
decrease shall be included in life,nsuranc e

distributions made to nonresident alien This form is generally required to be filed by and a reconciliation of consolidated retained
not the asset is con nected with its busi bess) is and nonlife insurance companies are company gross income for each of the 10

individuals, foreign partnerships . or foreign issuers of public offerings ofdebt instruments a capital asset
. Section 1221 provides that the included See Regulation section 1, 1502 succeedingtax years .

corporations to the extent such payments or within 30 days of the issuance of the debt
earnings, term "capital asset' does not include: 47(s) for the filing requirements of a life- Note : if a corporation ceases to qualify as a

distributions constitute gross income from instrument .
3. Pension, Profit-Sharing, etc . Plans.- (1) inventory or property held by the nonlife consolidated ,,tum. life insurance company. section 807(t)(2)

sources within the U.S . (see sections 861 Form 8300.
Report of Cash Payments Over Employers who maintain a pension, profit- corporation primarily for sale to customers in ovides that the balance ofany adjustments

through 865). For more information, see $ 10 000 Received in a Trade or Business
. sharing, or other funded deferred the ordinary course of the corporation's trade ItemE p der section 807(f) shall be taken into

sections 1441 and 1442, and Pub. 515,
Gen~rally, this form is used to report the compensation plan, whether or not qualified or business; (2) depreciable or real property eturn change of address . or u corporation is

withholding of
Tax on Nonresident Aliens and under the Internal Revenue Code and whether used in the corporation's trade or business

; Indicate a final r . account in tire last taxyear th e

receipt of more than $10.000 in cash or or not a deduction is claimed for the current (3) certain copyrights . literary, musical or amended return by checking the appropriate qualified to file Form I 120L .

Foreign Corporations . foreign currency in one transaction (or a series tax year, generally are required to file one of artistic compositions ; (4) accounts or notes box. Form 41822. Change of Address, can be Lme4 3V3% of end of year balance of

Form 1096. Annual Summary and of related transactions) . the forms described below
. There are receivable acquired in the ordina ry course of a filed to notify IRS of a change of address that reservas under section 807(e)(7)(B) .-For

Transmittal of U .S. Information Returns . For. 8390. Information Return for penalties for failure to tile these forms on time trade or business for services rendered or from occurs after the return is filed . tax years beginninl,n or after September 30 .

Form 109f. Mortgage Interest Statement.
1990. and before eptember 30, 1996, life

Determination of Life Insurance Company and for overstating the pension plan the sale of property described in (1) above
; Item F -s are required to include

This form is used to report the receipt from Earnings Rate Under Section 809 . This form is deduction . See sections 6652(e) and 6662(f). and (5) certain publications .of the U .S. insurance compartic

any individual of $600 or more of mortgage filed by all mutual life insurance companies Form 5500 .--Complete this form for each Government . Check the appropriate box it the corporation is in gross income an amount equal to 3~A% of

interest in the course of thecorporation's and the 50 largest stock life insurance plan with 100 or more participants . For life insurance companies, section a foreign corporation and elects under
: the company's closing balance for unearned

trade or business for any calendar year . companies as determined by
the Secretary of related premiums and premiums received in advance

the Treas.~, to gather information ) For. 5500-C/R .-Complete this form for 818(b) modifies the above definition so that (1) Section 953(c)(3)(C) to treat it s

Forms 1099-A. 6, DIV. INT. MISC. 010, hie. each plan With fewer than 100 pa rtici be nts
. only prope rty used i n ca rryi ng on a n insu ra nce person insurance income as effectively under insurance contracts not described in

PATR, R, andS.
Information returns for compute the 'differential earnings ra business will be considered as "depreciable or connected with the conduct of a trade or section 816(b)(1)(8) for its most recent tax

reporting abandonments, acquisitions through Statement, is Form 5500EZ
.-Complete this form for a real property used in the corporation's trade or business in the U . S., or (2) Section Q53(d) in year beginning before September 30. 1990 .

f Form 8594. Asset Acquisition
oreclosure, proceeds from brokers and barter to be filed by both the purchaser and seller of a one-participant plan. business." Thus, for life insurance companies, be treated as a domestic corporation. A foreign See section 8 7(eX7)(B) .

exchange transactions, certain dividends and group of assets constituting a trade or business gains or losses from the sale of ex hange of corporation making either election should file Line
7 . Other amounts .-Enter the total Of all

if g. .dw 4 Statements. c C its return with the Internal Revenue Servic e
distributions, interest payments . payments for or a going concern value attaches . or . clepre iable assets of any businCss other than other income not included on lines I through 6,

certain fishing boat crew members, medical could attach, to such assets and if the NAIC Annual Statement .-Regulations an insurance business will be treated as gains Center, Philadelphia, PA 19255 . See Noticu if such items are includible in life insurance "n

and dental health care payments, direct Sales purchaser's basis in the assets is determined section 1 .6012-2(c) requires that the NAIC or losses from the sale or exchange of capital 89 79 1989-2, C. B. 392 for the procedural company gross income . Attach a schedule of all

. of consumer goods for resale, miscellaneous only by the amount paid for the assets . Annual Statement be filed with Form 1 120L. assets. rules t6 make the section 953d) election . items included in the en" on tine 7. 0

income payments, nonemployee Ip In foreign corporations.- Capital Gains and Losses.-Report capital Note : Once either election is made, it shall For mutual life companies, if th e

compensation . original issue discount,
Form 8816. Special Loss Discount Account Stock ownersh ant to Form

1120L if on Schedule D (Form 1 120), apply to the tax year for which made and to all recomputed differential earnings amount

patronage dividends, total distributions fro
. and Special Estimated Tax Payments for Attach the required statem rips and losses

profit-sharing plans, retirement plans, insurance Companies
. This form must be filed the corporation owned 5% Of More in value of

a
ta Gains and Losses, accordingto the subsequent tax years unless revoked with the (determined under section 8D9(fX3)) forthe

individual retirement arrangements . insurance by
any insurance companythat electstotake the outstanding stock of a foreign personal instructions for that form. Enter on line 6, consent of the Secretary of the Treasury, Also, exceeds the differential

an additional deduction under section 847 . holding company and the corporation was preceding tax yea
r

contracts. etc., and proceeds from real estate See Form 8816 and section 847 for more required to include in its gross income any Schedule
C (Form 11 20L), the excess of net any loss of a foreign corporation electing to be earnings amount (determined under section

transactions
. Also use these returns to report short-term capital gain over the net long"term treated as a domestic insurance company, BMW)) for suc It tax year, the excess should

income . See Section 55 1(c)
. capital loss as shown on line 9, Schedule D under section 953(d), will be treated as a dual be included on line 7 as other income for the

amounts that were received as a nominee on information
. undistributed foreign personal holding company

behalf of another person. 2. Consolidated Returns.-Ii an affiliated (Form
11 20) . Enter on line 6, Schedule A consolidated loss and will not be allowed to current tax year .

For more information, see the instructions group of corporations includes one or more
A corporation that controls a foreign Form 1 120L), the net capital gain shown on reduce the taxable income of any othe r

domestic life insurance companies taxed corporation, or that is a IO%-Or . more ~i ne 10, Sched ule D (Form 1 120)
. Attach Sales of business property and Involuntary

to Form 1099 .

member of the a ffiliated group for the tax year conversions.-Use Form 4797, Sales of

Note: Every corporation must file information
under section 801, the common parent may shareholder of a controlled foreign Schedule

0 (Form 1 120) to Form 1120L. or any other tax year Business Property, to report gains and losses

returns if, in the course of its trade or busin
elect to treat those life i nsurance compan ies corporation, or acquires, disposes

of, or owns Special rules for section 8 18(c) property .- from sales or exchanges of assets used in a

it makes payments of rents, commissions or
See section 8 18(c) (relati ng to property held Schedule A - Life Insurance trade or.business and from involuntary

ess' as includible corporations . The life insurance 5% or more Ownership in the outstandin g

sea
companies must have been members of the stock of a torei orporation may have to file on December 31, 1958, and certain conversions.

other fixed or determinable income ( Form 5471, Mormation Return of U.S .
Company Taxable Income

section 604 1) totaling $600 or more-to any
group for the 5 tax yea is I

. mediately substituted property acquired after December With regard to life insurance companies,

one person during the calendaryear .
preceding the tax year for which the election is Persons With Respect to Certain Foreign 3 1 . 1958) and the related regulations for how (LICTI) (Section 801(b)) ction 8 1 a(b)(1) provides that, for purposes

made . See section 1504(cX2) and Corporations. to Ii mit the ga I n fro rn the Sale or excha nge of S
e

Form 5452. Corporate Report of Regulations section 1 .1502-47(d)(12). Adomestic corporation or a foreign any section 818(c) property
. Income, Lines I through 8 ofsection 1231(a), thetemn "propertyused in

Nonifividend Distributions . corporation that is engaged in a trade Or Line 1

.-Enter gross premiums and other a trade or business' includes only.

Note : Ilan election under section 1504(cX2)
Foreign life Insurance companles.-A foreign consideration received on insurance and 1 Property used inca"ingonan

Form 5498. Individual Retirement is in effect foran affiliatedgroup for the tax
business in the United States and is controlled life insurance company that sells a U .S . real annuity contracts less return premiums and insurance business that is either real or

Arrangement Information . Use this form to year all items of members of the group that by a foreign person may have to file Form property interest must file Form I 120L and premium and other consideration paid for depreciable property held for more than I year.

report contributions (including rollover are ~ot life insurance companies are not to be
5472 . Information Return of a Foreign or Schedule D (Form 1 120) report the sale. indemnits rein urance. 2. Timber, coal . and domestic iron ore to

d Corporation Engaged in a Gain or loss from the saleto "Grossy
contributions) to an individual retirement taken into account in f4guring the tentative life Foreign-Owne of 3 U .S . real property a

arrangement (IRA) and the value of an IRA or U.S .Trade or Business . interest is considered effectively connected
p miums and other consideration" which section 631 applies .

insurance company taxable income of des advance premiums, dep For purposes of paragraph I above, I

simplified employee pension account . members that are life insurance companies. Transfer; to a corporation controlled by the with the conduct of a U .S .
business even inclu osits, fees, he

kof a 'ho
. is, consideration received to term "property used in a trade or business"

su ce cForm 5713. International Boycott Report, The parent corporation of an affiliated group transteror
.-If a person receives stoc

~mp~

by does assessmen

I

fe

b

the ft`re,~

of
n on any,

nS

.,

.n
.e us

f Ss'
. S does not include property includible in

for persons having operations in or related to corporation in exchange for property, and no
b me n the U,S . assuming liabilities under contracts not issue d

At corporations must attach Form851 a of car'

,
of

_
. r 'ui to

, by the corporation and any amount treated a s

"boycotting" countries. In addition persons filiations Schedule, to the consolidat~d gain or (loss) is recognized under section
35 1. nd 1n be Se e red lea inventory

. property held primarily for Sale to

who participate in or cooperate witin an the person (transteror) and the transferee income tax return
. premiums received under section 808(e) (see customers, or certain copyrights, literary,

international boycott may have to complete return
. For the first year a consolidated return must attach to their respective tax retumus the Schedule

E instructions) . musical or artistic compositions, lettem,

Schedule A or Schedule B and Schedule C
of is filed, each subsidiary must attach Form Specific Instructions Return premiums include amounts rebated or memoranda and similar property

.

Form 57 13 to compute their loss of the
11 22. Authorization and Consent of information required

by Regulations sectio n

Subsidiary Corporation to be Included in a
1 .351-3 . Address

.-In lude the suite, room, or other refunded due to policy cancellations or due to Report ordinary gains and losses from

following items : the foreign tax credit, the Consolidated Income Tax Return, 5 . Attachiments
.-Please complete every unit number after the street address Ifthe incorrectly computed premiums, but do not Form 4797 on line 7, Schedule A (Form

deferral of earnings of a controlled foreign applicable entry space on Form 1120L
. Do not Post Officedoes not deliver mail to Ike street include a unts returned to policyholders 1120L) ,

corporation. IC-DISC benefits . and FSC attach statements and write 'See attached* in when such amounts are not fixed in the contract

benefits
. lieu of completing the entry spaces on Form but instead depend an the corporation'

s

I 120L
. Page 3

Page 4 experience or the management's discretion .
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Deductions, Lines 9 through 18 Attach a schedule of all items included in See section 382 for the limit
.
ation on the If a contribution carryover is included, show Transactions between related taxpayers.- There are special rules for computing

of
ta ble income of a loss cor oration the amount and how it was determined. nerally, an accrual basis taxpayer may only reserves of unearned premiums of certain

Line 9. Death benefits, etc-, Enter .11 the entry on line 16. Deductions attributable amount xa
996

deduct business expenses and interest owed non-life contracts, see Section 807(e X7XA) .

I
to a noninsurance business should be for any tax yea, ending after a post-1 Special rule for contributions of certai

nclaims and benefits accrued and osses segregated from all other deductions . ownership change that may be offset by pre.incurred (whether or not ascertained) durin -g
the year on insurance and annuity contract, . . If the corporation claims a deduction for change operations loss carryovers~ Also see property.-For a charitable contribution of to a related party in the year the payment is Line 1 . Life Insurance reserves .~For rulesThe term "losses m6rred (whether 6r not depreciation or amortization . attach Form Temporary Regulations section 1'.382 Property, the corporation must reduce the included in the income of the related, party .

See section
. dealing with the method of computing lifeascertained)" means a reasonable estimate 4562.,Depreciation and Amortization, (a)(2)(6), which requires that a loss '2T contribution by the sum of : . 267 !or limitation on deductions insurance reserves . see sections 807(d) andtioth of losses incurred but not reported and of If the~corporation claims a deduction for corporation file an information statement with The ordinary income or shbrt-tei forunpaid expenses and interest .m capital (a). Section 807(d)(2)(B), as amended by thelosses that have been reported, where the timber depletion, attach Form T (Timber), its income tax return for each tax yea,

r that it is gain that would have resulted if the property Section 291 Ilmitations .-Corporations may Act of 1987, provides that the interest rate
.mount of the loss . cannot be determined by Forest Industries Schedules ., a loss corporation, had been sold at its fair market -

value, and - be required to adjust deductions for depletion used to compute life insurance reserves is the
the end of the tax year. Losses incurred must of iron ore and cut, intangibl e2. For certain' contributions, all of the long. u.ritll1i= greateOror th = applicable Federal interest ratebe adjusted to take into ac For taxyears ending on or after September See section 844 for special loss carryover - exploration and development Of ncount any salvage 1990, insur rules for an insurance company that has term capital join that would have resulted if d %state assumed interest rate .and reinsurance recoveries attributable to ance co,mpanies are generally c eductions for financial institutions, and the See Rev . Rul . - 16 . 1988.1 C . B . 266. 0hanged its form of organization or has had a the property had been sold at its fair market amortizable basis of pollution control facilities .those losses together with estimates of required to amortize po icy acquisition value. Line 2. Unearned premiums and unpaid 0expenses on a straight-line basis over a period change in the nature of its insurance business. See section 291 to determine the amount ofsalvage and reinsurance that may be of 120 months beginning With the I losses.-For purposes of sections 807 andrecovered on such losses in future years This st month Note : Section 810 is treated as a continuation The reduction for long-term capital gain the adjustment .t in the 2nd half of the tax year. The following ofsection 812 (as in effect before the . applies to : 805(aXI) the amount of the unpaid lossesestirria e includes the estimated value of , percentages of net premiums shall be enactment of the Tax Reform Act of 1984). 1 . Contributions of tangible personal Golden parachute payment-A portion 6f (other than losses on life insurance contracts )unaccrued subrogation claims contested by amortized : Annuities 1 .75%,Group life pro -

party for use I the payments made by a corporation to key shall be the amount of the discounted unpaid 0third parties .. 2.05% Other life (including noricancelable or Limitations oh Deductions ap Oy an exempt organization for personnel that exceeds their usual losses determined under section 846 . 14of = or ff unction unrelated to the basis compensation may not be deductible
. This-, In general, section 846 provides that theNotc Section 807(c) provides that the guaranieed renewable accident and health) Contributions .-Contributions or gifts mption ;,and occurs when the corporation has an agreement amount of the discounted unpaid losses shal lamount of the unpaid losses (other than losses 7 .7% . See section 848(a). Section 848(b) actually paid within the tax year to or for the 2 . Contributions of any property (excep

I
t (golden parachute) with these key employees to be computed separately by each line of

P+on life insurance contracts) shall be the, provides for an amortization period of 60 use of charitable and governmental stock for which market quotations are readily pay them these excessive amounts if control Of business (except that the multiple peril line samountofthe discounted unpaid losses as months for the first $5 million of amortizable organizations described in section 170(c) and available-see section 170(eX5)) to or for the the corporation changes . See section 280G . shall be treated as a single line of business)defined in section 846 : See the instructions policy acquisition expenses for any tax year. - any unused contributions carried over from use of certain private foundations
. See section Nondeductible Items a cforSchedule S, line2onpage 6 for.more See section 848(b)(2) for phase-out rules . The prior I . find by ea h accident year and shall be equalinformation on the discounfing provisions . 60 month amortization period does not apply . years ., 170(e) and Regulations section 1 .170A.4 . 0 th"resent value of such losses determineds f The toial deduction allowable in any year Foispecial rules for contributions of Certain interest expenses .-N~deduction is by ing : (1) the artiount of the undiscoUntedLine 11 . 10% of certain Incieasei in to any policy acquisition expen es or any tax may not exceed 10% of LICTI computed inventory and other property to certain tilowed umlei section 163 for interest on thea unpuasid losses; (2) the applicable interest rate : V*reserves.-Section 807(f)(1) provides that it year that are attributable to premiums or other without regard to

: orgnizations, see section 170(e)(3) and ems described in section 807(c) . and (3) the applicable loss payment pattern
. C

the am unt of any item referred to in section consideration under any reinsurance contract
1 . the deduction for charitable R

g
ationssecti?n 1~~?OA:4& Addition to reserves for bad debts.-No Special rules apply with respect to unpaid0 See section 848(b)(4)

. See section 848 for deduction is allowed for an addition to losses related t o
807(c) increases as a result of a change in the contributions

; entific, isability insurance (other.basis used to determirim such item, then 10% special rules, definitions, and exceptions . Charitable contributions of scl reserve~ for bad debts
. However, a deduction than credit disabidlity insurance).? the increase shall be allowed as a deduction Note: Revenue Procedure 90-36 1990-27 2. the deducti6n for policyholder dividends ; property used for research.-A corporatio nf

for specific bad debts is allowable if the noncancelable accident and health insurance .in computing LICTI for each of the 10 1. R.B . 14, must be followed by life insurance 3. the deduction for dividends received ; (other than a personal holding company or a requirements of section 166 are met . cancelable accident and health insurance. andservice organization) can receive a large rsucceeding tax years . companies to change their method of '4. the small life insurance iompany, deduction for contributing scientific property Business startup expenses .-Business to the international and reinsurance lines ofNote. Ifa corporation cease~'toiqualjfy as a accounting for ceding commissions to comply deduction ; used forresearchtoan institutionof higher startup expenses are required to be capitalized business . With regard to the special rules forlife insurance company,'se&tion 807(fX2) with Rev. Rul. 82-69, 1982-1 C.B. 102, and 5. any operations loss carrytiack to the tax a unless an election is made to amortize them discounting unpaid losses on accident andprovides that the balance of Colonial American Life Insurance Co . Vs. ducation . For further information, see sectionanyadjustments year under section 8 10;and 70(e). over a period of 60 months . See section 195 . health insurance (other than disability income CDunder section 807(f) shall be taken into I Commissioner, for their first taxyear ending
insurance). unpaid losses are assumed to b (Dacco .~t in the larstyear that the corporation is afterjune 15, 1989. See Rev Proc. 90-36 for 6. any capital loss cary6ai:l< to the tax year Section 263A uniform capitalization - Amortizable bond premiums.-No deduction is euslified to file Form I 120L . moredetails, smortizablefor an a pa

q
under section 1212(a)(1). rules.-The uniform capitalization rules of , bond premium is allowed acid in the middle of the year following in

Section 263A requi ire corporations to capital Ize under ectionl7 However, see section cidemyear .Line 13. Consideration paldfor assumption Line 18. Op~rations loss deduction- Enter Charitable contributions over the
10% 81 l(b) for the rules relating to the treatment As a rule, the amount of the undiwountedby anot Person of liabilities u the amount of any operations loss deduction limitation may not be deducted in the tax y~ear or include in inventory certain costs incurred i niniu

h rider connection with the Production of real and of amortizable bond premiums by life unpaid losses means the unpaid losses shownranc
:

I
rate

., contracts. -EAter the total allowable under section 8 10. Todetermine the but may be carried ovIer to the next 5 tax years
. personal tangible property held in inventory or insurance com pames . in the annual statement.'Consideration paid by the corporation to loss from operations for any tax year, subtract' 'Acontributions carryover is not allowed, However, unpaid

another person (other than ~onsjderation paid line 8, Schedule A, from the total allowable however, t6the extent that it increases an held for sale in the ordinary course of Foreign Intangible drilling'costs and mining losses must be adjusted 0 take into account win
for indemnity reinsurance) for the assumption deduclions modified as-follows : (1) No operations loss deduction. See section business. For more information,see and develo estimated recoveries on account of salvageti Pment costs.-Foreign intangibleby such person of liabilities under insurance operations loss ded6cti6n is allowed ; (2) The 170(dX2)(B): Temporary Regula ons section 1 .2153A:1T. drilling costs and mining and development and reinsurance attributable to those losses . If
arid annuitycontracts (including corporation Must figure the dividends-received I Meals and entertainment."Generally, a : costs must either be added to the corporation's the amounts shown in the annual statement

Corporations on the accrual basis may elect vivere determined on a discounted basis and itsupplementary contracts). deductions allowed by sectioni 243, 244 . and to deduct contributions paid by the 15th day corporation can deduct only.80% of the basis for cost depletion 0, be deducted ratably .245 without regard to section 246(b), (as amount otherwise allowable for meals and over a 10 year period. For mom information, the extent to which these losses wer eLine 14.-Dividends reimbursable by modified by section 805(a)(4)) . This loss from of the 3rd month after the end of the tax year e discounted can be determined on the basis of 3
taxpayer- Enter the amount of policyholder operations then becomes an operations loss if the contnibutions are authorized by the t ndertainment expenses paid or incurred in its see*sections 263(i),-616, and 617 .

information disclosed on or with the annual .dividends paid or accrued byanother board of directors during the tax year . Attach rade or business . In addition, meals .. .. .. .. ..
deduction to be carried back over to another to t be lavish or extravagant; a bona fide business statement, the amount of the undiscountedzinsurance company for policies this tax year . % he re,!,urn a declaration, signed by an discussion must occur during, immediately Schedule B~Increase Or unpaid losses must be recomputed tocorporation has reinsured and that are officer, s ating that the resolution author zing (Decrease ) In Reserves eliminate any reduction attributable to suchT e operations loss deduction for a given the contributions was adopted by the boral employee of the corporation must be present at (Section 807) di :c unting. In no event can the amount of
;h before, or immediately after the meal

; and an oun ed unpaid losses determined underterms of the reinsurance contract di c
reimbursable by the corporation under the ta year is the total

of the operations loss directors during the tax year . Also attach ad 0 , f the meai. See section 274(k)(2) for exceptions. Section 807 requires life insurance
0
t CLcarryovers and carrybacks to that tax year- If the corporation claims a deduction for section 846 with respect to anj line ofa Line 15 ., I~Imreii.-Ente, .11 interest paid or Generally, a loss from operations may be , copy of the resolution .

accrued during the tax year, carried back to each of the 3 years preceding
'molf a contribution is in property other than companies to determine whether certain business for an accident year exceed fhe

unallowable meal expenses, it may have to pay reserves decreased or increased for the tax aggregate amount of unpaid losses wit hLine 15b. Lesitax-exempt -Entevinterest the year ofthe loss and over to eachpf the 15 neyand the total claimed deduction ofall a penalty . . ', : . . I I - year . A net decrease will be treated respect to any line of business for an accidentPaid or accrued on indebte&ess incurred or years following the yea, of the loss.,1 here is property contributed exceeds $500, attach a Additional limitations apply to deductions includible in gross income, while a nae' year as reported on the annual statement .continued to purchase or carry obligations the also available an election to forego the I . schedule describing the kind of property for gifts, skybox rentals, luxury water travel, increase will be treated as a deductio ninterest on which is wholly tax exempt . carryback period and carry the loss over to - contributed and the method used in convention expenses, and entertainment . The applicable interest rate for eachdetermining its fair market value . Ifthe tickets. See section 274 and Pub
. 463, allowable in. computing LICTI . calendar year and the applicable loss paymentLine 16 . Other deductions .-Enter the total each of the 15years following the year of the Travel

' pattern for each accident year for each line of
of
all corporation includes a contribution carryove,, The net increase or net decrease in reserve sOthei deductions (including the loss . If the corporation is a new corporation for show the amount and how it was determ d Entertaimnent,and Gift Expenses, for details. in , a business are determined by the Secretary ofamort f premiums under section the loss year, the loss may be carried over to Generally~ corporations must complete a ine is figured by comparing the open b IGener~lly, a corporation can deduct all . r reserves to the closing balance for r=es the Treasury.The applicable interest rate,8 l(biationo nd

1 0
1 )) not included on lines 9 through 15c each of the 18 years following the year of the attach Form 8283, Noncash Charitable other ordinary and necessary tra vel and . reduced by : (1) the policyholders'share of r*to the extent that such items are deductible'in loss . entertainment expenses paid or incurred in its 8,37% . and applicable loss payment patterns

wee .Contributions, to their returns for all tax-exempt interest, and (2) for mutual life for 1990 are published in Rev . Rul . 90-26,computing LICTI. Include the total amount of The amount of the loss that may be carried contributions of property othe~than money if Jrade or business . However, it cannot deduct companies, the excess, if any, (shown on line 1990-13 C.B. 124 . Applicable interest ratesdeductions for a noninsurance business to each succeeding year in the carryback or the total claimed deduction for all property an expense paid or incurred for a facility (such 8 Schedule E) of the differential earnings and Payment patterns for prior years are(defined in section 806(b)(3)), carryover period is the amount by which the contributed was :s a~acht or hunting lodge) that is used for an al~n.unt published in Rev. Rul. 89-66A, 1989-1 C.B .loss exceeds the sum of the offsets f
Tore than $5,000. ctivity that is usually consid over deductible policyholder dividends~or mutual life c~mpanies, if the differential r each of ered determined without regard to section 809. For 220 ; Rev . Rul, 88-63, 1988.2 C.B, 130; andearnings amount (determined under section 0 Also, a corporation must keep records, as 0

the earlier tax years to which the loss may be required by the regulations for section 170, for entertainment, amusement, , recreation . rules dealing with th e8D9(a)(3)) for the preceding tax Year exceeds carried . The term "Offset' means, with respect Note: The corporation may
method of computing Rev. Rul . 87-34, 1987 .1 C .B . 168 . However,

the
.
recomputed differential ear to any tax year ;the increase in the operations all of its charitable contributions .

the expense if the amo be able to deduct
-reserves on contracts where interest is under the provisions of section 846(e) ,

nings amount loss deduction for the ta unt is treated as(determined under section 809(f)(3)) for such x year which reduces If the corporation made a "qualified guaranteed beyond the end of the tax year, corporations having sufficient historical
tax year, the excess should be included on line LICTI (computed without regard to the small conservation contribution' under section' compensation and reported on Form W-2 for see section 811(d), experience to determine a loss paymen t
1 6 as a deduction in computing LICTI for the 111fe insurance company deduction) for the year 170(h), also include the fair market value of an employee oron Form 2099-MISC foran . Reserve adjustments are not treated as Pattern may, under certain circumstances,
current tax year. o zero. the derlying property before and after the independent contractor. interest expenses for allocation purposes elect to use their own . If such an election is

don" made; the loss Payment patterns will be basedation, as well as the type of legal interest under section 864(c) . See section 818(f).contributed, and describe the conservation on the most recent calendar yea, for which an
purpose furthe. red by the donation :

5 Page 6
annual statement was filed before the ,
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hich the Line 4. Gross royaltISS
.-Enter the gross Line 2, column (a).-Ente, dividends (except 243(b). but only to the extent that such

those received on debt-financed stock acquired dividends are distributed out of tax-exemp t

beginning of the accident year . No election involve (at the time with respect to w royalties receiv:a or accrued during the tax Schedule F - Differential 4) received from 20%-Or, interest or out of dividends that do not qualify
under section 846(e) shall apply to any computation is made) life, accident, or health 809) after July 18. 198

o f

international or reinsurance line of business . If contingencies. For purposes of this item, the year .Reportth depletion deduction dn line Earnings Amount,(Section more-owned domestic corporations subject to as 100% dividends . Do n include dividends

the corporation elects to use its own loss appropriate rate of interest is the higher of the 16, Schedule A .
Section 809 requires mutual life insurance income tax and that qualify for the 80% received from a lite insurance company.

payment pattern, be sure to check the "Yes" prevailing SAIR as of the time such obligation Line 5 . Leases. terminations, retc.-Enter ).-Dividends
first did not involve life, accident, or health the gross income received from entering companies to reduce (but not below zero) deduction allowable under section 243(c)(1)

. Une 3 . columns (b) and (c

column for question Q in Schedule Q. their deduction for policyholder dividends lnc~ude on this line taxable distributions from received an debt-financed stock are not
contingencies or the rate of interest assumed into, altering, or terminating any lease, an C-DISC or former DISC that are designated entitled to the full 70% or 80% dividends-

Additional Information . For more information
by the corporation (as of such time) in mortgage, or other instrument from which

by the differential earnings amount (as as being eligible for the 80% deduction . received deduction. Instead, the 70% of 80%
reg.,dln this election see section 946e) and the company derives interest, rents. or defined in section 809(a)(3)) . If a mutual umn deduction is reduced under the provisions of
Notice 81.100, 1988-~ C .B. 439 . determiningthe guaranteed benefit

. In no life insurance t:ompany's differential Una 3, col , (a).-Enter dividends on a is r lated t o
mits an election case, however-

shall the amount
so

royalties. debt-financed
!
tock (acquired after July 18 . section 246A by a percentage th I e

0Section 807(dX4XAXii) per determined for any contract be less than the earnings amount exceeds the total rom domestic and foreign the amount of debt incurred to acquir :th

to recompute Federal interest rate every 5 Line 7 Gross income from a trade or policyholder dividends for a tax year . the 1994) received I
and that stock, Also see section 245(a) before making 0

years . in general
. a life insurance company net surrender value of such contract . business other than Insurance .-Enter xcess is treated as a reduction to the corporations subject to income tax this computation for an additional limitatio n

a Line 4. Dividend accumulations and other the gross income from any business other e would otherwise be subject to the dividends- -q
would apply the greater of the tppr iuble amounts

.-Enter the total dividend than an insurance business carried on by closing reserves balance for purposes of received deduction under section 243(aXI) or which applies to dividends received from
10I 'Federal interest rate (AFIR) or he prevailing subsections (a) and (b) of section 807 . foreign corporations . For more information,

state assumed interest rate (SAIR) for the accumulations and other amounts held at the life insurance company, or by a 245(a) . Generally, debt-fina .nced stock is stoc k

calendar year in which the contract is issued interest in connection with insurance and partnership of which the life insturan The differential earnings rate and the that the corporation acquired and in doing so, see section 246A
. Attach a schedule showing

0

ars . In the fifth annuity contracts . Cifine recomputed differential earnings rate for incurred ~d no. the dividends-received deduction on
'all

and the following 4 calendar ye company is a partner . Include on this a debt (for example . it borrowe

section 1245, section 1250 . and other -h tax year are determined by
the debt4inanced stock was computed .

Line 5. Advance premiums.-Enter the total eac money to buy the stock).calendar year after the calendar year in which
s Line 10, column (c)

I premiums received in advance and liabilities ordinary gains on assets used in a Secretary of the Treasury on the basis of Una 4, column (a) .-Enter dividend
the contract was issued, they would begi n
using the AFIR in effect for the fifth calendar for premium deposit funds . See section noninsurance business from Form 4797 . information submitted by the 50 largest received on the preferred stock of a less-than. Limitation on dIvIdends-recelved
year or the prevailing SAIR for the calendar 807(eX7XA) for special rules for treatment of See the instructions under "Sales of stock life insurance companies and all 20%-owned public utility that is subject to deduction workshee t
year in which the contract was issued . certain non-life reserves . business property and involuntary mutual life insurance companies . Neither income tax and is allowed the deduction

vittichever is greater. This rate would then Line 6 . Special contingency reserves- conversions." on page 4
. Report expenses the differential earnings rate nor the provided in section 247 for dividends paid

. Generally . line 10 of column (c) may not

remain in effect for the 4 years after that
. For exceed he amount from the worksheet below.

Enter the total reasonable special contingency related to any business other than an recomputed differential earnings rate can Una 5 column (a) .-Ente, dividends However in a year in which a loss from
CDeach subsequent 5 year period a similar term life insurance business on line 16, Schedule A . be a negative rate. See Notice 88-106, receiv ;d on the preferred stock of a 20%-or- operatio~s occurs, this limitation does no t

ra~omputation would be required
. Once made, reserves under contracts of group I

the election is effective for contracts issued
-!nsurance or group accident and health Line 9. Tax-exempt interest-Enter the 1988-2 C .B . 444. The Service publishes niore-ovined- public utility that is subject to apply even if the loss is created by the frall,

during that calendar year and any subsequent insurance which are established and mce on total amount of tax-exempt interest income both tentative and final differential earnings income tax and is allowed the deduction dividends-received deduction . (See sections C
maintained for the provision of insun -crued during the tax year . rates as this information is developed . For provided in section 247 .

years and may only be revoked with the retired lives, for premium stabilization, orfor a received or a . 246(b) and 810 )

con~~nt of the Secretary . combination thereol
. Tax,exempt interest does not include 1988, both the tentative and final Une 6. column (a).-Enter the U .S . source

1 . Add line 2 . page 1 . and line 8 .
interest received on securities acquisition differential earning rates are zero, See portion of dividends received from less-than- Schedule A, less the total of

Note: An insurance company's treatment of Une B . Increase (decrease) In reserves.- In loans as defined in section 133(b) . Announcement 89-39, 1989- ~12, I .R .B . 94 20% .owned foreign corporations and that lines 9 through 16. Schedule
salvage in determining its paid and unpaid figuring the amount shown on line 8, any , 1989-2 . C.B. 108. q
losses is a method ofaccounting for Federal J Line 11 . 100% qualifying dividends.- and Rev. Rul . 89-106 ualify for the 70% deduction under section A. and without regard to : the

decrease in reserves must be corri ount of dividends for which For 1988, the tentative recomputed 245(a) . To quality for the 70% deduction, the small life insurance company
income tax PurPCSCs- In general, corpo,ations without any reduction of the closing balance of Enter the total a m
that did not previously treat sah, a '

the percentage used to determine the differential earnings rate is 0 .955% . The corporation must own at least 10% of the deduction, the operation, loss
section 807 reserves bythe policyholders' al earnings rate is deduction, the dividends.

accordance with the provisions o est
. See the deduction allowable under sections 243, final recomputed differenti foreign corporation's stock by vote and value .

afUtion share of tax-exempt inter
832(bX5XA) are required to change their 244, and 245(b) is 100%. Do not include 0.945% . For 1989 both the tentative and Also enter on line 6, column (a), dividends received deduction (sections

method ofaccounting for the first taxyear
instructions for line 2, Schedule A . they are funded final differential ea~nings rates are 4.206% . received from a foreign sales corporation 243(aXI), 244(a), and 245),

beginningafter December 31, 1989. A change Note : it the basis for determining the amount dividends to the extent that See Announcement 9042, 1990-13, 1. R. B. (FSC) that a re attributable to income treatea any adjustment under sectio n

in the method of computing losses incurred is
of any item referred to in section 807(c) (life with tax-exempt interest or dividends that te 24, and Revenue Ruling 90-73,1990-36, as effectively connected with the conduct of a 1059, and any capital loss 0

i
.
nsurance reserves, etc.) at the end of the tax would not qualify as 100% dividends in tt trade or business within the U .S. (excluding carryback to the current ta x

treated as a change in a method of year differs from the basis for the hands of the corporation . See section 812(e). I.R.B. 6. foreign trade income) and that quality for the year (section 1212(aX I)) .

accounting, initiated by the corporation, with determination at the beginningoirthe taxYear, Note : Multi-tiered corporate arrangements To compute the differential earnings 70% deduction provided in section 2 . Enter the sum of lines 9 and
the consent of the Secretary

. see section 8070). cannot be used to change the character of amount for 1990, multiply the average 245(c)(1)(B). 13, column (c) . - -
"n

In applying section 481 due to a0c hya n npt interest and dividends =base (line 12, Schedule F) by the Line 7 column (a).-Entet the U.S . source 3 Subtract line 2 from line 1 .X nl IV the tax-exe r
r equired by section 832(b~:5 A) %of avoid exclusion. ritial earnings rate for 1990 . Enter portioA of dividends received from 20% or .

(otherwise Schedule C-Gross Investment received in an attempt to 4. Multiply the amount an line 3
the net amount of adjustment the result on line 13, Schedule F . When more-orvned foreign corporations and that aaq

required by section 481 to be taken into Income (Section 812(d)) Schedule E-PollCyholder determining It a equity base, no item should qualify for the 80% deduction under section by 8D% . . - - - - a

:ccount) shall be taken into account . In
1 Interest.-Enter on line 1 the total Dividends (Section 808)

be taken into account more than once . 245(a) . Also enter on line 7, column (a), Enter the sum of th . amounts

ddition . the portion of the net adjustments Une .
taxable interest received or accrued during The term -policyholder dividend' is defined See section 809 for definitions, dividends received from a 20%.o,.more . on lines 2 . 5 . 7, and 8 of

eq ired to be taken into account shall be column (c) and the portion of
r ar, less any amortization of the deduction on line 3 oftake~n into acount over a period n~i to exceed 4 the tax yei as any dividend or similar distribution to computational information, transitional owned

FSC that are attributable to income

rears beginning with the corporations first tax premium, plus any accrual of discount policyholders in their capacity as such
. rules, and special adjustments that may be treated as effectively connected with the column (c) that is attributable

I
conduct of a trade or business within the U .S.

ear beginning after December 31, 1989 . required under section 81 I(b). The Policyholder dividends include all amounts required . (eXC Uding foreign trade income) and that to dividends received from 2
0

Wor more-owned corporations--
if
a corporation took salvage recoverable appropriate amortization of premium and pa quali for the 80% deduction provided ina be== (including an increase in

into ccount in determining losses incurred for accrual of discount attributable to the tax the amount is not fixed in Schedule G-Divide d Income section 245(c)(1)(B). 6. Enter the lesser of line 4 of

its last tax year beginning before January 1, year on bonds, notes. debentures, or other the contract but depends on the and Dividends-Received Line 8, column (a) .-Ente, dividends line
,

(Do not complete the
evidence of indebtedness held bya life i this worksheet if line 5

990(and reflected such treatment in its rm corporation's experience or the received from wholly owned forei res
t

.1nnual statement), 87% of the discounted insurance company should bedete ined : management's discretion, plus all excess Deduction subsidiaries that qualify for the 16
is greater than line 4 . instead,

amount of estimated salvage recoverable as of (a) in accordance with the method regularly interest, premium adjustments, and Une 1, column (a) .-Enter dividends deduction under section 245(b) but only to enter the amount from line
6

hall be allowed employed by the company, if such method -
online loof column (c)) U)

the close of such last tax year 5 experience-rated refunds . Furthermore, (except those received on debt-iinanced the extent that such dividends are distributed
,as a deduction ratably over its first 4 tax years is reasonable, and (b) in all .other cases in s #-+

scribed'by under the provi: ions of section 808(e), any stock acquired after July 18, 1984) out of tax-exempt interest or out of dividends 7. Enter the total amount of

beginning after December 31, 1989 . accordance with regulations pre! policyholder dividend which increases either received from less-than .20%-owned which do not qualify as 100% dividends . In dividends received from aall

See section 11 305(cX4) and (5) of the the Secretary of the Treasury . Market the cash lijinender value of the contract or domestic corporations subject to income tax general the deduction under section 245(b) 20%-or-more owne d

Revenue Reconciliation Act )f 1990 (Act of discount is not required to be accrued under corporations and included oniverestimatesand other benefits payable under the contract, or and that qualify for the deduction allowable applies to dividends paid out of the earnings 3, 5, 7 . and 8 ofu
and profits of a foreifn corporation for a tax lines2.

1 990) for a special rule for o the provisions of section 81 1(b) . Attach a which reduces the premium that otherwise rider section 243(aXl) . I .
column (a) . . . . .

effect on earnings and profits . statement showing the method and has to be paid, is treated as having been paid year during which : ( )allo rtsout~tanding xas .

Note: A y insurance company required to computation used
. Include on line 1, column (a),rtaxable stock is owned (directly or indirectly) by the 8 . Subtract line 7 from tine 3

d,,.n to the policyholder and returned by the . SCO
formerDISC 0

I unpaid losses under section 846, Note: The Technical Corrections and
distri butions from an IC-DI domestic corporation receiving the dividend, 9 Multiply the amount online 8my

be allowed an additional deduction under Miscellaneous Revenue Act of 1988
policyholder to the company as a premium . that are designated as beingeligible for the and (2) all of its gross income from all sources .

section 847. To claim a section 84 7 amended section 101 1(d) oftheAct of
When this happens, such amounts must be 70% deduction and certain dividends of Federal is effectively connected with the conduct of a by 70% . . . . . -

deduction, include it on line 16, Schedule A 1986 to increase the tax rate froin 28% to
reported as income on line 1, Schedule A . Home Loan Banks (see section 246(a)(2)). For trade or business within the U .S . Also include 10. Subtract line 5 from line 10

and attach Form 8816. If this deduction is 31 .6% on anygain recogn1W by any
Generally, a corporation's deduction for dividends received from a regulated investment on line 8 column (a) all dividends received of column (c) . . . . .

taken the corporation must make a special h I.der.d idends is the amount actually company, see section 854 for the amount that from a FiiC that are ~tirib.talbie to export sales I I Enter the lesser of line 9 or
paid 0, a r uring the tax year. qualifies for the deduction. uction

estim Itted tax payment
. See the instructions insumnce company from the redemption of

policy 0 c "
d

V line 14b (on page 12 of
these instructions) any market discount bond issued before

v
., ,

mut I
income and that quality for the 100% ded * line 10 . . . .

July 19, 1984,andacquirLdonorbefore
a Ise life insurance companies So-wiled dividends or earnings received under section 245(c) . Do not include dividend s

for how to show this payment. must reduce this amount by the differential from mutual savings banks, money market received from a life insurance company. 12. Dividends K,ived deduction

September 25,1985 .
after limitation (sectio n

Une 3 . Supplementary contracts.-Entef Una 3 Gross rents
.-Enter the gross cents earnings amount as determined under certificates etc are really interest and should Une 9. column (a).-Ente, dividends that 246(b)). Add the amounts on

the amount (discounted at the appropriate section
809. If a mutual life insurance not be treaie~ ~i dividends .

rate of interest) necessary to satisfy the received or accrued during the tax year . company's differential earnings amount quality for the
100% dividends-received lines 6 and 11 and enter on

Related expenses, such as repairs taxes a deduction under section 243(aX3) and that line 10 of column (c) . . .

obligations under insurance and annuity
ac exceeds tot Ipolicyholder dividends for the ct to the elective provisions of sectio n

contracts, but only it such obligations do not and depr iation should be reportrltil as are subje
"Other deductions' on line 16, Schedule A.

tax year, I e company must reduce its
ending reserves by the amount of the excess .
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Line 13, column (a).-Enterdividends that administrative services in connection with Lines 20-26 .-Lines 20 through 26are used Line I.-Enter the beginning balance in the
a The combined value of the accounts wasquality for the 100% dividends-received plans providing life insurance, pension, or to compute both the company's share - Part 1--~Total Asset s

deductiorlaind thatare not reported on line 8 accident and health benefits, percentage and the policyholders' shire Policyholders' surplus account . If the balance I
or 9 because they weie not distributed out of at the end of the preceding tax year is differen For purposes of Schedule 0, the term -assets . more than $ 10,000 at any lime during the

tax-exempt interest or out of dividends that do For Purposes of the assets test, the assets percentage . First, net investment income (line
I

means all assets of the corporation . In valuing year
; AND

Of all membirs of a controlled group as 2 1) is computed by
multiplying gross rom the balance at the beginning of th e

not quality as 100% dividends, or because current tax year (for example, due to the real property and stocks, use fair market e The account was NOT with a U .S. military
defined in section 806(c)(3), must be investment income (line 20) by 90% or, in the provisions of section 81 5(d)(5) as in effect value ; for other assets, use the adjusted basis banking facility operated by a U.S . financialthey were paid by a life insurance company . included, regardless of whether or not they are case of gross investment income attributable to prior to the enactment of the Act of 1984) . as determined under section 10 11, and institution .

Note: Certain dividends received bya foreign * life insurance companies. For information, assets held in segregated asset accounts under attach a schedule showing the adjustments related sections, without regard to section (b) The corporation owns trhoartemthuald SOnswoercorporation are not subject to proration. regarding the valuation of assets, see the variable contracts, by 95% . The policyholder made. Prior to the enactment of the Act of not8i(tc)e,
I
fAlne n terdes Is annaapartnofs h iep or t r

u st i s 'Yes' to item a, above.
Attach a schedule showing computations. instructions for Schedule 0, Part

I
i s rhare amount is subtracted from net .

. 1
984, section 815(d)(5) provided that if any corporation

. Instead, the corporation is the stock in any corporationLine 14, column (a).-Enterthe total of The deduction for qualifying sill vestment incometo compute the comp~ariy's addition to the policyholders' surplus accoun t
other dividends received . Attach a schedule insurance companies is 60% of the all life share of net investment income on line 23 . The

,
ncreases or creates a loss from operations treated as actually o-ing its proportionate Get Form To F

9,0.22. 1 . Report of Foreign 0
shovitingseparately: . tentative company's share percentage is computed on Bank and Financia Accounts, to see if the

'0LICTI for the tax year that does not exceed share of the assets held by the partnership o r
Foreign diviclen6 not reportable on lines 6 . $3.000 .000. To the extent that tentative LICTI

line 25 by dividing the company's share of net and Part or all
of the loss

cannot be used in corporation is considered to have an interest i n
oc investment income (line 23) by

net investment ny other year to reduce the co,poration*s trust ; the value of the corporation's share of or signature or other authority over a financial rest
7, 8, or 13. Exclude distributions of amounts exceeds $3,000,000, the ded tion is phased income, The policyholders' sl~are percentage is axable income, then the loss will reduce the these assets should be listed on line 3 of account in a foreign country (such as a bank 10constructively taxed under Subpart F (sections out. The reduction in the deduction is

equal to figured by subtracting the company's share of Policyholders
' surplus account at the time that Schedule 0 .

account. securities account, or other financia l951 through 964) in the current year or in 15% of the tentative LICTI
for the tax yea, that net investment income from 100% .

the addition was made. In such a case, the account), 0
earlier years. exceeds $3,000,000 . beginning balance of the policyholders' Part 11-Total Assets and Total

1%
surplusaccount must be adjusted before any In.Surance Liabilities If 'Yes" is checked for this question fileIncome constructively received from Note: In determining the amount of the small Schedulli L-Policy .interest subtractions for the current tax yearare made. FonmTD F 90-22 .1 by June 30, 1991,' .ith 0)

controlled foreign corporations under Subpart life insurance company deduction of a Foreign insurance companies must maintain a
F. This should equal the total amount reported (section 812(b)(2)) certain surplus of U.S . assets over their U .S .

the Department of the Treasury at the address feet,controlledgroup including an electing mutual Line 2a .-If the total direct and indirect year insur nce liabilities
. The minimum required s ho

wxtneot nrtnh es fodr
mo n

.Ftorf
mileTi tD

.Fft9h0F
.or2m

.I lisl 2nOL
.

.

a
in Schedule 4 if using the November 1987 company, for taxyears beginning after 1986 Schedule L is used to compute the polici distributions to shareholders during the tax surplus is determined

by multiplying their U .S . Form TO F 60-22.1 may be obtained from IRS
revision of Form 5471 (Schedule I if using the and before 1992, the taxable income ofan exceeds the amount on Schedule M, line 5,interest (as defined in section 812(b)(2)) for enter the excess on line 2a . insurance liabilities by

a percentage Forms Distribution Centers .~ctober 1990 revision of Form 5471 .) electing mutual company must be taken into the tax yeai. The policy interest is needed to ,
e Grow-up of dividends for taxes considered account in applying the phaseout of the small calculate the corporation and policyholder Line 2b .-To compute the tax increase due to determined and proclaimed by the Secretary

the amount entered on ine 2a : (1) subtract the Of the Treasury . The Secretary determines the Also, if "Yes" is checked for this question,
CDlife insurance company deduction . share percentages in Schedule K .

I percentage from data supplied by domestic write the name of the foreign country o rpaid under sections 902 and 960 .
corporation's tax rate from 100% ;

(2) divide insurance companies in Schedule 0, 1 r.the distributions on line 2a bythe result of step Part 11 countries. Attach a separate~sheet if moe Dividends (other than upital gain and space is needed
.exempt-interest dividends) received from Schedule I-' Controlled oroup schedule M *Shareholders', 1 ; 3) subtract the amount on line 2a from the For more information . see section 842.

3. Question P . -Report any tax~exemregulated investment companies that do not Information (Section 806(c)) Surplus Account (Section result of step 2
; and (4) enterthe result ofstep For purposes of Schedule 0, the term "total ptquality for the dividends-received deduction. In computingthe small life insurance company 815(c)) 3 on line 2b . insurance liabilities" means the sum of the interest received or accrued in the spac e

Line 2c .-To compute the amount to be following amounts as of the end of the tax provided . Include any exempt-interestDividends from tax-exempt organizations
. deduction, all life insurance company members Section 815(c)(1) provides that each stock file entered on line 2c : (1) determine the total year : (1) total reserves as defined in sectio ; dividends received as a shareholder in aDividends (other than capital gain of the same controlledy roup are treated as one mutual fund or pther regulated investmen

tg fe 11 surance company (whether domestic or amount to be subtracted from the 816(c) ; plus (2) the items referred to in
-A

dividends) received from a real estate !ife insurance compan Any small Ii
d a policyholders' surplus policyholders' surplus account under sections paragraphs (3). (4). (5). and (6) of section company.insurance company deduction determined ft' foreign) that h

investment trost that . for the tax year of the respect to the group must be allocated a In account on De ember 3 1, 1983, will continue 8 1 5(d)(1) and 815(d)(4) as they we, .807(c), to the extent such amounts are nottrust in which the dividends are paid, qualif a in effect
under sections 856 through 860. y the life insurance companies in the grou mong to maintain a shareholders' surplus account . prior to the enactment of the Act of 984 (do included in total reserves. Schedule R~Reconclllatlonp,n,, Schedule M is 6sedtocalculate bothth e

Dividends not eligible for the dividends- proportion to their respective tentative LICT
addition made to the shareholders' surplus this only after the amounts on lines 2a and 21b Foreign insurance companies, see Notice All filers of F mn I 120L must attach aare subtracted from the beginning balance in 89-96, 1989-2 . C . B . 417, for more schedule who h reconciles their NAIC Annualreceived deduction because of the stock's account and the account's year-end balance the policytholders'suriplus account)

; (2) add information on determining your tota lholding period or because of an obligation to Schedule K-C6mpany/ as defined in section 815(c) . In detern-ining 100% to the corporation's tax rate ; (3) divide insurance liabilities on U .S. busine
Statement to'cheir Form 1120L.

make corresponding payments on similar Policyholder Share Percentage the tax liability shown on line 4, prope r
stock. the resultofstep I bythe result of step2 ; .n d

(Section 812)
adjustments are to be made for any year in (4) enter the result of step 3 on line 2c, The Schedule S-Compensation ofir Any other taxable dividend income not which the alternative minimum tax is imposed , Schedule P-Limitation o n

Property reported above, including Schedule K is used to compute : (1) the or the minimum tax credit has been taken
. amount entered on line 2c must be added to Officers

distributions under section ?36(h)(4)
. company's share percentage to be used in the shareholders' surplus a6count at the NoninSUrance Losses (Section

determining the compary:s share of
the Enter on line 6 all amounts treated under beginning of the next tax year . 3)(C))

Attach a schedule for all officers using the
Note : Two situations in which the ' section 815 as distributions to shareholders .

806(b)( following columns :
dividends-received ceductio dividends-received deduction under section Line 2d.-Subtract the result of step 3, line Section 806(b)(3)(C) provides that . i nn will not be 805(a)(4 Any distribution to shareholders is treated as 2c . from the result of step 1, line 2c. Enter the computing UCTI . any loss from

. 1. Nameofofficer .
allowed on any share ofstock ); and (2) the Policyholders' share having been made first out of the shareholders' result on line 2d . 'non,nsulance 2 . Social security number.percentage to be used in determining the surplus account . to the extent thereof. I business is limited to the lesse of 35% of th e

Policyh6ldem'share of tax-exempt interest for Line 2e.-Enter the total mount to be loss or3 3. Percentage of time devoted to busin5% of LICTI (computed by excluding M .
:purposes of cleterminingthe increase or subtracted from the Policyholders's any noninsurance loss included in Schedule A) . 4. Amount of compensation .Idecrease in reserves under section 807, Schedule N-Policyholders' account2under the provisions of sectu'plus This information must be submitted

by each
ion Use Schedule P tocompute any excess low

Surplus Account (Section 815(d)( )as itwas in effect priortothe that must be added back to taxable income o nIn figuring the policyholders' and enactment of the Act of 1984 . At that time,' page 1 . line 2, Form I 120L . For more member of an affiliated group included in aany's share percentages, carry out the 815(d)) fth consolidated return.c mputationsto enough decimal places to section 815(d)(2)provided that if, for any tax information on either the computation o a CL
schedule H-Small Life eonsure substantial accuracy and to eliminate Section 815(id)(1) Provides that every stock life year

. a corporation is not an insurance ' allowable loss deduction or on applicable Taxable Income and Tax --- -

nce company (whether domestic or comorppaonrylipornitsonroat naylitfw inssuucrcaenscseivceotmaxpayears
.

-carryback provisions, see section 1503(c)

. Computation Instructions-

Insurance Company Deduction any significant error in the resulting tax

. insura then any balance remaining in the Schedule Q-Addi
t

(Section 806(a)) Lines 1-9.-Lines 1 through 9 ire used to foreign) that had an existing policyholders' lonal Page

1, lines 4-19
st rcompute the investment income ratio . The surplus account on December 31, 1983, will policyholders'surplus account as of the end ofSchedule H is used to compute the small life inves ment income ratio is the ratio that gross continue, to maintain the account . For tax years the last tax year that the corporation was a life Informationinsurance company deduction under section investment income less policy interest bear, to beginning after December 31, 1983, no insurance company shall be included in ,

. . 4 Line, 4. Total taubli Income.
.
-Generally,806(a). To qualify for this deduction, a life life insurance company gross income additions can be made to this account ;; taxable income for such tax year

. Be sure to answer questions G through S on this is the sum of fines 1. 2 :and 3 at page 1 .insurance company must have both law than (including tax-exempt interest) less the however, theaccount must be decreased bythe page 7 Form I 120L. The instructions that
iuiiuw are Keyed to these questions. However, if there is an amount entered on line$ 5,000.000 of tentative life insurance amount of any increase in reserves, To amounts specified in section 815(d)(3) .

Schedule O-Total Assets
3, tien even if lines 1 and 2 total less thancompany taxable income (tentative LICTI), and income ratio. Further, section 815(f) provides that, i nless than 1500,000,000 in asset~

. compute the investment 1 . Question J(2)(c) . Foreign petson.-The zero, tne amount entered on line 4 may not be
complete lines 1 through 8 and then divide the general . the provisions of subsections (d), (e), (Section 806(a)(3)(C)) and term"Foreign person' means : (1) A foreign law than the amount on line 3 .In computing the deduction, the tentative amount on line 3 by the amount on line 8. (f), and (g) of section 815 as in effect before the reli

LICTI for any year must be determined without Enter the result online 9 . enactment of the Tax Reform Act of 1984 ("Act Total Assets and I xr.. . citizen or nonresident alien : (2) A foreign conCorporations that are not a member of a
regard to all items attributable to of 1984") continue to be applicable in respect Insurance Liabilities (Section partnership

; (3) A foreign corporation ; or trolled group should skip line 5~ and use 0Note: In computing the amount entered on , .(4) Any foreign estate or trust within the the line 6 instructions to figure their tax,noninsurance businesses . In general, the term line 8, any decrease in ieserves must be of any p6licyholders'surplus account for which 842(b)(2)(B)(i)) meaning of section 7701(a)(3 1) . ~ I including any additional tax, to enter on lino 6'noninsurence business' means any activity computed without any reduction of the closing there was a bala nce a s of Decembe r 3 1 ' 1983. ~Owner*s country" is the country where Members of a controlled group of corporationi (Awhich is not an insurance business . However, balance ofsection 807 reserve items by the Amounts that are subtracted from the
All insurance companies required 16 file Form incorporated . organized, created, or should check the box on line 5 and comput eunder the provisions of section806(b)(3XB), 11 20L must complete ~arts I and I of administered . -

any activity which is not an insurance business
Policytiolders'sham of tax-exempt interest. Policyholders-' surplus account for a tax year Schedule

0 . their tax by using the Tax Computation
s all be treated as an insurance business if Lines 10- 19-Lines 10 through are used ai~e added to a corporation's taxable income 2

. Question L'Forelg financial Worksheet. Also, they should sea the
h to compute the policyholders' share amount .~ and are subject to the tax imposed by section instuuct~on, below for line 5a before(1) it is of a type traditionally carried on bylife Note: Foreign insurarice companies should accounts Check th"e -Yes- b.K,f either is o r

insurance companies for investment purposes . First lines 10through 17 are completed to, 801 * Schedule N is used to compute both the report assets and insurance liabilities for b, below, appl ies to t he corporation ;- computing their tax .
but only if the carrying on of such activity com~ute gross investment income's ending balance in the policyholders' surplus their U.S. business only. otherwise, check the "No" box : Line 5a.-Members of a controlled gmup, as(other than in the use of real estate) does not proportionate share of policyholder dividends on account and the amount of any increase t o

constitute the active conduct of a trade or line 16, Line 16 is then multiplied by the taxable income. (a) At~ny time during the year the defined in section 1563, are entitled to one
corporation had an interest in or signature or $50,000 amount and one $25,0100 amount (in

business, or (2) it involves the performance Of mastment income ratio, The result isadded to other authority over a financial account in a that order) in each taxable income bracket on
the policy interest to compute the policyholders' foreign country (such as a bank account, line 5a

.share amount, which is entered on line 19.
Page 9 Page 10 securities account, or other financial account) ;

AND



rhe jobs credit
. if elected, is Additional taxes resulting from the net Line 11 . Recapture taxes.-Recapture Of Caution: See section 11301 of the 'Act of

When a controlled group adopts or later Jobs credlt .-I tment income adjustment may offset a investment credit. If property is disposed of or 1990,' which generally repealed section

amends an apportionment plan, each member Line
6. Income Tax allowed for hiring members of t eted groups inves, ceases to be qualified property before the end 56(gX4XF) for tax years beginniqllafter

rA, Jobs
must attach to its tax return a copy of its Ifth ampunton during the tax year

. See For. 1538 corporation's 30 percent tax on U.S . source

consent to this plan . The copy (or an attached me-4
. Form 1120L Credit, for definitions, special rules, and income

. The tax reduction is determined by of the life-years used in computing the regular September 30,1990, foran exception for a

is: limitations
. multiplying the 30 percent tax by the ratio of or energy investment credit . there may be 'Small Insurance Company'and special rules

statement) must show the part of the amount Of the the a mou nt of income adjustment to i ncome recapture of the credit . See Form 42 5 5, for a tax year which includes September 30,

in each taxable income bracket apportioned to Over- out not It . is. amount Do not take an expense deduction for the subject to the 30 percent tax, computed Recapture of Investment Credit . 1990.

that member. There are other requirements as So - W over- part of the wages or salaries paid or incurred without the exclusion for interest on state and Recapture of low-income housing credit . If Une 12b . Environmental tax.-The

well . See Regulations section 1 . 1561-3(b) for
0 57;0 15% 0

which is equal to the amount of the jobs credit loc, corporation may be liable for the

75 .000 $7,500,2 $50
.0oo determined without regard to the limitation al bonds or income exempted from taxation the corporation must recapture part of th e

the requirements and for the time and manner $50,000 5% by treaty (section 942(c)(3)). Attach a low-income housing credit because there has environmental tax if the modified alternative

of making the consent. 75.000 100.000 13 .750,34% 75 .ODO based on the tax (section 38(c)) . statement showing how you figured the been a decrease in the qualified basis of a minimum taxable income of the corporatio n

able to take a credit for alcohol used as fuel
. I emdpuocsteiodnboyfsseecctitioonn88881lotnaxI inEenter the net tax corilding from the prior year or ifdthe edxectaeilsd .s $2 .000,000 . See Form 4626 fat

0Equal Apportionment Plan.-If no 100000 335.000 22,250 .39% lOO.OOo Alcohol fuel credit.-A corporation may be
0

page 1 . porat disposed of the buil in or an
apportionment plan is adopted, the members 335,ODO . . . . . . . 34% 0 It

.1
the controlled group must divide the Use Form 6478, Credit for Alcohol Used As Note : Section 842(cXl) requires that foreign ownership interest in it, see Form 1611 .

Fu 1, to figure the credit
. Line 13. Total tax.-Include on line 13. page

amount in each taxable income bracket If the corporation was a shareholdeirm a a
life insurance companies make the investment Recapture of Low-Income Housing Credit, 1, Form 11 20L, an

.nt t It for certain
a

equally among themselves. For example, !~a are

,
passive foreign investment company (PFIC) Credit for Increasing research activities sectioc 'r%

controlled group AS consists of corporation A See Form 6765, Credit for Increasing Research
wome adjustment before claiming a small life and section 420). installment sales. n.5 c) for

0

a nd coWration S . They do not elect an that received an excess distribution or Activities, and section 41 .
insurance company deduction, Line 12a. Alternative minimum tax.- details. Write on the dotted line to the left o f

apportionment plan Therefore, corporation A disposed of its investment in the PFIC during Mutual life insurance companies are Attach Form 4626, Alternative Minimum line 13 'Sec. 453A(c) interest-$(amounl) .'

is entitled to $25,666 (one-half of $50,000)
in the year it must include the aggregate Low-income housing credit .-See Form required to determine the amount of their Tax-Corporations . if the taxable income or Attach a schedule showing the computation .

the taxable income bracket on line 5a(i) and increases in taxes due under section
8586, Low-income Housing Credit, and policyholder dividends deduction by increasing (loss) before the operation loss deduction Line 14b . 1990 estimated tax F+

$12,500 (one-half of $2 0) in the taxable 129 lic)(2) in the amount to be entered on line section 42 . theiryear-end equity base (under section 809) when combined with adjustment and tax paymentL-include on this line al l

income bracket on line Slaioii)o Corporation B is 6 . page 1 . Form 1 120L. Write on the dotted Disabled access cmdIt .-A corporation may by the excess of their required U . S. assets over preference items (including the adjusted

line to I
mean assets held in the U.S . during that current earnings adjustment) exceeds addition to "regularn estimated payments,

also entitled to the same arn~'runts in each he left of line
6, 'Sec. 1291-$ be able to a take a credit for certain their

estimated tax payments for this tax year . If in

taxable income bracket
. (amount).- Do not include on line 6 the expenditures paid or incurred to asssist year See section 842(cX3) . (a) $40,000 or (b) the allowable exemption the corporation is required to make special

unequal Apportionment Plan
.-Members of interest charge due under section 1291(c)(3) individuals with disabilities, See "Important Note : Section 953(d) allows a foreign

amount, See Form 4626 for details. Reduce estimated tax payments (SETP) unde r

a controlled group may elect an unequal Instead
. write "Sec . 1291 interest" and the Change" on page 1 for more information on insurance company to elect to be taxed as a alternative minimum tax by any credit allowed section 847 or apply a SETP from a prior tax

amount owed in the bottom margin of page 1, this credit . domestic corporation. If the corporation
under section 38(c)(2) on line 21 of Schedule year to this tax year, enter on line l4b the

apportionment plan and divide the taxable Form 1 120L. See Form 8621 for details, Form 3800, General business credit . makes this election, include the additional
A, Form 3800 . Write on the dotted line to the corporation's total estimated tax payments

income brackets as they wish
. There is no left of line 12a, "Sec. 38(cX2)- $(arnount)." and write on the dotted line to the left of the

need for consistency between taxable income Line 7a
. Foreign tax credit .-See Form Complete Form 3800 if the corporation has: tax required to be paid, on fine 13. Write on

brackets. Any member
of

the controlled group 1118 Computation of Foreign Tax (1) more than one of the above credits : OR the dotted line to the left of line 13, page 1, Note : See section 56tgK4)(BXii) for special an" space "Includes SETP", and attach a

my
be entitled to all, some, or none of the credii-Corporations, for an explanation of (2) a credit carryforward or carryback 'Sec. 953(d)-$(aount). "See section rules for life insurance companies for the schedule

i
ridicating the type of payment and

taxable income bracket . (But the total amount when a corporation can take this credit for (including one from an ESOP credit) ; OR (3) a 953(d) for more details. computation of adjusted current earnings . amount . a

payment of income tax to a foreign country or passive activity credit . Enter the amount of

the informal Se section 847(2) for more

for all members of the controlled group cannot general business credit on the appropriate line ion

.

be more than the total amount in each taxable U .S possession.

income bracket.) Ine 7b. Other credits.-Possessions tax no check the Form
3800 box on that line. -u .s. G-- P,h,iv Or- M - ~w

.Iredit.-See For . 5712, Election To be Form 3800 is not required if the corporation

Tax Computation Worksheet Treated as a Possessions Corporation Under has only one of the general business credits
Section 936, for rules on how to elect to claim (and items 2 and

3 do not apply) . Instead,

(For members of a controlled group) the possessions tax credit, and Form 5735,
attach the applicable credit form to the return

1 .
Enter the taxable income Computation of Possessions Corporation Tax and check the appropriate box for that form

(Iwe 4, page 1) . . . . . . . Credit Under Section 936, to Compute the If the ccrpo :ration's only general business

credit
. Include the credit in the amount shown credit is the disabled access credit, attac h

2. Enter tine Iabove or your on line 7b. On the line to the left of the entry Form 8826 to the return and write "From
sham of the $50,000 Form 8826" in the space to the left of line 7c .
taxable income bracket, space, write the amount of the credit and

isin
whichever is less identify it as a section 936 credit . Line 7d. Credit for prior year minimum

Credit for fuel produced from a tax .-See Form 8801, Credit for Prior Year
0

3 . Subtract line 2 from line 1 . .rico-entional source .-A credit is allowed Minimum Tax and section 53.

4 . Enter line 3 or your share of for the sale of qualified fuels produced from a Line 10 . Foreign corporations.-A foreign

the $25,000 taxable nonconventional source, Section 29 contains a corporation carrying on an insurance business
income bracket, whichever definition of qualified fuels, provisions for within the U 'S. is taxable in the same manner

is less . . . . . . . . . . . . figuringthe credit, and other special rules . as a domestic insurance company on its

S. Subtract line 4 from line 3 Attach a separate schedule to the return income effectively connected with the conduct
showinlothle,computation of the credit . Also see of a trade or business within the U .S . Se e

6. 15% of line 2 . . . . . . . .
Form8 f any of the credit is disallowed sections 842 and 897 and Notice 89-96,

7 . 25% of line 4 . . . . . . solely because of the tentative minimum tax 1989.2 C.B . 417 for ri~ .m information. See

8 . 34% of line 5 . . . . limitation . Also see section 53(d) . Notice 90-13 for the domestic asset/ liability

9. If the taxable income of the Orphan drug credit.-See section 28 and percentages ~nd domestic investment yield s

controlled group exceeds Form 6765, Credit for Increasing Research needed by foreign insurance companies to

$100,000, enter the Activities (or for claiming the orphan drug compute their minimum effectively connected
portion of the lesser of 5% credit), for an explanation of when a net investment income under section

842(b)

of the excess Over corporation can take this credit as well as how for tax years beginning after December
3 1 ,

$100,000 or $11 .750that ation must 1988 Income from sources outside the U .S.
P*

it is figured . Generally, the corpo r
this member must pay reduce its deduction for qualified research or from U.S . business is treated as effectively

10. Add lines 6 through 9 . basic research expenses bythe amount of any connected with the conduct of a trade or C

Enter here and an line 6, research credit determined under section business ithin the
U .S . For a definition o f

page I . . . . . . . . . 41(a). However, this rule does not apply if the effectivel~yconnected income . see sections

corporation elects to take the reduced credit 864(c) and
897 .

P*

Additional 5% tax. Members of a controlled under section 280C(c) . See that section for Generally, any other U .S. source incom e

group are treated as we corporation for more information . Also, see Form 8801 if any received b 1 a foreign corporation that is not
0

purposes of figuring the applicability of the of the section 28 credit is disallowed solely effectiNely1connected with the conduct of a

additional 5% tax that must be paid by the because of the tentative minimum tax business within the U .S . is taxed at 30% (or at

corporation with taxable income in excess of limitation. Also see section 53(d). a lower treaty rate) . (Note: Interest received

$ 100,000. If the additional tax applies, each from certain portfolio debt investments tha t
Line 7c. General business credit -This afterJulylB 1984, is not subject

member of the controlled group will pay that credit is made up of the sum of th~ following
were issue d

tax based on the part of the amount that is credits :
to the tax.) See sfction 88 1 . If you have this

used in each taxable income bracket to reduce income
. attach a schedule showing the kind

that member's tax. Sea section 156 1(a). Each Investment credit.-The investment credit and amount of income, the tax rate (30% or a

member of the group must enter its share of
was generally repealed for property placed in lower treaty rate), and the amount of tax ,

the additional 5% tax on line 5b and attach to service atter 1985 . See Form 3468,

its tax return a schedule that shows the Computation of Investment Credit
. for

taxable income of the entire group as well as exceptions ,

how its share of the additional tax was figured .
Page I I
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,-1120-PC U.S . Property and Casualty Insurance Company Diva No 1545 1027 Farm 1120,K(1990)
Income Tax Return Page 2

Dessmorent of the T-s,,,y li~ See separate instructions Taxable Income-section 832 (See instructions.)InterraiRmt-S-ce For
calends, year 1990, 11 U. yea, b,, innin ------------- `0090

.19 ----- 19 ------- L;;~ I Premiums earned (Schedule E, line 7) . . . . .A Ernplfharld-till.11-oahbir . . . . . . . . . . . . . . .
Is 2 Dividends (Schedule C, line 14, c lumn(c)) . . . . 2z
; (b) A~o~i~tio n

Rumse, and street . and room or suite no (If a P .0, boh, see page 3 of Instructions) 0 Data incorporated . of (c) Balance (gDdurnn (a)
(a) Interest received premium less Colo n

M)
City oftoem, state, and ZIP code 3a Gross interest

'0C Check if this is a b Interest exempt under section 103
D Check applicable box- (1) LJ Final return (2) C

corsolidated return li~
C Taxable interest (line 3a le 0

ded return line 3b) 3c 1%
I an election has been madeun (c

)(C)
I Rents . . . . . . . . .E Check applicable box I der section(s) w (1) LJ 953 (2) M 953(d)

. . . . . . . . . . . ; . . . . .
.

. .
. . 4F Check box for kind of com[2ny, (1) n Mutual (2) LJ Stock Royalties . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . .
. 5

I Taxable income (Schedule A, line 37). 5 6 Capital gain net income (attach Schedule D (Form 1 120)) . . . . . 6C

2 Taiable investment income for ejecting small companies (Schedule B, Ii . . . . . . . . . 7
Net gain or (loss) from Form 4797, line 18, Part 11 (attach Form 4797) . . . . . . . . 7ne 21) . . . . . . . 2

8 Certain mutual fire or flood insuranc- companies (section 832(bX 1)(D)) . . . . .3 Check if you are a member of a controlled group (see sections 1561 and 1563) . . . .III. []
-

. . . A-
9 income on account of special incom ; and deduction accounts . . . . . . . . . . . . 9a Enter your share of the $50,000 amount and $25,000 amount (in that order) in each taxable 0 Incornefrom protection against loss account (Schedule K, line 2e) . . . . .income bracket : (t) $ 1 00 $ 1 . . . . . . AL

b Enter yo6rshare ofthe additional tax (not to exceed$11,750) 1- $ III Mutual interinsurers or reciprocal underwriters-decrease in subscriber accounts . . .
.
. I - . 1 1

4 Income tax-See instructions to figure the tax . . . . . 12 Income from a special loss discount account (attach Form 8816) . . . . . . . . . . . . 12

* ' * . . . . . .

4

1 3
Other incoomee ((:dt1dch s.ched ule) . . . . . . . . . . . . . . . 135 Enter amount of tax that a reciprocal must include . .

. . . . . .
14 Gross

line
I through 13) . . . . . . . . .

. . . . .

. *
146 Total (add lines 4 and 5) . . . . . . . . . . . . . . . . . . . . . . . 15 Compensation of officers (Schedule 1) .

. . . . . . . . . . . . . .

7 Tax credits: . . . . . . . . . . . . . . . 15

a Foreign tax credit (aftach Form 1118) . . . . . . 26a Salaries and wages ii, b Less jobs credit I- I c Balance I- 16ccJBI

It Other credits (see instructions) .
. . . . . . 7

17 Worthless agency balances and bills receivable . . . . .. . . . . . . . . . . . . 17. . . . . . . . . . 7b
18 Rents . . . . . . . . . . . . . . . . . . . . . . . .c General business credit. Check if from : 11 Form 3800 D Form3468 19 . . . . . .

Form 5884 0 F6rm 6478 0 Form 6765 0 Form 8586
_Zc_ Taxes . . . . . . . . . . . . . . . . . . . . . . . .

.
. . . . . . 19

~v 20a Interest la,d Credit for prior year minimum tax (attach Form 8801) . . . . . 1 7d
g

a V b Less interest expense related to tax-exempt interest 11- 9alance III. 20cE Total credits (add lines 7a through 7d) . . . . . .

e 211

. . . . . . . .
v 22 Contributions (see Instructions for 10% limitations) . . . . . . .

. ' ' " * ' '

12 8 Balance of tax (line 6 less line 7e) . . . . . . . . . . . . . . . .

22
. . . . . . 0 22 Depreciation (attach Form 4562) . . . . . . . . . . . .

. . *

. . . . . .9, Foreign corporations-Tax on income not connected with U .S . business . . . . . . . . .
wc 23 Depletion . . . . . . . . . . . . . . . . . . . . .

.
. 2310 Recipture taxes . Check it from: F-1 Form 4255 0 Form 8611 . . . . . . . . 10 0 . . . . . . . .

24= 24 Pension, profit-sharing, etc, . plans . . . . . . . . . . . . . . . . . . sen0 Ila Alternative minimum tax (attach Form 4626) (See instructions) Ila
as

2 5

. . . . . .
. 25 Employee benefit programs . .

. . . . . . * . . . . . . . .

b Eninronfiriental tax (attach Form 4626) . . . . . . . . . . . . . . . . . . . Ilb
026 Losses incurred (Schedule F, line 13) . . .

E -
12 Personal holding company tax (attach Schedule PH (Form 1120)) . . . . . . . . . . . 12

. . . . . . . . . . . . . . . 26
13 Total tax (add lines 8 through 12) . . . . . . . . . 0 27 Additional deduction (attach Form 8816) . . . . . . . . . . . . . . . . . . .. . 27is . . . . . . . . . . . 130 ~ ; 28 Other capital losses (Schedule G, line 12, column (g)) . . . . . . . . . . . . . . . . 28x 14a 1989 overpayment a "Ovieflasacreclit . 14a

c 29 Dividends to policyholders . . . . . . . . . . .. . . . . . . . 29It Prior year' pecial estimated tax
'w 30 Mutual interinsurers or reciprocal underwriters is . . . . . 30I s -increase in subscriber accounpayments to be applied . . . . 14b

31 Other deductions (attach'schedule) . . . . . . . . . . . . . 31c 1990 estimated tax payments (See instructions) . 14c 0
c
-

32 'Total deductions (add lines 15 through 31) . . . . . . . . . . . . . . . . . .d 1990 special esti 32-L- _mated tax payments
33 Subtotal (line 14 less line 32) . . . . . . . . . . . . . . . . . . . . . . 33 CL(See instructions) LL4dI I

34a Special deduction for section 833 organizations (Schedule H, line 6) . [!i-~ ia 1990 refund applied for on Form 4466

.

14e

134b I
b Deduction on account of special income and deduction accounts . . I

- 57
I Enter the total of lines 14a through 14c less line 14e . . . . . .

2 c Total (add lines 34a and 34b) . . . . . . 34cg Tax deposited with Form 7004 . . . . . . . . . . . .
. U 35 Subtotal (line 33 less line 34c) . . . . . . . . . . . . . . . . . . . . . . . 35 P+It Credit by reciprocal for tax paid by attorney-in-fact u

.

nder section835(d) V 36a
Dividends-received deduction (Schedule C, line 27) . . . . . . 136a II Other credits and payments . . . . . . . . .

.

. . . . 141111
b Net operating loss deduction . . . . . . . .

.

. . . . . . I 36 bI Total creditsand payments(add lines 14f through 14i) . . ~ . . . . . . . . . 14
c Total (add lines 36a and 36b) . . . . . . . . . . . . . . . . . . . . . . . 36c 015 Enter any PENALTY for underpayment of estimated tax-Check 1. 0 if Form 2220 is attached

ralls
I isII

16 TAX DUE~ If the total of lines 13 and 15 is larger than line 14j, enter AMOUNT OWED . . . . rIN 11~ 137 Taxable income or (loss) (line 35 less line 36c) .'Enter here and on page 1, line I . . . . . . . 37
17 OVERPAYMENT- If line 14j is larger than the total of lines 13 and 15, enter AMOUNT OVERPAID . . 1 7

teramountof linfi17 you want : Creditedto 1991 estimatedtax I- $ Refunded No 1 8

Under pewhith, of oeq,ry I dentare that I hahe os red thisetum, including accompanying mheo,lsa and statements and to the ent of my k-l-it" .
and

Please What, It Is true, correct, aWd complete. Declaration orIp'heotintr (other than ta,payer) is based on all information of amich peelpather has any knomedge .
Sign
Here

1, signaueotomce, Data TTtle-,

"N',ue,
'

Date h~kf lanipare~c essocisi.,,socurityne.plaw as self a played

PrepariA Fwm',na .e(oey.,,
E.I . No.We ollili, if sell employed)

rd .fidnes
ZIP code

Paperwork Reduction Act Notice, see page I of the Instructions. Form 1120-PC ossol,



Page 4

Form 1120-PC(1990)
Income or (Loss) of Electing Small Companies-Section 834 Pa Form

1120-PC(1990)
eceivedPart I-Taxable Investment nd Special Deductions Dividends R (c)Totaldlidends

(See instructions
.) ctions .) (a) Not subject to section (b)

Subject to section necer,ed (column (a) plus

(b) Amortutation of W Balance (Column (a)) Inc me
832(b)(5)(8) 832(b)(5)(B)

column (b))

premium I- column (b))
Dividends from less-than-20%-owned domestic corpo-

Is Gross interest . . . . . .

.

rations (other than debt-financed stock )

b Interest exempt under section103 Ic
2 Dvidends from 20%-or-more-owneff domestic corpo-

as c Taxable interest (line lalessline 1b)
rations (other than debt-financed stock) . . . . . 2

0

C.2 2

0

Dividends (Schedule C, line 14, column (c)) .
. . . . . . . . . . . . . . . . . 3

Dividends on debt-financed stock of domestic and

3 Gross rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 foreign corporations . . . . . . . . . .

4
4 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . 1 4 Dividends on certain preferred stock of less-than-20% .

4

5 Gross income from trade or business other than insurance business and from Form 4797 . . . . 5 owned public utilities . . . . . . . . . . . - xxxt

7 5
Dividends on certain preferred stock of 20% .or-more-

6 Income from leases described in sections 834(bX 1XB) and 834(b)(1)(C) . . . . . . . . . 6

7 Gain from line 11 of separate Schedule D (Form 1 120) . . . . . . . . . . . . . . owned public utilities . . . . . . . . . . . 5

8 Gross investment income (add lines 1c through 7) . . . . . . . . 8 6 Dividends on stock of certain les han-20% .owned
M

9 Real estate taxes . . . . . . . . . . . . . . . . . . . . . . . . . 9 foreign corporations and certain FSCs . . . . . . _6

10 Other real estate expenses . . . . . . . . . . . . . . . . . . . . . . . 10 7 Dividends on stock of certain 2096-or-more-owned

11 Depreciation (attach Form 4562) . . . . . . . . . . . . . . . . . . . . . 11 foreign corporations and certain FSCs . . . . . . 7

2
12 Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12

8 Dividends on stock of wholly owned foreign subsidiarie s

13 Trade or business deductions as provided in section 834(cX8) (attach schedule) . . . . . . 13 and FSCs . . . . . . . . . . . . . . . 8

cc 14 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 4

'45 15 Other capital losses(Schedule G, line 12, column (g)) . . . . . . . . . . . . . . . 15 9 Oi,ridends from affiliated companies . . . . . 9

2
1 6

16 Total (add lines 9 through 15) . . . . . . . . 10 Other dividends from foreign corporations not included
17

a 17 Investment expenses (attach schedule) . . . . . . . . . . . . . . . . . . . on lines 6, 7, and 8 . . . . . . . . . . . .

IS Total deductions (add lines 16 and 17) . . . . . . . . . . . . . . . . . . . 18
11 Income from controlled foreign corporations under su b

19 Line 8 less line 18 . . . . . . . . . . . . . . . . . . . . . . . . . . 19 part F (attach Forms 5471) . . . . . . . .
. - - - - - - - - -----

20 Dividends-received deduction (Schedule C, line 27) . . . . . . . . . . . . . . . 20
12 Foreign dividend gross-up (section 78) . . . 12

. ... ..

121 Taxable investment income or (loss) (line 19 less line 20). Enter here an on page 1, line 2 . . . 2KI

Part [I-Invested Assets Book Values
13 Other dividends (attach schedule) . . . . . . . 13

(Complete only If you claim a deduction for general expenses allocated to investment Income.) 14 Total dividends-add lines 1 through 13 . Enter th e
W Beg,nn,ng ofW year (b) End of tax year amount from column (c) on Schedule A, line 2, o r

22 Real estate . . . . . . . . . . . . . . . . . . . . 22
Schedule B, line 2, whichever applies . . . . . . 14 0

(exer,ea deductax,
23 Mortgage loans . . . . . . . . . . . . . . . . . . . 23

Dividends-Received Deduction (oTotaidwidenda,

24 Collateral loans . . . . . . . . . . . . . . . . . . . 24
(a) NM,ubjKt t-Iiiin (b)Sutratow-bon (cdlumm(a)pt,s

25 Policy loans, including premium notes . . . . . . . . . . . . 25
Deduction

832(bX5XB) 83 (b)(5)(8) column (b))

26 Bonds of domestic corporations . . . . . . . . . . . . . . 26 15 70% of line I . . . . . . . . . . . 1 5

27 Stock of domestic corporations . . . . . . . . . . . . . . 27 16 80% of line 2 . . . . . . . . . . . 16

28 Government obligations, etc . . . . . . . . . . . . . . . . 28 17 Deduction for line 3 (see instructions) . . . . .. .. 1 7

29 Bank deposits bearing interest . . . . . . . . . . . . . . 29 18 41 .176% of line 4 . . . . . . . . . . .. .. 18 CL

30 Other interest-bearing assets (attach schedule) . . . . . . . . . 30 11 19 47 .059% of line 5 . . . . . . . . . . . . 19

31 Total (add lines 22 through 30) . . . . . . . . . . . . . . 31 20 70% of line 6 . . . . . . . . . . . . . . 20

32 Add columns (a) and (b), line 31 . . . . . . . . . . . . . . . . . . . . . . . 32 21 80% of line 7 . . . . . . . . . . . . . . 21

33 Mean of the invested assets for the tax year (enter one-half of line 32) . . . . . . . . . . . 33 22 100% of line 8 . . . . . . . . . . . . . 22

23 Total-add lines 15 through 22 . (See instructions for
all

34 V4 of 1% of line 33 (multiply line 33 by .0025) . . . . . . . . . . . . . . . . . . 3 4

35 Income base (Subtract line 16 from the total of line 8, plus line lb
limitation.) . . . . . . . . . . . . . . . 23

column (c)) . . . . . . . . . . . . . . . . . . . 24 100% of line 9 . . . . . . . . . . . . . 24

25 Total not subject to section 832(b)(5)(B)-add line23, P+
36 33/4% of line 33 (multiply line 33 by .0375) . . . . . . . . . . 1 1 i 11

37 Line 35 less line 36 (but do not enter less than zero). . . . . . . . 1 37 column (a), and line 24, column (a) . . . . . . . 2 5

38 25% of line 37 (multiply line 37 by .25) . . . . . . . . . . . . . . . . . . . . 39 26 Total subject to section 832(b)(5)(B)-add line 23, column (b),and line 4 Six

column (b) . Enter here and on Schedule F . line 10 . . . . . . . 26

39 Limitation on deduction for investment expenses (add lines 34 and 38) . . . . . . . . . . . 39 27 Total deduction-add line 23, column (c), and line 24, column (c) . Enter here and on Schedule A, Ii

36a, or Schedule B, line 20, whichever applies. . . . . . . . . . . . . . . . . .



Fomi 1120.PC(iggo) N
. 5 For. 1120-PC(1990)

6Premiums Earned-Section 832 (See instructions .) MUMM Other Capital Losses (See instructions .)
(Capital assets old or exchanged to meat abnormal insurance losses and to pay dividends and similar distributions to policyholders)

-I Net premiums written . . . . . . . . . . . . . . . . . . . . . . . . . I Dividends and similar distributions paid to policyholders . . . . . . . . . . . . . . . I2 Plus: Unearned premiums on outstanding business at the end of the preceding tax year : 2 Losses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2
a 100% of life insurance reserves included in unearned premiums (section 3 Expenses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3a32(bX7XA)) and all unearned premiums

of
section 833 organizations i2

4 Total (add lines 1, 2, and 3) . . . . . . . . . . . . . . . . 4b 90% of unearned premiums attributable to insuring certain securities Is 5
Interest received-adjusted to cash method if necessary . . . . . . . 5 0

c Discounted unearned premiums attributable to title insurance . . . . 2c
6 Dividends received-Schedule C . fine 14, column (c), adjusted to cash

.0
d 80% of all other unearned premiums . . . . . . . . . . . . 2d

method if necessary . . . . . . . . . . . . . . . . . ~ 6 1%a Total (add lines 2a through 2d) . . . . : . . . . . . . . . . . . . . . . . . . 2e
7 Gross rents, gross royalties, lease income, etc ., and gross income fro m3 Line 1 plus line 2e . . . . . . . . . . . . . . . .

.
. . . . I . 3

trade or business other than an insurance business including incom:4 Less : Unearned premiums on outstanding business at the end of the current tax year
: from Form 4797 (include gains for invested assets only), adjusted to cash

a 100% of life insurance reserves included in unearned premiums (section method if necessary . . . . . . . . . . . . . . . . .832(bX7XA)) and all unearned premiums of section 833 organi ns
8

Net premiums received (adjusted to cash method if necessary) . . . .t 90% of unearned premiums attributable to insuring certain sect-t:es

"is

9
M

s Mt 9 Total (add lines 5 through 8) . . . . . . . . . . . . . . . . . . .c Discounted unearned premiums attributable to title insurance . . . ' . 4c
d 80% of all other unearned premiums . . . . . . . . . . . . 4d 10 Limitation on gross receipts from sales of capital assets (line 4 less line 9). If zero or less, enter zero . . . . 10 qa Total (add lines 4a through 4d) . . . . . . . . . . . . . . . . . . . . . . . . 4e (s)DAeexnp1ionofcsp,Wt j((b))oam Gmss (d) Cost o, W Emn (I)Dep-mbon .11-00 'cqum (9) Loss (Col. (d) M

-et cquired sams price other Mv, ofsamno'-71 0"'P'W'
(or aflo,vable) c.C( .)1Mmesumcf P+

5 Line 3 less line 4e . .. . . . . . . . . . . . . . . . . . . . . . . . . . . 5
. d cols (c) end (f)

Transitional adjustment (Fiscal year filers see instructions )

a Unearned pre miums (other than title, lif e, and those described in
sections 832(bX7XB) and 833) as of 12/31/86 . . . . . . . . 6a

b Une6atirnes3~5% . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61s

c Unearned premiums attributable to insuring certain securities as o f
12/31/86 . . . . .

. . . . . . . . . . . . . .
. . I 6c

d Line 6c times 1%% . . . . . . . . . . . .
.

. . . . . . . . . . . . . . . 6d
12 Totals-column (c) must not be mome Adjustment for corporations terminating as an insurance company taxable under seclJon 831(a) 6e than line 10. (Enter amount from column

. . . . . 6f (g) in Schedule A, line 28, or Schedule 8 ,
I Total (add lines 6b, 6d, and 6e) . . . . . . . . . . . . .

. . . line 5. whichever applies). . . . .-7 Premiums earned (line 5 plus line 6f). Enter here and on Schedule A, line I . . . . . . . . . 7
1

CIE= Losses incurred-Section 832 (See instructions.) Special Deduction for Section 833 Organizations (See instructions

.) een
I Losses paid duringthe tax year (attach schedule) . . . . . . . . . . . . . . . .. .

Part I-Computation of Deduction2 Plus :

a Unpaid losses on life insurance contracts outstanding at the end of the 1 Health care claims incurred during the tax year . . . . . . . . . . . . . . . . .current tax year. . . . . . . . . . . .
2a 2 Expenses incurred during the tax year in connedion with the administration, adjustment, or

ch
b Discounted unpaid losses outstanding at the end of the current tax year 2b settlement of health care claims

. 2
. . . . . . . . . . . . . . .

. 0 'us

. . .

* Total (add lines 2a and 21b) . . . . . . . . . . * . . . . . . . . . . . . . . . 2c 3 Total (add lines 1 and 2) . . . . . . . . . . . . . . . . . . . . . . . . . 33 Line 1 plus line 2c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 25% of line 3 . . . . . . . . . . .. . . . . . . . . . . . . . . . . . .4 Less:
5 Beginning adjusted surplus (see instructions) . . . . . . . . . . . . . . . . .

* Unpaid losses on life insurance contracts outstanding at the end of the 6 Special deduction (line 4 less line 5) . If zero or less, enter zero. Enter here and on Slchedulea A, line 34a ..preceding tax year . . . . . . . . . . . . . 4 . (See instructions for limitation .) . . . . . . . . . . . . . . . . . . . . . . . . . . A
b Disc6unted unpaid losses outstanding at the end of

the preceding tax Part II-Computation of Ending Adjusted Surplusyear . . . . . . . . . . . . . . . .
.

.
. . . .

4b I
c Total (add lines 4a and 4b) . . . . . . . . . . . . . . . . . . . . . . . 4c

77 Beginning adjusted surplus (enter amount from line 5, Part 1) . . .
.

5 Estimated salvage and reinsurance recoveiable as of the end of current
8 Special deduction (enter amount from line 6, Part 1) . . . . . .

. . . .
. . . . .

tax year . . . . . . . . . . . . . .

. . . . . . . .
. 5 9 Net operating loss deduction (Schedule A. line 36b) . . . . . . . . . . . . . . . .6 Estimated salvage and reinsurance recoverable as of the end of preceding

10 Net exempt income (see instructions) :tax year . . . . . . . . . . . . . .
. . . . . . .

-exempt inco Oa
6

a Adjusted tax me, . . . . . . . . * . . . . . . . . . . . . * , -L7 Total (line 5 less line 6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 b
Adjusted dividends-received deduction . . . . . . . . . . . . . . . . . . . . 10b 08 Losses incurred (line 3 plus line 7 less line 4c)' . . . . . : . . . . . . . . . . . . I I Taxable income or (loss) (Schedule A, line 37) . . . . . . . . . . . . . . . . . .9 Tax-exempt interest subject to section 832(b)(5)(8) 9

10 Dividends-received deduction subject to section 832(b)(5)(B)-Enter the 12 En
I
ding adjusted surplus (add lines 7 through 11) . . . . . . . . . . . . . . . . . 12amount from Schedule C, fine 26 . . . . . . . .

.
. .

. .
1 0

I I Total (line 9 plus line 10) . . . . . . .. . . . . . . . . . . . I i? I
12 Reduction of deduction under section 832(bX5)(B)-line 11 times 15% . . . . . . . . . . 12
13 Losses incurred deductible under section 832(0(4)--~Iine 8 less line 12 . Enter here and on ScheduleA, line 26 . . . . . . . . . . . . . .

13



Form 1120 PC (1990)
1 PW

F-1120.PC(1990) BalanceSheets (Allfilers re required to complete this schedule .)

Compensation of Officers (See instructions.) Assets Begmningol-year End of IS I I yuf

Additional Information
I Cash . . . . . . . . . . . .

G (1) Did the corporation at the end of this tax year J Was the corporation the grantor of, or transieror 2a Trade notes and accounts receivable . .

own, directly or indirectly, 50% or more of the to, a foreign trust that existed during the current b Less allowance for bad debts . . . . .
voting Stock of a domestic corporation? (For rules tax year, whether or not it has any beneficial 3 Inventories . . . . . . . . . . 0
of attribution . see section 267(c) .) . . . . . . interest in it? (if "Yes," the corporation may be

required to file Forms 3520, 3520-A, or 926 .) . 4 U.S . government obligatons . . . . . 0

If *Yes," attach a schedule showing : (a) Name, 5 Tax-exempt securities (see instructions) -%

address, and identification number ; (b) K During this tax year did the corporation maintaii 6 Other current assets (attach schedu e) .
Percentage owned ; and (c) Taxable income or

10
any part of its accounting/tax records on a 7 Loans to stockholders . . . . . . . 0

(Icss) before NOL or special d cluctions trom line computerized system? .
. .

. . . . .
28, page 1, Form 1120 (or M : 24, page 1, Form 8 Mortgage and real estate loans
I 120-A) of that corporation for the tax year ending
with or within your tax year . L Check method of accounting : 9 Other investments (attach schedule)

(1) 0
Cash 10a Buildings and other depreciable assets

. P+

(2) Did any individual, partnership, corroration, la Less accumulated depreciation . . . .
estate, or trust. at the end of the tax yc~r, own, (2) D Accrual
directly or indirectly, 50% or more of he (3) El Other(Specity) 10 . . . . . . . . . . . . ------

11a Depletable assets . . . . . . . .

corporation's voting stock? (For rulesof b Less accumulated depletion . . . . .
attribution, see section 267(c).) . . . . . . M Has the corporation elected to use its own payout 12 Land (net of any amortization) . . . .

If 'Yes,' attach a schedule showing: (a) Name, pattern for discounting unpaid losses and unpai d
address, and identification number ; (b) loss adjustment expenses? , . . . . . . .

13a Intangible assets (amortizable only) .

Percentage owned ; and (c) If the owner of that to Less accumulated amortization . . . .
14 Other assets (attach schedule) . . . .voting stock was a foreign person (see N (1) Enter the total unpaid losses shown on th e

instructions), check "Yesw and show owner's corporation's annual statement
:

15 Total assets . . . . . . . . . .

country . 0 - ------------------------------------------ (a)forthe currenttaxyear: $ --------

Note: It checked 'Yes,' the corporation May have
Liabilities and Stockholders' Equity

to file Form 54 72. 1 (b)iforthe previous tax year: $ . . . . . . . . . . . . . . . .
. 16 Accounts payable . . . . . . . .

H Was the corporation a U .S . shareholder of any
17 Mortgages, notes, bonds payable in less than I year

controlled foreign corporation (see sections 951 (2) Enter the total unpaid loss adjustment 18 Insurance liabilities (See instructions)

and 957)? . . . . . . . . . . . . . expenses shown on the corporation's annual 19 Other current liabilities (attach schedule) .

statement :
(if 'Yes,* attach Form 5471 for each such corporation.) 20 Loans from stockholders . . . . . .

Note: Domestic and foreign corporations in a trade
(a) for the cirrent tax year: $ . . . . . . . . . . . . . . . 21 Mortgages, notes, bonds payable in 1 year or more

or business in the U.S. that are controlled by a

foreignperson may have to file Form 5472 . (b) for the previous tax year : $ . . . . . . . .. .
22 Other liabilities (attach schedule) . . .

23 Capital stock: a Preferred stock . . . . In
I At any time during the tax year, did the corporation 0 Does the corporation discount any of the loss b Common stock . . . .

have an interest in or a signature or other authority reserves shown on its annual statement?
. . .

0

over a financial account in a foreign country (such P Enter the amount of tax-exempt interest received 24 Paid-in or capital surplus

. . . . . . q

as a bank account, securities account, or other 25 Retained earnings-Appropriated (attach schedule)

financial account)? (See the instructions for or accrued during the tax year P
. . . . . . . . . . . . . . . . .

. 26 Retained earnings-Unappropriated

exceptions and filing requirements for form TD F 27 Less cost of treasury stock .

90-22 .1 .) . . . . . . . . . . . . . 28 Total liabilities and stockholde'rs'*equit ;

13:~~Reconclllation of income per Books with Income per Retur n

If 'Yes," enter the name of the foreign country . (The corporation is not required to complete this chedule if the total assets on line 15, column (d), of Schedule L are less than $25 .000.)

Against Loss Account (See instructions .)
1 Net income per books . . . . . . . 7 Income recorded on books this year

(References are to section 824(d)(1) prior to Its repeal by P.L . 99-514.) 2 Federal income tax . . . . . . . .
not included in this return (itemize)

3 Excess of capital losses over capital pins . a Tax-exempt interest $ . . . . . . . . . . . . . . . .

I Balance at beginning of year . . . . . . . . . . . . . . . . . . . . . . .
4 Income subject to tax not recorded on

. . . . . .. . . . . . . . . * --------- * * . . . . . . .books this year (itemize). .. . . . . . . . . . . . . . . . .. 8 Deductions in this tax return not charged

2 Subtractions (attach computation of any items on lines 2a through 2d) : book income this year (;temize)

a Section 824(d)(1)(B) . . . . . . . . . . . . . . . . . 2a 5 Expenses recorded on books this year not agains
t

deducted in this return (itemize) a Depreciation . . . 3 . . . .. . . . . . .

2b
a Depreciation . . . $ -------------------- ta Contributions carryover $ . . . . . . . . . . . .

b Section 824(d)(1)(C) . . . . . . . . . . . . . . . . .
la Contributions carryover $ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . .

c Section 824(dXl)(D) . . . . . . . . . . . . . . . . . 2c
c Travel and entertainment

$ -----

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 0

I ne

d Section 824(dXl)(E) . . . . . . . . . . . . . . 2d
6 Tot lines I through 5 . . . . . . . 10 - =ihneedste Aa, n1ine 835)-4 ' 6 iessli 9 W

ljj~ Analysis of Unappropriated Retained Earnings per Books (line 26, Schedule Q

a Total-add lines 2a through 2d . Enter here and on Schedule A, line 10 . . . . . . . 2e -
(The corporation is not required to complete this schedule if the total assets on line 15, column (it), of Schedule L are less than $25,000.)

1 Balance at beginning of year . . . . . 5 Distributions: a Cash . . . . .

3 Balance at end of year-line 1 less line 2e . . . . . . . . . . . . . . . . . . . 3 2 Net income per books . . . . . . . b Stock . . . . .

3 Other increases (itemize) . . . . . . . . . . . . . . . . .. c Property . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 6 Other decreases (itemize) . . . . . . . . . . .

. . . . . . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . . . . .

. -- --- ---- ---- - -----

-- ------ --- - ----- - -- -* ---- ---- 7

Total of lines 5 and 6 . . . .

4 Total of lines 1, 2, and 3 . . . . . . 8 Balance at end of year (line 4 less line 7)



dissolved must generally file by the 15th day required to be filed on behalf of a or branch serving the geographic area where be sub,De artment of the Treasury of the 3rd mont corporation. th rporation is located . Do not submit tax far jac' 'a a 'a I
the unpaid

t r after the date it dissolved. a co each .rlh o%0.rt .*f month then a nal Revenue Servicei = corporation that does not maintain 1pes ffic III led in Form deposits directly to an IRS office ; otherwise, return is late up to a maximum of 25%. TheW90 or pi ce of business in the U .S. has 11'2DIqrPt0h'e ?,dPOrr' iluul
an

8 'at's space under the corporation may be subject to a !at ure minimum penalty for a tax return that is
mSignature of officern shot d remain blank. If Iuntil the 15th day of the Eith month after bo deposit penalty . Records of deposits will more than 60 days late is the smaller of the .

the end of its tax year to file. someone prepareas Form 1120-PC and does a sent !a IRS for crediting to the tax due or $100 .
ension.-File Form 7004, Ap

not ch the corpora on, ,hat rr-n corporation s account . See the instructions Since Regulations section 1 .6012-2(c),h
Contained in

for
~,Iicxrtion sho daX sign the rettulm ers I, the coupon book (Form 8109) requires that the annual statement approved

Instruction'sfor. Form 1120-PC
Automatic Extension of Time a File who prepare Form

1120-PC should not sign . for more in ormation .
byCorporation Income Tax Return, to request For example, a regular, full-time employ" of To help a Co the National Association of Insurance

U,.S. Property and Casualty InsuranceCompany an automatic 6-month extension of time to the corporation, such as a Clark, secretary, corporation. nsure proper crediting to the mmissioners (NAIC) be filed as part

of

the
file - s accolunt, please write the return . a late filint penalty may be imposedetc., should not sign . corporation S emp oyer identification number for not including t a annual statement when 0Incoline Tax Return Period Covered

.-File the 1990 return for I
General~, anyone who is paid to prepare (EIN), OForm 1120-PC," the type of tax paid, the return is

'
le,d .

0(Section references are to the Internal Revenue Code unless otherwise noted.)
calenclar year 1990.

Form 112 PC must sign the return and fill and .the tax period to which the deposit 3. Late Payment of Tax.-The penalty for -1Where To File in the other blanks in the Paid Preparer's applies on the check or money order . late payment of taxes is usually 1h of 1% of
13Use Only area of the return. To get more deposit coupons, use the the unpaid tax for each month or plan of aPaperwork Reduction Act employees in the previous tax year'

jP1111o:IP_.=d=1 Internal - The preparer required to sign the return 0
Use the f.11=1 reorder form (Form 8109A) provided in the month the tax is unpaid . The penalty CannotNotice Examples of expenses eligible for the credit ffk ., or .1. .. y 1 . send.Cerf MUST complete the required preparer coupon book

' A
penalty may be imposed for exceed 25% of the amount due . This penaltyinclude amounts paid or incurred: (1) to facets 1. add- information and: fallu . to deposit the required anxchun~ of tax . may also apply to any additional tax not paidWe ask for the information on this form to remove barriFrs that prevent a business from V V Sign it, by hand, in the space provided for See section 6656: For more information within 10 days of the date of the notice and

rals
carry a I the Internal Revenue laws of the being accessible to, or usable by, individuals concerning deposits, see Pub. 583, demand for payment .United U with disabilities ; (2) to provide qualified the Preparer's signature . (Signature stamps

(D
States. You are required to give us YN.ew Je,,=JN York Ne Taxpayers Starting a Business

. 4. Underpayment of Estimated Tax.-A
a

orl
k C y

1~bels are not acceptable.)this information . We need it to ensure that interpreters or othe! methods of making
Namu. Rocku, unma'

of
H.Its,111., NY 00501

corporation that hills to make estimated taxyou are complying with these laws and to audio materials available to hearing-impaired

nd

. Suffolk . and .

0

Give a copy of Form 1120-K to the 4
. Estimated Tax payments when due may be subject to anallow us to figure and collect the right individuals ; (3) to provide qualifie taxpayer in addition to the copy filed with Gene underpayment penalty for the period of

amount of tax . - taped texts
.
and other methods of making Cormeniticut, Maine, IRS. astimirally, a corporation must make

The time needed to complete and file this rsual materials available to individuals with HMa-chusera . New . sted tax payments if it an expect its unlerpay .ent . In jeneral, to avoid the
. rform will vary depending on individual visual impairments ; or (4) to acquire or ochm hu,~%.Nev,ftl(all Andover . MA 05501 estimated tax (income tax minus credits) to estimated tax Paris ty, the corporation must Pill,The e c. '

. Rhode Island, C. Figuring and Paying the be
$500

or mor -W, make estimated tax payments of at least thestimate modify equipment or devices for individuals Estie, Use Form 1120circumstances. d
average time Vermont Tax Corm on ast, mated Tax, as a worksheet smaller of 90% of the tax shown on theIs: - with disabilities

. to co rat te mated tax. Use the depositFlorida Georgia, South Atlanta,
GA 39901 mpu

retum, or 100% of its prior year's tax. SeeReardiceeping . . . 106 firs., 25 min . Caroljn~ 1. Accounting coupons (Form 8109) in making deposits of section 6655 for details and exceptions.
Learning about the law General Instructions K-sax, N Mexico, Austin . TX 73301 Accounting Mathods.-Taxable inrome estimated tax

. Form 2220, Underpayment of Estimated Taxor t
' byCorporations, is used to see it th ehe form . . . . . . 33 his., 19 min. Oklamorna"Texas must be computed using the method of If the corporation overpaid estimated tax corporation

owes a penalty and to figure theaccounfirig .regulally used in keeping the it may be able to get a *quick refund' by
amount of the penalty . Generally, the

Preparing the form . . . 54 l 12 min.
A. Purpose of Form Indiana, Kentucky . Michigan, Cincinnati, Off 45999 c filin8 Form 4466, Corporation ApplicationV~

orporation S mks and records. In all cases, corporation does not have to file this formCopying . assembling. and Ohio,Wert rgrma
the in for Lick Refund of Overpayment of because, IRS an figure the amount of any

sending the form to IRS 5 rurs ., 5 min . Form 1120-PC, U .S Property and Casualty ethod adopted must clearly reflect Estimated Tax
.'The overpayment must beIffin Minnesota, Kansas Cry, MO 64999 taxable income . See section 446 . penalty and bill the corporation for It .If you have comments concerning the Insurance Company income Tax Return, is Misdoisu'ri!7~W%'consin both : (1) at least 10%

of expected income However, 6uu must complete and attachaccuracy of these time estimates or used to report income. gains, Imes, Unless the law specifically permits tax liability, and (2) at least $500.
To apply, Form 222 even if the corporation does notsuggestions for making this form more deductions, credits, and to figure the income Alabarra,flukan s, Louisan otherwise, the corporation may not change file Form 4466 after the end of th tax year, owe the penalty if, (a) the annualized

simple, we would be happy to hear from you tax liability of insurance companies other Misses P . North Carolina Memphil . TN 3750 1" i
,

the method of accounting used to report but before the 16th day of the,3rdemonthYou an write to both the Internal Revenue - than life insurance companies .
T n ~p

taxable income in earlier years (for income thereafter, and before the corporation files income or adjusted seasonal installmen t
Semice. Washington, DC 20224, Attention: Naxos, Arizona.

.
California' as a whole or for any material item) unless it its tax return. method is used, or (b) the corporation is a 0

IRS Reports Clearance Officer, T :FP; and the (coun first secures IRS consent on Form 3115, -large corporation' computing its firs tB . Filing Form 1120-PC uhhatig If Alpine, Anoulor
. Caution: Foreign insurance co Parties see required installment based on the priorN.. .. Cluxa. Contra Application for Change in Accounrling in

Office of Management and Budget Costa Del Norte Et Dorado Notice 90-13, 1990-6. I .R.B . 10 before year's tax. It you attach Form 2220. be surePaperwork Reduction Project (1545-1027) Method .
Washington, DC 20503. DO NOT

send thW Who Must File Glenn', Hunrupol Lake'
Corporations (other t

.
hen qualified personal

co. in outing estimated tax
. to check the box on line 15, and enter the

Lasaen, Marin, Mendocino, antount of any penalty on that line.tax form to either of these offices. Instead Every d6mestic nonlife insurance company Mod- N-1%.Pn1a,*r . service corporations) are not permitted to 5 . Timing Change In Deducting
Pluthrij V

see the instructions below for information 6n subject to taxation under section 831 and
~Iumnxt 5

. Other Panaltles.-There are alsowhere to ~ile . every foreil Forporaton carryinjon an : Joaquin. Shasta . Sierra, Ogden, UT 84201 use the cash method of accounting if their '
Accrued Expenses penalties that Can be imposed forSiskiyou Solano, Sonoma, average annual gross receipts are more thaninsurance usuriess within the U

that Sutter, ieliame, Trinity. Yolo, $5,000,000. Corporations required to =11y, an accrual basis taxpayer can negligence, substantial understatement atwould quality as a nonlife insurance and Yuba)
. Colorado, Idaho, change from the ash method because of crued expenses in the tax year that tax, and fraud . See sections 6662 and 6663 .

Imp6rijan't .changes company subject to taxation under section Monte ., Nebraska, Nevada, this all events have occurred that determine thelgr~ovision must complete and file Form831, if it were a U .S. corporation, must file North Dakota. Oregon, South 31 in accordance with the requirements in liability, and the amount of the liability canThe Revenue Reconciliation Act of 1990 a return on Form 1120-PC . This includes Dakota, Utah, Washington
. TemporaZ.R I t ti is 1 .448-IT(g) be determined with reasonable accuracy E. Other Forms, Returns,

made several changes to the way Wyoming I~eg
a totn se' 'or Schedules,'and Staternein

organizations described in section 501(m)(1) and 1 .44 . A ath Farm 3115 to Form However, all the events that establish t scorporations compute their taxable income that provide commercial-type insurance and California (all other coxmithies), 1120-PC . See section 448 for more liability for the amount are treated as CL:no their tax liability. organizationstlescritied in section 833 . Hineaii Fres., CA 93888
information. occurring only when economic performance That May Be Require

d
For tax'years ending bn or after Exceptions.-A nonlife insurance company Delavkare Distrid of takes place. There are exceptions. See 1. FormsSeptember 30, 1990, insurance companies that is: Columbia~ Maryland:' Philadelphia, PA 19255 2. Rounding Off to Whole-Dollar section 461(h) .

5:re generally required to amortize policy - Exempt under section 501(cXl5j should Pe-syNania, V,rginia Amounts The corporation may have to file thi
- (1)Scituisition expenses . See .the instructions for file Form 990, Return of Organization D. Interest and Penalties following

: mittal of In
'
come and

1%
cheduleA Corporations having their principal place Monecy items may, a shown on the return Interest and penalty charges are described Statement

; and Trans
Exempt from Income Tax.

: business outside the U.S .
or claiming a no a c mpnyn Forms W-2 and W-3. Wage and Tax

31

ing after December
Of 68

must file amounts To do .
af

F drop any amount Ie-ddllar below. If a corporation files late or fails to Tax Statements .

or tax y n

possessions tax credit (section93 '
Schedules as whole pay the tax hen due, it will be liable for

1989, 0 2(bX5XA) has been
0 Subject to taxation under section 1131, and than

50
cents and increase any amount Form ll Statement for Recipients of

disposeds of its insurance business and with the Internal Revenue Service enter ,
amended effecting the treatment of Salvage reserves, or otherwise ceases to be taxed Philadelphia, PA 19255. from 50 cents through 99 cents to the next penalties unless it an show that failure to Annuities, Pensions, Retired Pay, or IRA

ralle
recoverab a . See the instructions for under section 831 . but continues its The sep~rartdf income tax returns of a hill dollar . .

file or pay was due to reasonable causeand Payments .
leSchedule'F
. corporate existence while wind3up an d

at New Form 8826, Disabled Access Credit, liquida mg its a airs, should file arm 1120 Cup a corporations located in several 3 . Depositary, Method of Tax
0

I . ff f
not willful neglect

. Forms 1042 and 1042S. Annualhas been developed as a result of the U .S. Corporation Income Tax Return. Nice Center regions may be filed with the Payment 1 . Interest.*-Interest is charged on taxes Withholl Ta~ Return for
U .S. SourceService Center for the area in which the not paid by the due date, even if an In... I oreigin Persons : and Foreign

addition of section 44 . This allows eligible Life Insurance companies
.-Life insurance principal office of the managing corporation The corporation must pay the tax due in full extension of the time to file is granted

. Person'soU.
small businesses to claim a new ~ - I companies should file Form 1220L, U .S. that keeps *all the books and records is when the rat S. Source Income Subject to
nonrefundable income tax credit equal to Life Insurance Company Income Tax Return . located

. unt is filed but no later than the Interest is also charged on pe Withholding
. Use these forms to report anda ex in s that are over $250and not 15th day of the 3rd month after the end of for failure to file, negligence, ud, gross transmit withheld tax on payments orone I an 10, 50. These expenses must When Tci File Signature the tax year. I I I valuation overstatements, and substantial distributions made to nonresident alien

Pail or incu after November 5, 1990, Deposit corporation income tax payments understatements of tax from the due date individuals, foreign partnerships, or foreign
(including extensions) to the date corporations to th~ extent such payments o r

to enable a sm 11 business to ply itq n ene n Is its income The return must be signed and dated by
the (and estimated tax patments) with a Federal afred at a distributions constitute gross income from

y

t
1

5t ay of

I onth afterI
com I g

r tu
ral' &

wrporatio must fi

3nd month P.
Tax Deposit Coupon ( arm 8109) . Be sure payment. The interest change , fi

lu
he, requiremen of the Americans With a a m by In

I
5th

day of
the

P

ident, vice-preadent, treasurer, assistant to darken the '1120" box on the coupon ratedetermined under section'66 1 .Disabilities Actof 1990. An eligible small

x

r its ta a
y

a

S

. A

n ew co~aratiom treasurer, chief accounting officer, or any Sources within the U.S. (sea sections 861a a a r en
d

business is one with gross receipts of $1 1 ing a short period return must herally other corporate, officer (such as tax officer) Make !hese tax deposits with either a 2. Late Filinp of Return. ' A corporation through 865). For more information, seemillion or less in the previous tax year or one le b he It d he 3rd m autfiorized to sign . A receiver, trustee, or financial institution qualified as a depositary that fails to f ; a its return when clue sections 1441 and 1442, and Pub . 5.15,that had not more than 30 full-time he sport period ends

.

A corporation that has assign" must sign and date any .return for federal taxes or the Federal Reserve bank (including extensions of time for filing) mayPage 2



Form 8300. Report of Cash Payments Over foreign personal holding company . See Each member of a controlled group Must Compute the tax as f0ll0WS
: bracket on line 3a(i) and to $12,500

Withholding of Tax on Nonresident Aliens us (one-half of $25,000) in the $25,000

and Foreign Corporations . $10,000 Received in a Trade or B inen. section 551(c) taxable income bracket on line 3a(ii) .

Form 1096. Annual Summary and Generally, this form is used to report the A corporation that controls a foreign 1 . Enter the taxable income (line 1 or2, page 1) . . . . . . . . . Corporation B is also entitted to the same

Transmittal of U.S. Information Returns. receipt of more than $10,000 in cash or corporation, or that is a 10%-or-more 2 . Enter line I above or your share of the $50,000 taxable income apportionment in each taxable income
foreign currency in one transaction (or a shareholder of a controlled foreign bracket, whichever is less . . . . . . . . . . . . bracket .

Form 2098. Mortgage Interest Statement. series of related transactions) . corporation, or acquires, disposes of . or
This form is used to report the receipt from 3. Subtract line 2 from line 1 . . . . . . . . . . . . . . . Unequal apportionment plan . Members of a

any individual of $600 or more of mortgage Form 8594 . Asset Acquisition Statement, is owns 5% or more ownership in the

interest in the course of the corporation's to be filed by both the purchaser and setter outstanding stock of a foreir corporation controlled group may elect an unequal

trade or business for any calendar year . of
4. Enter line 3 or your share of the $25,000 taxable income bracket, apportionment plan and divide the taxable

s group of assets constituting a trade or may have to file Form 547 Informatio n
business it goodwill or a going concern value Return of U .S. Persons With Respect to whichever is less . . . . . . . . . . . . . . . . . income brackets as they wish . There 'is no

Forms 1099-A. B. DIV. INT, MISC, DID, attaches, or could attach, to such assets and Certain Foreign Corporations
. need for consistency between taxable 0

PATIR, R. and S. Information returns for if the purchaser's basis in the assets is I A domestic corporation or a foreign
5 . Subtract tine 4 from line 3 . . . . . . . . . . . . . . . . income brackets. Any member of th e

reporting abandonments, acquisitions determined only by the amount paid for he 6. 15% of line 2 . . . . . . . . . . . . . . . . i may be entitled to all, 0

through foreclosure, proceeds from brokers corporation that is an aged 'in a trade or controlled grou
p

assets . business in the U . n is controlled by
a some, or none of the taxable income ooll

7 . 25% of line 4 . . . . . . . . . . . . . . . . . . bracket However, the total amount for al l
and barter exchange transactions, certain

S
. g

Form 5472.
a

d For. 8816 . Special Loss Account and foreign person may have to file m mbe

.

is of the controlled group cannot b e
ividends and distributions, interest S. 34% of line 5 . . . . . . . . . . . . . . . . . .

payments payments for certain fishing boat S BI Estimated Tax Payments for Information Return of a Foreign or more than the total amount in each taxable

crew me;;bers, medical and dental health insuicraince Companies. This form must be F n-Owned Corporation Engaged in a 9. Ifthe taxable income of the controlled groupexceeds $100,000, enterthe income bracket.

care payments, direct sales of consumer that elects
U.S . ade or Business. portion of the lesser of 5% of the excess over $100,000 or $11,750 that

filed by any insurance company oreir
goods for resale, miscellaneous income to take an additional deduction under Transfers to a corporation controlled by this member must pay. (See instructons, for additional 5% tax below .) .

Deferred tax amount under sectio n

payments, nonemployee compensation, se .,ion 847. See Form 8816 and section the transferor .- If a person receives stock
.1291-If the corporation was a shareholder P*

I issue discount, pat on clividends, 847 for more information. of a controlled corporartion in exchange for 10. Add lines 6 through 9 . Enter here and on line 4, page 1 . . . . . . in ss a foreign investment company (D

0.1 total distributions frorn pro ring property, and no gain or (Ioss) is recognized Additional 5% tax. Members of a controlled group are treated as one corporation for put that received an excess distribution o
r

ne It Tit
.sha poses of I )

the year, it must include the aggregat e
plans retirement plans . individual retirement 2. Consolidated Returns under section 351, the person (transtemr) !iguring the applicabilit6lotthe additional 5% tax that must be paid by corporations with taxable is of its investment in the PFIC during

arrangements, insurance contracts. etc ., and If an affiliated group of corporatio" includes and the transfer" must attach to their income in excess of $ 1 000 . If the additional tax applies, each member of the controlled group

proceeds from real estate transactions
. Also one or more domestic life insurance respective income tax returns the will pay that tax based on the part of the amount that is used in each taxable income bracket to increases in toxin due under sectio

n

use these returns to report amounts that companies taxed under section 801, the information required by Regulations section reduce that member's tax . See section 156 Ila). Each member of the group must enter its share 1291(cX2) in the amount to be entered o
n

common parent me 1 .351-3 . of the additional 5% tax on line 3b and attach to its tax return a schedule that shows the taxable line 4 page I Form 1120-PC. Write on the P*

were received as a nominee on behalf of y elect to treat those life dofte~ line to the left
of line 4, 'Sec . 1291-

another person' For more information, see insurance companies as includible income of
the entire group as well as no . its share of the additional tax was figured . - $(amou.t).* Do not include on line 4 the

the instructions for Form 1099. corporations. The life insurance companies 4 . Attachments Line 4. Income tax interest charge due under sectio n

Note: Every corporation must rite must have been members of the group for Please complete every applicable entry space 1291(cX3)
. Instead, write "Sec . 1291

information returns if, in the course of its the 5 tax years immediately prec,
Ifthe amount interest" and the amount owed in the

d' the on Form 1120-PC. Do not attach statements on line I or 2,
trade w business, it makes payments of tax year for which the election is rn a . See and write 'Seeattached' in lieu of bottom a n

I a I Form 1120-PC.

section 1504(cX2) and Regulations section Form
1120-PC m '

rents, commissions, or other fixed or 'om leting the entry spaces on Form See Form
8721 forgetaji,.

dete-minable income (see section 6041) 1.1502-47(dX12) . 1129PC
. Is: Of the Line S. Enter amount of tax that a

totaling $600or more to any one person Butnot amoun
t

during the calendar year.
The parent corporation of an affiliated If more space is needed on the forms or Over- over- Tax is: over- reciprocal must Include.-Section 835

oup of
corporations must attach Form schedules, attach separate sheets indicating provides that a mutual insurance company

Form 5452 . Corporate Report of Jr5l, Affiliations Schedule, to the at the top of each attachment the form $ 0 $ 50,000 15% $ 0
that is an interinsurer or reciprocal

Nondividend Distributions . con~olidated return. For the first year a number or schedule letter of the form or underwriter can elect to limit the deduction

Form 5498
. Individual Retirement consolidated return is filed, each subsidiary schedule being continued . Show the same 50 .000 75,000 $ 7,500+25% 50,000 for amounts paid or incurred to a qualifying

Arrangement Information
. Use this form to must attach Form 1122, Authorization and information called for on the form in the

75 '000 attorney-in-fact to the amount at th e

report contributions (includinf rollover Consent of Subsidiary Corporation To Be same order as on the printed forms, Be sure 75,000 100,000 13,750+ 34% deductions of the attomey-in-fact that are

contributions) to an individua retirement Included in a Consolidated Income Tax to show total& on the printed forms . Please 100,000 335,000 22,250+ 39% 1Oo,OOO
allocable to the income received by the

arra,rtgement (IRA) and the value of an IRA Return
. use sheets that are the same size as the =-in

.tact from the reciprocal . If this

or simplified employee pension account . File supporting statements for each forms and schedules. Attach these separate 335,000 . . . . . . . . 34%
0

is made, any increase in the taxable -n

Form 5713.
International Boycott Report, corporation included in the consolidated sheets after all the schedules and forms . -

income of a reciprocal that is attributable to 0

for persons having operations in or related to return
. Use columns to show the following, Also, put the corporation's name and EIN

on this limitation is taxed at the highest rate of _q

*boycotting" countries
. In addition, persons both before and after adjustments : each sheet. trade of business in

.
the U .S ., or (2) section and enter on line 1, page 1, the amount tax specified in section 1 1(b).

who participate in or cooperate with an 9 Items of gross income and deductions . 953(d) to be treated as a domestic from Schedule A, line 37. If the mutual insurance company's taxable

international boycott may have to complete a A computation of taxable income. corpor tion. A
foreign corporation making income before including the section 835(b)

Schedule A or Schedule 8 and Schedule C of .
Specific Instructions amount is $100,000 or more, make no entry

Balance sheets as of
the beginning and either election should file its return with th e

Form 5713to compute their loss of the Address.-Include the suite, room, or other Internal Revenue Service Center, Tax Computation and on line
5. Otherwise, this tax is 34% of the

following item: the foreign tax credit, the end of the tax year . unit number after in street address . If the Philadelphia, PA 19255 . See Notice 89-79,
section a35(b) amount. If there is an entry

deferral of arning of a controlled foreign ! A reconciliation of income per books with Post Office does notedeliver mail to the 1989-2. C .B. 392, for the procedural rules Payments on line 5, attach a statement showing how

corporati
.ne IC-D C benefits, and FSC income per return, street address and the corporation has a to make the section 953(d) election. you computed the tax.

benefits. a A reconciliation of retained earnings. P.O . box, show the P.O. box number instead Note: Once either election is made, it shall
Page 1, lines 3-18 Reciprocal underwriters making the

Farm 8264. Application for Registration Of a Note: If a nonlife insurance compa7 i
.
s a of the street address. apply to the tax year for which it is made Members of a controlled group, as defined in election under section a35(a) are allowed a

Tax Shelter. This form is used by tax shelter member of an affiliated group, file arm Item A. Employer Identification number- and to all subsequent tax years unless section 1563, are entitled to one $50 000 credit on line 14h for the amount of tax paid

orrnizers to register tax shelters with the 1120-PC as an attachment to the Enter the corporation's EIN . A corporation revoked with the consent of the Secretary of amount and one $25,000 amount (in'that by the attorney-in-fact that is attributable to

IR for the purpose of receiving a tax shelter consolidated return in lieu of filing that does not have an EIN should apply for the Treasury. Also, any loss of a foreign orde ) in each taxable income bracket on the income received by the attorney-in-iact

registration number . supporting statements . Write across the top one on Form SS-4. Application for Employer corporation electing to be treated as a line '3a. from the reciprocal in the tax year .

Form 8271 . Investor Reportiniffitif To ge I of Form I 120-PC, "Supporting domestic insurance company, under section When a controlled group adopts or later See section a35 and the relate d
x of pa Identification Number . This form may be

P+

Shelter Registration Number . m form is Statement to Consolidated Return .' obtained from most IRS and Social Security 953(d), will be treated as a dual amends an apportionment plan . each for special rules and for

used by taxpayers who he" acquired an Attach consolidat
Iad balance sheets and a Administration offices . Send Form SS-4 to consolidated loss and will not be allowed to member must attach to its tax return a copy = regarding the statements

interest in a tax shelter, which is required to reconciliation of consolidated retained the some Internal Revenue Service Center to
reduce the taxable income of any other of its consent to this plan . The copy (or an required to be attached to the return .

be registered, to report the tax shelter'5 earnings. which Form 1120-PC is mailed . If the EiN member of the affiliated group for this tax attached statement) must show the part of Line 7s . Foreign tax cmdlt.-See Form

=on number . For. 8271 must be has not been received by the filing time for year or any other tax year. the amount in each taxable income bracket 1118, Computation of Foreign Tax Credit-

" ti?
.

any to. return (including an 3 .
Statements the corporation, virite "Applied for" in the apportioned to that member . There are other a

0-
; for an explanation of when a

space provided for the EIN. For more requirements as well. See Regulations ~~ratt,on :an take this credit for payment
ppl,ca n for tentative refund (Form 1139,

rpo

talon Application for Tentative Refund) NAIC Annual Statement .-Regulations _ information conceming an EIN, see Pub . Taxable Income section 1 .1561-3(b) for the requirements of income tax to a foreign country or U.S .

or an amended return) on which a section 1 .6012 .2(c) requires that the NAIG 583. and for the time and manner of making the possession .

deduction, credit . loss, or other tax benefit annual statement be filed with Form Ito . D.-Indicate a final return, change of Line 1 . Taxable Income, and line 2, consent .

attributable to a tax shelter is taken 1120-PC. Taxable Investment Income.-If the Line 7b. Other credits .-Possainilons tax
ior any address, or amended return by check'n the apportionment plan. If no craidit-See Form 5722 . Election To be

apport=,tedplan is adopted, the members Treated as a Possessions Corporation Underincome attributable to a tax shelter s Stock ownership In foreign corporatiori appropriate box . Form 8822. Change
of corporation is a small company as defined in Equal i

reported . Attach the required statement to Form Address, This form may be used to notify the section
831(bX2) and makes the election of th e

1120-PC it the corporation owned 5%
or under section 831(bX2)(A)(4) to be taxed on group must divide the Section 936, for rules on him to elect to

Form 8281 . Information Return for Publicly more in value of the outstanding stock of a IRS if the corporation's mailing address taxable investment income, complete amount in each taxable income bracket claim the possessions tax credit
. Compute

Offered Original Issue Discount Instruments . foreign personal holding company and the changes . Schedule B (ignore Schedule A) and enter equally among themselves . For example, the credit on Form 5735, Computation of

This for in is generally required to be filed by corporation was required to include in its Item L-Check the box provided if the the amount from Schedule B, line 21 on controlled group AB consists of Corporation Possessions Corporation Tax Credit Allowed

issuens I public offerings of debt gross income any undistributed foreign corporation is a foreign corporation and line 2, 1 All other corporations ~hould A and Corporation B . They do not elect an Under Section 936 Include the credit in the

instruments within 30 days of the issuance elects under (1)section 953(c)(3)(C) to mp pa hr~ule A (ignore Schedule 8) apportionment plan . Therefore, Corporation amount shown on line 7b . On the line to the

of the debt instrument . personal holding company income from a treat its related person insurance income as late A is entitled to $25,000 (one-half of left of the entry space, write the amount at

effectively connected with the conduct of a $50,000) in the $50,000 taxable incom e

Page 3 Page 4
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00
the credit and identify it as a section 936 within the U.S. See sections s42 and 897, Line I I b. Environmental tax.-The capi al asset in detail, even if there is no Line 5. Royalties .-Enter gross royaltfes~l! wages the amount allocated for depreciation
credit

. and Notice 89-96, 1989.2, C.B . 417 for corporation may be liable for the . I low .Credit for fuel produced from a more information . Also see Notice 90-13, environmental tax if the modified alternative gain or you claim a deduction for depletion, repo it and other expenses that the corporatiw
nonconventionai aburce .-A credit is 1990-6 I .R .B. 10 for the domestic minimum taxable income of the oration In general, corporate Imes from Sales or on line 23. claimed elsewhere on its return.
P =ity percentages and domestic exchanges of capital assets are only allowed Line 6. Capital pin not Income.-Enter Line 16b. Lan jobs credlt.-Enter on lineallowed for the Sale of qualified fuels exceeds $2,000,000. See Form Z16 fo r
roduced from a nonconventional source. yields needed by foreign details . up to the gains from such sales or the capital gain net income (if any) shown l6b the amount of the jobs credit from Form

Section 29 contains a definition of qualified insurance companies to compute their Una 12 Personal holding company tax- exchanges. However, for corporations taxable on line I I of Schedule D (Form 1120) . 5884 .
fuels, provisions for figuring the credit, and minimum effectively connected net A corporation is taxed as a pe nal holding under section

831, this general rule does not Una 8. Certain mutual fire or flwd Una 18. Rents .-Enter rent paid or accrued
other special rules. Attach a separate investment income under section 842(b) for company under section 542 r`7 apply to losses from capital assets sold or Insurance companies .-Under the for businm property in which the
Schedule to the return showing the tax years beginning after December 31 exchanged to get funds needed
computation of the credit . See Form 8801 if 1988. Income from Sources outside th~ U .S. ~ At least 60% of its adjusted ordinary gross abnormal insurance losses and topeaset provisions of section 832(bXl)(D), a mutual corporation has no equity .

any of the 1989 credit as disallowed solely from U .S. business is treated as effectively income, defined in section 543(bX2), for the dividends and similar distributions to fire or flood insurance company whose If the corporation rented or le?anstedo
a

to
because of the tentative minimum tax connected with the conduct of a trade or tax year is personal holding company income policyholders

.,The net capital low for these, principal business is the issuance of policies : vehicle, enter the total annual n r lease 0
limitation . Also see section 53(d). business within the U .S. For a definition of . as defined in section 543(a), and corporations is the amount by which losses (1) for which the premium deposits are the expense paid or incurred during the year.
Orphan drug credit.-See effectively connected income, see sections' e At any time dur n the last half of the tax for the year from Sales or exchanges of same (regardless of the length of the term Also complete Part V of Form 4562 .

section 28 and W in is capital assets exceed theFor . 6765, Credit for in 864(c) and 897 . year more than 50 value of i gains from these for which the policies are written), and Depreciation and Amortization . If the
creasing Research corporation leased a vehicle for a term of 30Activities (or for claiming the orphan dru Generally, any other U .S . Source income putstandint stock is owned, directly or sales or exchanges plus the lesser of : (11) under which the unabsorbed portion o f

credit), for an explanation of when a
9

. I by a foreign corporation that is not indirectly, y not more than 5 individuals . (1) Taxable income (computed without - such premium deposits not required for days or more . the deduction for the vehiclereceivec 0
corporation can take this credit as well as effectively connected with the conduct of a Use Schedule PH (Form 1120), U .S.

regard to gains or losses from Sales or Imes, eilpensiss, or establishment of lease expense may,have to be reduced by an
1%

him it is figured . . trade or business within the U.S . is taxed at Personal Holding Company Tax, to figure this exchanges of capital assets) ; or reserves is returned or credited to the amount called the nclusion amount . You

redii 30% (or at a lower treaty rate) . tax. r~licyholder on cancellation or expiration of may have an Inclusion amount if :
Une 7c. General business c L-This (2) Losses from the sale or exchange of the policy

. must include in income an fund the vehicle'. tell'credit is made up of the sum of the following Note : Interest received from certain ortibilo Line 13 Total tn .-Include on line 13 an capital assets sold or exchanged to obtain amount equal to 2%
of the premiums earned ineenst .due . ~:

credits
'
: debt investments that were issueda~er July interest'charge for certain installment sales'y funds to meet abnormal insurance losses on insurance contracts during the tax year first day of the sees

Investment credit.-The investment credit
. 18, 1984, is not subject to the tax, See sections 453(IX3) and 453A(c) for and to provide for the payment of dividends with respec to such policies returned or Th .I- him, begart:t a t

was generally repealed for prope,%placed in See section 881~ If you have this income
'

details . Write on the dotted line to the left of nd similar distributions to policyholders. credited during the same tax year. After 12/31/86 . . . . . . . $12,800 W
Service after 1985. See Form 34 attach is schedule showing the kind and line 13 "Sec . 453(1)(3) (or Sec. 453A(c)) Subject to the limitations in section After 4/2/85 but before 1/1/87 . . .
Investment Credit, for exceptions. amount of income, the tax rat 30% or a' interest- $(amount).' Attach a schedule 1212(a), a net capital low can be carried Line

9. Income on account of th 1 1 $23.000 M

it. if elected, is lower treaty rate), and the am' (: Income and deduction mccaux-sm"1% Anti 6/18/84 but before 4/3/85 $34,500 Me
Jobs credit.-The jobs cred ount

of tax, showing the computation. back 3 years and forward 5 years as a 832(e) requires corporation which write the Note : If the corporation leased a vehicleallowed for hiring members of targeted Additional taxes resulting from the net Deferred tax and Interest on undistributed short-term capital Ion, kinds of insurance listed be slow to maintain
groups during the tax year . See Form 5894 inveStment,income adjustment may offset a earnings of a qualified electing fund under For more information on gains and losses the following special accounts. A corporation

during 1986
'

and the tax year beginning in

Jobs Credit, for definitions, special rules, aWd corporation s 30% tax on U .S. source section 1294.-Complete Form 8621 and from sales or exchanges of prope 1990 h the first tax year the vehicle wasrty, see the which writes : (1) morbilage guaranty
limitations. income. The tax reduction is determined by Jollow the instructions for that form to instructions for Schedule D (Form 1120) and insurance, must maintain a mortgage used 50% or Ian for business, you will need

Do not take an expense d
multiplyinf the 30% tn by the ratio of the determine the tax attributable to the Pub. 544

'
Sales and Other Dispositions of guaranty account; (2) lease guaranty to figure an additional inclusion amount. YOU

eduction for the amount o income adjustment to income undistributed earnings of a "qualified Assets . must figure this additional amount ifpart of the wages or Salaries paid or incurred subject to the
30% tax, computed witho electing fund* or the deferred tax due, if insurance, must maintain a lease guaranty even

which is equal to the amount of the jobs ut account ; and (3) insuranc bi I
the corporation had no inclusion amount

c n
credit determined without regard to the the exclusion for interest on state any,in a result of the termination of the xe on o

if tons using the table shown above.
and local 1 the interest on which 13 a ludible rom

limitation based on the tax (section 38(c)). bonds or income exempted from taxation by sect on 294 election . Include the deferred Schedule A-Taxable Income gross income under section 103. must See Pub. 917, Business; Use of a Car, for totreaty. San section 842(cX2). Attach a tax owed on line 13 and follow the reporting maintain an account with respect to instructions on how to figure the inctual
Alcohol fuel credit.-Use Form 6478, statement showing how you figured the instructions in Form 8621 for Form 1120 Gross lmcorma .~The gross amounts of insurance on state and local obligations . amount and additional inclusion amount" CDCredit for Alcohol Used As Fuel, to figure the reduction of section 881 tax . Enter the net file- underwriting income and investment income

moul Una 19 . Taxes.-Enter taxes paid orcredit. should be computed on the basis of the A its that are required to be added to accrued during the
0. tax imposed by section 881 on line 9, page Una 14b . Prior year's special estimated these special accounts under the provisions is r Do not includ e

Credit for increasing rese~rch activities .- tax payments to be applied.-Enter on underwriting and investment exhibit ofthe x me-rat I
i

this
NAIC annual statement . of section 832(e)(4) or 832(eX6) are the following taxes : 1 . ncome taxes

See Form 6765, Credit for Increasing Note: Section 953(d) allows a foreign line the portion of the special estimated tax Note
: In computing the amounts entered an

allowed as a deduction on line 34b of (except the environmental tax under secti~n 40
Research Activities, and Section 41 . insurance company to elect to be taxed as a payments made in earlier tax years that the
Low-income housing credit lines 2, 3, and 4, take all interest, dividends,

Schedule A. Amounts that are required to be 59A) ; 2 .,Foreign or U .S, Possession income
-Sea section domestic corporation. If the corporation corporation is applying this year. The amount subtracted from these accounts under the I xes if a credit is claimed ; 3. Taxes not sen

ai42 and Form 8586, Low-income Housing makes this election, include the additional entered on this line must agree with the of rents received during the year, add provisions of Sections a32(eX5) and imposed on the corporation; or 4. Taxes ,
Credit . , ~ I tax required to be'paid on fine 13. Write on amounts) from line 10, Part 11, Form 8816. interest, dividends, or rents due and accrued 832(eX6) must be reported as income on including state of local sales taxes, that are 0

Disabled access credit -A corporation the dotted line,to the left of line 13', 'Sec. See Form 8816 and section 847(2) for at the end of the tax year, and deduct line 9 of Schedule A. Sea section 832(e) for paid or incurred in connection with a n
,may be able to take a cred it for certain 953(d) tax-$(amount)."Affach a schedule additional information. Interest, dividends, or rents due and accrued more information. acquisition or disposition of property . Such

at the end of the precedlinf .tax year For of the costexpenditures paid or incurred to assist showing the computation. See Section Una 14c. 1990 Estimated tax ua
Una 11 . Mutual Interinsurem or r 1procce, taxes Must be treated as a par t

individuals with disabilities . See mimportant 953(d) for more details. payments.-Enter on this line the rules regarding the accr I dividends, sea
ec

of the acquired property or, in the cam of a
Change' on page I for mom information on Una 10. Recapture taxes.- ticn'titestimarted tax payments for Regulations section 1.301 .1(b) underwriters-decrease In subscriber disposition as a reduction in the amount

cor
0

3a, column (a). Gross In' t accounts
.-Enter the decrease for the tax realized of~ the disposition .19!%nO n nclude any amount being Una fares year in savings credited to subscriber -this credit. Recapture of investment credit.'-If

applied on ir~a 14d as a "Special estimated Enter the gross amount of interest income, accounts of a mutual insurance company See section 164d) for the apportionmentForm 3800. General Business Credit.- property is disposed of or ceases to be tax payment . including all tax-exempt interest. that is an interinsurer or reciprocal of taxes on real estate between a seller andComplete Form 3800, General Business qualified property before the end of the
Credit, if the corporation has : (1) more than life-years used in computing the regular or Line 14d . 1990 Special estimated tax Una 3b, column (a). Interest exempt underwriter. See the instructions for line 30, a purchaser.
one of the above credits: OR (2) a credit energy investment credit, there may, be a paymentS.-If an additional deduction for under section ~103 .-Section 103(a) Schedule A, for a definition of Savings If the corporation is liable for the
carrytorward or carryback (including one recapture of the credit . See Form 4255, undiScounted unpaid losses under section provides that interest on state or local bonds credited to subscriber accounts . environmental tax under Section 59A, Sec
from an ESOP credit); OR (3) a passive Recapture of Investment Credit, 847 is claimed on Schedule A, line 27, is excludible from gross income . This Line 12~ Income from a spec at Ion Form 4626 for computation of the

special estimated ta payments must be exclusion does not apply to : (1) any private discount account.-Enter on Iiine 12, the environmental tax deduction .activity credit. Enter the amount of the Recapture of low-income housing cmdit- made in a. amount 'equal to the tax benefit activity bond which is not a qualified bond . total from line 7, Part 1. Form 8816. See Line 20a. Interest-Enter all interest paidgeneral business credit on the appropriate If you
must recapture part of the low-income attributable to the deduction . Sea Form within the meaning of section 141 ; (2) any (Aine and check the Form 3800 box on that housing credit because there has been a arbit section 847(5) and the instructions for Form or accrued during the tax year .

Va . Form 3800 is not required if the decrease in the qualified basis of a building
8816 and section 847(2) for additional ;rage bond within the meaning of section 8816 for more info mation .

corporation has only one of the gen information. 48 (3) any bond that does not meet the r Generally, the interest and carrying
eral from the prior year, of if you disposed of the appli 0'~Ie mq irements of section 149 Line 13 Other Income.-Enter on line 13 charges on straddles must be capitalized.business credits (and items 2 and 3 do not b ild,ni6o, an owners p Une,14h. Credit by reciprocal for tax paid Ch interest in it, see

by attorney-in-fis (reir u the totai of all taxable income not reported See Section 263(g).I
ding he registration of tax-exemptapply) . Instead, attach the applicable credit Fcrmf 11, Recapture of Low-Income ct under sedlon bonds). on lines 1 through 12. Attach an itemi ad Interest paid or incurred that is allifficableform to the return and check the appropriate Housing Credit . and section 420). 835(d).-Enter the amount of tax paid by Schedule listing the Sources of all amo'unts to certain property od aduse Orlonbox for that form . If the corporation's only Line

Ila . Alternative minimum tax- an attorney-in7fact that is attributable to the Unes 3a and 3b, column (b) . Amortization included an line 13. See section corporation for its own uc r sale mustgeneral business credit is the disabled income received by the attorney-in-fact from of premium.-Enter on line 3a, column (b), 832ftl)(C). be capitalized . In addition, a corporationaccess credit, attach Form 8826 to the Attach Form 4626, Alternative Minimum the reciprocal during the tax year. For the total amortization of bond premium ,
return and write "From Form 8826' in the Tax-Corporations, if the taxable income or must capitalize any interest on debt that itJos additional information, sea section 835, the including amortization on tax-exempt,bonds . DeductIons
space to the left of line 7c . (loss) before the net operating related regulations, and the instructions for Enter on line 3b, column (b), the incurred or continued in connection with an

minimum deduction when combined with adjustment line 5 . amortization of bond premium on tax-exempt Line l6a. Salaries and ages .-Ente, r a
s

Una 7d Credit In I met used to od th bov. property .Wr or yes, and tax preference items (including the bonds only. Salaries and wages paid
I
or accrued during See Section 2G fucc'd finitions and fortax. Le Form 1 . Credit for Prior Year adjusted current earnings adjustment) the tax year. more information.Minimum Tax, and section 53. Do not inc ude Salaries an d

exceeds (a) $40,ODO, or (b) the allowable Una 4
. Rent&-Enter gross ran s, wages deducted elsewhere an the See section 163(eX5) which providesUna 9. Foreign corporations.-A foreign exemption amount. See Form 4626 for - Sales oir Exchanges of Capltal =ad as indicated in the note above. corporation's return, such as contributions to special rules for the disqualified portion ofcorporation carrying on an insurance details . Reduce alternative minimum tax by rental expenses, such a s

interest, taxes, and -depreciation on th d simplified employee pension plan that are original issue discount on a high yieldbusiress within the U.S . is taxable in the any credit allowed under section 38
Assets repairs, a

cX2) on proper lines in the deductions section IN educted on line 4
of

Schedule A. I discount obligation .mine manner as a domestic insurance line 19 of Schedule A, Form 3800. Write on Report Sales or exchanges of capital assets rtes Caution
: If the corporation provided taxable Certain interest paid or accrued by thecompany on its income effectively connected the dotted line to the left on line I la, 'Sec. on Schedule D (Form 1120), The corporation 15 through 31)

with the conduct ofa trade or business 38(cX2)-~$(amount) ." must report every sale or exchange of a fringe benefits to its employees, such as the corporation (directly or nd ectl ) I
personal we of an auto, do not deduct as related person may I; llirni't`od i7noatext Is
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Spatial rule for contributions of certain Line 27 . Additional deduction.-Any dividends are : (1) Paid in cash directly to subsections (a) and (b) of section 245 may See section 172 for special -Im.

imposed on such interest . Sea section1630) 170% (80% in certain us li definitions pertaining to net

for more information. property.-For a charitable contribution of insurance company that is required to the plan participants or beneficiaries ; not exceed es) of mitations, and

Sao section 7872
for special rules property, the contribution must be reduced discount unpaid losses under section 846 is (2) Paid to the plan which distributes them taxable income (or taxable investment operating loss carryloacks and carryovers

.

regarding the deductibility of forgone interest by the sum of : (1)
The ordinary income or allowed an additional deduction that is not in cash to the plan participants or their income for electing small companies) Also see Pub

. 536, Net Operating Losses.

on certain below-market rate loans
. short-term capital pin that would have to exceed the excess of (1) the amount of beneficiaries no later than 90 days after the computed without regard to : (1) the See section 382 for the limitation on the

Une 20b.
Less tax-exempt In resulted it the property d been sold at its certain undiscounted unpaid losses, over end of the plan year in which the dividends

deduction allowed by section 172 (net amount of taxable income of a loss

terest-Enter fair market value, and (?) For certain (2) the amount of the related discounted :re paid ; or (3) Used to make payments on operating low); (2) the deductions allowed corporation for any tax year ending after a

interest paid or accrued during the tax year contributions, all of the long-term capital unpaid losses, to the extent the amount was loan described in section 404(a)(9) . See by section 243(a)(1), section 244(a), post-1986 ownership change that may be

on indebtedness incurred or continued to
I h section 404(k) for more information and the subsection (a) or (b) of section 245, and

purchase or carry obligati gain that wou
d ave resulted if the property not deducted in a preceding tax year. Enter offset

by pre-change net operating loss

ons, the interest on had been sold at its fair market value. the amount of the additional deduction on limitation on certain dividends . section 247; (3) any adjustment under carryovers. Also see Temporary Regulations

which is holty tax exempt . The reduction for long-term capital gain this line and attach Form
8816, Meals, etc .-Generally, the corporation

section 1059; and (4) any capital loss section 1.382-2T(aX2Xii), which requires 0

Une 21 . Contributions.-Enter applies to : (1) Contributions of tangible Any insurance company taking the can deduct only 80% of the amount
carrybeck to the tax year under section that a Ion corporation file an information

contributions or gifts actually paid within the personal property for use by an exempt additional deduction is required to : (1) make otherwise allowable for and
1212(a)(1). However, this limitation does not statement with its income tax return for 0

tax year to or for the use of charitable and organization for a purpose or function special estimated tax payments equal to the entertainment expensesmpeai disor incurred in
apply for any tax year for which there is a each tax year that it is a loss corporation "all

governmental organizations described in
net operating law as determined under 10

section 170(c), and for any unused unrelated to the basis for its exemption ; and tax benefit attributable to the deduction, and its trade or business . In addition meats must
section 172.

See section 384 for the limitation on th e

(2) Contributions of any property (except (2) establish and maintain a Special Low not be lavish or extravagant
; a i~na fide Line

36b .
use of preacquisition losses of one 0

contributions carried over from prior years. stock for which market quotations are readily Discount Account . See section 847 and business discussion must occur during. Net operating Ion deduction .- corporation to offset recognized built-in gains

The total deduction allowable in any year available-see, section 170(eX5)) to or for Form 8816 for details . immediately before, or immediately after the The ~net 0~,ert~,tinj loss * is the amount of of another corporation.

my not exceed 10% of taxable income (line the use of certain private foundations . (See Line 29. Dividends to pollcyholders
.- meal; and an employee of the corporation the net ape a n ass carryovers and ta See section 844 for special law carryover

37, Schedule A) computed without regard to : section 170(e) and Regulations section Enter the total dividends and similar must be present at the meal
. See section cai .ybacks that can be deducted in the x

(1) the deduction for charitable 1 .170A4.) distributions paid or declared to 274(kX2) for exceptions
. If the corporation year. See section 172(a). If this deduction

is rules for insurance companies.

contributions; (2) the deduction for For special rules for contributions of policyholders in their capacity as such, claims a deduction for unallowable meal taken, explain its computation on a
n

dividends received ; (3) the deductions expenses, it may have to pay a penalty . attached schedule
. Schedule 6-, Part I- Taxable

allowed under sections 249 and 250 ;
inventory and other property to certain except in the use of a mutual fire insurance Additional limitations apply to deductions for Generally, a corporation may carry a net

(4) any net operating loss
carrylback to the organizations, see section 170(eX3) and company exclusively issuing perpetual tat r traveli operating Ion back to each of the 3 years~ Investment Income or (Loss)

0
Regulations section 1.170A-4A. policies . Whether dividends have been paid gifts, skybox r4n luxury wor declared should be determined according tals, nme preceding the year of the loss and carry it of Electing Small Companies

tax year under section 172 ; and (5)
any Cluirltab a contributions of scientific convention ex tnse and an a

n

capital Ioss urryback to the tax year under
I
used to the method of accounting regularly tickets

. see set jon i74 and P i 463, over to each of the 15 years following th e

section 1212(aXI) . property for resai corporation Travel, Entertainment, and Gift Expenses, for year of the loss. Personal service Note: (1) Once an election is made to be

Charitable contributions over the 10%
(other than a personal holding company or a employed in keeping the books of the details . corporations are not permitted to carry back taxed only on investment income, it can only

personal service organization) can receive a insurance company
. th the consent of the

limitation may not be deducted in this tax larger deduction for contributing scientific The term *dividends and similar For tax years ending on or after a net operating loss to or from any tax year
be revaked w, is

year but may be carried over to the next 5 r September 30, 1990, insurance companies to which a section 444 election applies . Secretary, and (2) a corporation making th
prop" used for research to an institution distributions' includes amounts returned 0 election must include in gross investmen t

tax years. of higher education. For further information, credited to policyholders on cancellation or are generally required to amortize policy
A corporation may carry back 10 years the . 3ny amount subtracted from a

Taxable income is modified in order to see section 170(e) . expiration of policies issued by a mutual fire acquisition expenses on a straight-line basis part of the net operating :s attributable to
income 4

determine the amount of
a net operating over a period of 120 months beginning with

protection against loss account .

Line 22 . Depreciation.-Besides or flood insurance company (1) where the the a product liability low. section 172(bXl)

Ion used in an intervening year (i .e ., a year premium deposits for the policy are the 1st month in the 2nd half of the tax year (1) . See Regulations section 1 .172-13(c) for
Income

to which a net operating law is carried but depreciation, include on line 22 the part
of same (regardless of the length of the term (section 848(a))

. The following percentages the required statement that must b e
the cost (up to $10,000) that the he , ,as are wri~en), and of net premiums shall be amortized: attached to Form 1120-PC when claiming Line Is, column (a). Gross Interest-

not fully absorbed). For this purpose, taxable corporation elected to expense for certain for which I
P ic u Annuities 1.75%, Group life 2 .05%, Other the 10-year carryback on product liability Enter the gross aniount of interest income

income is computed by determining the net recovery pro rty placed in service during (2 u rider whi h the nabs

., ,

part on of life (including noncancelable or guaranteed losses. including all tax-exempt interest income .lawas~ x as
astribfi=ent of

renewable accident and health) 7 .7% . n I t exemptoperating loss deduction for the year without tax year lwor carried over from 1989.

su

)

h premium depaits not r
u ad

fa
r

gard to the net operating I
for the law a pen There is also an available election to urrY Line

' b
. columOT.) . more

rel See the instructions for Form 4562

. res
, s

is r

s

ur

0 or credit to the a net operating low over to just each of the unihin, section I -Enter the amount of
year or any later year. See W=Ction a at ned Section

848(b) provides for an amortization
c

172(bX2) . To the extent charitable Line 23. Depletion .-See sections 613 and policyholder on uncellation or expiration of period of 60 months for the first $5 million
15 years following the year of the law. The interest on state and local bonds that is

ntributions are used to reduce taxable 613A far percentage depletion rates the policy . of amortizable policy acquisition expenses for election may be made by attaching a exempt from taxation under section 103 .

a for this purpose and increase a net applicable to natural deposits
. Also, we any tax year. See section 848(bX2) for "nincome in the case of a quatified group statement to a tax return that is filed on See the instructions for Schedule A, line 3b,

n: ut rules . The 60 month amortization time (including extensions) . The election is column (a), for more information.
0operating law carryover. a contributions section 291 for the limitation on the p

c rryover is n allowed
. See section depletion deduction for iron ore and coal self-insurers fund, the fund's deduction for peas 01

(including lignite)
. policyholder dividends is allowed no earli

does not apply to any policy irrevocable . Section 172(b)(1) describes Unes Is and 1b, column (b). Amortization
,a at er acquisition expenses for any tax year that70(dX2XB)

. than the date the state regulatory authority are attributable to premiums or other types of losses for which the 15-year of premiums .-Enter on line Is, column

Corporations on the accrual basis may Foreign intangible drilling costs and mining determines the amount of the policyholder consideration under any reinsurance contract carryover period does not apply
. Also see (b) the total amortization of bond premiums

,

elect to deduct contributions Paid by the and development costs paid or incur ad must section 172(bXl)(M) for special rules lor a inciuding amortization of premium o n
I added to the corporation sr basis for dividend that may be paid

. See section 6076 (section 848(bX4)) . Sea section 848 for corporation with an excess interest loss if tax-exempt bonds . Enter on line lb, column
5th day of the 3rd month after the end of either be of the Technical and Miscellaneous Revenue special rules, definitions, and exceptions .

the tax year if the contributions are cost depletion purposes or be deducted Act of 1988 (*Act at 1988') .
the corporation had an equity reduction (b) the amortization of bond premium an

actors during ratably over a 10-year period. See sections For tax years including September 30, interest loss for any loss limitation year taxexempt bonds .
authorized by the board of ifir 263(i), 616, and 617 for more information. Line 30. Mutual Interinsurers or reciprocal 1990, only a pro rate portion of amortizable ending after August 2, 1989
the tax year . Attach to the return a undervirrIters-Increase In subscriber expenses are required to be amortized, After applying the net operating loss to the Line 3 . Gross rents.-Enter the gross rents

declaration, signed by an officer . stating that Attach Form T ITImber), Forest Industries accounts.-A mutual insurance company determined by
dividing the days left in the received or accrued during the tax year .

the resolution authorizing the contributions Schedules, if a deduction for depletion of that is an interinsurer or reciprocal first tax year to which it may be carried, the Deduct rental expenses such as repaim .

was adopted by the board of directors during timber is taken . underwriter may deduct the increase in tax year on or after September
30 by the portion at the loss the corporation Tay carry interest, taxes and depreciation on the

the tax year. Also attach a copy of the Une 24 . Pension, profit-sharing, etc. . savings credited to subscriber accounts for total number of days in that tax year . to each of the remaining tax years is the proper tines in the deductions section .

resolution
. planL-Employers who maintain a pension, the tax year, Attach a schedule itemizing the amounts excess, if any, of the loss over the sum of

Una 4 . Gross royaltin.-Enter the gross

It a contribution is in property other than profit-sharing or other funded deferred included on line
31 . the modified taxable income for each of th e

Savings credited to subscriber accounts an may royalties received or accrued dun the tax
money for which the total claimed deduction compensation plan, whether or not qualified means the surplus credited to the individual Unit 34a

. Special deduction for section prior tax years to which the corporati im a deduction iornlepletion,

of all property contributed exceeds $500, under the Internal Revenue Code and 833 organizations.-The amount claimed carry the law. See section 172(b). year. If you cla

corporations (except closely held and whether or not a deduction is claimed for accounts of subscribers before the 16th day cannot exceed taxable income for the tax If there is a carryback of a net operating a" line 12 below
.

sall

personal service corporations) must attach a the current tax year, generally are r
of the 3rd month following the close of the year (determined without regard to this loss, net capital loss, or an unused credit Line 5. Gross Income from trade

- aequired tax year . This is true only if the corporation deduction) . file Form 1139,
Corporation Application ior business other than Insurance business

schedule describing the kind of property to file one of the forms described below . would be required to pay this amoun t
contributed and the method used in There are penalties for failure to file these ount of the Tentative Refund, within 12 months after and from Form 4797

.-Enter the gross
he promptly to a subscriber it the subscriber Une 34b. Deduction on act

determining its fair market value . If a forms on time and for overstating I special In me and deduction accounts- the close at the tax year for a *Quick refund" income from any business other than an
ended the contract when the corporation's n rance business urried on by the

contribution carryover is included, show the pension plan deduction . See sections tax year ends. The corporation must notify Enter the mtotal of the amounts required to be of taxes . See section 6411
. IiZuurance company or by a partnership of

amount and how it was determined . 6652(e) and 6662(f). the subscriber as required by Regulations added under the provisions of sections Caution: Do not attach Form 1139 to the which the insurance company is a rt a 0

Closely-held and personal service Form 550O.-Complete this form for each section 1 .823-6(cX2Xv) . The subscriber 832(eX4) and (6). However, no deduction is corporation's income tax return . Mail it in a Include section 1245, section 12 (a s

c ratio rally must complete and plan with 100 or more participants. must treat any savings credited to the rmitted unless the corporation purchases separate envelope and file it with the same modified by section 291) . and other gains
r P e=Th fog KnSe3. Noncash Charitable For . 5500-C/R.-Complete this form for subscriber's account as a dividend paid or tax and Iow, bonds in an amount equal to service center the corporation files its from Form 4797, Sales of Business th

Contributions, to their returns for each plan with fewer than 100 participants. declared . the tax benefit attributable to the deduction. income tax return . Property, on investment assets only.

contributions of property other than money, See section 832(e) for more information .

if the total claimed deduction for all property Form 5500EZ.---Complete this form for a Una 31 . Other deductions.-Enter the total A net operating loss cannot be carried to Line 6. Income from losses described In

one-participant plan. deductions allowable under sections Nate: The deduction on account of the I n any tax year for which the insurance sections 834(b)(1)(6) and &M(b)(IM.-
contributed was more than $5 .000. 832(cXl) and (10) (net of the annual special income and deduction accounts is

or ror
- Enter the &Tan income from entering into

Line 25 . Employee benefit programs
.- company is not subject to tax under section

If the corporation made a qualified statement change in undiscounted unpaid limited to taxable income for the tax year 931(a), or to any tax year if (between the (or changing or ending) any lease, mortgage.
conservation contribution under section Enter the amount of contributions to loss adjustment expenses) to the extent they (computed without-regard to this deduction ta a, h the low is being carried or other instrument or agreement from

employee benefit programs (for example, x ' from 'hic170(h), include the fair market value of the are not reported on lines 15 through 30 . A or to any carryback of a net operating loss) . and such ta. year) there is an intervening which the company earns interest, dividends .
underlying property before and after the insurance, health and welfare programs) that corporation may deduct dividends it pays in Una 36a. Divilderids-recalved deduction . tax year for which the insurance company rents, or royalties .

d
are not an incidental part of a pension ,

fonation . Describe the conservation purpose 24 cash on stock held by an employee stock Generally, the dividends-received deduction was not subject to tax imposed by section

turthered by the corporation's donation and profit-sharing, etc ., plan included on line ,
ownership plan. However, a deduction may allowed by sections 243(aXI), 244(a), and 831(a),

he type of legal interest contributed . only be taken if, according to the plan, the
Page 7 Page 8



Deductions section 834(c)(7)) exceeds 3Y4% of the book 1 00% dividends .-The term " 100 %

Note : 'Also sea section 834(dXI) regarding
value of the mean of the invested assets dividend" means any dividend if the trade income) and that quality for the 80% 80% deduction is reduced under the pertaining to the life, burial, or funeral

the Knitation of expenses on real estate -
held at the beginning and end of the tax percentage used for purposes of determ mr7 deduction provided in section 245(cXl)(B) . provisions of section 246A by a percentage insurance, or annuity business of an

owned,and occupied in part or in whole by a
yea, the deduction allowable under section 243 Line B.-Enter dividends received fro . that is related to the amount of debt insurance company subject to the tax

244, or 245(b) is 100%. A special rule wholl o n d I incurred to acquire the stock. For more imposed by section 831 and not qualifying
mutual insurance company.

I; fw a
0

subsidiaries that

Line 9 . Real estate taxes
.-Enter taxes applies with regard to certain dividends qua or the INdeduction under information, see section 246A . Alm see as a life insurance company under section

Schedule C-Dividends and received
by a foreign corporation . section 245(b) and dividends from a FSC section 245(a) before making this 816 . For tax~ears beginning on or after

paid
'
or accrued on real estate owned by

the Special Deductions Una I
.-Enter dividends (except those that qualify for the deduction provided in computation for an additional limitation September 3 . 1990, all life insurance

corporation and deductible under section received on debt-financed stock acquired section 245(cXIXA) . In general, the which applies to dividends received from rrrves1 d torrl as defined in section 816(b) (but
64. For purposes of the 20% ownership test on after July 18. 1984) received from deduction under section 245(b) applies to foreign corporations. ad as provided in section 807) ; and

Una 10. Other real estate expenses.- lines I through 7 . the percentage of stock less-than-20%-owned domestic corporations dividends paid out of the earnings and A schedule showing how the dividends- (2) all unearned premiums of a Blue
Enter all ordinary and necessary real estate owned by the corporation is based on voting subject to income tax and that qualify for profits of E f i I I tax year received deduction on debt-financed stock Crm or Blue Shield organization to which

0expenses, such as fire insurance, heat, light, power and value of stock. Preferred stock the deduction allowable under section during whlch~'(elinalloorfp%".'Outnta nrdain, stock was computed must be attached to Form section 833 applies.
and labor. Also enter the cost of incidental described in section 1504(aX4) is not taken 243(aXI). is owned (directly or indirectly) by the 1120-PC. 0

Una 2.-Entei dividends (except those domestic corporation receiving the dividend, Note
: If by reason of the amendments maderepairs that keep the property in an ordinary, into account . Corporations filing a to section 832(b)(4) applicable to tax years

efficient operating condition but neither * consolidated return should me Regulations received on debt-financed stock acquired and (2) all of its gross income from all Line 23. Total.
beginning on orafter S tember 30, 1990, 10

materially add to the property's value nor sections 1 .1502-14, 26, and 27 before after July 18, 1984) received from sources is effectively connected with the
a corporation is requir:71to change its

appreciably prolong its life . Do not include . completing Schedule C. . 20%.or-more-owned domestic corporations conduct of a trade or business within the Limitation on dividends-racelved
method of computing resarl this change 0

any amount paid for new buildings or for Lines I through 9, column (a). Not subject subject to income tax and that quality for U .S . Also include all dividends received from deduction worksheat .
. 1%

permanent improvements or betterments a FSC that are attributable to export sales is treated as a ~hamlle in method o f
to section 832(b)(5)(B).-Enter in column the deduction allowable under section Generally, line 23 of column (c) may not accounting, mirtated b th co 1, nd

made to increase the value of any property (a) of the appropriate line those dividends 243(cXI) . income and that quality for the 100% excee . ; the amount from the worksh"t made with a consent of the ecretaty. The
th

y a Toore ion' aor any amount spent on foreclosed property that are not subject to the provisions of deduction under section 245(c) . belo..'Ho.ever, in a year in which a net
before the property is held for ford. Include on lines I and 2 taxable corporation must take into account the net

section 832(bX5)(B). This will include : (1) all distributions from an IC-DISC or former DISC Line 9-Enter dividends that qualify for the operating loss Occurs, this limitation does not adiwtmen required by section 481 ove a
Line 11 . Depreclation-Enter depreciation dividends received on stock whose 100% dividends-received deduction under isthat are designated as being eligible for the apply even if the low is created by the period not to exceed 4 tax years beginning
on nets only to the extent that the swats acquisition date is before August 8, 1986 ; section 243(pX3) and are subject to the dividends-recelved deduction . (See sections with the Is ear beginning an or aftor
aretsed to produce the income sWified in and (11) 100%

dividends (defined below) on section 243(aXI) deduction and certai n
dividends of Federal Home Loan Banks (a

elective provisions of section 243(b) .
rt tax

172(d) and 246(b)) . Septembe 30,390 . M
section 834(b) and reported on lines 1 stock acquired after August 7, 1986, to the section 246(aX2)) . For dividends received" Una 20 column (c). Other dividends from 1 . Enter the amount from Schedule A, lim Linn 2b and 4b. 90% of unearned OD
through 7 of Schedule B. Besides extent that such dividends are not forel 37 or Schedule 6. line 21 . whichover
depreciation, include on line 11 the part of attributable to prorated amoun from a

,el~lated investment company, see gn 6rPorations not Included on lines premiums attributable to Insuring certain
is . n for the amount that qualifies for 6. 7 . and 8.-Enter dividends from foreign applies

. computed vrithist regard to: the
the cost you elect to expense for certain secti. not ON= Ion deduction (section securitles.-Include on lines 2b and 4b,

recovery property placed in service duni Lines 1 throur 9. column (b). Subject to the deduction . corporations that are not reportable on lines 172); nd-raceived deduction 90% of unearned premiums attributable to
ng 6, 7, and 8 . Exclude distributions of "all

section 8 o (5)(B) .-Enter in column (b) So-itilled dividends or earnings received (tsclions, 243(a)(1) . 244(a), 245(a) Or insurance against default in the paymept of
the tax year. Sao the instructions for Form amounts constructively taxed under Sub (b), and 247) ; any adjustment under principal or interest on securities described
4562

. of the appropriate line those dividends that fro
. mutual savings banks, money market F (section 9511hrough 964) in the curpreanrtt section 1059: and any capital Ion

are subject to the provisions of section certificates, etc., are really interest and year or insearlier years. ce 11k)tOth Wyearumlinitershor . in section 165(gX2XC) (relating to worthless
Line 12. Depletion .-Enter any allowable 832(bX5)(B). This will include : (1) all should not be treated as dividends . I X1 . a . . . . . . securities) with maturities of more than 5
depletion on the royalty income reported on dividends (other than ~00% dividends) Lino 3-Enter dividends on clebt-finartced Una 11, column (c). Income from 2. Enter the amount from line 22, column years.
:me 4 of Schedule B. See the instructions for received on stock acquired after Augu controlled foreign corporations under L). (without regard to molly maned100% st 7. stock (acquired after July 18, 1984) that , Unes 2c and 4c. Discounted unearned

ved on Subpart F.-Enter dividends constructively ign subsidiary dMidends) and (ir eme 23, Schedule A, for more information . 1986 ; and (11) dividends recei were received from domestic corporations received from controlled foreign corporations 24 . column (c)
'""I a

attributable to tltl*
Una 13. Trade or business deduction&- stock acquired after August 7, 1986, to theto subject to income tax and that would Frr.,aunT.-This amount of the discounted
Enter total deductions for any business extent that such dividends are attributable, otherwise be subject to the under Subpart F . The total reported should & Slibirect line 2 from

line unearned premiums as of the end of any tax
income included in the corporation's grow prorated amounts . equal the total amount reported in Schedule 4. Multiply the amount on line 3 by 80%
investment income under section 834(b)(2).

dividends-receined deduction under section )ear shall be the present value of such
In the case of an insurance company that 243(aXI) . Generally, debt-financed stock is. J . if using the November 1987 revision of 5. . Enter the sum of the amounts on fines pr miums (as

of such time and separately
Do not include deductions for an insurance files a consolidated return, the determination Form 5471 (Schedule I it using the October 16, 1?, .21. and 22 (,.tht

.pro to er respect to premiums received in each
busiress. Do not include losses

Y stock that the corporation acquired and, in 1990 revision of Form 5471) .
FSC dividends) of column (c) and the with

from sales or with respect to any dividend paid by a doing so, incurred a debt (for example, it portion of the dechiction On line 17 of calendar year) determined by using: (1) the
exchanges of capital assets or property used member to another member of the affiliated borrowed money to buy the stock) . Line 12, column (c). Foreign dividend column (c) that is attributable to amount of the undiscounted unearned
in the business, or from the compulsory or group is made as if no consolidated return grow-up .-Enter the grow-up required by dividend, received from 20%,e. premiums at such time: (2) the applicable
involuntary conversion of property used in Dividends on any debt-financed stock Of section 78 of dividends received fro

. certain mon-ned corporations
. interest rate; and (3) the applicable statutory son

the trade or business
. was filed. See section 832(g) .

foreign co rations that was acquired after foreign corporations for taxes considered lk Enter the lease, of line 4 or line 5.
(Do premium recognition pattern . 0Definitions- July 18, ITIO~, are also subject to the rules not complete the rat of this workshead

Una 14 . Interest .-See the instructions for paid under sections 902 and 906. it line 5 is greater than line 4. Instead,
lines 20a and 201b Schedule A

Acquisition date .-In the case of of section 246A. For more information, an Definition of terms
Line 13, column (c). Other dIvidenifill.- enter the amount from line 6 on line 2 3

investments acquired by direct purchase, the section 246A .- a tEnter the total other dividend dt column (c) (M hout regard to FSC
'UndIscounted unearned premiums' meansUna 17 . Investment expentions.-Enter trade date rather than the settlement date Line 4 .-Enter dividends received on the s received, ivid-ols)) . . . . . .

expenses that are properly chargeable as Atta
should be used for purposes of determining preferred stock of a less-than-20%-owned

(1) ch a schedule showing separately: 7 . Enter the total amount of dividends the unearned premiums shown in the annual
investment expenses. If you allocate general the acquisition date . In the caw of public utility that is subject to income tax Dividends (other than capital gain and recrewild from 2096-more-ret statement filed for the year ending with o r
a penses o investment ex nses, the total investments acquired other than by direct and is allowed the deduction provided in exempt-interest dividends) received from corporations am included on lines 2 . 3. within such tax year .
x I Pe If the amount regulated investment companies that do not 5 . 7. and 8 (.ithou(to regard to FSC

'Applicable interest rate' means the an
.
nudeduction cannot be more thai, purchase (such as those acquired through section 247. dividends) of column letshown on Schedule 8, Part 11, ne 39 . transfers among affiliates, tax-free qualify for the dividends-rKeived deduction .

Attach a schedule showing the kind and Line S .-Enter dividends received on the (2) Dividends from tax-exempt organizations . ~8. subtract line 7 from Iii . ]i rate determined under section 846(cX2) for
amount of the items and group the minor reorganizations, or the liquidation of a preferred stock of a 20%.or-more-awned (3) Dividends (other than pital gain . 9. Multiply the amount on line 8 by70% - the calendar year in which the premiums are CL

items into one amount
. subsidiary, etc .). the actual acquisition date public utility that is subject to income tax dividends) received from acreal estate 1G .Suotractlin 51rohrlim,23ofcolumn received .

should be used regardless of the holding and is allowed the deduction provided in investment trust :th , for the tax year of the (c) Without regard to FSC dividends) . - 'Applicable statutory premium recognition
See section 267 for the limitation on period determined under section 1223 . section 247 . trust in which the Icatvidends ire paid IL Enter the losser of line 9 or line 10 . - pattern* means the statutory premium

deductions for unpaid expenses and interest In the caw of dividends received from Uve 6-Enter the U .S. source portion of qualifies under sections 856 through'860. 12. Dwidsond-ts.wool deduction wit., recognition pattern which is in effect for th e
in tranwctions between related taxpayers. affiliates, a special rule applies in dividends received from lew-than-20%- (4) Dividends not eligible for the limitation (, .chon 246(b)). Add the calendar year in which the premiums are Whdetermining the acquisition date . This rule owned foreign corporations that quality for dividends-received deduction because of

the amounts on lines 6 and I I and ", w received, and which is based on th elIZ23 of column .(c) ( .4hout nations toprovides that the portion Of any 100% the 70% deduction under section 245(a). To stock's holding period or because of an F dividench) statutory premium recognition pattern which
Schedule B, Part 11-inve,ted dividend which is attributable to prorated . . . . .

applies to premiums received by thequality for the 70% deduction, the obligation to make corresponding payments
Assets Book Values mounts shall

be treated as received with corporation must own at least 10% of the on similar stock. corporation in such calendar year. For
respect to stock acquired on the later of: foreign corporation by vote and value . Alm Two situations in which the dividends.' purposes of the preceding sentence .

Schedule B, Part 11, is used to compute the (a) the date the payor acquired the stock or Schedule E-Prerniums premiums received during any calendar yea P+include dividends received from a foreign received deduction will not be allowed on Earned-Section
832 shall be treated as received in the middle ot ressisitation on investment expenses required obligation to which the prorated amounts are sales corporation (FSQ that are attributable any share of stock are: (1) if the corporationunder section &34(cX2) when any general attributable, or (b) the first day on which the to income treated as effectively connected held the stock, with regard to which the Line .I ., Not premiums writtent- such year

.I'M
From the 0expenses are in part assigned to or included payor and payee were members of the same with the conduct of a trade or business dividends were issued, for 45 days or law

: amount of gross premiums written on Linn 2d and 4d. 80% of all othe rin the investment expenses deducted on affiliated group as defined in section within the U .S. (excluding foreign trade . or (2) to the extent that the corporation is insurance contracts during the tax year, unearned 'OmIUML-include on lines 2dSchedule B, Part 1, line 17 . In such cases, 243(b)(5) : Also, if the taxpayer is a member income) and that quality for the 70% under an obligation to make related deduct return premiums and premiums paid a nd 4d, W% .1 the total of all unearnedthe total deductible investment expenses are of an affiliated group filing a consolidated deduction provided in section 245(cXl)(B)
. payments for substantially similar or related for reinsurance . Enter the balance on It pre turns net reported on lines 2a through

limited to 1/4 of 1%of the mean of the book return, its determination of dividends ne 1
. -

value of the invested assets held at the received is made as if the group were not Line 7 -4riter the U .S.-source portion of property . Lines gia and 4a. 100% of life
Insurance 2c, or as through 4c, respectively .

beginning and end of the tax year plus V4 of filing a consolidated return . cfivider~ds received from 20%-or-more-owned . (5) Any other taxable dividend income not reserves Included In unearned prill A reciprocal or interinsurer that is required
the amount by which taxable investment foreign corporations that qualify for the 80% properly reported above, including and all one& ad premiums of section"i under state law to reflect unearned

Prorated amounts.-The term 'prorated rn premium acquits annual statement net ofincome (computed without regard to any deduction under section 245(a) . Also include distributions under section 936(hX4), orgenizattions.-~-Include on lines 2a and 4a, premiums on isition expenses, shouldamounts' means tax-exempt interest and dividends received from a FSC that are - Una 17. Deduction fte 11 a 3-Dividends . (1) For tax years beginning on or beforededuction for : (1)
investment expenses under dividends with respect to which a deduction attributable to income treated as effectively received on debt-finaric'ecinslock are not September

29, 1990,
all life mrsu Increase its unearned premiums by thesection 834(cX2), (11) tax-free interest is allowable under section 243, 244, or 245 connected with the conduct of a trade or rance amount of such acquisition expenses prior to'der section 834(cXl), or (111) entitled to the full 70% or 80% dividends- reserves, as defined Zilection 816(b)

but making the computation on lines 2d and 4d.
excludible un (other than 100% dividends)

. business within the U .S .
(excluding foreign received deduction . Instead, the 70% or determined as provid in sect See section

832(bX7XE),
any dividends-received deduction allowed by

Page 9
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Una 6a. Unearned premiums (other than salvage recoverable into account in The applicable interest rate for each Schedule H-Special investment loss and the statutory

title, life, and these described In sections determing losses incurred for its last tax year calendar year and the applicable loss underwriting loss for the tax year exceeds

932(b)(7)(B) and 833) as of 12/31/86.- re inning before January 1, 1990, (and payment pattern for each accident year for Deduction for Section 833 Schedule J-Additional the sum of the statutory underwriting
income and the taxable investment incom e

Enter all unearned premiums other than Mected such treatment in its annual each line of business are determined by
the Organizations Information for the tax year .

those attributable to: (1) title insurance ; statement) 8796-of the discounted amount of Secretary of the Treasury . The applicable

(2) life insurance : (3) insurance against estimated salvage recoverable as of the interest rate, 8 .37%, and applicable low Part I-Computation of Deduction Be sure to answer questions G through P on Line 2b . Section 824(d)(1)(C) .-Enter (in

default in the payment of principal or close of such last tax year shall be allowed payment pa am for 1990 are published in

interest on securities described in section as a deduction ralab~y over its first 4 tax Rev. Rul, a 26, 1990-13 I.R .B . 7 . Line 5. Beginning adjusted surplus.-Enter page 7 of Form 1120-PIC . The instructions the order in which the losses occurred)

1(55(gX2XC) (relating to worthless securities) years beginning after December 31, 1989,
Applicable interest rates and payment on this line the amount from Schedule H, that follow are keyed to these questions

. amounts equal to the unused loss carryovers

with maturities of more than 5 years; and See section 11305(cX4) and (5) of the wherns for nor son are published in Rev
. Part 11, line 12 of the 1989 For . 1120-PC . 1 . Question G . Foreign person.-The term to the tax year.

'Act of 1990" for a special rule for ul . 89-66A, 198V C.B . 220; Rev. Rut. Una 6 . Special deduction .-The deduction Line 2c
. Section 824(d)(1)(0) .-Enter any

(4) organizations described in section 833. P
"Foreign person" means : (1) a foreign

In the use of a reciprocal or interinsurer overestimates and effect on earnings and
88-63 . 1988-2 C .B . 130 ; and Rev . Rul. determined in Part I for any tax year is citizen or nonresident alien; (2) a foreign amount remaining in the account which was 0

that is required under state law to report profits .
87-34, 1987.1 C .B . 168 . However, under limited to taxable income for such tax year partnership : (3) a foreign corporation : or added to the account for the fifth preceding

unearned premiums on its annual statement, Salvage, in the course of liquidation, the provisions of section 846s), determined without regard to such (4) any foreign estate
of trust within the tax year minus one-half of the amount

net of premium adjustment expenses, includes: (1)
all property (other than cash), corporations having sufficient historical deduction

. meaning of section 7701(aX31). remaining in the account for such tax year

appropriate adjustments shall be made to experience to determine a loss payment F
section *Owner's country " for individuals the which was added by reason of section

reflect the amount by
which u real or personal, tangible or intangible, Note

: Under the provisions oi

nearned regardless of how the salvage recoverable is pattern may, under certain circumstances, 833(b)(4), any determination under section owner's country of iesidence. For ali O'shers, 824(aXlXB).

premium reserves at the close of the tax reported for annual statement purposes
; and elect to use their own . If such an election is 833(b) shall be made by only taking into it is the country where incorporated, Line 2d. Section 824(d)(1)(E) .-Ente, the 0

year beginning before January 1, 1987,
are made the loss payment patterns will be account items attributable to the

ofV-ized, ered. smount by which the total amount in the

(2) the estimated value of umccrued based'on the most recent calendar year for created, or administ

"411

greater of less than 80% of the sum of such subrogation claims contested by third
heafth-related business of the corporation . 2. Question 1.

Foreign financial account exceeds whichever of the following ga
unearned premium reserves plus premium which an annual statement was filed before accounts .-Check the *Yes" box if either is greater

: P*
parties. A schedule should be attached the beginning of the accident year . No Part II-Computation of Ending (a) or (b), below, applies to the corporation ; (1) 10% of premiums earned on insurance CD

acquisition expenses . See section showing the computation of losses incurred election under section 846(e) shall apply to Adjusted Surplus otherwise, check the uNo" box : contracts during the tax year (as defined i n
832(b)(7XE) . during the tax year . any international or reinsurance line of
Una 6c. Unearned premiums attributable Unes 2a and 4a. Unpaid losses an Ills business, If the corporation elects to use its The adjusted surplus as of the beginning of

(a) At any time during the year the section 832(bX4)) less dividends to

to Insuring certain securities as of Insurance contracts.-Unpaid Imes must
5 corporation had an interest in or signature or policyholders (as defined in section

12/31/86
.-Enter unearned premiums own loss payment patterns, be sure to check any tax year i an amount equal to the

attributable to insurance against default in be adjusted for estimated recoveries of the "Yes' column for question M in adjusted surplus as of
the beginning of the other authority over a financial account in a 832(cX 11)), o r

the payment of principal or interest on selvage and reinsurance attributable to Schedule J, Additional Information. For preceding tax year : (1) increased by
the foreign country (such as a bank account, (11) the total amount in the account at the

securities described in section 165(gX2XC)
unpaid Imes . The amounts of such more information regarding this election, see amount of any adjusted taxable income for securities account, or other financial close

of the preceding tax year.

(relating to worthless securities) with expected recoveries should be estimated section 846(e) and Notice 88-100, 1988-2 such preceding tax year, or (2) decreased by
account), an d

maturities of more than 5 years
. based upon the facts in each caw and the C .B . 439 . the amount of any adjusted net operating a the combined value of the account(s) wa s

Note : Fiscal year filers completing lines 6s
corporation's experience with similar cases . Note : There is a special application of the low for such preceding tax year, more than $10,000 at any time during the Schedule L-Balance Sheets

and 6c should enter unearned premium on
Lines 2b and 4b . Discounted unpaid losses 'Fresh Start' provision in the case of an For purposes of the computation of the year

; AND l,tary Note: All insurance compan,
.

outstanding.-Enter all discounted unpaid insurance company that: (1)
is exempt from file Form as required to

utstanding business as of the end of the
adjusted surplus, the terms "adjusted taxable 6 the account was NOT with a U .S. mi 1120-PC must complete Schedule

Mmost recent tax year beginning before
losses as defined in section 846 . tax for its first tax year beginning after 1986 income' and 'adjusted net operating loss" banking facility operated by a U .S. financial L.

January 1 . 1987.
In general, section 846 provides that the under section 501(a) by vlrtue f be' mean the taxable income or the net institution .

amount of the discounted unpaid losses shall described in any pareg action 5
Line 5. Tax-exempt securitles .-Include onre, , 0

mg, (C) operating low, respectively, determined with (b) The corporation owns more than 50% mis line. (1) State and local government

Una 66 . Adjustment for corporations be c led at I by line of business or, under section 831(b), is taxed only on the following modifications : (1) without of the stock in any corporation that would

laminating as Insurance companies at I

a= the interest on which is
regard to the deduction determined under answer ~Yes* to item (a), above .

o
(except th hs:%ultiple peril lines shall be investment income, and (2) if such

ompu
taxable under section 832(a).-Except as treated as a single line of business) and by insurance company later becomes subject to section 833(b)(1):

(2) without regard to any drom Iross income under section

Provided in section 381(cX22) (relating to accident year and shall be equal to the tax under section 831 (a), the rules relating carryover or ca"back to such tax year
: and Get form TD F 90-22 .1, Report of Foreign 103(a). an (2) tock in a mutual fund or

nrryovers in certain corporate present value of such Imes determined by to the Fresh Start under the discounting (3) by increasing grow income by
an amount Bank and Financial Accounts, to see if the other regulated investment company that

readjustments), if, for any tax year beginning usingd(l) the amount of the undiscounted provisions are to be applied by treating the
equal to the net exempt income for the tax corporation is considered to have an interest distributed exempt-interest dividends during

before January 1, 1993, the corporation unp losses, (2) the applicable interest last tax year before the year in which the year
. in or signature or other authority over a the tax year of the corporation.

Ceases to be an insurance company taxable financial account in a foreign country
. Line 18. Insurance liabilities .-Include on

rate, and (3) the applicable to payment insurance company becomes subject to tax Line 10a. Adjusted tax-exempt Income- this line : (a) undiscounted unpaid losses, (b)
under section 831(a), the aggregate pattern . Special rules apply with respect to under section 831(a) as the insurance Reduce the total tax-exempt interest

If 'Yes" is checked for this question, file "n

idjustments which would be made under unpaid losses related to disability insurance companys last tax year beginning before received or accrued during the tax year by
form TO F 90-22 .1 by June 30, 1991, with loss adjustment expens s, and (c) unearned

0
:Zution 832(bX4XC) in such tax year and in 1987. See section 1010(e) of the Act of

the Department of the Treasury at the premiums . See section 846 for mor e
(other than credit disability insurance) any amount (not otherwise deductible) which address shown on the form . Form TO F information .

subsequent tax years but for such cessation noncancelable accident and health 1988 and Notice 88-100. would have been allowable as a deduction 90-22 1 is not a tax return, do not file i t
shall be made in the tax year preceding such insurance, cancelable accident and health Line 6 . Tax-exempt Interest subject to for the tax year if such interest were not with F
cessation year . in rance, and to the international and section 832(b)(5)(8).-Enter the amount tax-exempt. Enter the result on line 10a

. orm 1120-PC . Form TO F 90-22 .1
reinsurance may be obtained from IRS Forms Distributio n

su tines of business . With rapid to of tax-exempt interest received or accrued Schedule M
- 1 -Reconciliation

the special rules for discounting unpaid
.

during the tax year on investments made Line
10b. Adjusted dividends-received Centers .

losses on accident and health ins deduction
.-Reduce the aggregate amount of Income per Books With

Schedule F-Losses Incurred rance after August 7, 1986. For additional allow d
as a deduction under sections 243, Also, if 'Yes" is checked for this question, I

nco m

Una 1 . Losses paid
.-En (other than disability income insuu a), information regarding the determination Of

e' enter the name of the foreign country or e per Return

ter the total of the unpaid losses are assumed to be rpaaic in the 244, and 245
by the amount of any countries Attach a separate sheet if more

losses paid on insurance contracts during
d the acquisition date of an investment, see decrease in deductions allowable for the tax s Line 5c

. Travel and entertainment-

the year reduced by
selvage and reinsurance middle of the year following the accident the instructions for Schedule C, lines I year by reason of section 832(bX5XB)

to the pace is needed, Include on this line : 20% of meals and CL

recovered during the year
. year. through 9, column (b) . extent such decrease is attributable to entertainment not allowed under sectio

n

Note: An insurance company's treatment of
As a rule, the amount of the undiscounted deductions under sections 243, 244, and 274(n)

: expenses for the use of an

selvage in determining its paid and unpaid
unpaid losses means the unpaid Imes and 245. Enter the result on line 101b.

Schedule K-Subtractions entertainment facility ; the part of business

unpaid low adjustment expenses shown in Schedule G-Other Capital gift in excess of
$25; expenses of an

losses is a method of accounting for Federal
- From Protection Against Loss in d

income tax purposes. in general, insurance
the annual statement

. Under section Losses Account ividual allocable to conventions on cruise

compani~ that did not previously treat
832(bX5XA), however, unpaid Imes must Schedule I-Compensation of ships in excess of $2,OW

: employee

selvage in accordance with the provisions of
Section 1024 of P.L. 99-514 repealed achievement awards in excess of $400; the

be adjusted to take into amount estimated Capital assets are considered sold o r

ction 832(bX5)(A) are to change their
recoveries on account of selvage and exchanged to provide funds to meet Officers section 824 relating to the protection a cost of entertainment tickets in excess of

m
reinsurance attributable to those losses . If abnormal insurance losses and to pay

g
nst face value (also subject to 20%

ethod of accounting for the fiat tax year
Attach a schedule for all officers using the loss account (PAL account) . However, tax disallowance) : the cost of skyboxes in excess

beginning after December 31, 1989. A
the amounts shown in the annual statement dividends and make similar distrilbutions to foil , I mns* 1 Name of officer, years beginning after December 31 1986 1 1 1

bo seat

change in the method of computing Imes,
were determined on a discounted basis and policyholders to the extent that the grow 2 . S-Zal security nu~nlber . 3 . larcenta I PAL account balances are incluifibl~ in ' of the face va us 0 1 non. uxu7tuxx

incurred, is treated as a change in a method
if the extent to which these Imes were receipts from their sale or exchange are not 'mount ofe o icket the part of he cost

0 ury water

, initiated by the corporation,
discounted can be determined on the basis time devoted to business

. 4. A income as though section 824 were still in ttavel'n;ot .11oved under section 274(m);

,of accounting
more than the amount by which the sum of compensation. effect.

of information disclosed on or with the dividends and similar distributions paid to expenses for travel as a form of education,
and made with the consent of the Secretary' annual statement, the amount of the policyholders, losses paid, and expenses paid This information must be submitted

by Line 2a . Section 824(d)(1)(B) .-Enter the and other travel and entertainment expen~es

,in appong section 481 due to a change undiscounted unpaid losses must be for the tax year is more than the total on each member of an affiliated group included amount (if any)
by which the sum of the not allowed as a deduction .

required by section 832(b)(5XA), only 13% recomputed to eliminate any reduction line 9, Schedule G . in a consolidated return .

of the net amount of adjustments (othemise attributable to such discounting. In no event Total receipts from sales of capitalwets (Ig:ss
required by section 481 to be taken into can the amount of discounted unpaid Imes a

1
2, column (c)) must not be

account) shall be taken into account . In determined under section 946 with respect more than line 10. [1 necessary, the
dolition. the portion of net adjustments

to be taken into
to any line of business for an accident year cor raccount, shall be rac gliforn mayprgp~,ut part of the grow;

taken into account over a period not to
exceed the aggregate amount of unpaid om

is
ter sets of a capital

exceed 4 tax years beginning with the
lowas with respect to any line of business, asset on this schedule and the rest on

curl~raftoh~s, first tax year beginning her
for an,accident year as reported on the NAIC Schedule D (Form 1120). Oth miss, do notDac ribe, a
annua statement. el 120) an,

1989 . If a corporation took include on Schedule D (Form
miss reported on this schedule.
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Form I I 20-REIT U .S . Income Tax Return for OMBNO .154~-1004_ Form 1120-REIT(19W) page 2
Real Estate Investment Trusts Part II-Tax: on Net Income From Foreclosure Property

ordainment W the Treasury Far Wandler yea, 1990 or Us yea, Mgl ..I.g ------------------ 1990, ending. . . . . . . . . . . . . . . . . .. 19. . . . . . Togo (As defined in section 856(e)) (Caution : See instructions before completing this part .)firtimnal Rintrus service W See separate Instructions.
I Net gain or (loss) from the sale or other disposition of foreclosure property described in sectionA Yea, REIT status Name C Employer Identification numb, ,-selected 1221(l) (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . I

Phrase 2 Gross income derived from foreclosure property (attach schedule) . . . . . . . . . . . . 2Type N-pe, street, and room or s,,te no . (if, P.O. pos, see page 4 of Instructions) D Date REff established
3 Total income from foreclosure property-Add lines I and 2 . . . . . . . . . . . . . . 3
4 Deductions directly connected with the production of income shown on line 3 (attach schedule) 4 0BE] Chyecl~VfilPei,sdrhal print E Tothilassets(swInstruchons )Holiffing(cornpany 5 Net income from foreclosure property-Line 3 less line 4 . . . . . . . . . . . . . . . 5 0

F ChKk appir awe 1sx- M~Fmal ridurn (2) LJ Change in address (3) Li Annendecinet- $ 6 Tax on net income from foreclosure property-Enter 34% of Vine 5 here and on Schedule J, line 3b. 6
Part I-Real Estate Investment Trust Taxable Income Part III-Tax Imposed Under Section 857(b)(5) for Failure To Meet

0Certain Source-of-Income Requirements (Caution : See instructions .)Income (EXCLUDING income required to be reported in Part 11 or Part IV) to Enter total income from Part 1, line 8 . . . . . . . . . . . .1 Dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
2 Interest . . . . . . . . . . 2

b Enter total income from foreclosure property from Part 11, line 3 . . . . I 16b. . . . . . . . . . . . . . . . . . c Total-Add lines la and lb . . . . . . . . . . . . . . . . . . . . . . . . IS3 Gross rents from real property . . . . . . . . . . . . . . . . . . . . . . . 3 2 Multiply line Ic by 95% and enter the result here . . . . . . . . . . . . . . . . . 2
4 Other gross rents . . . . . . . . . . . . . . . . . . . . . . . . . . 4 3 Eriter the amount of income shown on line Ic that is derived from sources referred to in section M5 Capitalgain net income (attach Schedule D(Form 1120)) . . . . . . . . . . . . .

. 5

856(c)(2) . . . . . . . . . . . . . . . . . . . . .
.

3
6 Net gain or (loss) from Form4797, Part 11, line 18(ittach Form4797) . . . . . . . . . . 6 4 Line2 less line3 . (if lessthanzero, enterzero .) . . . . . . . . . . . . . . . . . 4
7 Other income (see instructions-attach schedule) . . . . . . . . . . . . . . . . 7 5 C5 Multiply line 1i by 75% and enter the result here . . . . . . . . . . . . . . . . .8 Total income-Add lines 1 through 7 . . . .

It

. . . . . . . . .
. . . . . . . 8 6 Enter the amount of income shown on line 1c that is derived from sources referred to in section5eductions (EXCLUDING deductions directly connected with income requiredtobe reported in Partli or Part IV) 856(c)(3) . . . . . . . . . . . . . . . . . 69 Compensation of officers . . . . . . . . . . . . . . . .. 9 - 77 Line 5 lessline 6 . (If lessthan zero, enterzero .) . . . . . . . . . . . . . . . . . .10a Salaries and wages b Less jobs credit I c Balance a- 10c 8 Enter the greater of tine 4 or line 7 . (if this line Is zero, do not complete the rest of Part 111.) . . . 8I I Repairs. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . I 1 9 Enter the amount shown in Part 1, line 20 . . . . . . . . . . . . . . . . . . . . 9

12 Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 10 Enter the net capital gain from Schedule D (Form 1 120), line 10 . . . . . . . . . . . . 1013 Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13 11 Line 9 less line 10 . . . . . . . . . . . . . .. . . . . . . . . . . . . . I I to14 Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14 12a Enter total income from Part 1, line 8 . . . . . . . . . . . . I 12 a
15 Interest . . . . . . . . . . . . . . . . . . . . I . . . . . . . 15 b Enter the net short-term capital gain from Schedule D (Form 1120),16 Depreciation (attach Form 4562) . . . . . . . . . . . . . .

. . . . * I ' ' 16
line 4 . (If line 4 is a loss, enter zero .) . . . . . . . . . . . . 112bl I17 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17 c Add lines 12a and 12b . . . . . . . . . . . . . . . . . . . . . . . . . 12c18 Other deductions (attach schedule) . . . . . . . . . . . . . . . : . . . 18 13 Enter capital gain net income from Part 1, line 5 .

.
. . . . . . . . . . . . . . . . . 13 an19 Total deductions-Add lines 9 through 18 . . . . . . . . . . . . . . . . . . 19 14 Line 12c less line 13 . . . . . . . . . . . . . . . . . . . . . . . . . . . 14 0

20 Taxable income before net operating loss deduction, deduction for dividends paid, and section 15 Divide line 11 byline 14and entertheresult . Carrythe resultto 5decimal places . . . . . . . 1 5857(bX2XE) deduction (line 8 less line 19) . . . . . . . . . . . . . . . . . 20 16 Amount of section 857(b)(5) tax-Multiply line 8 by line 15 and enter the result here and on Schedul e21 Less: a Net operating loss deduction (see instructions 21al J, line 3c . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . 16 Wb Deduction for dividends paid (Schedule A, li)ne 21b
Part IV-Tax'on Net Income From Prohibited Transactions (See instructions )

-
c Section 857(bX2)(E)c1eduction (Schedule 21r, 21 d

22 Real estate investment trust taxable income-Line 20 Ins line 21d 22 1 Gain from the sale or other clisposition of property . . . . . . . . . . . . . . . . .Tax and Payments
23 Total tax (Schedule J, line 9) . . . . . . 2 Deduction's directly connected with the production of income shown on line I . . . . . . . . . 2 CL
24 layrdentir a 1989 overpaynhert credited to 1990 124a I

. . . . . . . . . . . . . . . . 3 Net income from prohibited transactions-Line I less line 2 . . . . . . . . . . . .. . .
4 Tax on net income from prohibited transactions-Enter 100% of line 3 here and on Schedule J,b 1990estimated tax Is 124b I line 3d . . . . . .

paymen . . . .
4* Less 1990 refund applied for on Form 4466 24 c

* Tax deposited with Form 7004 . . . . . . Deduction for Dividends Paidc
f Credit from regulated investment companies attac For 439)

1 Dividends paid other .than dividends paid after the end of the tax year (do n I include dividendsg Credit for Federal tax on fuels (attach Form 4136) .
.

. . . considered as paid in the preceding tax year under section 857(bX8) or 8058(a), or deficiency25 Enterany penalty for underpayment of estimated tax-check 1- 1 :1 if Form 2220 is attached dividends as defined in section 860) . . . . . . . . . . . . . . . . . . . . .26 Tax duo-if the total of lines 23 and 25 is larger than line 24h, inter amount owed
* . : -

2 Dividends paid in 12-month period following the close of your tax year that you elect to be treated as seasse27 Overpayment-If line 24h is larger than the total of lines 23 and 25, enter amount overpaid 27 paid during the tax year under section 858(a) 2 028 Enteira ntaffine27 ou vointi Credited to 1991 estimated tax 111, 1 28 t 3 Dividends diclared in October, November, or De~emb er dee me d paid on De camber 3 1 under a act !cm
.

Under Penalties of perjury, I declare that Ihaye e,am,ned this return . including accompanying scheduln and statements . and to the best of my k-ledge ari dPlease behirtm, true. cor-t, and complete . Declaration of preiparer (other than t, .pye,),s based! on all information of h,Ch prepare, has any kno,el,dge 857(bX8) . (See instructions .) . . . . . . ; . . . . . . . . . . . . . . . . 3Sign 4 Consent dividends (attach Forms 972 and 973) . . . . . . . . . . . . . . . . . .Here TFnature of-officer 5 Total dividends paid-Add lines I through 4 . . . . . . . . . 5Date Titl e
Data, JP,pa,e,s-ial,-n,Y"-1,r 6 Deduction for dividends paid-if there is net income from foreclosure property (Part 11, line 5). seePaid instructions for limitation on deductible amount, Otherwise, enter amount from line 5 here and on linePreparer 3 21b, page I . . . . .

Use Only FlIm-Sranne wyo,rs if self-employed)and addlesa ZPcdeFor Paperwork Reduction Act Notice, see page I of the Instructions. Form I 120-REIT (iggo)



Form 1120,REIT(1990)
3 Form 1120 REIT (1990) F,g,, 4

iputation IOU-Z= Balance Sheets Begm-gof-ym, Endolt.,-

I Check if the REIT is a member of a controlled group (see sections 1561 and 1563) . . . . 11- El Assets
Of (c) (d)

2 if the box on line I is checked; I Cash . . . . . . . . . . . .

a Enter the REIT's share of the $50,000 and $25,000 taxable income bracket amounts (in that order) : 2a Trade notes and accounts receivabl e

6)
1 $ 1 -1 (ii) 1$ 1 -1 b Less allowance for bad debts . . . . .

Is Enter the REIT's share of the additional 5% tax (not to exceed 3 U .S . government obligations . . . . .
$ 1 1

. 750) . . . . . . . . . . . . . . . . .

.
3a 4 Tax-exempt securities (see instructions )

3a, Tax on REIT taxable income (see instructions to figure the tax) 5 Other current assets (attach schedule) .

b Tax from Part 11 (line 6, page 2) . . . . . . . . . . . . . 3b 6 Loans to stockholders . . . . . . .

c Tax from Part III (line 16 . page 2), 7 Mortgage and real estate loans . . . .

d Tax from Part IV (line 4, page 2) . . . . . . . . . . 8 Other investments (attach schedule)

3e ga Buildings and other depreciable assets . 71111-1117111MWIR
a Total-Add lines 3a through 3d . . . . . . . . . Is Less accumulated depreciatio n

4a Foreign tax credit (attach Form 1118) . . . a 10 Land (net of any amortization) . . . .

. . . / /////7//////7/// CD
b General business credit Enter here and check whict ms , attached 11 : Intangible assets (amortizable only) . . . 7511/7/07

0 Form 380'0 El Form 3468 C1 Fc~rfmor 58:~ Less accumulated amortization . . . .

4bForm 6765 . . . 12 Other assets (attach schedule) . . . .
El Form 6478 E Form 8586.

c Credit for prior year minimum tax (attach Form 8801) . . . . . t4c

10 a

I

4d ilcickholders' Equity

d Total-Add lines 4a through 4c . . . . . . . . . . . . . . . . . . . . . . 14 Accounts payable . . . . . . . .

15 Mortgages, notes, bonds payable in less than I year .

5 Line 3e less line 4d . . . . . . . . . . . . . . . . . . . . . . . . .
5 16 Other current liabilities (attach schedule) .

. . . . . 17 Loans from stockholders6 Personal holdingcompany tax (attach Schedule PH (Form 1 120)) . . . . 6

7 Recapture taxes . Check if from : El Form4255 El For . 8611 . . . . . . . . . -7 18 Mortgages notes, bonds payable in I year or mor e

8 Alternative minimum tax (attach Form 4626) . See instructions . . . . . . . . . . . . 19 Other liabilities (attach schedule) . . .

9 Total tax-Add lines 5 through 8 . Enter here and on line 23, page I . . .
20 Capital stock : a Preferred stock . . . .

YesNo la
Common stock . . . . to

Additional Information (See instruction F.) 21 Paid-in or capital surplus . . . . 0

G (1) Did the REIT at the end of the tax year own, directly or I At anytime during the tax year, did theREIThaveaninterntinor 22 Retained amings-Appropri'ted (attach schedule)~

23 Retained earnings-Unappropriatedindirectly, 50% or more of the voting stock of a domestic a signature or other authority over a financial account in a foreign

24 Less cost of treasury stock . . . . . .corporation? (For rules of attribution, see section 267(c).). country (such as a bank account, securities account, or othe r

If "Yes" attach a schedule showing: (a) name, addfan, and financial account)?
. . . . . . . . . . . . ies and stockholders' equity . "n

identifying number; (b) percentage owned
: and (c) taxable income (See instruction F and filing requirements for form TO F 90-22.1 .) Reconciliation of Income per Books W!th Income per Return

or (loss) before NOL and special deductions (e .g., it a Form 1120 : If "Yes" enter name of foreign country ~ . . . . . . . . . . .. . . . . . . . . . (The REIT is not required to complete this schedule it the total assets on line 13, column (d). of Schedule L are less than $25,000.) "Ill

from Form 1120, line 28, page 1) of such corporation for the tax J Was the REIT the grantor of, or transferor to, a foreign trust that I Net income per books. . . . . . . . 7 Income recorded on books this yea r

year ending with or within the REIT's tax year . existed during the current tax year, whether or not the REIT has 2a Federal income tax not included on this return (itemize)
:

U)

(2) Did any individual, partnership. corporation, estate
. or trust at any beneficial interest in it? . . .

. . . . . .

(Schedule J, line 9) $ ----------- -------- a Tax-exempt interest $ . . . .. . . . .

the end of the tax year own, directly or indirectly, 50% or more It "Yes," the REIT may have to file Forms 3520,3520-A, a, 926. to Less: Section857(b)(5) tax $ ( . . . . . .. . . . . . . . . . . ..

.

. .. -

. _ . - -

. - - ____ . ____ 2)

of the REIT's voting stock (or beneficial interests)? (For rules K During this tax year, did the REIT pay dividends (other than stmk c Balance
. . . . . . . . . . . 8 Deductions on this return not charged M

of attribution, see section 267(c).) It "Yes," complete (a) dividends and distributions in exchange for stock) in excess of the 3 Excess ofcapital losses over capital gains against book income this year (itemize): CL

through (c). . . . . . . . . . . . . REIT's current and accumulated earnings and profits? (Sefte sKtions 4 Income subject to tax not recorded on books a Depreciation . . $ . . . . . . . .

(8) Attach a schedule showing name, address, and identifying 301 and 316.) . . . . . . . . . . . . . . this year (itemize): . . . . . . . . .. . . . . . . . . . . .. . .. _ In Net operating loss deduction

number. If "Yes," file Form 5452. -_- . . . . . . . . . . . . . . . .. . . . . . . . . . . .. . . . . . . . . . . . . fline2la,pavl) . . $ 57

IN Enter percentage owned P . . . . . . . . . . . . . L During this tax year did the REIT maintain any part of its ------------------------------------------------ c Dividends paid deduction (lin e

accounting/tax records on a computerized system? . . . . 5 Expenses recorded on books this year not 21b, page 1) . . . $ . . . . . . . . . . . . .

(c) Was the owner of such voting stock a foreign person? (See M Check method of accounting: deducted on this return (itemize) : . . . . . . . . . . . . .. .

instructions) Note: If *Yes, * the REITmay ham to file Form (1) ElCash a Depreciation . . . $ .. . . . . . . . . . . . . . . . . . . .

5472 . . . . . . . . . . . . (2) El Accrual b Section 4981 tax $ ---------- . . . . . . . .. 9 Net- income from foreclosure propert y

c Travel and entertainment . $ --------------------- 10 Net income from prohibited transactions
If "Yes," enter owner's COLntry Ii . . . . . . . (3) [1 Other (specify) w . . . . . . . . . . . .. . . . . . . . . . . . . .. . . . .

H Was the REIT a U.S . shareholder of any controlled foreign N Check this box it the REIT issued publicly offered debt instruments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. I I Total of lines 7 through 10 . . . . . 0

corporation? (See sections 951 and 957 .) . . . . . . . with original issue discount . . . . . EJ --- :._~ ~_ 12 REIT taxable income (line 22, page I)- line 6

If so, the REIT may havetotile Form 8281. 6 T U)
It "Yes," attach Form 5471 tar each such corporation .

otal of lines haS. less line 11 . . . . . . . . . .

0 Enter the amount at tax-exempt interest received W accrued A of Unappropriated Retained Earnings per Books (line 23, Schedule L )

during the tax year (The REIT is not required to complete this schedule if the total assets on line 13 . column (it), of Schedule L are less than $25,000

I Balance at beginning of year. 5 Distributions: a Cash

2 Net income per books . . .

. .

. . . b Stock . . . . .

3 Other increases (itemize): . . . .

.

. .

.

.

.

. . . . . . . . c Property . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . .. . .

.

. .

.

.

.

. . . . .. 6 Other decreases (itemize):

-

. .

.

- . - ,

. . .

. .

. .

.

.

.

.. . . . . . . 7 Total of lines 5 and 6 . . . . . .

of lin f,*i,- md 3 ' * 8 Balance at end of year (line 4 less line 7)
4 To~alo ines a . . . . .



011,

Department of the Treasury corporation. trust, or associ
'AS

accounting . See section 448(c) . A
Internal Revenue Service income tax return . The stat=1litinusitlie corporation changing to the accrualW90 filed on or before the 90th day alter the .1h," 11 Alpme. Amador .

it"Imia. colm, method because of this provision must
irst day of the tax year for which the Contra Coda, Dal None, El complete Form 3115, Application forrevocation is to be effective . The Dorado. Glenn, H,mboldt .La Chang in Accountin

statement must be signed by an official Mke, Lassen . Merin . if Method, and attac hInstructio n's for emcloci=rFoc it to orm 1 120-REI for the year o fauthorized to sign the income tax return .
.

.,ad
., ~ hia.7 .

change . A REIT must also show on a
of the taxpayer and must contain the S.'rame"'

.
i~ . Joarqui-n. 091.n . UT 81201 statement accompanying Form 3115 thename ddress, and employer Shaine, Sierra, Sisky-,

period over which the section 481(a)Form 1 120-REIT identiiiCation . number of the taxpayer, = !=1- =.. adjustment will be taken into account and
specify the tak year for which the election YM.ob.~),mZ

.Ieb&a;,skMa.~No,wad,a,
0was taxpayer the basis for that conclusion. See section

U .S . Income Tax Return for Real Estate Inves ant tr sts made, and state that the 0tm III North Dakota orir 448 and Temporary Regulations sections
INpursuant to section 856(g)(2), revokes Its Dakota, Utah: W in~r -IT(g) and 1 .448.lT(h) for moreelection under section 856(cX

'I)
to be a Wyoming

)1 .44 8
information. Include the amount(Sectich references Ara to the Internal Reverfuli'Code unless otherwise noted .) REIT. reportable as income in 1990 under-her Frasno . CA 938U section 481(a) on line 7, page 1 .During the 4 years after the first year all= of

.

. 2 111Paperwork Reduction Act interpreters or other-methods of making which the el tion is made lobe taxed as for which theAermination or revocation is Illinois, !Ms . Unless the law a
ec .rcifically permit s

Notice m 0)audio materials available to a REIT); . effective, the corporation, trust, or Minnesota. Kansas City, MID 64999 otherwise, the REI may change th ehearing-impaired individuals : (3) to association may not make a new election MI-ii, Wis. method of accounting used to reportI (f) that is not closely held, as defined in Alabama. Arks noi n
We ask for the information on this form to provide qualified readers, taped texts, and section 856(h) (except this rule does not to be taxed as a REIT, except as provided

csiss P M..ph , TN 37501 taxable income in earlier years (for income
Carry

out the Internal Revenue laws of the other methods of making visual materials . apply for the first tax year in which the insection 856(g)(4). L-isile., Mi i'la.

is

as a whole or for any material item) onlyUnited States. You are required to give us available to individuals with visual North Caraina, T.n-
- by first gept.tibn! consent on Form 3115 .this ini election is made to be taxed as a, REIT) ; 3 . When To File

Duneare,
Districtof Se

aormation. We need it to ensure impairments; or (4) to acquire or modify (4) that meets the gross income and' Columbia, Maryland . Ishilassaftht., PA 19255 Also 538, Accounting Periodshat you are complying with these laws equipment or devices for individuals with Generally, a REIT must file its income tax Pennsylvania. Virginia and Methods .. CDind to allow us to figure and collect.the disabilities. diversification of investment requirements return
by the,15th day of the Change In accounting period.-A REITof section 856(c) ;right amount of tax

. after the end of the tax year. A new REIT REITs having their principal place of may not change its accounting period t o
(h) that was treated as a REIT for all tax letu business outside the United States must any accounting period other than the CThe time needed to complete and file years beginning after February 28~

1986, f1leint a ihort-period 0, trn must generallyf
y the 15th day he 3rd month file with the Internal Revenue Service calendar year . Generally, before changingthis form will vary depending on individual General Instructions or as of the end of the tax yea?, the Center,

.Philadelphia, PA 19255. its accounting period, the REIT must
circumstances

. The estimated average corporation, trust, or association had no fter the short period ends . A REIT that
atime is; Note: In addition to those publications accumulated earnings and profits from has dissolved must generally file by the

5 . Signature obtain the Commissioner's approval byRecordlose Ing .55 hirs ., 43 min listed throughout these instruction$ 15th day of the 3rd month after the date filing Form 1128 . Application to Adopt ,Is taxpayers may wish to get : Pub. 5i4 any non-REIT year
; it dissolved. The return must be signed and dated by Change or Retain a Tax Year . (Se eLearning about the Depreciation; Pub. 535, Business (1) that keeps the records required by Extension.-File Form 7004, Appli tion the president, vice president. treasurer, Resulations section 1 .442-1 and Pub . aaablaw or the form . . . . 17 hrs ., 19 min . Expenses; and Pub. 542, Tax Information Regulations section 1 .857-8

to show the for Automatic Extension of Time To Caile assistant treasurer, chief accounting , 53 .) However. upon electing to be taxed CDPreparing the form' .33 hirs., 52rmin . on Corporations. actual ownership of its outstanding stoc k
Copying, assembling, or certificates of beneficial interest d Corporation Income Tax Return, to request officer, or any other corporate officer as a REIT, an entity that has not engage d
mind sending the form A. Purpose ofform the tax year

; uring an automatic 6-month extension of time (such as tax officer) authorized to sign . A in any active trade or business may (D
to IRS . . . . . . n. to file. receiver, trustee, or assignee must sign change its accounting period to a calenda r4 hrs., 17 mi a) that has a tax year which is a calendar and date any return required to be filed year without the approval of the 0

If you have comments concerning the Form 1120-REIT, U .S. Income Tax Return year unless such corporation, trust, or, Period covered .-File the 1990 return
accuracy of these time as for Real Estate Investment Trusts, is used a;;;~iation was considered to be a REIT for calendar Year 1990 and fi I on behalf of a REIT. Commissioner.

timates or to report the income, gains, losses, for any tax year beginning on or before that begin in 1990 and end in'sclaUlearFsor If a corporate officer filled in the REIT 2. Rounding off to Whole-dollarsuggestions for making this form more
S deductions, credits, and to figure the October 4, 1976 ; and a fiscal year, fill in the tax year space at tax ieturn, the Paid Preparer's spaceimple . we would be happy to hear from inc,I

ome under 'Signature of officer' should remain Amountsyou . You can write to both the Internal tix liability of real estate (it) for which the deduction for dividend the top of the form . , i an
Revenue Service, Washington . DC investment trusts (REIT) as defined in paid (excluding any net capital gain a Note: The 19-90 Form . I 126-~Eii rimy ablank. If someone prepares the tax return Money items on the return and 0
20224, Attention : IRS Reports Clearance section 856. also be used if., (1) the RVT has A tax nd does not charge the REIT, that person accompanying schedules may be shown as 14dividends) equals or exceeds : should not sign the return. Certain others whole-dollar amounts . To do so. droOfficer. T:FP ; and the Officeof (1) the sum of: year of less than 12 months that be f

p 8"'and ends in 1991 ; and (2) the I 17'23r. who prepare the tax return should not Amount less than 50 cents and IncreaseManagement and Budget, Paperwork & Filing Form 1120-REIT, (1) 95% of its REIT taxable income I 120-REIT is not available by the time the sign . For example, a regular, full-time any amount from -50 cents through 99Reduction Project (1545-1004), (determined without regard to the REIT is re4uired to file its return employee of the REIT, such as a clerk, cents to the next higher dollar .Washington. DC 20503. DO NOT send 1 . Who Must File deduction for dividends paid and by However, the REIT must show its 1991 secretary, etc., should not sign.the'tax form to either of these offices . A corporation, tru t, or association that excluding any net capital gain) ; and tax year on the 1990 Form 1120-REIT Generally, anyone who is paid to 3 . Depositary Method of TaxInstead, see the instructions on page 2 for elects to be treate'd as a REIT for the tax and incorporate any tax law changes that prepare the tax return must sign it and fill Paymen tinformation on where to file . (11) 95% of the excess of its net income
year (or has made such election for a from foreclosure property over the tax are effective for tax years beginning after in the blanks in the Paid Preparer a Use

Only area of the return . The REIT must pay the tax due in ful lprior tax year and such election has not imposed on such income by section December 31, 1990. when the return is filed but no later than CLbeen terminated or revoked) and that 857(bX4XA) ; 'ere To File The preparer required to sign the return the 15th day of the 3rd month after th eImportant Change meets the requirements listed below must -(2) minus any excess noncash income 4 . Wh 11 L r must complete the required preparer end of the tax year. *New Form' 8826, Disabled Access Credit, file Form 1120-REIT. The election is made as determined under section 857(e) . Tile Form 20-REIT at the applicable IRS information and : Deposit REIT income tax payments (andhas been .developed as a result of the by computing taxable income
I as a REIT on See sections 856 and 857 for details address listed below. S it, by hand in the space provided estimated tax payments) with Form 8109,addition of section 44 by the Revenue Form 1120-REIT.

as C r*Reconciliation Act of 1990 . This allows An-electing REIT must be a corporation, and exceptions. It the REIrs ildricked U. the rendering for I a preparer's ignature . (Signature Federal Tax Deposit Coupon . Be sure t obuslmiass~ office, or - Internal Rfreamoss Service stamps or labels are not acceptable .) darken the '1120* box on the coupon .eligible small businesses to claim a new trust, or association : Note: For income tax purposes, a agency Is located In Centeradd- 9 Give a copy of .the tax return to the Make these deposits with either anonrefundable income tax credit equal to (a) that is managed by one or more corporation that is a qualified REIT
V V taxpayer in addition to the copy filed with financial institution qualified as a50% of expenses that are over $250 and trustees or directors; = is not treated as a separate

N- Jersey. Nere York IRS. depositary for Federal taxes or the Federal
seall,not more than $10,250. These expenses (b) the beneficial ownership of which is

n . See section 856(i) for details . (Nine Reserve bank or branch servicing the sesse .York City . and munfies, of Holtwill., NY 00501 geographic area where the REIT i s
must be pi6id or incurred after November evidenced by transferable shares, or by 2. Termination of Election Nassaii, Rockland, Suffolk, C. Figuring and Paying the ectly to 0and Westchester) located. Do not submit deposits di n
5, 1990, to enable a small business to transferable certificates of beneficial Once the election to be treated as a REIT Tax an IRS office

; otherwise, the REIT may be
comply with the requirement of the interest

; is made, it remains in effect until it I, ter . Nm York (all
other countles), subject to a failure to deposit penalAmericans With Disabilities Act of 1990 . (c) that would otherwise be taxed as a minated or revoked . The election ter- Connecticut, Maine.. 1. Accountin ga one with Massachusetts. Nine Mcioner. MIA M501 Records of deposits will be sent to I for

An eligible small business i domestic .corporation ; minates, automatically for any tax year in =hs, Rhode [stand . Accounting mathods.-Taxable income Freditin? to the REIT's account. See the
gross receipts of $1 million or less ip the (d) that is neither a financial institution which the corporation . trust, or must

be computed using the method of instructions contained in the coupon bookprevious tax year or one that had not referred to in section 582(cX5), nor an association is not a qualified REIT as India, (Form 8109) for more information .
more than 30 full-time employees in the

Atlanta, GA 39901 accounting regularly used in keeping the grtl~previous tax year. Examples of expenses insurance company to which sutichapter L defined in section 856 .
REIT's books and records. In all cases, the To help ensure proper creditin youreligible for the credit include amounts applies ; The election rni~ also be revoked by the India.. Kertuclw. method adopted must clearly reflect account . write the REIT's employe rpaid or incurred : (1) to remove barriers (a) the beneficial ownership of which

'a
er or any tax year after the first WIN% one. Cincinnati, ON 45999 taxable income. See section 446. identification number (EIN), 'Form 1120.that prevent a business from being held by 100 or more persons (except this year or which the election is effective by

West
me

accessible to, or usable by individuals with rule does not apply for the first tax year in filing a statement with the Internal, Generally, RUTS with avera I REIT,' and the tax period to which thed
it Kansas, N

ke gross receipts of more than $rowlz deposit applies on the REIT's check orisabilities (2 o provide qualified Revenue Service Center where, the 0kthoma"T_M`sx Mortin, TX 73301
must use the accrual method of money order.
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To get more deposit coupons. use the fraud, gross valuation overstatements, and Forms 1042 and 1042S, Annual Forms 8288 and 8288-A, U.S. In order to process the return, we ask Also, if "Yes" is checked for this

reorder form (Form 8109A) provided in substantial understatements of tax from Withholding Tax Return for U .S. Source Withholding Tax Return for Dispositions by that every applicable entry space on Form question, write the name of the foreign

the coupon book . the due date (including extensions). The Income of Foreign Persons ; and Foreign Foreign Persons of U .S. Real Property 1120-REIT be completed . Please do not country or countries . Attach a separate

A penalty may be imposed for failure to interest charge is figured at a rate Person's U . S. Source Income Subject to Interests; and Statement of Withholding attach statements and write 'See sheet if more space is needed .

deposit the required amount of tax. See determined under section 6621. Withholding . Use these forms to report on Dispositions by Foreign Persons of U .S. attached' in lieu of completing the entry

section 6656, 2. Late Filing of Return .-A REIT that and transmit withheld tax on payments or Real Property Interests . Use these forms spaces on Form 1120-REIT . 3. Question 0

For more information concerning fails to file its return when due (including distributions made to nonresident alien to report and transmit withheld tax on the If more space is needed on the forms or Tax-exempt Interest.-Report any

deposits, see Pub. 583,
Taxpayers extensions of time for filing) may be individuals, foreign partnerships, or foreign sale of U .S. real property by a foreign schedules, attach separate sheets tax-exempt interest received or accrued in

Starting a Business . subject to a penatty of 5% of the unpaid corporations to the extent such payments person . However, with respect to indicating at the top of each attachment the space provided . Include any
tax for each month or part of a month the or distributions constitute gross income n

t
U distributions described in Temporary the form number or schedule letter of the exempt-i erest dividends received as a

4. Backup Withholding return is late, up to a maximum of 25% of from sources within the S. (see sections Regulations section 1 .1445-ST, use Forms form or schedule being continued . Also, shareholder in a mutual fund or other 0

If the REIT has had income tax withheld the unpaid tax
. The minimum penalty for 861 through 865) . For more information, 1042 ano 1042S. See section 1445 and show the same information called for on regulated investment company .

a return that is more than 60 da~ late see sections 1441 and 1442, and Pub . the related regulations for additional the form in the same order as on the
from any payments it received because, is 515 Withholding of Tax on Nonresiden t
for example, it failed to give the payer its the smaller of the tax due or

$1, -
Alie~s and Foreign Corporations

. information. printed forms. Be sure to show the total s

correct EIN, it may claim a credit on Form 3. Late Payment of Tax.-The penalty Form 8300, Report of Cash Payments on the printed forms. Please use sheets Specific Instructions

1120-REIT for the total amount withheld. for late payment of taxes is usually ~t of Form 1096, Annual Summary and Over $10,000 Received in a Trade or that are the same size as the forms and Address .-Include the suite, room . or

This type of withholding is called 'backup
1% of the unpaid tax for each month or Transmittal of U .S . Information Returns . Business. Generally, this form is used to schedules. Attach these separate sheets other unit number after the street

withholding .' Show the amount withheld part of a month the tax is unpaid, The Form 1098, Mortgage Interest Statement . report the receipt of more than $10,000 after all the schedules and forms, Also, address. If the Post Office does no t

in the blank space in the righthand penalty cannot exceed
25% of the amount This form is used to report the receipt in cash or foreign currency in one put the REIT's EIN on each sheet . deliver mail to the street address and the 04

column between lines 23 and 24h, page due . This penalty may also a PI I an from any individual of $600 or more of transaction (or a series of related corporation has a P.O . box . show the P.O .

1,
and label the amount as "backup additional tax not paid withinpla doys of mortgage interest in the course of the transactions). F. Additional Information box number instead of the street address .

withholding ." Also include the amount in the date of the notice and demand for recipient's trade or business for any Form 8612, Return of Excise Tax on Be sure to answer questions G through 0 Item C. Employer Identification

the total for line 24h
. payment. calendar year. Undistributed Income of Real Estate number.

,
If the EIN on the label is wrong

4. Underpayment of Estimated Tax .-A Forms 1099-A, B . DIV. INT, MISC. DID, on page 3, Form 1120-REIT. The
Investment Trusts. If the REIT is liable for . a T

M
5 . Estimated Tax REIT that fails to pay estimated tax PATR, FIL and S. Information returns for the 4% excise tax on undistributed income instructions that follow are keyed to these or if the REIT did not receive a label

,

payments when due may be subject to an reporting abandonments, acquisitions nter the correct
EIN. A RE that

d 04
Generally, a REIT must make estimated I imposed under section 4981, it must file questions, not have an EIN should apply for onoeosn
tax payments if it can expect its estimated underpayment penalty for the period of hrough foreclosure, proceeds from broker this return for the calendar year .

- 1. Question G(2)(c) Form SS-4, Application for Employe r

tax to be $500 or more . For estimated tax underpayment
. In general, to avoid the and barter exchange transactions, certain Farm 8621, Return by a Shareholder of a Foreign person.-The term 'Foreign Identification Number . This form may be .411

purposes, the estimated tax of the REIT is estimated tax penalty, the REIT must dividends and distributions, interest Passive Foreign Investment Company or obtained from most IRS and Socia l
defined as its alternative minimum tax make estimated tax payments of at least payments, medical and dental health care Qualified Electing Fund . A REIT that was a person' means: Security Administration offices. Send Form

less the credit for Federal tax on fuels
. the smaller of : 90% of its alternative payments, miscellaneous income shareholder in a passive foreign 1 . A foreign citizen or nonresident alien; SS4 to the same Internal Revenu e

Use the deposit coupons (Forms 8109)
in minimum tax less the credit for Federal payments, nonemployee compensation, investment company (as defined in 2 . A foreign partnership ; Service Center to which Form 1120-REI T

making deposits of estimated tax
. tax an fuels as shown on the return ; or original issue discount, patronage section 1296) at any time during the tax 3 A foreign corporation ; is mailed. If the EIN has not been -A

100% of its prior year's tax (computed in dividends, total distributions from profit-
If
the REIT overpaid estimated tax, it year must complete and attach this form 4 . Any foreign estate or trust within the received

by the filing time for Form

may be able to get a "quick refund' by
the same manner) . See section 6655 for sharing plans, retirement plans, individual to its return . 1120-REIT, write 'Applied for* in the

filin8 Form 4466, Corporation Application details and exceptions
. retirement arrangements, insurance meaning of section 7701(aX31). space for the EIN.

uich Refund of the Overpayment of Form 2220, Underpayment of contracts, etc
., and proceeds from real 2. Statements 'Owner's country,' for individuals, is F more information concerning an

Estimated Tax. The overpayment must be Estimated Tax
by Corporations, is used to estate transactions

. Also use these returns Stock ownership In foreign th owner's country of residence . For all E1140see Pub . 583 ,

both : (1) at least 10%
of expected income see it the REIT owes a penalty and to to report amounts that were received as a corporations

.-Attach the required others, it is the country where lte~
D. Data REIT stablished.-If the

iax liability, and (2) at least $500 .
To =he, a n

of
the penalty. nominee on behalf of another person . incorporated, organized, created, o r

a the REI statement to Form I120-REIT if the REIT REIT is a corporation under state or local

poly, file Form 4466 after the end of the

fy
mou 'T does not have to file For more information, see the owned 5% or more in value of the administered

.

this form because IRS can figure the instructions for Form 1099.
law, enter the date incorporated . If a trust

tax year, but before the 16th day of the outstanding stock of a foreign personal 2 . Question I or association, enter the date organized. n
3rd month thereafter, and before the REIT am unt of any penalty and bill the REIT Note ; Every REIT must file information holding company and the RLIT was

files its tax return
. for it. However, o must complete and returns if, in the course of its trade or required to include in its gross income any Foreign financial aCCOUntL-Check the Item E . Total assetIL-Enter the total

0

attach Form 2210'even if the REIT does business, it makes payments of rents, undistributed foreign personal holding "Yes' box if either a or
b, below, applies assets of the REIT as of the end of the ta x

6. Timing Change In Deducting a the penalty if : (a) The annualized commissions, or other fixed or company income. See section 551(c) . to the REIT: otherwise, check the "No* year . If there are no assets at the end of

t9noctoom%e or adjusted seasonal installment determinable income (see section 6041) box
: the tax year, enter the total assets as Of

Accrued Expenses method is used, or (b) the REIT is a totaling $600 or more to any one person
A REIT that controls a foreign a. At any time during the year the REIT the beginning of the tax year

.

Generally, an accrual basis taxpayer can "large corporation' computing its first during the calendar year.
corporation . or that is a 10%-or-more had an interest in or signature or other Item F .-Indicate a final return, change

deduct accrued expenses in the tax year shareholder of a controlled foreig
n

required installment based on the prior Form 5452 Corporate Report of corporation, or acquires
. disposes of, or authority over a financial account in a in address, or amended return by

that all events have occurred that year's tax. If you attach Form 2220, be Nondividen; Distributions. owns 5%
or more ownership in the foreign country (such as a bank account, checking the appropriate box .

determine the liability, and the amount of sure to check the box on line 25, page 1 tion securities account, or other financial Form 8822, Change of Address, may be

the liability can be figured with reasonable Form 1120 .REIT, and enter the amount
;f Form 5498 . Individual Retirement outstanding stock of a foreign corpora account)

; AND used

ccuracy . However, all the events that any penalty on this line. Arrangement Information . Use this form to may have to file Form 5471, Information to notify the IRS of an address CL

establish liability for the amount generally 5 . Other Penalties
.-There are also report contributions (includin'T rollover Return of U .S. Persons With Respect to e The combined value of the accounts change .

a tre treated as occurring only when contributions) to an individua retirement Certain Foreign Corporations . was more than $10,000 at any time

economic performance takes penalties that can be imposed for arrangement (IRA) and the value of an A domestic RE[T controlled by a foreign during the year ; AND Part I
place . There negligence, substantial understatement of IRA or simplified employee pensio n

are exceptions for recurring items . See tax, and fraud . See sections 6662 and account
. person or a foreign corporation that is The account was NOT with a U .S . In this part do not include income o r

section 461(h) . 6663.
engaged in a trade or business in the U.S . military banking facility operated by a U-S- deductions'attributable to any prohibited P*

Form 5713, International Boycott Report, may have to file Form 5472, Information financial institution . transaction (as defined in section

7. Rule of 78's Not an Acceptable for persons having operations in or related Return of a Foreign or Foreil owned b . The REIT owns more than 50% of the 857(bX6)) resulting in a gain . In addition,

Method of Figuring Interest E. Other Forms, Returns, to 'boycotting' countries . In addition, Corporation Engaged in a U
.

n'Trade or stock in any corporation that would exclude gross income, gains, losses, and

Taxpayers are reminded that, generally, Schedules, and Statements persons who participate in or cooperate Business . , . answer 'Yes" to item a above. deductions from foreclosure property (as

the Rule of
78's is not an acceptable That May Be Required with an international boycott may have to Transfers to a corporation controlled by Get form To F 90-22.1, Report of Foreign defined in section 856(e)) if the aggregate

method for computing int rest income or complete Schedule
A or Schedule B and the transferor.-If a REIT receives stock Bank and Financial Accounts, to see if the of such amounts results in a positiv e

expense . Anyone using th : Rule of 78's 1. Forms Schedule C of Form 5713 to compute of a corporation in exchange for property. REIT is considered to have an interest in amount of net income . To report these 0

should we Revenue Procedures 84-27, their loss of the following items
: the and no gain or (loss) is recognized under or signature or other authority over a items of income and deduction, see th e

84-28, 84-29, 84-30 (which are i
. n The REIT may have to file any of the foreign tax credit, the deferral of earnings section 351. the REIT (transferor) must financial account in a foreign country instructions for Parts 11 and IV. M

Cumulative Bulletin 1984 .1 ) to change 901ming
: of a controlled foreign corporation, attach to Form 1120-REIT the information (such as a bank account, securitie s

their method lsorms W-2 and W-3, Wage and Tax IC-DISC benefits, and FSC benefits. required by Regulations section 1 .351-3. account, or other financial account). Income

Statement; and Transmittal of Income and Form 8281, Information Return for If 'Yes" is checked for this question, Line 1 . Dividends.-Enter the total
Tax Statements. Publicly Offered Original Issue Discount 3. Attachments file form TO F 90-22 .1 by June 30, 1991 . amount of dividends received during the

D. Interest and Penalties Form W-212, Statement for Recipients of Instruments. This form is generally Attach Form 4136, Credit for Federal Tax with the Department of the Treasury at tax year .

1 . Interest.-Interest is charged on taxes Annuities, Pensions, Retired Pay, or IRA required to be filed by issuers of public

not paid by the due date even if an Payments. offerhir of debt instruments within 30
on Fuels, after page 4, Form 11211REIT. the address shown on the form. Form TO Une 2. Interest .-Enter interest on U .S.

extension of the time to file is granted .

0 t Attach schedules in alphabetical order and F 90-22.1 is not a tax return, so do not obligations and on loans, notes ,

Form 966, Corporate Dissolution or days he issuance of the debt other forms in numerical order after Form file it with Form 1120-REIT . mortgages, bonds, bank deposits,

Interest is also charged on penalties Liquidation . instrument. 4136. Form TD F 90-22.1 may be obtained corporate bonds, tax refunds, etc,

imposed for failure to file, negligence, from IRS Forms Distribution Centers.
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Do not offset interest expense against key personnel that exceeds their usual the REIT had no inclusion amount using
interest income. property contributed and the method used rules do not apply to : (1) holding real the year the property was acquired . Suchmpensation may not be deductible . This the table above. in determining its fair market value. A property987

; (2) equipment leasing under for filing Form 1120-REIT (including
Special rules apply to interest income occurs when the corporation has an See Pub . 917, Business Use of a Car, closely held REIT must complete Form before 1

_placed in service by the taxpayer election must be made by the due date
from certain below-market rate loans. See agreement (golden parachute) with these for instructions on how to figure the 8283, Noncash Charitable Contributions, sections 465(cX4), (5), and (6) : and (3) extensions) by attaching a statementsection 7872 for more information . key employees to pay them these inclusion. amount and additional inclusion and attach it to its return. All other REITs a ny qualifying business of a qualified indicating that the election under section
Une.3. Grow rents from real 8 1excessive amounts if control of the amount . . nerally must complete and attach Form corporation under section 465(c)(7) . , 856(e) is .being made and identifying theproperty.-Enter the gross amount corporation changes. See section 280G. Line 14. Taxes.-Enter taxes paid or K 3 0 their returns for contributions of However, the at-risk rules do apply to the property to which the election applies . Thereceived for the rental of real property . 4. Business startup expenses, These incurred durin the tax year, but do not property other thari'money if the total holding of mineral property . For more statement must also set forth the name,This includes charges for services expenses are required to be capitalized include the following : claimed deduction for all propeg& information, see section 465 and Form address, and EIN of the REIT, the datecustomarily furnished or rendered in unless an election is made to amortize

1. Federal income taxes : contributed was more than $5, 6198, At-Risk Limitations . the property was acquired, and a briefconnection with the rental of real property, them over a period of 60 months . See
p

Employers who maintain a pension, Line 21a. Net operating loss description of how the property was 0and rent attributable to personal property section 195 . , 2. Foreign or U .S .
assession income profit-sharing, or other funded deferred deductlon .-The 'net operating loss ac ured 'imncw1uhd0ingtthhee name of the

leased under or in connection with a lease 5. Passive activity limitations .
Limitations taxes if a tax credit is claimed; PeLn fr. m

0compensation plan . whether or not deduction* is the amount of the net property was
0
f real property (provided the rent on passive activity losses and credits 3. Taxes, including state or local sales qualified under the Internal Revenue Code operating loss carrylovers that can be acquired and a description of the lease orattributable to such personal : property under section 469 apply to REITs that are taxes, that are paid or incurred in I

and whether or not a deduction is claimed deducted in the tax year . See section debt with respect to which default

0
does not exceed 15% of the total rent for, closely held (as defined in section connection with an acquisition or for the current tax'y6ar . generally are . 172(a). If this deduction is taken, explain occurred or was imminent) . Once made,the tax year charged for both the real and 856(h)) . REITs subject to the passive disposition of,property (such taxes must required to file one of the forms described its computation on an attached schedule . the election is irrevocable. See sectionpersonal property under such lease) . See activity limitations must complete Form be treated as a part of the cost of the . below. There are penalties for failure to If capital gain di idends are paid during 856(e) ia -6tpd Regulations section 1 .856

acquired property or, in the case of a file these forms on time and for any tax year, the avirrount of the net for add ional information.
section 856(dX2) for amounts excluded 8810 .

Corporate Passive Activity Loss and disposition, as a reduction in the amount overstating the pension plan deduction . In*
from the term 'rents from real property." Credit Limitations, to compute their capital

g i for such tax year (to the Line 2. Gross Income derived fromLine 4. Other gross rents.-Enter the allowable passive activity loss and credit . realized on the disposition); fai r
See sections 6652(e) and 661 extent a such capital gain dividends) is foreclosure property.-Do NOT includegross amount received for the rental of Line 9 . Compensation of officen; -Do 4, Excise taxes imposed under section Form 550O.-Complete this form for excluded in determining: (1) the net on line 2 amounts described in sectionsproperty not included on liri .

not include compensation cleclucti~le 4981 on undistributed REIT income ; or each plan with 100 or more participants. operating loss for the tax year, and (2) 856(cX3XA), (B), (C), (D), (E) . or (G) .Line 5. Capitol pin net Income.-Eve elsewhere on the return, such as elective 5. Taxes not imposed on the REIT . -Form 5500-C/R.-Complete this form for the amount of the net operating loss of Theseamounts must be reported in Part 1.
sale or exchange of a capital asset mustry contributions to a section 401(k) cash or See section 164(d) for apportionment of each plan with fewer than

100 any prior tax year that may be carried Line 4. Deductions .-Only those
be reported n detail on Schedule D deferred arrangement or amounts taxes on real property . between seller. and participants . . through such tax year to any succeeding expenses which have a proximate and

Capital Gains and Losses, Form 5500EZ
. u

contributed under a salary reduction SEP purchaser . I -
-Complete this form for a tax year . primary relationship to the earning of theeven though no gain or (loss) is indicated . agreement

. Line 15. Interest .-Do not include one-participant plan . Generally, a REIT may carry a net income shown on line 3 may be tied cted
no Not 11 or (loss) .-Enter the Line 10. Salaries and wages.-Enter on interest on indebtedness incurred or Genbrally, a deduction may not be operating loss over to each of .the 15 to arrive at net income from foreclosure

net go or (I ) from Form 4797, Sales line 10a the amount of total salaries and continued to purchase or carry obligations to ken for the amount of any item or part years following the year of loss . REITs are property. Such deductions include
of Busin rope , Part 11, line 18 . wages paid or incurred for the tax year. on which the interest is wholly exempt thereof allocable to a class of exempt not permitted to carry back a net clepreciation on foreclosure property .
Line 7 . Other Income .-Enter any other Do not include salaries and wages from tax. income. See section 265(b) for -operating loss to any year preceding the interest paid or accrued on debt of th e
taxable income not listed above, except deductible elsewhere on the return, such Generally, a cash basis taxpayer cannot exceptions, year of such loss . In addition, a net REIT that is attributable to the carrying of -A
amounts that must be reported in Parts 11 as electi~e contributions to a section deduct prepaid interest allocable to years Generally, a REIT can deduct only

80%
operating loss from a year that is not a ny such property, real estate taxes, and fees0

401(k) cash or deferred arrangement or REIT year may not be carried back to a charged by an independent contractor toIr IV . and explain its nature on an following the current tax year. For of the amount otherwise allowable for year that is a REIT year. manage such property. Do not deductattached schedule. Examples ofother example, a cash basis calendar year meals and entertainment expenses . Inamounts contributed under a salary general overhead and administrativeincome are any adjustment under section reduction SEP agreement . taxpayer who in 1990 prepaid interest addition, meals must not be lavish or After applying the net operating loss t o481(a) required to be included in income Caution : If the REIT provided taxable allocable to any period after 1990 can extravagant ; a bona fide business the first tax year to which it may be expenses in Part II .
during the current tax year due to a fringe benefits to its employees, such as deduct only the amount allocable to 1990, discussion must occur during, immediately carried, the portion of the loss the REI T
change in a method of accounting ; personal use of a car, do not deduct as See Pub. 545, Intirest Expense. before or im may carry to each of the remaining tax Part III

wages the amount allocated for mediately after the meal ; an d
amounts received or accrued as Generally, the interest and carrying an em~loyee of the REIT must be present years is the excess, if any, of the loss over

All REITs must complete lines Is throug hconsideration for entering into agreements depreciation and other expenses claimed,
at the meal . See section 274(kX2) for the sum of the modified taxable income

8 of Part Ill . If line 8 is zero, the tax anto make real property loans or to purchase on lines 16 and 18.
charges on straddles must be capitalized

., exceptions. If a REIT claims a deduction for each of the prior tax years to which imposed under section 857(bX5) does not
. See section 263(g).

the REIT may carry the loss. (See sectio n
01, lease real property; recoveries of bad Enter on line 10b

the amount of jobs See section 163(e)(5) which provides for unallowable meat expenses, it may apply and the rest of Part III should not bedebts deducted in prior years under the ' credit from Form 5894, Jobs Credit. special rules for the disqualified portion of have to pay a penalty. 172(b).)
completed . If line 8 is greater than zero,specific charge-off method ; the amount of Line 11 . Repairs- Enter the cost of original issue discount on a high yield Additional limitations apply to Sao section 172 and Pub. 536, Net complete all of Part III and tinter the taxcredit for alcohol used as fuel (determined incidental repairs, such as labor and

. discount obligation . deductions for gifts, skybox rentals, luxury Operating Losses, for more information . from line 16 on Schedule J, line 3c.without regard to the limitation based on supplies, that do not add
.to the ~alueaf Certain interest paid or accrued by the water travel, convention expenses, and See section 382 for the limitation on Caution : If line 8 is greater than zero, thetax) that was entered on Form 6478, the property or appreciably prolong its life

. corporation (directly or indirectly) to a , entertainment tickets. See section 274 the amount of taxable income of a loss REIT MUST.Credit for Alcohol Used as Fuel, and Line 12 Bad debts
.-Enter the total related person may be limited if no tax is and Pub. 463, Travel, Entertainment, and corporation for any tax year ending after a

(a) attach a schedule to Form 1120-REIT - 0)refunds of taxes deducted in prior years to' debts t6t became worthless in whole or imposed on such interest . See section Gift Expenses;,for details . post-1986 ownership change that mu~y be
listing, the nature and amount of eac h

the extent they reduced income subject to in part~during the tax year
. 163Q) for more information. All othe

,
r ordinary and necessary travel offset by pre-change net operating loss

item of its grass income described in 3tax in the year deducted (see section carryovers
. Also see Temporary111). Do not offset current year's taxes Line 13 . Rents.-If the REIT rented or Line 16. Depreclation.-Besides' expenses paid or incurred in the trade or Regulations section 1

.382-2T(aX2Xii),
sections 856(cX2) and (3),, 0.with tax refunds . leased a vehicle, enter the total annual depreciation, include on line 16 the part business of the REIT are generally fully which requires that a loss corporation file
(b) not thave fraudulently included any

-rent or lease expense paid or incurred of the Cost (Up tOr$10,000) that the REIT deductible
. an information statement with its income i Incorrect information in the schedule

If 'other income" consists of only one
d ing the year

. Also complete Part V of elected to expense for certain recovery However, expenses paid or incurred for tax return for each tax year that it is
a mentioned in (a) above,* an d

item, describe it in parentheses on line 7. Fou;m 4562, Depreciation and . property placed in service during the tax 'a .facility (such as a yacht or hunting loss corporation. (c) have reasonable cause for not meetingAmortization. If the REIT leased a vehicle year or carried over from 1989 . See the lodge) that is used for an activity that is
the requirements of sections 856(cX2) r+Deductions for a term of 30 days or more, the instructions for Form 4562, Depreciation usually considered entertainment See section 384 for the limitation o n

deduction for the vehicle lease expense and Amortization . amusement, or recreation are noi the use of preacquisition losses of one and (3) .
Limitations on deductions. may have to be reduced by an amount Line 18 Other deductions.-A ftach a deductible . Note: The REIT may be able co!poration to offset recognized built-in Failure to meet these three conditions
1 . Transactions between related called the inclusion amount

. Yob may separate' sheet listing all allowable to deduct the expense if the amount is gains of another corporation . will terminate the election to be treated astaxpayers. Generally, an accrual basis have an Inclusion amount if ;
treated as compensation and reported on a REIT effective for this tax year and al ltaxpayer may only deduct business deductions that are not deductible

faniaAnd the .01cl.'a elsewhere on Form 1120-REIT. Enter the Form W-2 for an employee or on Form Part 11 succeeding tax years . ane .expenses and interest owed to a related air nat value on
the first day at the total on this line. 1099-MISC for an independent contractor . Do NOT complete Part 11 unless the 0parly, in the year the payment is included Th . I- I.nn'tepat: , I

. .
Part IVin the income of the related party . See - ex"lld : Include on this line contributions Caution: Do not deduct penalties imposed aggregate of the gross income, pins ,

section 267 for limitation on deductions After 12/31/86 . . . . . . . . . . $12,800 deductible under section 170 ; on REITs such as those included in losses, and deductions from foreclosure Section 857(bX6) imposes a tax equal to
for unpaid expenses and interest . After 4/2/85 but before 1/1/87 . . . . $23.000 contributions to pension and profit-sharing General Instruction D . * . property (as defined in section 856(e)) 100% of the net income derived fmm

500 tons, employee benefit programs, etc:; Line 20. Taxable Income before net results in a positive amount of net prohibited transactions . The 1OD% tax i s2. Direct and indirect costs (including After 6/18/84 tlut before 4/3/85 . . . $34
. and amortization of organization expenses . operating losildeduction, deduction for income . If on overall net loss results, imposed to prevent a REIT from retainingtaxes) allocable to real or tangible Note: If the REIT leased a vehicle d

r'' "90a, nI d improved 1986, and the tax year beginning ron"19 If a contribution deductible under dividends paid, and section 857(b)(2)(E) report the gross income, gains, losses, and any profit from ordinary retailing activities
P so

constructs
must be is the first tax year the vehicle was used section 170 is in property other than deduction .-Special 'at-risk" rules under deductions from foreclosure property on such as sales to customers o f

x Pr I money and the total claimed deduction for section 465 generagy apply to closely heldSuch costs the appropriate lines in Part 1. condominium units or subdivided lots in a
by the

Pi a .cordance , h
Or

development tract .
co'da"I section 50% or less for business, you will need to

all property contributed exceeds $500, REITs engaged in any activity as a trade Property may be treated as foreclosure
263A. figure an additional inclusion amount ' You

REITs (except those closely held) must or business or for the production of property only if the prop" meets the Line 1 . Gain from the sale or other3 . Golden parachute payments. A portion must figure this additional amount even if
attach a schedule describing the kind ofof the payments made bya corporation to income. Such REITs may have to adjust requirements of section 856(e) and the disposition of property.-Include only

the amount on line 20 . But, the 'at-risk" REIT elects to so treat such property in gains from the sale or other disposition of
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property described in section 1221(l) that fund Should not include the built-in gains Unequal apportionment plan. Members the dotted line to the left of line 3e, Line 4d . Credit for fuel produced from a the total for line 9. (Show in brackets an
is not foreclosure property (as defined in tax on Form 1 120-REIT at the time of of a controlled group may elect an Schedule J, "Sec . 1291-$(amount)." Do nonconventional source.-A credit is amount to be subtracted .) Do not include

section 856(e)) and that does not quality original filing. Rather, the tax should be unequal apportionment plan and divide not include on line 3e the interest charge allowed for the sale of qualified fuels on line 9 the interest charge due on the
as an exception under section shown on an amended Form 1120-REIT the taxable income brackets as they wish . due under section 1291(cX3) . Instead, produced from a nonconventional source . deferred tax . lnstead, write 'Sec . 1294

857(bX6XC), filed after the announcement is issued by There is no need for consistency between write "Sec. 1291 interest' and the Section 29 contains a definition of interest" and the amount owed in th e

Do not net losses from prohibited IRS. taxable income brackets . Any member of amount owed in the bottom margin of qualified fuels, provisions for figuring the bottom margin of page 1, Form

transactions against gains in determining the controlled group may be entitled to page 1, Form 1120-REIT . See Form 8621 credit, and other special rules . If the REIT 1120-REIT .
11, Some, or none of the taxable income for details . qualifies for this credit, attach a separate Interest on tax attributable to paymentsthe amount to enter on line 1 .Enter aracket . (But the total amount for al llosses from prohibited transactions on the ScheduleA S

Line 4a . Foreign tax credIL-See Form schedule to the return showing the received on Installment sales of certai n

appropriate line in Part 1. member~ of the controlled group cannot 1118, Computation of Foreign Tax computation of the credit . Include the timeshares and residential lots. If the 0Deduction for Dividends Paid. Lines I be more than the total amount in each Credit-Corporations, for an explanation amount of the credit in the total for line REIT elected to pay interest an th e
Une 2. Deductions.-Only those through 5.- The rules in section 561 taxable income bracket .) of when a REIT can take credit for 4d, Schedule J. Write next to the entry for amount of tax attributable to payments 0
expenses which have a proximate and (taking into account sections 857(b)(8) Each member of a controlled group payment of income tax to a foreign !me 4d the amount of the credit and received on installment obligati

. . _q
1m t

i
primary relationship to the earning of the and 858(a)) determine the deduction for ns arisin

g
income shown on line ay be deducted must compute the tax on Its REIT country or U .S . possession . identify it as 'section 29 credit ." from the disposition of certain Orneshares, so
to arrive at net income from prohibited dividends paid . taxable Income as follows: Line 4b. General business credit .-This Also see Form 8801 if any of the credit and residential lots under sectio n

transactions. Do not deduct general Line 3-Dwidends declared in October, 1 . Enter REIT unble income (Ime 22 . page credit is made up of the sum of the is disallowed solely because of the 453(1)(3), it must include the interest due 0
November, or December and payable to 1, Form 1120-1 . . . . . 1%

overhead and administrative expenses in shareholders of record on a specified date 2 . Enter line I or the REIT, amr. of Me following credits: tentative minimum tax limitation . in the amount to be entered on line 9,

Part IV. $50.ODO taxable income bracket, Investment credit . The investment credit Line 6. Personal holding company Schedule J . Write on the dotted line to the
in such a month are treated as having REIT is taxed as a personal left of line 9, Schedule J, 'Sec. 453(IX3) Ilessia
been paid by the REIT and received b hichom, is eo . . . . . . was generally repeated for property placed tax.-A

y 3. Subtract bre 2 from lum 1 . . . interest-$(amount) .' Attach a schedule
ach shareholder on December 3 of such 4. E far Ime 3 ce the REIT's sham of the in service after

1985 . See Form 3468, holding company under section 542 if : showing the computation . CD

Tax on Certain Built-in Gains year provided the dividends are actually $25.000 unable I ..- bracket. Investment Credit, for exceptions. e At least 60% of its adjusted ordinary

paid in January of the following year . which-, is I Jobs credit. The jobs credit. if elected, is gross income, defined in section Interest-on tax deferred under the
IRS intends to issue regulations under Enter on line 3 all such dividends that are 5. Subtract line 4 from line 3 allowed for hiring members of 43(b)(2), for the tax year, is personal Installment method for certai n
section 337(d) that will impose a tax on non-dealer Installment obligations. If a n
the net built-in gain of C corporation not already included on line I or 2 . 6 . Enter 15% of line 2 . . . . . groups during the tax year, See Fo ;;; holding company income as defined in CD

a ts, in connection with: (1) the Une 6.-If for any tax year the REIT has 7 . Enter 25% of line 4 . . . . . 884, Jobs Credit, for definitions, special section 543(a), and Obligation arising from the disposition o f

qualification of a corporation to be taxed net income from foreclosure prop" (as 8 . Enter 34% of line . . . . . rules, and limitations . a At any time during the last half of the property to which section 453A applies is
outstanding at the close of the year, the

as a REIT, or (2) the transfer of such defined in section 857(b)(4)(8)), the 9 . If the usable income of the controlled Do not take an expense deduction for tax year more than 50% in value of its REIT must include the interest due under
assets to a REIT in a carryover basis deduction for dividends paid to be entered group meacts $100000 enter this the part of the wages or salaries paid or outstanding stock is owned, directly o r

member's share of fl,W~~r of : (a) 5% section 453A(c) in the amount to be
transaction. on line 6 (and on line 21b, page 1) is of the ocess incurred which is equal to th indirectly, by not more than 5 individuals .

(,:.r $100.0010 . 1b) iiamount of entered on line 9, Schedule J . Write o n

Generally, the net built-in gain equals determined by multiplying the amount on $11,750. malmuctiort, .1 the jobs credit (determined without regard Use Schedule PH (Form 1220), U .S. CA

line 5 by the following fraction : additional 5% to, below.) . . .
the dotted line to the left of line 9,

the excess of aggregate gains over to the limitation based on the tax (section Personal Holding Company Tax, to figure Schedule J, 'Sec. 453A(c) interest-
10 Total of lines 6 through 9 . Enter this 38(c))). this tax.aggregate losses that would have been REIT tanable income (determined without 'amount on line 3a . Schedule J,Form Varnount)." Attach a schedule showing

realized if the corporation had sold all of regard to the deduchon far diindends paid) 112OREIT . . . . . . . Alcohol fuel credit. A REIT may be able to Line 7 . Recapture taxes .-Recapture of the computation.

its assets at their respective fair market REIT ratable in.. . (datermin;F-without Additional 5% tax . Members of a take a credit for alcohol used as fuel. Use investment credit. If property is disposed

values on the relevant date described regard to the deduchon for dimclencts paid) controlled group are treated as one Form 6478, Credit for Alcohol Used as of or ceases to be qualified property Schedule L
below and immediately liquidated . Unless (Not income front foreclosure procerly corporation for purposes of figuring the Fuel, to figure the credit . before the end of the life-years used i n

minus the ca, on ret income Credit for increasing research activities . computing the regular or energ ythe corporation makes the election famcicaum prooerty) from applicability of the additional 5%tax that Balance Sheets
described below, the gain must be must be paid by corporations with taxable See Form 6765. Credit for Increasing investment credit, there may be a

recognized by the corporation as of: (a) income in excess of $100,000. If the Research Activities, and section 41 . recapture of the credit. See Form 4255, Line 4. Tax-exempt securitles.-Include

the last day of the tax year immediately a a Low-income housing credit . See F Recapture of Investment Credit. on this line:

preceding the year in which it qualified as Schedule J
cdclitional tax applies, each m mber of the orm

a REIT, in the case of (1) above ; or (b)
ontrolled group will pay that tax based on 8586, Low-income Housing Credit, and Recapture of low-income housing credit . If (J) State and local government In

Tax Computation the part of the amount that is used in section 42 . the REIT must recapture part of the low' bligations, the interest on which is
the day before the date of the transfer of re
assets, in the case of (2) above

. each taxable income bracket to reduce Disabled access credit. A corporation may Income housing credit because the hafs, xctudible from gross income under 0

E
lection.- The regulations will allow the that member's tax

. (See section 1561(a) .) be able to take a credit for certain been a decrease in the qualified basis o section 103(a), and 1%

Lines I and 2 Each member of the group must enter its expenditures paid or incurred to assist building from the prior year or if it (2) Stock in a mutual fund or othe r
REIT to elect to pay the tax on any built-in share of the additional 5% tax on line 2b disposed of the building or an ownership regulated investment company that

Members of a controlled group . as defined and attach to its tax return a schedule individuals with disabilities . See interest in it, see Form 8611, Recapture distributed exempt-interest dividend s
spins recognized within a 10-year period "Important Change" on page 1 for more (A
on the assets held by the corporation in section 1563, are entitled to one that shows the taxable income of the information on this credit . of Low-Income Housing Credit, and during the tax year of the REIT .

before it was taxed as a REIT or before it $50,000 and one $25,000 taxable income entire group as well as how its share of section 420).
ca"over basis bracket amount (in that order) on line 2a. Form 3800, General Business Credit .transferred the assets in a the additional tax was figured. Complete Form 3800 if the REIT has : (1) Line 8. Alternative minimum tax .- Schedule M-1

transaction to the REIT. The built-in gains When a controlled group adopts or later Une 3&-A REIT must compute tax on Attach form 4626, Alternative Minimu m
of an electing REIT and the tax imposed amends an apportionment plan, each more than one of the above credits; OR

REIT taxable income as follows (Members (2) a credit carryforward or carryback Tax-Corporations, if the total of REIT Reconciliation of Income per Books CL
an such gains will be subject to rules member must attach to its tax return a of a controlled group should see the (including one from an ESOP credit) ; OR taxable income or (loss) before the net With Income per Retur n
similar to the rules relating to net income copy of its consent to this plan . The copy instructions above for lines I and 2) : (3) a passive activity credit . Enter the operating loss deduction, net Income from
from foreclosure property under section (or an attached statement) must show the Line 5c. Travel and entertainment.-

857 . part of the amount in each taxable income If taxable Income amount of the general business credit on foreclosure property, and net income from

bracket apportioned to that member. (line 22, Form 1120-REIT), the appropriate line and check the Form prohibited transactions, plus adjustment Include on this line
: 20% of meals and

In the case of a corporation qualifying and tax preference items of the trust entertainment not allowed under section (A
to be taxed as a REIT, the regulations will There are other requirements as well . See Page I Is : 3800 box on that line. 274(n); expenses for the use of an rallis

Regulations section 1 .1561-3(b)for the Form 3800 is not required if the REIT exceeds (a) $40,000 or
(b) the allowabl e

generally apply to tax years beginning exemption amount
. See Form 4626 for entertainment facility; the part of business "111

requirements and for the time and Of the has only one of the
after June 9, 1987 .

However, the (and items (general business details. Reduce the alternative minimum gifts in excess of $25 ; expenses of an
manner of making the consent. 0-- But Ind to is: .-.t credits and (3) do not tax by any credit allowed un individual allocable to conventions o n

regulations will not apply to any apply). Instead, attach the applicable der section cruise ships in excess o 0
corporation that was taxed as a REIT for apportionment plan . Ifno 38(c)(2) on line 19 of Schedule A, Form 1 $2,000;

50 3800. Write on the dotted line to the left a Iits tax year that included June 9, 1987. In aEPPU0`r'tionment plan is adopted, the So S5010D0 15% so credit form to the return and check the
ma

achieve ant awards in excess 11-11,

the case of carryover basis transactions, members of the controlled group must
000 75 030 $17500,25% 50,000 appropriate box for that form . of line 8, 'Sec . 38(cX2)-$(amount) ." of OY07the costroof entertainment tickets
ODD 3:750 34% 175 :000

divide the amount in each taxable income
1 75:

310305:,000000 2Z250 39% 00 000 If the corporation's only general in excess of face value (also subject to 0
the regulations will generally apply to DD. 000 Line 9. Deferred tax and Interest on 20% disallowance); the cost of skyboxes
transactions occurring after June 9, 1987 . bracket equally among themselves . For 335.ODO . . . . . 34% 0 business credit is the disabled access undistributed earnings of a qualified

example, controlled group AB consists of credit, attach Form 8826 to the return in excess of the face value of non-luxury
For more information, see Notice electing fund under section 1294 .- box seat tickets: the part of the cost of

88-19, 1988-1 C.B. 486 corporation A and corporation B. They do Line 3e and write 'From Form 8826' in the space Follow the instructions for Form 8621 to luxury water travel not allowed under
Note: Details on how to *compute and not elect an apportionment plan . Deferred tax amount under section to the left of line 4b. determine the amount of tax owed or

Therefore, both corporation Aand Line 4c. Credit for prior year minimum deferred to include in or subtract from th section 274(m)
; expenses for travel as a

report this tax on Form I I 20-REIT (if the 1291 . If the REIT was a shareholder in a a form of education ; and other travel and
REIT makes the election corporation B are entitled to $25,000 tam-Use Form 8801, Credit for Prior total tax on line 9, Schedule J . Write on entertainment expenses not allowed as adescribed above) (one-half of $50,000) in the $50.000 passive foreign investment company Year Minimum Tax, to figure the minimum the dotted line to the left of line 9 .
were not available at the time these (PFIC) that received an excess distribution u

n

instructions were printed but will be
taxable income bracket on line 2a(i) and tax credit and any carryforwand of that Schedule J, *Sec . 1294* and the anto I deduction .
to $12,500 (one-half of $25,000) in the or disposed of its investment in the PFIC credit. of tax to be added to or subtracted from

announced by IRS after publication of the $25 000 taxable income bracket on line during the year, it must include th e
r regulations under section 337(d). If the 2a(ii). aggregate increase in taxes due under
REIT is required to file Form 1120-REIT section 1291(cX2) in the amount to beI
before these details are announced, the entered on line 3e, Schedule J . Write on

Page 7 Page 8
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I 120-RIC U .S. Income Tax Return for OMB No 1545,1010 For, 1120-ROC(1990) Pap 2
Regulated Investment Companies Part 11-Computation of Tax on Undistributed Net Capital Gain Not Designated Under Section 352(b)(3)(0 )

Depvn~ment Of the T,e,,uq Far ,I,hos, year 1990 Or Isir I- beginning ----- . . . . . . . . . . . . 1990. ending . . . . . . . . . . . . . . ig
- 1 1 1Internal Rev.. .eSerxvc, 1 0, See separate instructions. 1 Net capital gain from Schedule D (Form 1120), line 10 (attach Schedule D (Form 1 120)) . . . . . . I

A Yea, RIC status as Name of fuld C Ehmil,nsr identification n,, ;;-, 2 Less: Capital gain dividends (do not include any amount reported on Form 2438 . line 9b) . - - 2
,,acted

PI. . . a 3 Amount subject to tax-Line 1 less line 2 . . . . . . . . . . . . . . . . . . . . . 3

B Date fund

Type Number, street . and room or suite , (If a P 0 d- ,, page 4 olmst-h-, D
Tdu~ 4 Capital gains tax-Enter 34% of line 3 here and online 3b, Sche d

established
Or uleprint Ctv or to-, state and~ZlPcode

EM~6eductlon for Dividends Paid (Do not includ; E ; gain dividends or exempt-in erest dividends .)
0

1 1 1 Dividends paid other than dividends paid after the end of the tax year (do not include dividends con . 0

~~Checappfic (1) C3 Final return I 2) El Changeinaddress (3) E] A-dedlet- sidered as paid in the preceding tax year under section 852(b)(7) or 855(a). or deficiency dividends as

F Checlithis box lithe fund Sa personal holding company or is not in compliance -th Regulations section 1,852 6 lo, tris la, year defined in section 860) . . . . . . . . . . . . . . . . . . . . . . . . . so

P I-Cornputation of Investment Company Taxable Income 2 Dividends paid in 12-month period following the close of your tax year which you elect to be treated a s

1 Dividends . . . paid during the tax year under Section 855(a) . . . . . . . . . . . . . . . . . . . 2
. . . . . . . . . . . . . . . . .

3 D2 Interest . . . . . . . . . . . . . . . . . . . . . 2
. ividends declared in October, November, or December deemed paid on December 31 under section

3 Netforeign currency gain or (loss) from section 988transactions (attach schedule)
852( 6)(7) . (See instructions .) . . . . . . . . . . . . . . . . . . . . I . . . .

or 4 Consent dividends (attach Forms 972 and 973) ." . . . . . . . . . . . . . . . . . 4
E 4 Payments with respect to securities loans (see instructions) . . . . . . .. .

5 Excess of net short-term capital gain over net long-term capital loss from Schedule D (Form j5,D;eqcctioh foE,,dmqends p2ld-Add lines 1 through 4 . Enter here and on line 25 . age L I
1120) . line 9 (attach Schedule D (Form 1120)) . . . . . . . . . . . . 5

cir
mation Required With Respect to Income From Tax-Exempt Obligations

6 Net gain or (loss) from Form 4797, Part 11, line 18 (attach Form 4797)
Did the fund qualify under section 852l to pay exempt-interest dividends for 1990? . . . . . . . . . . Yes No

7 Other income (see instructions-attach schedule) . . . . . . . . . .
8 Total income-Add lines 1 through 7 . . . . . . . . . . . . . . . . . 8

If your answer to the above question is 'Yes," com

'

plete lines 1 through 4 :

I Amount of interest excludible from gross income under section 103(a) . . . . . . . . . . . .
9 Compensation of officers (Schedule E, line 2) . . . . . . . . 9

1
Oa Salariesardwages b Len jobs credit c Uance 11.

2 Amou nts disa lowed as ded uctions under sections 265 and 17 1 (a)(2) . . . . . . . . . . . . 2

3 Net income from tax-exempt obligations-Line 1 less line 2 . . . . . . . . . . . . . . .
I, I Rents 1*11 11
12 Taxes . . . . . . . . . . . . . . . . . . . 1 2
13 Interest . . . . . . . . 4 Am iae 3;~~sinsaatgd as exempt-interest dividends . . . . . . . . . . . . . . % 4

. . .
; ountofl _ pen t

. . . . . . . . . . . 13
ion of Officers (See instructions for line 9, page 1 . )

14 Depreciation (attach Form 4 562) . . . . . . . . 14
C; S

CD
. . . . . . . .

Complete chedule E only if total receipts arTe $_500,000 or more.
15 Advertising . . . . . . . . . . . . . . . . . . 1 5
16 Registration fees . . . . . . . . . . . . . . . . (,)Parcento (d) Percent of fund' s

y rnimber time devoted Ica stock owned (a) Amount of compensation16 (a) Nae ol officer ;(b) S-1 sec .n t
Insurance . . . . . . . . . . . . . . . . 17 business1 7

18 Accounting and legal services 1 8
19 so n19 Management and investment advisory fees

%
%

20 Transfer agency, shareholder servicing, and custodian fees and expenses . . . . . 20
% %

21 Reports to shareholders . . . . . . . . . . . . . . . .
22 Other deductions (attach schedule)

% %. . . . . . . . . .
23 Total deductions-Add lines 9 through 22 . . . . . . . . . . . . . I . 1 23 1

2 Total compensation of officers-Enter here and on line 9, page 1 2
24 Taxable income before deduction for dividends paid (tine 8 less line 23) . . . . . . . . . 24
25 Less: Deduction for dividends paid (Schedule A, line 5) . . . . . . . . . . . . . . 25

CWT-7-MM Tax,Cornputatio n

26 Investment company taxable income-Line 24 less line 25 . I . . . . . . . I Check if the Fund is a member of a controlled group (see sections 1561 and 1563) . . . . . .

27 Total tax (Schedule J, line 9) . . . . . . . . . . .
. . . 26

2 If the box on line I is checked
27

28 Payments: a 1989 overpayment credited to 1990 ~ 28a I nter the F una s share of I he $50 .000 a not $25,000 taxa ble i ncome bracket amounts (inAthat~ordle,) :

Z" b 1990 estimated tax payments . . . $ - $ -

L

c
or c

Less 1990 refund applied for on Form 4466 L28c b Enter the Funcl's*share of the additional 5% tax (not to exceed $11,750) B.
EI re

Tax deposited with Form 7004 . . . . . . . . . 3a Tax on investment company taxable income (see instructions to figure the

gulated investment companies (attach Form 2439) tax)
. . . . . . . 3a

I Credit from other re I
c

b Tax from line 4, Part 11 . . . . . . . . . . . . . . 3b
g Credit for Federal tax on fuels (attach Form 4136) . . . . . . .

c Total-Add lines 3a and 3b . . . . . . . . 3c
29 Enter any penalty for underpayment of estimated tax-check to. EJ it Form 2220 is attached 1 4.
30 Tax due-if the total of lines 27 and 29 is larger than line 28h, enter amount owed . . . . . . ~30

4a Foreign tax credit (attach Form 1118) . . . . . Poll,

d 31

b

;
Reneral business credit . Enter here and check whi d31 Overpayment-if line 28h is largerthan the total of lines 27 and 29,enter amount overipai ~1

.rlms ,,ej;~ftachedji

32 Enter amount of line 31 you want: Credited to 1991 estimated tax to Refunded 1- 1 32
Form 3800, Form 3468 1

or
.

;IJ
Under penalbes of dehury . I declare that I have examined th,s,etu,, including accompanyng schedoes and staternerts and toile best of my kno .leoge am Form 6478 Form6765 0 Form 8586 . . . . 4b

ease behef.'t is tr, conrect-ccclibiele .Declaandho pleparer (other than ta,Payer) IS based on 11,,format,on of -Ch depa,er has any 0-ledge, c Credit for prior year minimum tax (attachForm 8801) ~ . . . . . . . 4 ,
Sign

Ill Total-Add lines 4a through 4c . . . . . . . . . . . . . . . . . . . . . did

Here Signature of office, ' .ale Ttle 5 Line 3c less line Ad . . . . . . . . . . . . . . . . . . . . . 5

Paid Preparer's III Date
Ile . I

Pexa,er s scoal security m,moe, 6 Personal holding company tax (attach Schedule PH (Form 1 120)) . . . . . . . . . . . . . 6

Form 8611 . . . . . . .
Preparer'i ,glattee self employed 7 Recapture taxes Check if from: Form 425 5

Use Only 8 Alternative minimum tax (attach Form 4626) (See Instructions) . . . . . . . . . . . 8

Y'u' 9 Total tax-Add lines 5 through 8'. Enter here and on line 27, page I . . . . . . . . . 9hd .ddr., ZIP code 10'
For Paperhoork Reduction Act Notice, saii, page I of the Inslutictlismi . Form 1120-RIC ii9go)



Fom 1120~111C(1990) Page 3
Fom 1120 RIC (1990)

Beginning of tax year End of fix yeli,

P.S. 4

Additional Information (See instruction F .) 0
Balance Sheets

(d)Assets (b) (0
G (1) Did the fund at the end of the tax year own, directly or indirectly, 50% or more of the voting stock of a domestic I Cash . . . . . . .

. . .
F11171117111171AF1117MIl FEES

corporation? (For rules of attribution, see section 267(c) .) . . . . . . . . . . . . . . . . . . . . 2a Trade notes and accounts receivable .
If Yes, attach a schedule showing : (a) name, address, and identifying number ; (b) percentage owned; and (c) taxable b Less allowance for bad debts . . . . .
income or (loss) before NOL and special deductions (e .g., if a Form 1120: from Form 1120, line 28, page 1) of such 3 U .S. government obligations . . . . . .
corporation for the tax year ending with or within your tax year . 4 Tax-exempt securities (see instructions) . .

5 Other current assets (attach schedule) . . .
(2) Did any individual, partnership, corporation, estate, or trust at the end of the tax year own, directly or indirectly, 50% or 6 Loans to stockholders . . . . . . . .

more of the fund's voting stock? (For rules of attribution, see section 267(c).) If 'Yes," complete (a) through (c) . . .
. 7 Mortgage and real estate loans . . . . .

(a) Attach a schedule showing name, address, and identifying number . 8 Other investments (attach schedule) . . .
(b) Enter percentage owned 01 -------------- 9a Buildings and other fixed depreciable assets
(c) Was the owner of such voting stock a foreign person? (See instructions .) Note ; If "Yes, the fund may have to file b Less accumulated depreciatio n

Form5472 . . . . . . . . . . . . . . . . . . . . 10 Land (net of any amortization) . . . . .
If "Yes," enter owner's country 10 -------------------------------------------------------------------------------------------- Ila Intangible assets (amortizable only) . . .

b Less accumulated amortization . . . .
H Was the fund a U.S. shareholder of any controlled foreign corporation? (See sections 951 and 957 .) . . . . 12 Other assets (attach schedule) . . . . .

It "Yes," attach Form 5471 for each such corporation, 13 Total assets . . . . . . . . . . .

Liabilities and Stockholders' Equit y
I At any time during the tax year, did the fund have an interest in or a signature or other authority over a financial account in a 14 Accounts payable . . . . . . . . .

foreign country (such as a bank account, securities account, or other financial account)? . . . . . . . . . . . . . 15 Mortgages, notes, bonds payable in less than I year
(See instruction F and filing requirements for Form TO IF 90 22, 1) 16 Other current liabilities (attach schedule) .
It 'Yes," enter name of foreign country II -------------- _ --------------------------------------------------------------- --------- 17 Loans from stockholders . . . . . . .

IS Mortgages, notes, bonds payable in I year or more
J Was the fund ihe grantor of, or transferor to, a foreign trust which existed during the current tax year, whether or not the fund 19 Other liabilities (attach schedule) . . .

has any beneficial interest in it? . . . . . . . . . I . . . . . . . . 20 Capital stock . . . . . . . . . . .
It "Yes,' the fund may have to file Forms 3520, 3520-A, or 926, 21 Paid-in or capital surplus . . . . . . .

K During this tax year . did the fund pay dividends (other than stock dividends and distributions in exchange for stock) in excess 22 Retained earnings-Appropriated (attach schedule)
of the fund's current and accumulated earnings and profits? (See sections 301 and 316,) . . . . . . . . . . .

. 23 Retained earnings-Unappropriate
,24 Less cost of treasury stock . . . .

If "Yes," file Form 5452, 25 Total liabilities and stockh c
EJ:12~R~econciliation of income per Books With Income per Return -n

L During this tax year did the fund maintain any part of its accounting/tax records on a computerized system? (The Fund is not required to completethis sch dule ifthe total assetson line 13, column (d), of Schedule Lare Illesst an $25,000.) 0

I Net income per books . . . . . . . . 7 Income recorded on books this year no t
M Check method of accounting: 2 Federal income tax . . . . . . . . . included on this return (itemize) :

(1) F] Cash 3 Excess of capital losses over capital gains . a Tax-exempt interest $ . . -----------
(2) R Accrual 4 Income subject to tax not recorded on books

---------------------------------(3) El Other (specify) . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . this year (itemize) : ----------------------- 8 Deductions on this return not charged

I ---------------------------- ----------- against book income this year (itemize) :
N Check this box if the fund issued publicly offered debt instruments with original Issue discount --------------- - ----- -------_-------- a Depreciation . $ . . . . . . . . . . . . . . . . .

If so, the fund may have to file For,

828 1 ----------------------------------------- b
Dividends paid deduction (line 25,

0 Enter the amount of tax-exempt interest received or accrued during the tax year I, --------------------- - 5
Expenses recorded on books this year not page 1) . . . $ -----------------
deducted on this return (itemize) : . . . . . . -----------------------

a Depreciation . .
. $ ~ ----------------- ---------------------------------- P+P Ifthisreturn is being filed for a series fund (as defined trisection 851(h)(2))r please complete (1) . .Id (2) : b Expenses allocable to tax-exempt interest 9 Net capital gain from Schedule D (Form

(1) Name of regulated investment company in which the fund is a series III -------------------- income . . . . . $ ----------------- 1 120), line 10 . . . . .
. .(2) Date such regulated investment company was incorporated or orgaiii,d ------------- c Section 4982 tax - $ ------------------ 10 Designated undistributed capital gains

d Travel and entertainment $ . . . . . . . . . . . . . . . . . from Form 2438, line 11 . . . . .
Q Section 853 election-Check this box it the fund nieets tile requirrinerits of section 853(a) and elects to pass -- ----- . . . . . . . . . . . .. I I Total of lines 7 through 10 . . . .

through the deduction or credit for foreign taxes it paid to its shareholders, See Regulations section 1,853 4(a) for
-------------J---------

12 Investment company taxable income
additional requirements . . . . . . El 6 Total of lines I L h

5
(line26, page l)-line 6 less line 1 1

I r2LZOMEM 01yiiis of Unappropriated Retained Earnings per Books (line 23, Schedule Q

R Temporary Regulations section 1 .852-11T election-Check this box if, for purposes of computing its taxable (The Fund is not required to complete this sch dule if the total assets online 13, column (d), of Schedule L are less tan $25,000.)
income, the fund elects to defer all or part of its post October capital loss or post-Octobef currency loss for this fax.year I Balance at beginning of year . . . . . . 5 Distributions : a Cash . . . . .

2 Net income per books . . . . . . . . b Stock . . . . .
It the election is made enter the amounts deterred:

3 Other increases (itemize) : . . . . . . . . . . . . . . . . . c Property
(1) Post-October capital loss I- . . . . . . . . . . . . . . . . . . . .. 6 Other decreases (itemize): ------------------------------

(2) Post-October currency loss 0. . . . . . . . . _ . . . . . ---- -------------------------- --------------_-----------
7 Total of lines 5 and 6 . . . . . .

4 f;tal of lines 1, 2, and3 8 Balance at end of year (line 4 less line 7 )
-U.S. G__ pnniiN oft .: 1 990 - ~2n

to



Department of the Treasury stock or securities (as defined in section classes or series with respect to that Tax Year . (Sao Regulations section
2

Internal Revenue Service (a)V6) of the Investment Company Act portfolio of assets. California (all other courbeci), F-. CA 93888 1 .442 .1 and Pub. 538 .)

A09 0 of 1 '40) or foreign currencies, or other Note: As used in these instructions and Hawaii
income (including gains from options, Form 1120-RIC, the ter. _fund' refers to Illmom . Iowa, Minnesota. Kh., 024 me 2

'
Rounding Off to Whole-Dollar

futures, or forward contracts) derived with the above definition and to any RIC that Missouri, Wisconsin Amount s
respect to its business of investing in such does not have more than one such Ateliann ., Arkamas, Loulsiana. . Money items may be shown on the returnInstrUctions for stock, securities, or currencies (Note : portfolio of assets. Mi issippi, North Ciinefina, Menrephis,

TN 37501
and accompanying schedules; asth
w

Income from a partnership qualifies under T=
hole-dollar amounts, To do so, drop anya 90% test to the extent the company's 3 . When To File Delaware, District of Columbia, Philadelphia, amount less than 50 cents and increase

distributive share of partnership income is Maryland Perinsykninia, 192PAForm 1 120-RIC attributable to items described above as Generally, the fund must file ithencome 55 any amount from 50 cents through99 0

realized by the partnership.) ;
tax return by the 15th day of I 3rd next higher dollar.

U.S. Income Tax Return for (c) that derives less than 30%
of its month after the end of the tax year. A 5. Signature 3 . Depositary Method of Tax Paymentnew fund filing a short-period return must

Regulated, Investment Companies, gross income (including tax-exempt The return must be signed and dated by The fund must pay the tax due in full
interest income) from the sale or other generally file

by the 15th day of the 3rd
month after the short period ends. A fund the president, vice president, treasurer, when the return is filed but no later tha n

(Section references are to the internal Revenue Code unless otherwise noted .) disposition of any of the following that that has dissolved must generally file
by assistant treasurer, chief accounting the 15th day of the 3rd month after the 0

was held for less than 3 months: the 15th day of the 3rd month after the officer, or any other officer (such as tax end of the tax year.
Paperwork Reduction Act Notice audio materials available to

(1) stock of securities (as defined in date it dissolved . officer) authorized to sign. A receiver, Deposit fund income tax payments (and

We ask for the information on this form to hearing-impaired individuals',
(3) to section 2(a)(36) of the Investment Extension .-File Form 7004, Application trustee, or assignee must sign and date esti ated tax payments) with Form 8109,

carry out the Internal R provide qualified readers, taped texts, and Company Act of 1940)
; . for Automatic Extension of Time To Fi le any return required to be filed on behalf Fedmeral Tax Deposit Coupon. Be sure to

avenue laws of the other methods of making visual materials (2) options . futures, or forward contracts Corporation Income Tax Return, to r uest of
the fund darken the '1 120' box on the coupon.United States. You are required to give us available to individuals with visual (other than options, futures, or forward an automatic 6-month extension,of teine Note : It this return is being filed for a Make these deposits with either a'his information . We need it to ensure series fund (as defined in section

hat you'are complying with these laws impairments
; or (4) to acquire or modify contracts on foreign currencies) : andI to file,

851 (h)(2)), the return maybe signed by
financial institution qualified as a

and to allow us to figure and collect the equipment or devices for individuals with (3) foreign currencies (or options, futures . . Period covered.-File the 1990 return depositary for Federal taxes or the Federal CD
right amount of tax. disabilities. or forward contracts on foreign currencies) for calendar year 1990 and fiscal years any officer authorized to sign for the RIC Reserve bank or branch servicing the

but only if such currencies (or options, that begin in 1990 and end in 1991 . For in which the fund'is a series.
a
phi area where the fund is located.

The time needed to complete and file futures, or forward contracts) are not a fiscal year, fill in the tax year space at If a corporate officer filled in the fund's - ro got submit deposits directly to an IRS
this form will vary depending on individual directly related to the company's principal the top of the form. tax return, the Paid Preparer's Space office; otherwise, the fund may be subject
circumstances, The estimated average General Instructions business of investing in stock or securitiesl Note

: The 1990 Form 1120-RIC may also under 'Signature of officer' should remain to a failure to deposit penalty . Records of
time is
: Note: In addition to those publications (or options and futures on stocks or be used it., (1) the fund has a tax year of blank . If someone prepares the tax return deposits will be sent to IRS for crediting to

Reconikereping . . . 52 hrs., 22 min. listed throughout these instructions, securities); less than 12 months that begins and ends and does not charge the fund, that person the fund's account . See the instructions
Learning about the law taxpayers may wish to get: Pub . 534, (d) that meets the diversification of in 1991 ; and (2) the 1991 Form should not sign the return . Certain others contained in the coupon book (For m
or the form . . . . . 15 hrs., 17 min . Depreciation; Pub. 535, Business investment requirements of sections 1 120-RIC is not available by the time the who prepare the tax return should not ' 8109) for more information.

Preparing the form . 29 hrs., 51 min . Expenses; and Pub . 542, Tax Information 851(b)(4) and (c) ; fund is required to file its return sign. For example, a regular, full-time To help ensure proper crediting to the CD
Copying, assembling.

on Corporations. (a) that was treated as a RIC for all tax However, the fund must show iti 1991 employee of the fund, such as a clerk, fund's account. write its employer
years ending after November 7, 1983, or tax year on the 1990 Form 1120-RIC and secretary, etc ., should not sign . identification numbe (EIN), 'Form 1120: CDand sending the form A. Purpose of Form as of the end of the tax year, the incorporate any tax law changes that are Generally, anyone who is' paid to RIC,' and the tax period to which th eto

I
RS . . . . . . . 3 his., 45 min . 0,

If you have comments con Form 1120-RIC,
U .S . Income Tax Return corporation had no accumulated earnings effective for tax years beginning after prepare the tax return must sign it and fill deposit applies on the fund's check o r

earning the for Regulated Investment Companies, is and profits from any non-RIC year ; and December 31, 1990 . in the blanks in the Paid Preparer's Use money order .
accuracy of these time estimates or used to report the income, gains, losses, (f) for which the deduction for Only area of the return . To get more deposit coupons, use the
suggestions for making this form more deductions, credits, and to figure the dividends paid (excluding capital gain 4 . Where To File The preparer required to sign the return reorder form (Form 8109A) provided in eansimple, we would be happy to hear from income tax liability of regulated , . dividends) equals or exceeds the sum of : File your return at the applicable IRS must complete the required preparer' the coupon book:you . You can write to both the Internal investment companies as defined i n
Revenue Service, Washington DC ' (1) 90% of its investment company address listed below, information and : A penalty may be imposed for failure to 0
20224, Attention : IRS Reports'Clearance section

851 . taxable income (determined without U. the following * Sign it, by hand, in the space provided deposit the required amount of tax, Se e
If the fund's principal Internal Revenue for the preparer's signature . (Signature ' section 6656.Officer, T :FP ; and the Office of B. Filing Form 1120-RIC regard to the deduction for dividends businna, office. or agency is S

.,4,A Center stamps or labels are not acceptable .)Management and Budget, Paperwork paid); and located 1. add,- For more information concerning
Reduction Project (1545-1010), 1 . Who Must File (2) 90% of its net income from tax- V I Give a copy of the tax return to the deposits, seep b. 583, Taxpayers

'u tWashington, DC 20503 . 00 NOT send
A domestic corporation that elects to be exempt obligations

. fund in a, copy filed with IRS. Starting a Business.New Jerwy. New York (New Hollaville, NY 00501 ddition to the
Nzi,~,.,ty andlimd, i,~ ofthe tax form to either of these offices See sections 851 and 852 for details
York C

. Figurin' and Paying theTax 4. Backup WithholdingInstead, see the instructions I
treated as a regulated investment Rock , Suffolk, and 9

information on where to file on page 2. com any (RIC) for the tax year (or and exceptions . w.Ic h
or

p has -ter)
If the fund has'had income tax withheldmade su In election for a prior tax year) If a RIC has more than one fund (as New York (all other, I

counhes). AnTover MA-05501 1 .
Accounting from any payments it received because,and that meets the requirements listed defined below), each fund is treated as a connect-t, Maine Accounting,mothods

.-Taxable income for example, it failed to give the payer itsImportant Change below must file Form 1120-RIC . The separate corporation for purposes ofthe M.-chuoe", New i Ielection is made by computingoitaxable Internal Revenue Code (except with Hampelit"!, Rhode Island, must be computed using the method of correct EIN, t may c aim a credit on Form
New Form 9826, Disabled Access Credit, income as a RIC on Form I I -RIC. respect to the definitional requirement of Vermont accounting regularly used in keeping the 1120-RIC for the total amount withheld .
ties been developed as a result of the An electing RIC must be a domestic paragraph (a) above).- Honda, Georgia, South --;tlnt. GA 39901 fund's books and records . In all cases, the This type of withholding is called "backup
addition of section 44 by tile Revenue Carolina - method adopted must clearly reflect withholding ." Show the amount withheld
Reconciliation Act of 1990.

'This allows corporation- However, any fund will not be taxable income . See section 446.
eligible small businesses to claim a new (a)

.
that is: (1) registered with the disqualified for failure to meet the Indiana . Kentucky, Michigan Cincinnati . OH 45999 if,. the blank space in the right-hand

"ell
Securities and Exchange Commission requirement of paragraph (c) above for Ohio . Weat Virgiria Generally, funds with average annual coiumn between lines 27 and 28h, page

nonrefundable income tax credit equal to gross receipts of more than $ .000,000 1, and label the amount as 'backup C
50% of expenses that are over $250 and throughout the tax year as a management any tax year by reason of sales resulting Kamuls. New Me.i,6. A.~tin. TX 73301

not more than $10,250 . These expenses company or unit investment trust under from abnormal redemptions on any day
Oklahoma, Texas ' must use the accrual method of withholding ." Also include the amount in 0

--;~ UT-8420 accounting . See section 448(c). the total for line 28h .
m st be paid or incurred after November the Investmint Company Act of 1940 or and occurring before the close of the 5th Alaska; Arizona . Cal,forria en . I
5.u1990, to enable a small business to has in effect an election under such Xct business day after such day if : (1) the (countes of Alpine, Amadox, Unless the law specifically permits

5. Estimated Tax
comply with the requirements of the to be treated as a business cleve ment sum of abnormal redemptions on that day Butte

. calaveres. colu", ~ otherwise, the fund may change the

lop
Contra Crate, Del None, El

Generally, a fund must make estimated
Americans With Disabilities company, or (2) a common trust fund or and on prior days during the tax year Dorado . Glenn. Humboldt. method of accounting used to report

Act of 1990 .
imilar fund excluded by section 3(c)(3) of exceeds 30% of net asset value, and (2) Lake, La-,, Ma,m, taxable income in earlier years (for income tax payments if it can expect its estimated

An eligible small business i 3ne with
Igross receipts of $1 millions

.'r less in the such Act from the definition of all funds in the series to which the fund Mendocino Mocrec, Nam as a whole or for any material item) only tax to be $500 or. more . For estimated tax

previous year or one that had not more 'investment company" and is not included belongs would meet the requirement if Nevada, M~cer, Plumax, by first getting consent on Form 3115, purposes ; the estimated tax of the fund isSacram me, San Joaquin ,
than 30 full-time employees in the definition of 'common trust fund" treated as a single RIC . Shz,,ta,`S1ar., Siskiyo., Application for Change in Accounting defined as its alternative minimum tax

in the Method. Also see Pub . 538, Accounting less the credit for Federal tax on fuels .
previous year . Examples of expenses under section 584(a)

;, Solano. Sonoma . Sutter,
2.'Definition of Fund rename, Trinity, Yolo, and Periods and Methods . Use the deposit coupons (Forms 8109) in

eligible for the credit include amounts (b) that derives at least 90% Ofits Yuba). Colorado, Idaho,
paid or incurred : (2) to remove barriers gross income (including tax-exempt A fund is a separate portfolio of assets, Montana, Nebraska, Nevada, Change In accounting pericall making deposits of estimated tax .

,%on. South Generally, before changing an accountingthat prevent a business from being interest income) from dividends, interest, the beneficial interests in which are
North Daketa, O,e If the fund overpaid estimated tax, it

Wimmmg period, the Commissioner's reval must may be able to get a 'quick refund" byaccessible to, ofusable by, individuals payments with respect to securities loans owned by the holders of a class or series Dakota
. Utah. Wat in on,

g
al,with disabilities; (2) to provide qualified (as defined in section 512(a)(5)), and of stock that is preferred over all other be obtained by filin Form 11 filint Form 4465, Corporation Application

interpreters or other methods of making gains from the sale or other disposition of Application to Adopt, Change or Retain a for uick Refund of Overpayment of
Estimated Tax . The overpayment must be
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Qualified Electing Fund . A
fund that was a Please complete every applicable entry Also, if "Yes* is checked for this

both : (1) at least 10% of the expected 100% of its prior year's tax (computed in individual retirement arrangements, shareholder in a passive foreign space on Form 1120-RIC
. Do not attach question, write the name of the foreign

income tax liability . and (2) at least $500. the same manner) . See section 6655 for ins" rance contracts, etc., and proceqds investment company (as defined in statements and write 'See attached' in country or countries . Attach a separate

To apply, file Form 4466 after the end of details and exceptions . from real estate transactions . Also use a f time during the tax lieu of completing the entry spaces on sheet it more space is needed .

these returns to report amounts that war section 1296) at an~

the tax year, but before the 16th day of Form 2220, Underpayment of Estimated year must complete and attach this form Form 1120-RIC.

Tax by Corporations, is used to see if the received as a nominee on behalf of if more space is needed on the forms o r
the 3rd month thereafter, and before the another person . For more information, see to its return . schedules, attach separate sheets Specific Instructions
fund film its tax return. fund owes a penalty and to figure the ant Address.-Include the suite, room, or

amount of the penalty. Generally, the the instructions for Form 1099. 2 . Statements indicating at the top of each attachm other unit number after the sttee t
6. Timing Change In Deducting Accrued fund does not have to file this form Note : Every fund must file information Stock ownership In foreign the form number or schedule letter of the ;t Office does not
Expenses because IRS can figure the amount of any returns if, in the course of its trade or corporations.-Attach the required form or schedule being continued . Also address . If the Po!

penalty and bill the fund for it. However . business, it makes payments of rents, statement to Form 1120-RIC if the fund show the same information called for ci~ deliver mail to the street address and the 0
Generally, an accrual basis taxpayer can he RIC has a P.O, box. show the P.O . box
deduct accrued expenses in the tax year the fund must complete and attach Form commissions, or other fixed or owned 5% or more in value of the the form in the same order as on t a of the street address . 0
that all events have occurred that 2220 even if the fund does not owe the determinable income (see section 6041) outstanding stock of a foreign personal printed forms. Be sure to show tot is on number insteadand was established .-I f
determine the liability . and the amount of penalty if : (a) the annualized income or totaling $600 or more to any one person holding company and the fund was the printed forms. Please use sheets that item 0 . Date It

the liability can be figured with reasonable adjusted seasonal installment method is during the calendar year . required to include in its gross income any are the same size as the forms and this return is being filed for a series fund

Regulated Investment schedules
. Attach these separate sheets (as =ed in section 851(h)(2)). enter 0

ccuracy. However, all the events that used, or (b) the fund is a 'large Form 2438, undistributed foreign personal holding A the t, s created . Otherwise. 11corporation- computing its first required Company Undistributed Capital Gains Tax company income . See section 551(c). after al the schedules and forms. Iso. a fund wa

=blish liability for the amount generally installment based on the prior year's tax, Return . If the fund designates A fund that controls a foreign put the fund's EIN on each sheet . enter the date the RIC was incorporated
0)are treated as occurring only when or organized.

economic performance takes place . There if Form 2220 is attached, be sure to undistributed capital gains under section n h a "more F . Additional Information tification P#

are exceptions for recurring items. See 852(b)(3)(D), it must file this return and po 1 11 ' e n Iltern C . Employer Iden
check the box on line 29, page 1, Form co

' 0%'o M

shareholder

of

a on r ad
I

or
k

Be sure to answer questions G through Q number.- I1120-RIC, and enter the amount of any pay tax on the gains so designated within ratio

'
or t

c 0
for Enter the EIN of the fund . A

section 461(h) . 30 days after the end of the fund's tax or a 'on

,

ac in res, ds'osas , 0' fund that does not have an EIN should
ns

,
or.

0 he oulst n ng foron

0 f
r

% ,or
in

r
0

in
to file apply le on

7. Rule of 78's
Not an Acceptable penalty on this line

. year. In addit

0

por t ' 0 ' I

t
. d stoc on page 3 Form 1120-RIC. The Form SS-4, Application

5 Other Penalties.-There are also ion, a copy of Form 2438 a n
.0

rat, n a' t have inslructio~s that follow are keyed to these for Employer Identification Number . This*
I all Forms 2439) must be r

.

0 5 , I - R f U
at

sMethod of Figuring Interest P* P

.

In, ma, on

- Menalties that can be imposed for (with Copy A 0

or

u
in

0

questions .
Taxpayers are reminded that, generally, negligence, substantial understatement of attached to Form 1120-RIC when filed . e n

With

Respect to 'a
. in

.raqn form may be obtained from most IRS and

ee sections 6662 and Notice to Shareholder of Corporations . 1 . Question G(2)(c) Social Security Administration offices .
tax, and fraud . S Form 2439,the Rule of 78's is not an acceptable Capital Gains. If

gn Send Form SS-4 to the same Internal
method for computing interest income and 6663. Undistributed Long-Term A fund controlled by a foreign person or Foreign person.-The term "Forei enter to which Form

person" means: Revenue ic
Cexpense. Anyone using the Rule of 78's

E.
Other Forms, Returns, Schedules, the fund filed Form 2438, it must a foreign corporation that is engaged in a . ~ .~Rft`mui~,I .d. If the EIN has not

should see Revenue Procedures 84-27, complete Form 2439 for each shareholder trade or business in the United States . 1 . A foreign citizen or nonresident alien ; been received by the filing time for the
94-28 84-29, and 84-30, (which are in and Statements That May Be for whom it paid tax on undistributed may have to file Form 5472 . Information I partnership; fund's tax return . write 'Applied for- in
Cumuiitive Bulletin 1984-1) to change Required capital ins designated under section Return of a Foreign o! For Uei.T.,Owned 2 . A foreign

their method. 852(bXINII(D) and furnish a copy to each Corporation Engaged in a Trade or 3. A foreign corporation ; the space for the EIN .

1 . Forms such shareholder within 60 days after the Business. 4. Any foreign estate or trust within the For more information concerning an

D . Interest and Penalties The fund may have to file any of the end of the fund's tax year. Transfers to a corporation controlled by meaning of section 7701(aX31) EIN, see Pub. 583 .

A RIC may be subject to interest and following : Form 5452, Corporate Report of the transferor.-If the fund receives 'Owner's country .- for individuals, is Item D . Total assets-Enter the total

penalty charges if the RIC files a late Forms W-2 and W-3, Wage and Tax Nondividend Distributions . stock of a corporation in exchange for the owner's country of residence . For all assets of the fund as of the end of the tax

return or fails to pay tax when due unless Statement ; and Transmittal of Income and Form 5498, Individual Retirement property, and no gain or (loss) is others, it is the country where year . If there are no assets at the end of

it can show that the failure to file or pay Tax Statements. Arrangement Information. Use this form to recognized under section 351, the fund incorporated, organized, created, or the tax year, enter the total assets as of

was due to reasonable cause and not Form W-2P, Statement for Recipients of report contributions (including rollover (t ust ttach to Form administered
. the beginning of the tax year .

willful neglect . Annuities, Pensions, Retired Pay, or IRA contributions) to an individual retirement 1=Itime infoarmation required by Item E .-Indicate a final return, change

1. Interest-interest is charged on taxes Payments. arrangement (IRA) and the value of an Regulations section 1 .351-3. 2. Question I in address, or amended return by

not paid by the due date, even if an Form 966,
Corporate Dissolution or IRA or simplified employee pension Election under Temporary Regulations Foreign financial accounts .-Check the checking the appropriate box. In

extension of time to file is granted . Liquidation. account. section 1.67 .2'ra)(2) .-Generally, 'Yes' box if either a or b, below, applies Form 8822, Change of Address, can b e

Interest is also charged or, penalties Form 5713, International Boycott Report, shareholders in a nonpublicly offered fund to the fund ; otherwise, check the *No" filed to notify IRS of a change of address 0

imposed for failure to file, negligence, Forms 1042 and 1042S, Annual for persons having operations in or related that are individuals or pass-through box : that occurs after the return is filed . `411

fraud, gross valuation overstatements, and Withholding Tax Return for U .S. Source to *boycotting' countries . In addition, entities are treated as having received a a At any time during the year the fun d

substantial understatements of tax from Income of Foreign Persons ; and Foreign persons who participate in or cooperate dividend in an amount equal to the had
.
an interest in or signature or othe r

the due date (including extensions) to the Person's U .S. Source Income Subject to with an international boycott may have to shareholder's allocable share of affected Part
I

Withholding
. Use these forms to report authority over a financial account in a

date of payment . The interest charge i's complete Schedule A or Schedule B and RIC expenses for the calendar year and as foreign country (such as a bank account, Income
figured at a rate determined under section drid transmit withheld tax on payments o

r
istributions made to nonresident alien Schedule C of Form 5713 to compute having paid or incurred an expense securities account, or other financia l

6621 . individuals, foreign partnerships, or foreign their loss of the following items
: the described in section 212 (and subject to account) ; AND Line 1 . DIvIdends.-A fund that is the

2. Late Filing of Return.-A fund that corporations to the extent such payments foreign tax credit, the deferral of earnings the 2% limitation on miscellaneous ' *
The combined value of the accounts holder of record of any share of stock on

fails to file its return when due (including or distributions constitute gross income of a controlled foreign corporation, itemized deductions) in the same amount was more than $10,000
at any time the record date for a dividend payable on

extensions of time for filing) may be from sources within the U .S. (we sections IC" DISC benefits, and FSC benefits. for the calendar year. A nonpublicly during the year ; AND
that stock must include the dividend in

subject penalty of 5% of the unpaid 861 through 865) . For more information, For. 8281. Information Return for offered fund may elect to treat its gross income by the later of : (1) the date

tax for = month or part of a month the Publicly Offered Original Issue Discount affected RIC expenses for a calendar year
* The account was NOT with a U.S . the share became ex-dividend or (2) the

return is late, up to a maximum of 25% of see sections 1441 and 1442 . and Pub
. Instruments. This form is generally as equal to 40% of the amount military banking facility operated by a U .S. date the company acquired t~a share .

515, Withholding of Tax on Nonresident determined under Temporary Regulations financial institution. Line 2. Interest.-Enter taxable interest
required to be filed by issuers of public b. The fund 0the unpaid tax . The minimum penalty for Aliens and Foreign Corporations. -2TOXI)(i) for that calendar iwns more than 50% of omn0U6Sgas,Iigaotnionsbaand on loans, notes,

return that is more than 60 days late is offerin of debt instruments within 30 section 1.67 k in any corporation that would nk deposits .Form 1096, Annual Summary and year. To make this election, attach to the stoc
the smaller of the tax due or $100 . Transmittal of U .S. Information Returns. days ofthe issuance of the debt Form l 1 corporate bonds . tax refunds, etc~

3. Late Payment of Tax.-The penalty instrument
. 20-RIC for the tax year that answer 'Yes" to item a above .

Form 1098, Mortgage Interest Statement includes the last day of the calendar year Get form TD F 90-22-1 . Report of Do not offset interest expense against
for late payment of taxes is usually 1h of This form is used to report the receipt Form 8300, Report of Cash Payments for which the fund makes the election a Foratpn Bank and Financial Accounts, to interest income .
1% of the unpaid tax for each month or I Over $10,000 Received in a Trade or , an electio~from any individual of $600 or more o tatement that it is making see i the fund is considered to have an reign currency gain of
part of a month the tax is unpaid . The Business Generally, this form is used to uthority Line 3 . Net to

mo .rtgage interest in the course of the !eport the receipt of more than $10,000 under paragraph OX2) of Temporary interest, in or signature or other a~gn (ion) from section 988 transactions-
penalty cannot exceed 25% of the amount recipient's trade or business for any Regulations section 1 .67-2T. Once made, over a financial account in a fore i

This penalty may also ~pp toany in cash or foreign currency in one Enter the net for
calendar year . the election remains in effect for all country (such as a bank account, oeniggn8currency gain ordue.

8
transactions that

additional tax not paid within I days of transaction (or a series of related ial (loss) from secti
Forms 1099-A. B . DIV, INT. MISC, DID . subsequent calendar years and may not securities account, or other financ is treated as ordinary income or loss

the date of the notice and dem no for transactions). be revoked without IRS consent. See , account) . under section 988(aXl)(A) . Attach a
payment. PATR, R, and S . Information returns for Form 8613, Return of Excise Tax on Temporary Regulations section 1 .67-2T If 'Yes' is checked for this question, schedule detailing each separat e

er
acquisitions

4 . Underpaym, nt of Estimated Ta ..-A reporting abandonments ,

fund that fails to pay estimated tax through foreclosure
. proceeds from broker Undistributed Income of Regulate d

payments when due may be subject to an and barter exchange transactions, certain Investment Companies
. If the fund is for definitions and other details . file form TD F 90-22 .1 by June 30, 1991, transaction .

underpayment penalty for the period of dividends and distributions, interest liable for the 4% excise tax on 3.
Attachments with the Department of the Treasury at Line 4 . Payments with respect to

underpayment
. In general, to avoid the payments, medical and dental health care undistributed income imposed under the address shown on the form Form T

O

estimated tax penalty, the fund must payments, miscellaneous income section 4982 or wishes to make an Attach Farm 4136, Credit for Federal Tax F
90-22 .1 is not a tax return, so do not securities loans

.-Enter the amount

make estimated tax payments of at least payments, nonemployee compensation, election under section 4982(eX4), it must n Fuels, after page 4, Form 1120-RIC
. file it with Form 1120-RIC

. received or accrued from a broker as

file this return for the calendar year . A
npensatior for securities loaned by the

origin O%ch schedules in alphabetical order and Form TO F 90-22 .1 may be obtained fund to the b ,roker for use in completing

the smaller of: 90% of its alternative
. al issue discount, patronage co

r

minimum tax minus the credit for Federal dividends, total distributions from Form
8621., Return by

a Shareholder of a other forms in numerical order after Form from IRS Forms Distribution Centers . market transactions. Such payments must

tax on fuels as shown on the return
; or profit-sharing plans, retirement plans, Passive Foreign investment Company or 4136

.
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meet the requirements of section amount of tax-exempt interest income 1 .163-8T for the interest allocation rules .5 1 2(a)(5). Generally, a deduction y not be may be useful to prepare a worksheet Schedule Abears to total gross income (including Do not include interest on indebtedness taken for the amount of amna item or part similar to Schedule A, page 2, For mLine S. Excess of net short-term capital tax-exempt income but excluding capital incurred or continued to purchase or carry thereof allocab l
gain over net long-term capital loss .- gain net income)~ obligatio ,

ns on which the interest is wholly e to a class of exempt 1120-RIC . Deductions for Dividends Paid.
income . See Section 265(b) fo rEnter on this line only the rin shown ion 6: The net operating loss deduction is not exempt from tax. exceptions. Lines I through S .-The rules in section

1 561 (taking into account sectionsline 9, .Schedule D (Form 20). Cap tal allowed, ~Generally, a cash basis taxpayer cannot Generally, the fund can deduct only Tax on Certain Built-in Gains
852(b)(7) and 855(a)) determine theGains and Losses . To report the net 7 . Passive activity limitations. Limitations deduct prepaid interest allocable to years 80% of the amount otherwise allowable IRS intends to issue regulations under deduction for dividends paid . In computingcapital gain on line 10, Schedule.D (Form on passive activity losses and credits following the current tax year . For for meals and entertainment expenses . In section 337(d) that will impose a tax on the amounts to be entered on lines 11120). se

*
a the instructions for Part 11. under section 469 apply to funds that are example, a cash basis calendar year addition, meals must not be lavish or the net built-in gain of C corporatio nNote: Every sale or exchange of a capital through 4, do not take into a cinceoun tclosely held (as defined in section taxpayer who in 1990 prepaid interest extravagant : a bona fide business assets in connection With : (1) the capital gain dividends (as defi d 1 0asset must be reported in detail on 4690)(1)) . Funds subject to the passive allocable to any period after 1990 On discussion must occur during, immediately qualification of a corporation to be taxed section 852(bX3)(C)) or axe mpt- nterest -inSchedule D (Form 1120), even though no activity limitations must complete Form deduct only the amount allocable to 1990 . beforegryimmedhiately after the meal ; and as a RIC, or (2) the transfer of s dividends (as defined in se cgain or loss is indicated. See Pub. 545, Interest Expense,

0 ea oft e fund Lich tion 08810, Coilporate Passive Activity Loss and an em meal
. See section must

be present assets to a RIC in a carryover basis 852(b)(5)).Line 6 . Net gain or (loss) .-Enter the Credit Limitations, to compute their Generally, the interest and carrying at the 274(k)(2) for transaction . -q,
net gain or (loss) from Form 4797, Sales allowable passive activity loss and credit . charges on .straddles must be capitalized . exceptions. If the fund claims a deduction . Line 3.-Dividends declared in October ,

Generally, the net built-in gain eq Is November, or December and payable t oof Business Property, Part 11, line 18 . Line 9 . Compensation of officerc- See section 263(g) . for unallowable meal expenses, it may the excess of aggregate gains over ua shareholders of record on a specified date 0Line 7 : Other Income.-Enter any other Besides entering the total officers' See section
I
163(e)(5) which provides have to pay a penalty . aggregate losses that would have been in such a month are treated as havi nta)iable income not listed above, except compensation on line 9, Form 1120-RIC special rules for the disqualified portion of Additional limitations apply to realized if the corporation had sold all of been paid by the fund and received b91net capitaldgain that must be reported in filers must complete Schedule E on page original issue discount on a high yield deductions for skybox rentals, luxury water its assets at their respective fair market each shareholder on December 31 of suc hPart 11, an explain its nature on an' ' 2 if their total receipts (line 8, Part 1, plus discount obligation. travel, convention expenses, and . values on the relevant date described year provided the dividends ~re actually

CDattached schedule . Examples of other net capital gain from line 1, Part 11, and Certain interest paid or accrued by the entertainment tickets. See section 274 below and immediately liquidated . Unless paid in January of the following year .Income are any adjustment under section line 9a, Form 2438) are $500,000 or fund (directly or indirectly) to a related and Pub. 463, Travel, Entertainment, and the corporation makes the election Enter on line 3 all such dividends that are481(a) required to be included in income more . -Do not include compensation . person may be limited if no tax is imposed Gift Expenses, for details . described below, the gain must be not already included on line I or 2 .during the current tax year due to a deductible elsewhere on the return, such on such interest. See section 1630) for All other ordinary and necessary travel recognized by the corporation as of: (a)change in method of accounting; gross as elective contributions~to a section more information . expenses paid or incurred in the trade or the last day of the tax year immediately Schedule Brents ; recoveries of fees or expenses in 401(k) cash or deferred arrangement or Line 14 .,Depreciation.-Besides business of the fund are generally fully preceding the year in which it qualified as P*
settlement or litigation ; the amount of amounts contributed under a salary . depreciation, include on line 14 the part deductible . However, expenses paid or a RIC, in the case of (1) above ; or (b) the Income From Tax-Exempt Obligation s
credit for alcohol used as fuel (determined reduction SEP agreement . .

. d day before the date of the transfer of . awithout regard to thellimitation based on of the cost (up to $10,000) that the fun incurred for a facility (such as a yacht or It. at the close of each quarter of the tax _111

:
Complete Schedule E, columns (a) elected to expense for certain tangib hunting lodge) that is used for an activity assets, in the case of (2) above . year, at least 50% of the value of th etax) that was entered on Form 6478, through (e), for all officers. The RIC n semice.during taxle

,
d's assets consisted of tax-exemptCredit for Alcohol Used as Fuel ; and determines who is an officer under the property placed i year that is usually considered entertainment, Election .-The regulations will allow th e

1990 or carried over from 1989 See the amusement, or recreation are not RIC to elect to pay the tax on any built-in obligations under section 103(a) . the fund
Form 4562, Dep eciati, deductible . (Note : The fund may be able gains recognized within a 10-year period qualifies under section 852(bX5) to pay

refunds of taxes deducted inprior years to laws of the state where it is incorporated . instructions for r Dn
to deduct the,expense if the amount is on the assets held by the corporation exempt-interest divid :nds for the tax year

the extent they reduced income'subject to Line 10. Salaries and wages .-Enter on and Amortization . .
treated as compensation and reported on before it was taxed as a RIC or before it and it must check th "Yes" box an d.ax in the year deducted (see section line 10a the amount of total salaries a nd Line 22 . Other deductions.-Attach a Form .W-2 for an employee or on Form Iran tarred the assets in a carryover basis complete lines I throuf

I
h 4 in Schedule B. V

tnl). Do not.offset current year's taxes Wages paid or incurred for the tax year . separate'sheet listing all allowable 1099 MISC for an independent 'rans
CD

with tax refunds . Do not include salaries and Wa tion to the RIC. The built-in gains See section 852(b)(5) or the definition o fges deductions that are not deductible contractor.) Of Xeclecting RIC and the tax imposed on exempt-interest dividends and otherIf 7other income" consists of only one deductible elsewhere on the return, such elsewhere'on Form 1120-RIC . Enter
.the such gains will be subject to rules similar details .item,'describe it in parentheses on line 7 . as elective contributions to a section total on this line, Note : 00 not deduct penalties imposed o n401(k) cash or deferred arrangement or the fund such as those included in to the rules relating to net income from6e Include on this line contributions General Instruction D . foreclosure property of real estate Schedule Jductions amounts contributed under a salary deductible under section 170 ;reduction SEP

agreement, contributions to pension and profit-sharing Line 24 . Taxable Income before investment trusts under section 857.
Tax ComputationIn the case of a corporation qualifying

Limitations an deductions- Caution
: If the fund provided taxable plans employee benefit programs, etc .

; t-risV rules under section 465 generally to be taxed as a RIC, the regulation sCiransacti on's between related fringe benefits to its employees, such as and ~rrortization of organization expenses
. deduction for dividends paid.-Special Lines

I and 2-Members of a controlled .-n
taxpayers. Generally, an accrual basis personal use of a car, do not deduct as apply to closely held funds engaged in any generally will apply to tax years beginning group, as defined in section 1563, ar eataxpayer may only deduct business If

a contribution deductible under activity as a trade or business or for the after June 9, 1987 . However, the entitled to one $50.000 and one $25 000 "illexpenses and interest owed to a related depreciation and other expenses claimed s
e at

wages the amount allocated for
ection 170 is in property other than, production of income . Such taxpayers may regulations Will not apply to any . . taxable in bracket amount (in th'money and the total claimed deduction for co

mparty in the year the payment is included on lines 14 and 22. all property contributed exceeds $500, the have to adjust the amount on line 24 . But corporation that was taxed as a RIC for its order) on line 2a .in the income of the related party . See Enter on line 10b the amount of jobs fund (except if closely .held) shall attach a the at-risk rules do not apply to: (1) tax year that .included June 9, 1987 : ln When a controlled group adopts or latersections 1630) and 267 for limitation on credit from,Form 5884, Jobs Credit . schedule describing the kind of property holding real property placed in service by addition, a previously qualifying RIC that amends an apportionment plan, eachdeductions for unpaid expenses and ' the taxpayer before 1987 : (2) fails to meet the qualifications to be taxed member must attach to its tax return ainterest. Line.12 . Taxes.-Enter taxes paid or contributed and the method used in eq

U
`pmen

taccrued during the tax year, but do not determining its fair market value . Closely le n nde e n 46 4)~ la nd as a RIC for a single tax year generally will copy of its consent to this plan . The copy
g(cX')

.
2. Direct and indirect costs (including include the following : held funds must complete Form 8283. ( as' g

u

( ) r' Y

cho I s
'(c)(

I ")~ a

not be required to recognize net built-in (or an attached statement) must show the
6)'

and 3 n Ea

""

n
. bus n s

s
taxes) allocable to real or tangible 1 . Federal incom

.
e taxes ; Noncash Charitable Contributions, and qua "tied corporation under section gain under the regulations upon part of the amount in each taxable incomepersonal property constructed or improved

attach it to their returns, All other funds 4

,

weve', the ,
.rsk U

les do requalification as a RIC . For carryover bracket apportioned to that member.by the.taxpayer. Such costs in ust be 2. Foreign or U.S . possession income apply to the holding of mineral property. basis transactions, the regulations will There are other requirements as well . Seecapitalized in accordance with section taxes if a tax credit is claimed or the fund generally must complete and attach Form
263A . made an election Linder section 853, 8283

to their returns for contributions of For more information, see section 465 generally apply to transactions occurring Regulations section 1 .1561-3(b) for the
3. Golden parachute paym

.
ents . A portion 3. Excise taxes imposed under section property other than money if the total and Form 6198, At-Risk Limitations . after June 9. 1987 . requirements and for the time and

claimed deduction for all property For more information, see Notice manner of making the consent .of the p~yments made by a corporation to 4982 on undistributed RIC income; contributed was more than $5,000. Part 11 -88-19, 1988-1 C.B. 486, and Notice Equal apportionment plan. If no P+key personnel that exceeds their usual 4 . Taxes not imposed on the fund; or Employe who maintain a pension, Line 1 . Net capital gain .-Enter on this
88-96, 1988-2 C.B. 420. apportionment plan is adopted the ~14

compensation may not be deductible . This 5 : taxes, including state or local sales 's Note: Details on how to compute and members of the controlled gro~p mustoccurs when the corporation has an taxes . that are paid or incurred i profit-shar'ng, or other funded deferred line the gain shown on line 10, Schedule report this tax on Form 1120-RIC (if the divide the amount in each taxable income 0agreement (golden parachute) with these c compensation plan, whether or not 0 (Form 1120). To report the excess of
key employees to pay them the tion withan acquisition or fund makes the election described above) bracket equally among themselves. Forconne q6alified.under the Internal Revenue Code 'net short-term capital gain over net

ere not available at the time these example, controlled group AB consists of -se disposition of property (such taxes must and whether or not a deduction is claimed long-term capital loss, see the instructions wexcessive amounts if control of the be treated as a part of the cost of the for the current tax year, generally are -for line 5, Part 1. instructions were printed but will be corporation A and corporation B . They d ocorporation changes . See section 280G . acquired property or, in the cas: Of a-* . required to file one of the forms described announced by IRS after publication of the not elect an a portionment plan, 0
C Busid6ss startup expenses . These disposition, as a reduction in th amount below . There are penalties for failure to Line 2 . Capital gain dividends.-Enter regulations under section 337(d) . If the Therefore, both corporation A andexpenses are required to be capitalized realized on the disposition) . file these'f6rms on time and for the deduction for dividends paid fund is required to file Form 1120-RIC corporation B are entitled to $25 .000nless an electiori is made to amortize to WU See section 164(d) for apportionment of overstating the pension plan deduction . determined with reference ca an before these details are announced, the (one-half of $50,000) in the $50,000them over a period of 60 months. See dividends only, as designated byptithael fund fund should not include the built-in gains taxable income bracket on line 2a(i) andsection 195. taxes on real property between seller and See sections 6652(e) and 6662(f). in accordance with section 852(bX3XC), tax on Form 1120-RIC at the time of to $12,500 (one-half of $25,000) in the,purchaser. Form 550O.-Complete this form for . but do not :include any amount reported original filing. Rather, the tax should be $25 .000 taxable income bracket on line5. . Section 265ta)(3) limitation. If the fund Line 13, Interest .-If the proceeds of a each plan viith 100 or more participants.paid exempt-interest dividends during the loan were used for more than one purpose for the tax year on Form 2438, line 9b. shown on an amended Form 1120-RIC 2a(ii) .
tax year (including those d Form 5500.C/R .-Complete this form for The rules in iection,561 (taki into filed after the announcement is issued by Unequal apportionment-plan. Membersividends (e .g., to purchase a portfolio investment each .plan with fewer than 100d :dmed paid under section 855), no account sections 852(bX7) a 855(a)) IRS . of a controlled group may elect anand to acquire an interest in a passive participants . determine the amount that i

n
d uction is allowed for that portion of activity), an interest allocation must be s deductible Unequal apportionment plan and divideothierwise deductible expenses which the Form 5500EL~Complete this form for . a for the tax year . To compute the . the taxable income brackets as they wish,made. See Tempbrary Regulations section one-participant plan . deduction for capital gain dividends, it There is no need for consistency between
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taxable income brackets . Any member of (2) Funds that are personal holding Form 3800 is not required if the fund
by any credit allowed under section an obligation arising from the disposition Schedule M-1
38(cX2) on line 19 of Schedule A Fo In of property to which section 453A applies

companies or are not In compliance with has only on I th eneral business 3800 . Write on the dotted line tolthe'left is outstanding at the close of the year the Reconciliation of Income per Books
the controlled group may be entitled to credits (andeitemse(l) and (3) do lot 6 With Income per Retur n
all, some, or none of the taxable income Regulations section 1 .852-6

: , 1, attach the applicable of line
8, 'Sec. 38(cX2~-$(amount)." fund must include the interest due un er

brackets. (But the total amount for all A fund that is a personal holdir 9
apply). Instead Line 9 . Deferred tax and Interest on section 453A(c) in the amount to be Line 5d . Travel and entertainment.

members of the controlled group cannot company or is not in compliance with credit form to the return and check the undistributed earnings of a qualified entered on fine 9, Schedule J, Write on Include on this line : 20% of meals and

be more than the total amount in each Regulations section 1 .852.6 is taxed at a appropriate box for that form . electing fund under section 1294 - the dotted line to the left of line 9, entertainment not allowed under section

taxable income bracket.) flat rate of 34% on its investment If the corporation
I
s only eneral Follow the instructions for Form 8621 to Schedule J, "Sec. 453A(c) interest-. 274(n) ; expenses for the use of an

Each member of a controlled group company taxable income
. business credit is the disabled access determine the amount of tax owed or $(amount) .' Attach a schedule showing entertainment facility ; the part of business

must compute the tax on its investment Line 3c . Deferred tax amount under credit, attach Form 8826 to the return deferred to include in or subtract from the the computation . gifts in excess of $25; expenses of an
and write "From Form 8826 in the space total tax on line 9 . Schedule J. Write on indi idual allocable to conventions on

0
company taxable Income as follows section 1291 .-If

the fund was to the left of line 4b. Schedule L cruive ships in excess of $2,000; 0
(except funds that are personal holding shareholder in a passive foreign the dotted line to the left of line 9.

in I a achievement awards in excess -q,ry e
companies or that are not In compliance investment company (PFIC) that received Line 4c

. Credit for prior year minimum Schedule J, ~Sec . 129V and the amount Balance Sheets (
the cost of entertainment tickets

with Regulations section 1 .852-6): an excess distribution or disposed of its tax.-Use Form 8801, Credit for Prior of tax to be added to or subtracted from 001, 10

1 . Enter invinIton t conornmy Umble investment in the PFIC during the, year, it Year Minimum Tax . to figure the minimum the total for line 9. (Show an amount to Line 4. Tax-exempt securities.-Include in excess of face value (also subject t o

i (lue, 26. pg, 1 . For. must include the aggregate increases in tax credit and any carryforward of that be subtracted in brackets .) Do not include on this line: 20% disallowance) : the cost of skyboxes 0

11MRIC) . . . . .
.

in excess of the face value of non-luxu

2. Enter line I
or the fund's oare of taxes due under section 1291(c)(2) in the credit. on line 9 the interest charge due on the (1) State and local government IT

$50 .000 taxable i=me brackert. amount to be entered on line 3c, Line 4d . Credit for fuel produced from a deferred tax . Instead, write "Sec . 1294 obligations, the interest on which is box seat tickets ; the part of the cost of

.hichmnin i, mo, . . . .
. .

Schedule J. Write on the dotted line to the nonconventional source .-A credit is interest* and the amount owed in the excludible from gross income under luxury water travel not allowed unde r

3 . subtract line 2 from line 1 . . . left of line 3c, Schedule J, *Sec . 1291- allowed for the sale of qualified fuels bottom margin of page 1, Form 1120-RIC . section 103(a), and section 274(m); expenses for travel as

4 . Enter line 3 or the hmd', han. of the $(amount) .* Do not include on line 3c the produced from a nonconventional source . Interest on tax deferred under the (2) Stock in another mutual fund or other form of education
: and other travel ends

$25,000 U.N. inoorne breckelf. ~-terest charge due under section Section 29 contains a definition of Inst Ilment method for certain RIC that distributed exempt-interest entertainment expenses not allowed
as a

~- is Im . . . . . . 1291(cX3) . Instead, write 'Sec . 1291 qualified fuels, provisions for figuring the nonadealer Installment obliptions.-If dividends during the tax year of the fund . deduction ,
Subionn,f line 4 from line 3 . . . interest' and the amount owed in the credit, and other special rules . Attach a

S~ Enter 15% of line 2 . . . . . bottom Ma r Ln of page 1, Form 1120-RIC. sepac,.amtePchguIe to the return showing
7. Enter 25% of ime 4 . . . . . See Form 8 1 for details

. t e ut
. It of the credit . Include the

Enter 34% of line 5
III inc. otthe Line 4a. Foreign tax credit .-See Form amount of the credit in the total for line

9' if "'

W s
$ me r,

"nor'"d I 118, Computation of Foreign Tax 4d, Schedule J . Write next to the entry for
ed en or this

6 0 (
tru inns for

gmu'

e` hii~l

1()d
'

:_r

.1! (

.)5%
Credit- Corporations, for an explanation line 4d the amount of the credit and

.-be" ~

. .

of

the.-

mrm I oo
.g )o ' or (b)

of when the fund can take credit for identify it as 'section 29 credit ."

$11

i
7

.15%

hour.

in payment of income tax to a foreign Also see Form 8801 if any of the credit
.dd bel

10.=of itmes 6 through 9 . Enter thi, country or U .S. possession. The fund may is disallowed solely because of the
m line 3a, Schetiule J . Form not claim this credit if an election under tentative minimum tax limitation . Also see

11
. . . . . . .

. section 853 was made for the tax year. section 53d) .

Addit2loo'n a'Cl 5% tax. Members of a Line 4b . General business credit .-This Line 6. Personal holding company
controlled group are treated as one credit is made up of the sum of the tax .-The fund is taxed as a personal
corporation for purposes of figuring the following credits: holding company under section 542 if:
applicability of the additional 5% tax that Investment credit . The investment credit If At least 60% of its adjusted ordinary
must be paid by corporations with taxable was generally repealed for property placei gru- income for the tax year is personal
income in excess of $100 1 000 . If th e
additional tax applies, each member of the in service after

1985 . See Form 3468, holding company income, and

controlled group will pay that tax based on Investment Credit, for exceptions
. a At any time during the last half of the

the part of the amount that is used in
Jobs credit. The jobs credit, if elected, is tax year more than 50%in value of its -n

ce allowed for hiring mem 0each taxable income bracket to redu bars of targeted outstanding stock is owned. directly or

that member's tax . (See section 1561(a)
.) groups durint the tax year See Form indirectly, y not more than 5 individuals.

Each member of the group must enter its 5884, Jobs redit, for definitions, special See section 543(a) for the definition of

share of the additional 5% tax on line 2b rules, and limitations . personal holding company income and
and attach to its tax return a schedule Do not take an expense deduction for section 543(b)(2) for the definition of
that shows the taxable income of the the part of the wages or salaries paid or adjusted ordinary gross income .
entire group as well as how its share of incurred which is equal to the amount of Use Schedule PH (Form 1120) . U .S .
the additional tax was figured. the jobs credit (determined without regard Personal Holding Company Tax, to figure

Line 3a.-The fund must compute its tax to the limitation based on the tax (section this tax .
on its investment company taxable income 38(c))). Line 7 . Recapture taxes.-Recapture of

as follows: Alcohol fuel credit. The fund may be able investment credit. If property is disposed

(I) Funds that are not persons' to take a credit for alcohol used as fuel . of or ceases to be qualified property
0, in in and

"a I.
Use Form 6478, Credit for Alcohol Used before the end of the life-years used incompliance I

gif .st"
. . . .

computing the regular or energy

n

on as Fuel, to figure the credit .

1, -6

regainfling d,
.c ._

:re I I

a
Credit for increasing research activities. investment credit, there may be a

..
.I iiii owner

hip

(Members See Form 6765, Credit for Increasing recapture of the credit . See Form 4255,
fill 'a

I
of a controlled group should see the Research Activities, and section 41 . Recapture of Investment Credit,

Instructions above for lines I and 2) : Low-income housing credit. See Form Recapture of low-income housing credit . It

if tulowntnisn't 8586,
Low-income Housing Credit, and the fund must recapture part of the

section 42 . low-income housing credit because there
Disabled access credit . A corporation may has been a decrease in the qualified basis

Vne 26, Foron1120-RIC) on be able to take a credit for certain of a building from the prior year or if i t

P.g. I I.- expenditures paid or incurred to assist disposed of the building or an ownership
0

individuals with disabilities. See interest in it, see Form 8611, Recapture

"Important Change' on page I for more of Low-Income Housing Credit, an d
.01 the

(A

81,
1 information on this credit . section 420) ,

0- It, m- Form 3800, General Business Credit. Line 8. Alternative minimum tax .-File

0 $50.000 15" 0 Complete Form 3800 if the fund has : (1) Form 4626 if the total of investment

$50 000 75000 $7 500, 25% S50, 000 more than one of the above credits ; OR company taxable income or (loss) and

1 75:000 100:000 13:750 1 34% 75,000 rward or carryback retained capital gains not designated2 (2) a credit carryf o
00000 335.000 2.250+39% 100,000 (including one from an ESOP credit); OR under section 852(bX3)(D) plu s

335.000 ----- 34% 0 (3) a passive activity credit . Enter the adjustments and tax preference items of
amount of the general business credit on the fund exceeds the lesser of : (a)
the appropriate line and check the Form $40,000, or (b) the fund's allowable

3800 box on that line . exemption amount. See Form 4626 fo r
details. Reduce alternative minimum tax

oo-,,t P" Offi- I= - 285-M
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,_1120S U.S . Income Tax Return for an S Corporation WEIN . 15,r5o]Jo F- : :_0s, :99o,
Department of the Treasury I'll 111tridl y- 1990, W ya, belimi.. . . . . . . . . . . . . . . . . . 1990. ,it ,d,,, . . . . . . . . . . . . . .

~N 'Cost of Goods Sold (See instructions.)
Intel- R- , Se,-

W See separate instructions .
A D,he f elect- a, a ,

S--h- Use N-, C Empi.- d-tif-ti- .,be, I
Inventory at beginning of yea rIRS . . . . . . . . .

abel'
_T_ 2 Purchases . . . . . . . . . . . . 2Other-

3 Cost of labo r8 B
"I'll, Cox, "I

1,ee
3specific 1.

s"u",iin') pleas' 4a Additional section 263A costs (see instructions) (attach schedule) . . . . . . . . . . 4a

p
rint E T-

b Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . 4 b
or type.

05 Total-Add lines I into ugh 4b . . . . . . . . . . . . . . . . 11

C4

5IF Check applicable W . . . 0) El ira,,ilei- (2) Ll F-1 it- (3) 1:] C-,-, 6 Inventory at end of year
6

"all!

0
. , ri the a ir t : :1G Check this

full it a- 7 Cost of goods sold-Subtrac line 6 from line 5 . Enter here and on line 2, page I . . . . . . . .t d
7 V

H Enter number ~, end of the Y,
Ba Check all methods used for valuing closing inventory :

0
Caution: include only trade or business income and expenses on lines In, through 21 See the instructions for more information W Cost
la Gross receipts or sales I lo Less returns and allowances] c bal 1c 0 i) Lo we r of c ost 0 r ma rket as desc ri bed i n Reg u latio ns section 1 .4 7 1 -4w 2 Cost of goods sold (Schedule A, line 7) . . . . . . . . . . . . . 2

(iii) Writedown of subnormal" goods as described in Regulations section 1 .471-2(c)E

CD
0 3 Gross profit (subtract line 2 from line 1c) . . . . . . .

(lv) Other (specify method used and attach explanation) I. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . .

4 Net gain (loss) from Form 4797, Part 11, line 18 . . . _4 b Check this box if the LIFO inventory method was adopted this tax year for any goods
(ifchecked, attach Form 970) . . .5 Other income (see instructions) (attach schedule) 5 c If

the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closin g
6 . Total income (loss)-Combine lines 3 through 5 0. 6 1 inventor~ computed under LIFO . . . . . . . . . . . . . . . . . . . . . . 1 8c CD7 Compensation of officers . . . . . . . 7 d Do the rulesofsection 263A(iovith respect to property produced or acquired for resale) apply to the corporation? . . . El Yes E3 No

Valk
If es ~ttach .pj ,

Sit Salaries and wages I b Less jobs credit c Bal ai 8c e Wal'lfhe~l ,, 111,,e,,,,d,tie,mindg quantities, cost, or valuations between opening and closing inventory? . . . . 0 Yes ONo a9 Repairs . . . . . . . . . . . . . . . . . . . . 9 ion .8
10 Bad debts . . . . . . . . . . . . . . . .2 z

10
Additional Information Required (continued from page 1 )if 11 Rents . . . . . . . . . . . . . . . . . . . . . 1 1

12 Taxes . . . . . . . . . . . . . . . . . 12
Yes No13 Interest . . . . . . . . . . . . . . . . . . . 13 1 Did you at the end of the tax year own, d irectly or indirectly, 50% or more of the voting stock of a domestic corporation?14a Depreciation (see instructions) L1_4- 1 . 7/11 For rules of attribution, see section 267(c) . If "Yes," attach a schedule showing: (1) name, address, and employerb Depreciation reported on Schedule A and elsewhere on return 114b ]

Z
cen ification number ; and (2) percentage owned ,

c Subtract line 141b from fine 14a . . . . . . . . . . . . . . . . . . 14c J Referto the list inthe instructionsand stateyour Principal :
0

15 Depletion (Do not deductolland gasdepletion . See instructions .) . . . . (1) Business activity a . . . - - ~ . . . . . . . . . . _ :_ . . . . __ (2) Product or seriice P . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .= 0 16 Advertising . . . . . . . . . . . . . . . . . . . . . . .
K Were you a member of a controlled group subject to the provisions of section 1 561? . . . . . . . . . . . .17 Pension, profit-sharing, etc., plans . . . . . . . . . . . . . . . 17
L At any time during the tax year, did you have an interest in or a signature or other authority over a financial account in a ranIS Employee benefit programs . . . . . . . . . . . . . . . . . . 18

foreign country (such asa bank account, securities account, or other financial account)? (See instructions for exceptions

0

19 Other deductions faittach schedule) . . . . . . . . . . and filing requirements for form TO F 90-22 . 1 .) . . . . . . . . . . . . . . . . . . . . . . .
. 14

20 Total deductions-Add lines 7 through 19 . . . . . . . a. 1 201 i I f ''Yes, " enter the name of the foreign country I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .21 Ordinary income Qoss~ from trade or business activities-Subtract line 20 from line 6
21 i M Were you the grantor of, or transferor to, a foreign trust that existed during the current tax year, whether or not you have22 Tax :

I any beneficial interest in it? If "Yes," you may have to file Forms 3520, 3520-A, or 926 . . . . . . . . . . .a Excess net passive income tax (attach schedule) . . . . . . . L2 2 a-' N Du 6 ng this tax year did you maintain any part of your accounting/tax records on a computerized system? . . . . .b Tax from Schedule D (Form 1120S) 22b 1 0 Check method of accounting : (1)[1 Cash (2)[]Accrual (3) El Other (specify) Ii . . . . . . . . . . . . . . . . . . . . . . . . . . . .c Add lines 22a and 22to (see instructions for additional taxes) . . . . . 22c P Check this box if the S corporation has filed or is required to file Form 8264, Application for Registration of a Ta xc. 23 Payments
: Shelter

. . . . . . . . . . . * . . . . . .
. El

E a 1990 estimated tax payments . . . . . Q Check this box if the corporation issued publicly offered debt instruments with original issue discount . . . . .

>i

31
no c r
is

b Ta d Ith Form 7004 . . . . . . 22~b
Ax If so . the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue DiscountpostZeral tax on fuels (attach Form 4 23cC for 1 6) . . . . . . L:d!e F Instruments,

no

Add line, :4L23d' R If the corporation : (1) filed its election to be an S corporation after 1986, (2) was a C corporation before it elected:me, any penalty for underpayment of estimated tax-Check l- El if Form 2220 is attached 24 1
2 F

21a Ihfrough 23c . . . . . . . . . . . . . .. . . . .

to be an S corporation or the corporation acquired an asset with a basis determined by reference to its basis (or the "all125
ines 22c and 24 is larger than I basis of any other property) in the hands of a C corporation, and (3) has net unrealized built-in gain (defined in Cinstructions for depositary method of payment . . . . . . . . . . . . . . . . iii

. ilt-i 0

Tax due-" the' total of
ne 23d, enter amount owed . See

25 section 1374(cl
in excess of the net recognized built-in gain from prior' years, enter the net unrealize d126 O%her=ierill line 23d is larger than the total of lines 22c and 24, enter amount overpaid 1- 1 26 gain reduced by net recognized built-in gain from prior years (see instructions) . . . . . 1. S . . . . . .

. . . . . .2, Entifir d"iffe

26 you want Credited to 1991 estimated taxI- I Ref.pcled'lo 1 27 S Check this box if the coreoration had subchapter C earnings and profits at the close of the tax year (see instru I n 11, 0under penalties of pe,iury, I declare that I have examined th,s return inoudn accomPmyngsche ;e,,~,d,,,a,,,e.,,,.Pa~dto~nlaoes:cf~,~e,,c,.I,cgea- a
Please belief

. it is true. correct, and complete, Declaration of preparer (other mah t payer) is based on a
dn prm

c,, f
h C, a e

a,' " Par' 1, nc Designation of Tax Matters Person (See instructions . )

Sign Enter below the shareholder designated as the tax matters person JMP) for the tax year of this return :
Here Name of

IdentifyinDate 17-le designated TMP numbeof TMP

_h ePaid Date l,e,,,,,
e

,e

cl .yi,d . Address

of

Preparer's h or

EJ. No designated TMPuse Only
'irm s s

"" loy,,d)
' . .-if '

1,ern p
and dde

Zlp' .c, I.
For Paperwork Reduction Act Notice, see page I of separate Instructions. Fo- 1120S ( :990)



Page 4
page 3 For, 1120S (1990) Ddof-,ea,

Fonn 1120S(1990) ILUMM1,1111131111 Balance Sheets Beg-ingof ta
. year

(d)rs'Shares of Income Credits,
D (b) Total amount

(b) (c
)

(a) Pro rate share items Assets

1 Ordinary income (loss) from trade or business activities (page 1, line 2 1) . . . . . . I Cash . . . . . . . . . . .

2 Net income (loss) from rental real estate activities (attach Form 8825) 2 - Za Trade notes and accounts receivable . . .

3a Gross income from other rental activities . . . . I 3aI b Less allowance for bad debts . . . . .

to Less expenses (attach schedule) . . . . . 31, 3c 3 Inventories . . . . . . . . . . . . 0

c Net income (loss) from other rental activities . . . . . . . . . - 4 U .S . government obligations . . . . . .

or 4 Portfolio income (loss)
: 4a

5 Tax-exempt securities . . . . . . . . 0-i selit

`~ a Interest income . . . . . . . . . . . . . . . . . - 6 Other current assets (attach schedule) .

E b Dividendincome . . . . . . . . . . . . . . . . . . . . - 7 Loans to shareholders
0
cv c Royalty income . . . . . . . . . . . . 4c 8 Mortgage and real estate loans

0

d Netshort-temn capital gain (loss) (attach Schedule D(Form 1120S)) . . . . . . . 4d 9 Other investments (attach schedule) . . .

4e
e Net long-term capital gain (loss) (attach Schedule D (Form 1120S)) . . . . . . . . 10a Buildings and other depreciable assets

I Other portfolio income (loss) (attach schedule) . . . . . . . . . . . . . . . . 4f b Less accumulated depreciation . . . .

5 Net gain (loss) under section 1231 (other than due to casualty or theft) (attach Form 4797) 5 Ila Depletable assets . . . . . . . .

6 Other income (loss) (attach schedule) . . . . . . . . . . . . . . . . . . 6 b Less accumulated deplet

U

]on . . . . .

C M
7 Charitable contributions (see instructions) (attach list) . . . . . . . . 12 Land (net of any amortization) . . . . .

8
8 Section 179 expense deduction (attach Form 4562) . . . . . . . . . . . 13a Intangible assets (amortizable only) . . .

9 Deductions related to portfolio income (loss) (see instructions) (itemize) . . . . . . 9 b Less accumulated amortization . . . .
.v.

10 Other deductions (attach schedule) . . . . . . . . . . . . . . . . . .
1
1
la

14 Other assets (attach schedule)
all

Ila Interest expense on investment debts . . . . . . . . . . 15 Totalassets . . . . . . . . . . .

E b (1) Investment income included on lines 4a through 4f above . . . . . . . . . . 1 Ib(I Liabilities and Shareholders' Equity

16 Accounts payable . . . . . . . . .
(Z) investme nt expenses included on lin ! 9 above . . . . . . . . . . . . . . I I b(2 )

12a Credit for alcohol used as a fuel (attach Form 6478) . . . . . . 12a 17 Mortgages, notes, bonds py,1le in less than I year

b Low-income housing credit (see instructions) : 18 Other current liabihties("ft',ctiscliecl~,e

)

(1) From partnerships to which section 420)(5) applies for property placed iii service
Ir 1 19

Loans from shareholders . . . . . . .

before 1990. . . . . . . . . . . . . . . .
. 9. go

. . . . . .
. 12b

20 Mortgages, notes, bonds payable in I yearor more

(2) Other than on line 12b(l) for property placed in service before I . . . . . . 21 Other liabilities (attach schedule) . . . .

(3) From partnerships to which section 420)(5) applies for property placed in service after 22 Capital stock
. . . . . . . . . . .

2 1989 . . . . . . . . . . . . . . . . . . . . . . . . . . . 12b 3 23 Paid-in or capital surplus . . . . . . .
' o

0
l2b 4

(4) Other than on line 12b(3) for property placed in service after 1989 . . . . . . . 24 Retained earnings . . . . . . . . .
ran

d to rent:,,, F
c Qualified rehabilitation expenditures relatedto rental real estate activitiela,,a

cm,3468, 12c 25 Less cost of treasury stock .
. . .

.. .. ..... 0

d Credits (other than credits shown on lines 12b and 12c) relate real estate
26 Total liabilities and shareholders' eq.it~

selill

activities (see instructions) . . . . . . . . . . . . . . . . . . . . . l2d EM11JOWR-econciiiation of Income per Books With Income per R
:turn (You are not required to complete this

e Credits related to other rental activities (see instructions) . . . . . . . . . . . l2e -
schedule if the total assets on Iine 15, colu mn (d), of Sched ul L are less than $25,000.)

13 Other credits (see instructions) , . . . . . . . . . . . . . . . . . . . 13 - 1 Net income per books . . . . . . . . 5
Income recorded on books this year not

l4a Accelerated depreciation of real property placed in service before 1987 . . . . . . 14a - 2 Income included on Schedule K, lines 1 included on Schedule K, lines 1 through

b Accelerated depreciation of leased personal property placed in service before 1987 . . . l4b - through 6, not recorded on books this 6 (itemize):

c Depreciation adjustment on property placed in service after 1986 . . . 14c year (itemize) : . . . . . . . . . . . . . . . . . . . . . . . . a Tax-exempt interest $ . . . . . . . . . . . . . .

14d CL
d Depletion (other than oil and gas) . . . . . . . . . . . . . . . . . . .

V. r. e
3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines I

i
(1) Gross income from oil, gas, or geothermal properties . . . . . . . . . . . 14e(l)

. . . . . . . . . . . . . . . . .

life 2
(2) Deductions allocable to oil, gas, or geothermal properties . . . ncluded on Schedule K lines I through I la, l5e, and 16a, not charged

fOrtheradiust ents and tax preference items (attach schedule) . . .
. . . . . . .

14f through Ila, l5e, and 16a (itemize)
: against book income this year (itemize) :

15a Type of income 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . a Depreciation $ . . . . . . . . . . . . . . . . . . . . . . a Depreciation $ . . . . . . . . . . . . . . . . . . . .

"o b Name of foreign country or U .S . possession Ili, , ~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 15C b

Travel and entertainment $ . . . . . . . . . . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

1~0 c Total gross income from sources outside the U .S . (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 0

Q,
l5d 7

io'ial of lines 5 and 6 . . . . . . .

ad d Total applicable deductions and losses (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

a Total foreign taxes (check one) : ll~ 0 Paid D Accrued . . . . . . . . . . . l5e 4 Total of lines I

thT2

h 3 . . . . . . . a income (loss) (Schedule K, line 20)-Line 4 less line
7 rears

I Reduction in taxes available for credit (attach schedule) . . . . . . I . . . . . 15f WAS61WA61lim"
Alllygsls of Accumulated Adjustments Account, Other Adjustments Account, and Shareholders'

0

It Otherforeig tax information (attach schedule) . . . . . . .. . . . . . . . . . 15g
Undistributed Taxable Income previously Taxed (See instructions .)

16a Total expenditures to which a section 59(e) election may apply . . . . . . . . . .
16a (a)Accumulated (b) Other adjustment, (c) Shareholders' -distribu t

in Id

Type of expenditures Ile . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
adjustments account account t. . . are Iruirm. pren,lousty, taxed

E 17 Total property distributions (including cash) other than dividends reported on line 19 below 17 1 Balance at beginning of tax year . . . . .

18 Other items and amounts required to be reported separately to shareholders (see 2 Ordinary income from page
1, line 21 . . .

instructions) (attach schedule)
3 Other additions . . . . . . . . . .

19 Total dividend distributions paid from accumulated earnings and profits . . . . . . . 4 Loss from page 1, line 2 1

20 Income (loss) (Required only if Schedule M-1 must be completed .)-Combine lines1 5
Other reductions . . . . . . . . . f

through 6 in column (b) . From the result subtract the sum of lines 7 through I la, l5e, and 6 Combine lines I through
5 -

16a . . . . . . . . . . . . . . . . . . . . . . . . . . . 20 7 Distributions other than clividenc~disfti~.t;ons

8 Balance at end of tax year-



~690 Note. The IMFbarr, 11209maystoota, G mu".1,. 4PItid on itim3l h, lection IsDe artment of the Treasury I harobayagrof 2"OS I d 1~, I'l 1 n'. . mad' byfinn F.1=71 TE
I'(1,1the .6 q P'*p o"" hot

. - g
fti, iesznToHaveaZernal Revenue Service than 12 that ' andendsin other blanks in the Paid Preparer's Use Only Tax Year Other Than a Required Tax Year ,.1; and (2) 1 1 11 is 1W

shesoftheraturn, AnSco dtion may not make or Continueis
The lareParer required to sign the return an eecti .Z~e, ion 444 if it is a member..to file its . the required prepare, of a tiered structumwotther than a tieredmust 19091 07

il-1mr.=11 .. 1. : ..
structure that consists entire of pa=Instructions for'Form 1120S the I Fkirm II him

lawchar are for tax 13 0 Sir it, by hand, in the space provided for and S corfopations all of whic.~ he"
0 '(Signature stamps or tax XearzU .S . Income Tax Return for an S Corporation 31 .1 Zgepa or the S corporation to have a

we ion election in effect. it must make
Where To hie the payments re 0(Section references are to the Intern'al Revenue Code uinfess otherwise noted .) fl`orrn~1112OStothetaxpayer juired by section 7519 and
Use the preiddressed envelope. you donot in ==t".tah copy filed vv~th IRS . ile Farm 8752, 5 equired Payment or Refund 0

Under Section 7 19 .PaperWork R' thie . _11eduction Act Notice Who Must File Accounting Method s
Figure ordinary income using the method of Depositary Method of TaxWe ask for the information on these forms to Carry out the Internal Revenue lam of the United A Corporation must file Form 1 120S If : (a)

it z"P1=14. f-ile I=
. Paymentstates. You required to give us the information . We need it to ensure that you are complying elected by fill Form 2553 to betreated as an re III us h .

are accounting C k ecr=k" inegnte 14with them to" and to allow us to figure and collect the right amount of tax . Scorporation1b) IRS accepted the election, Corporation's 0 %5nd rds% rally, . The corporation must Pay the tax due Vine 25 ,we alloaxylk, Swvk*Cmdw1 .
tpha:e I)in full, no laterthenthe 15thdayofThe time needed to Complete and file the following forms will very depending on individual find (c) the election nemaim in effect . Do not a*- permissible methods include the cash receipts 3

circumstances. The estimated average timesare: its Form 1120S until the corporation has V
V and disbursements method, the accrual rd month after the arid of the tax year .

Copying, been notified by the IRS that the election has method . or arty other method permitted by the Deposit corporation income tax payments
assemblies, been accepted . Nvor, Jersey. New York (Now fierfitheInternal Revenue Code

. In all cases ~,,nd estimated tax gyments) with Formand sending York City and counties of Hollsville . MY ;r ad must cleartyre ec income. 109.FedemiTax posit Coupon . Be sum toLearning about the Propirl 9 the form to Termination of Election, No u, Rockland Suffolk. . 00501 m= darken the ' 1 120' box on the coupon. MakeForm Reciardliumping law or the form ' thefor.n IRS Once the
.
election is made; it stays in effect for and Westchestao' Generally, an S corporation my not use the !hem tax deposits with either a financial1120S 62 hm. . 54 min. 19 firs ., 8 min . 34 hrs .. 57 min . 4 hrs., 1 min. all years until it is terminated . Dunn the5 am

.Sch . D (1 120S) 7 hn., 53 min. 4 Ina .. 31 min . 9 firs ., 31 min. I hr .: 10 min
. years after the tax year the election Connecticut

. me cash method of accounting if the corporation institution qualified as a depositary for Federal-
nod in section taxes or the Federal Reserve bank or branchas been Massachusetts. Andgen, MA 2Qd"X03*))'V8=.fln 448 for data I Is. servicing the geographic area where theI mmnatV enco ration may make New Hampshire New Yorknotimr [.~I:0 'rSch . K-1 (I 120S) 19 hri. . 8 min. 10 firs ., 13 min . 14 hrs ., 42 min. i hr . 4 mi .

ae 05501Form 2553 only with IRS (all other cxiu~~6 Rhode
Istand . Vermont

Generally . an accrual basis taxpayer ca n corporation is located. Do not submit deposits
If you have comments Concerning the accuracy of them time estimates or suggestions for consent . See section 1362(g). deduct accrued expenses in the tax year that directly to an IRS office ; otherwise, the

makingthese forms more simple, we would be Theelectio terminatesautornaticallyin Florida . Georgia, Atlanta. GA all events have occurred that determine the corporation may be subject to a penalty .haf,py to hear from you. You Can wife to both the
3MI =! the amount of the liability Can be Retords of deposits will be sent to IRS forInternal Revenue Service, Washington, DC 202 4, Attention : IRS Report, Clearance Officer, any of the toll~Zng cases : South CarolinaT*FP and th Off! of h1%nTnmrnd&m1 Illuxjet -0130), ' a. The corporation is no lor

.
iger a small med with reasonable accuracy, and crediting to the corporation's account . Sao theOT heta orr

;Paperwork Reduction Project (1545 instructions contained in the coupon bookZington,W 20"593 . to either of these offices. Instead, see the business corporation as defined In section Indiana, Kentucky, Michigan, Cbxhvwb.OH economic performance takes place vorit h
instructions below for information on where to file . .1361(b) . The termination of an election in this Ohio. West Virginia 45999 respect to the expense. There are exceptions (Form 8109) for mom information.

xe-aeoin manner is effective as of the day an which the Kansas. NewMexico Austin. TX To help ensure proper crediting to our

Voluntary Contributions To bus
I
iness- is one with gross race sof$1 . corporation ceases to be a small business Oklahoma. Texas 73301 For long-tarm contracts (except centis r at occount, write the corporation's

a (
(

- 'Property construction contmcts) enter in dentification number, 'Form 1129.?y% th eReduce the Public Debt million or less in the lpt-ar or on. -
2ration. Sao sections 1362(dX2) and

1

CD'r Alaska. Ariama, California after July 10, 1989, taxpayers must gen r 1, tax Year to which the deposit applies on th e
that had not mom therne3vioufusibIxime 13 2(e) for mominformation

. corporation's r.heckor money order. "a employess (Counties of Alpine. Amador =.=,r.1ent%o;gmpIetkm met
0Quite often, inquiries are received about how in the previous tax year . b. If, for each of three consecutive tax years, Butte, Calrieras . Cetus.. E&*. However, fo rto make voluntary Contributions to reduce the Examples of expenses eligible for the credit the corporation has both sulichapterC Caste. Del Norte . El Donado . To get more deposit forms, use the reorder

public debt . A corporation my contribute by include amounts paid or incurred : (1) to eami2Tand profits and gross receipts more Glenn, Humboldt take Lesson form (Form 8 1 09A) provided in the coupon
enclosing with the tax return a check made remove barriers that prevent a business from than % of which am derived from passive Morin, lklondwi~ ;, iFo~~. iT.;6

.

the bwk

. 40
Payable to 'Bureau of the Public Debt. * being accessible to, or usable by, individua Is Investment income as defined in section Nevado Placeir Plumee For additional information concerning ean

Changes You Should Note with disabilities; (2) to provide qualified 1362(dX3XD). the election terminates on the Sacra;6Z, ~in Jooqul~. shoste, Dowl deposits. see Publication 583. Taxpayers
interiveters orother methods of makingaudio first day Of theff I of lh-

. Starting a Business,
a New Form 8752, Required Payment or rat tar Sierra

. S"alyou. solem. Sonoma,
'y 0materials available to hearing-i the third consecutive yMr= %rtion Sutter, Tolurne . Trinity, Yale, and

mpalred ng4 total Contract Costs have been incurred . Estimated Tax 1%Refund Under Section 7519, has been individuals; (3) to provide qualified readers, must pay a tax for each year It has excess not Yuba), Colorado. Idaho. Montan a
taped texts, and other methods of maki% 2v Nebraska . Nevada, North Dekla: Unless otherwise allowed by law, a Generally, the corporation must makedeveloped to figure and report the amount the =1 9 income . See specific instructions for Oregon

. South Dakota, Utah, corporation may change the method of estimated tax payments for the followin ,corporation must pay (or will receive as a visual materials available to individuals w I 2a for details on how to fore the tax .
Washington, Wyoming acccuntini; used to report income in earlier a 3

refund) if the corporation has in -effect an visual impairments ; or (4) to acquire or modify c . The election may berevoked if taxes ifthetotaloithesetaxesis$500or
election under section 444 to have atax year equipme California (all ather Counties), (for income as S whole or for any moteria I more : (a) the tax on Corte in " pital gains,nt or devices far individuals with shareholders who collectively own a majority , Frame.CA =

(A
other than a required tax year. The new form disabilities. ofthest:"Inthe omraboh=e day on Hawaii 93888 Jonty by first getting Consent on Form (b) the tax on built-in gains. (c) the excess ne tff tgrp 31111. A=boneliminates the use of Form 720. Quarterly Schedule M

.1, Reconciliation of Income per which
3

a nt to the ZlChan%in Accounting passive income tax, and (d) the section 47 IN
Federal Excise Tax Return. for this purpose. In Books Illinois, Iowa, Mim". Kansas Ion 5 ,Accounting recapture tax.With Income per Return, on pop 4 is favocation. If the mbCation specifies a date Missouri, Wisconsin

CIZIWM09 Periods and Methods, for mom information. Mla I on, the m tion Schedule for no. . You must Complete Schedule M-1 if the for revocation which is onor after the date on The amount of estimated tax required to be
equimd Payment Under Section 7519 is no corporation's total assets am $25,000 or mom. which the revocation is made. the revocation Abitionno.Arksmas Laidabous Rounding Off to Whole-Dollir paid annually is the lesser of: (a) 9D96 of the CL
Onger needed and has been removed from is effective as of the spedfied date. Ifno date above taxes shown an the return for the ta x
these instruction . General Instructions Is specified, the revocation is ipffecti. . of Mi North ~irollna- Amounts

New Form 8825, Rental ReaI Ftat . Histia . In addition to the publicatiom, listed the beginning of a tax yeir If it Is
made during year (or if no return is filed. 90% of these taxes

Income and Ex
YOU may show the money item on the return for the year) ; or (b) the sum of (1) 90% of the

.Perims of a Partnership or a . throuetibut them instructions, you my wish
"d

on 1 Detranum . District of and= -dollar sum of the section 47 recapture tax and the
S Corporation,'has been developed to report t"hwe 1~.~.-mh

of .
tax year . If no datais Columbia. Maryland Philadelphia, PA anying schedules as whol e

to get: Putilkation, 334, Tax Guide forsmol/
the ~Wrfona the Sth day of

19255 Tp rKso. mdmp any amount less than bu~lt-in tains tax (or the tax on certain Capitalr =: a;dlo
income and expenses from rental real estate sp. during

Pennsylvania; virli
re

any amount from 50 gains) s own on the return for the tax year (or if
activities of the corporation . The near form,

Business; Publication $35, B

which provides or U
Expenses, pubfiption 55,; j~-. ;mmt We tax inuar but after the 15th day ofthe 3rd Signature can through 99 cents to the next higher no return is filed, 90% of these taxes for the

pla,fo, Ples,m Spomf or = rental Income and Expenses; faintincodlion, 556, month. It Is not effective until the Ingot dollar. year), and (11) 100% of any excess not passive
t le and 2b of Examination ofRaturns, Appeal Rode, and the following tax year. Sao sectiorilinciXI) The return must be income tax shown on the corporatio nVh"edru on Form 1 120S .The net income Signed and doted by the Change In"Accounting Period 'a return

Or 1033 from rental real estate activities, from Claim for Refund, end Plujilkabon 5ft Tu for more Information. president. vicepresideffl. tralesurear .assistant to, 1h raced n fthepreconfingtax 0
Information on S Corporations

. year
ep ' g 'a xJ a Sr t'

Form 8&25is carried to line 2 of Schedule K t~M
. chief accounting officer. Many Is iva"ar"hanI P*

The above Publications and a When To File . MMM h,* the estimated
on Form 1120S . their other ccxpona~e officer (such as to. tax must be determined under (a). -

0 Now Form 8826, Disabled Access Credit, publicatwim, referenced throK~ boom In goneral. file Form 1120S by the 15th day of outhormad to sip. A ecolvin . truall", or
instructions my be Obtairmil at meet IRS the 3rd month after the end of the tax year. ust

Men The estimated tax is generally payable in 4 0
has been developed as a result of the addition

had =d he or actual installments, However . the corporatio n
offices. To onforpublinations and forms, co/I Use Form 7004. Application tar Aubehudj, one is mqui 72- may be able to lower the amount of one or marre

Of section 44 by the Revenue Reconciliation our tall-ft" number 1,800-TAX.FORM (829. Corp . installments toy wing the annualimd income
Act of 1990 . This allows eligible a.[[ n 'n installment method or adjusted seasonal3676). TIZE-0.- PUMM for the tax year.
businesses to claim a now nonrefundable If a= officer filled in Form I 120S.
irK=M tax Credit equal to 5M ofexpenses the Paid roes =urades Iventwoof To change an accounting period, me installment method under section 6655(a) .

Purpose of Form Officee'stakifid in= n MmIL itsomeone For a Calendar year corporation, thethat am over $250 but not more than Farm 1120S is used to report the momha, Period To 80 Covered by 1990 misForm][1208ardlikeelonat T .
$10-250- Them expenses must be paid or = To. installments are due by April 15. June 15.

deduct
fqoq-~

Incurred after November 5, 'On'
. ns losses. etc., ofa dorneidi, Return corporation.= lihouldnot September 15, and December IS . For a fiscal

1990, to enable a Corporation Ct %s filed Form2553, zwo
small business; to comply with the bya~;oll Election File the 1990 return for coh"Xiar year 1990 ratum.. Certain who EMctlm Of 0 Tax Year Other Than a year Corporation, they are duo by the 15th day
riliquirifthilarts of the Americam with braided arid fiscaVears beginning in 1990 and ending 11 R@9ubW Yeaw-Under the provisions of of the 41h. 6th, 91h, and 12th months of the
Disabilities, Act of 1990 . An 'eligible small Is In In1991 . the MIUm Is for ofiscal year, fill In section 444 . an S corporation may elect to fiscal year.thl

the tax year SPOM at the top Ofthe form have a tax year other then a permitted year, The installments am made using the
Pap 2 but Only if the deferral Period of the tax year is depositary method of tax payment .



Interest and Penalties wi H take responsibility for your problem and commissions, or other fixed at deternfinable shareholder of a controlled foreign income or low and credit attributabl
eion 6D41) totaling $600 or corporation; or acquires, disposes of, or owns passive activity

. Because the treat to at types of qpfpr~.l as two separate

ensure that it recervesgoper attention. income (see sect
n .

Interest.-Interest is charged on taxes not Although the Problem esolution office cannot mom to doninth courseofits
me I undertakihe Rnless: (1) the rental operations,

s . ii ~

Paid bytheduedate, even if anextensionof any one Pe
& 5% or more in value of the outstandi ng stock each she reholder's she re di corporation ZI se

. R
Id I be

mfo

P
Rental activities on pap

time to file is granted
. Interest is also chan a the tax law or make technical trade or business duringthe calindaryear.

it treated s a seprate actra y . wou no a

charged decis on&
. It an frequently clear up of a foreir corporation, may have to file Form income or low and credit depends upon the rental actiyii~y

v a

onthefailure tofile penalty, the accuracy
. Form 5713. International Boycott Report . 5471, In mration Return of U.S. Persons nature of the activity that generated it, the 5) : or (2) and ype of operation prodyces more

related penalty, and the fraud penalty from misunderstandings that may have resulted =orporatlon that had operations in, or With Respect to Certain Foreign Corporations . S corporation must report income or Ion and than 80% 611the ~ombirred undertaking' s

the due date (including extensions) to the date from previous Contacts. to, a 'boycotting' country, comirny credits separately far eacl~. ictivity . gross incmfie~

or national of a count u I III F0 m 715 . Transfers to Corporation Controlled by

of payment. The interest charge is figured at a Other Forms, Returns, .
% m sritl a

r, Transferror.-Ill a person acquires stock of a The instructions below tipages 4 through 7) ComblirlI4,tillIo

rate determined under section 662 1 . '
haddition,la rsonsw ape ciparts nor

, ~ste undertakings into

Late Filing of Rallurn .-Form I 120S

is Schedules, and Statements cooperate wit% an international boycott may corporation in exchange for property, and no and the instructions for Schedules K and K-1 actlyttips,77 ope corporate undertakinp are

hazeSichco Plate Schedule A or Schedule B pin or loss is recognized under section 351, (pages I I through 17) explain the appli ble Identiflecl,:tmist each undertaking as a

I C
of Form 5713

to compute the transferor and transferee must attach to passive activity limitation rules and specity the rparate aWility jmless one of the followiiii ;
required to be filed under sections 6037(a) That May Be Required dm 0

,and 6012. A corporation that does not file its Forms W-2 and W-3, Wage and Tax th~
S ci,,Ixrrr+i- must 5

re

'

6ernn is th,, tir,

tax return bythe due date, including their loss ofth
: forreign fix credit, the deferral their respective tax rpturi-5 th,, information of inf ule

0

Statement; and Transmittal at Income and Tax on vity
. if "res

extensions, generally my have to pay a Statements. of
earnings of controlled foreign corporation, required by Regulations secti 1 .351-3. or ide to its shareholders for each acti combinejund~ n ; into a I]arger activity :

IC-DISC benefits, and FSC benefits . 1 . Trade or business undertakings.-,

penalty of 5%

a month, or fraction of a month, I tho"S corporation had more than one activity,
0

up to a maximum of 25%, 1

Form W-21s, Statement for Recipients of Form 8264, Application for Registration of a Amended Return I must report information for each activity on Generally, this, cogration must combine trad e

or each month the Annuities, Pensions, Retired Pay, or IRA . Tax Shelter . is used by tax shelter organizers to To Correct an error in a Form I 120S
already an attachment to Schedules K and K-1 . or businiss kihde kings into a larger activity 10

return is not filed . The penalty is imposed on Payments. register tax shetters with the IRS for the filed file a n a mended Form I 120S and check Generally, passive actiCties include: it the undertakifigs are similar and commonly

the net amount due. See section 665 1 (aX 1). 0

The minimum penalty for not filing a tax return Form 720, Quarterty Federal Excise Tax purpose of receiving a tax shelter registration box ~(4) . It the amended return results in a (a) activities that involve the conduct of a controlled. For details, see Temporary 1%

within 60 days of the due date for filing Return . A new 10% excise tax applies to the number
. change to income, or a change in the trade or business in which the shareholder Regulations sections 1 .469-4T(f) and 0).

first retail sale of the following items sold after distribution of any income or other information does nut materially participate ; and (b) any Trade or business undertakings include all

(including extensions) is the lesser of the Form 827 1, Investor Reporting of Tax Shelter P+

underpayment of tax or $ 100 . December 31, 1990, to the extent the
as

Registration Number, is used by corporations provided to shareholders, an amended rental activity (see definition below) even if the nonrental undertak; e.xcrept professional

Late Payment of Tax
.-A c price exceeds the amounts show: (1) "1 that have acquired an interest in a tax shelter, Schedule K-1 (Form 1120S) must also be filed shareholder materially participates. The level service dridertakin Fde ibad in the next CD

orporation that passenger vehicles, $30,000 ; (2) boats and which is required to be registered, to report with the amended Form I 120S and given to of each shareholder's participation in an paragraph) an'd oil or gas wells treated a s

does not pay the tax when due yachts, $100,000; (3) aircraft, $250 .000: and the tax shelter's registration number
. Form each shareholder . Be sure to check box Fi activity must be determined by the separatoundertokings under Temporary

gn rallyma y
a'have to pay a penalty at % of a month or

u

fraction of a month, up to a maximum of 25%,
(4) jewelry and fun, $10,000. Form 720 is 827 1 must be attached to any return on which orieachSched eK.1toindatethatitisan shareholder. Regulations section 1 .469 .4T(e), Trade or

for each month the tax is n paid . The penalty also
used to report environmental excise taxes, a deduction, credit, loss, or other tax benefit amended Schedule K-1 . The passive activity rules provide that losses business activities that constitute an

,

is imposed on the net amount due
. See section communications and air transportation taxes, attributable to a tax shelter is taken or any Note: Ifen S corporation does not meet the

and credits from Passive activities Can integrated business may have to be combined CD

, . Junder emporaty

6651(aX2)
. fuel taxes, manufacturers taxes. ship income attributable to a tax shelter is small S corporation exception under generally be applied only against income arid into an even larger acb

;,61 T P+

Underpayment of Estimated Tax
.-A passenger tax. and certain other excise taxes . reported . Temporary Regulations se~tion 301 6241-1 T tax from passive activities

. Thus, passive Regulations section .4T(g) ,

Corporation that fails to make estimated tax Form
966, Corporate Dissolution or Form 8281, Information Return for Publicly of if it is a small S corporation that h.~s made losses and credits Cannot be applied against 2 . Professional semice undertali

payments when due may be subject to an Liquidation. Offered Original Issue Discount instruments . the election described in Temlaamy income from salaries, wages . professional Professional service undertakings principally

underpayment penalty for the period of Forms 1042 and 2042S, Annual Withholding This form is used try Issuers of publicly offered Regulations section 301 .624 1.1 T(cX2Xv), fees, or a business in which the shareholder provide services in the fields of health, law,

underpayment . Use Form 2220 Tax Return for U,S . Sour" Income of Foreign debt instruments having DID to provide the and such corporation files an amended return materially participates; against "portfolio enginmring, architecture, amounting,

Underpayment of Estimated Ta; by Persons; and Fore
,

Person's U .S. Source information required by section 1275(c). the amended return will be a request for
I

ncome" (see definition an page 5) ; or against actuarial science, the performing a~s . or

Corporations , to see if the corporation owes a Income Subject tolvithholding. Use then Forms 8298 and 8288-A, U .S . Withholding
administrative adjustment and Form 8082. 'the tax related to a ny of these types of income . consulting. Generally, the corporation must

forms Ito report and trammit withheld tax on
Notice of Inconsistent Treatment or Amended Specie I provisions a poly to certain activities. combine its interests in professional service

penalty and to figure the amount of the Tax Return for D I b F Pe sons undertakings into a single activity if th e

0 to Form
Return (Administrative Adjustment Request First, special transitional rules apply to losses

penalty . If you attach Form 222 payments made to nonresident alien of U .S. Real PwI')'ept0yS1rn1te%s?s ; aned"Flamment undertakings provide services in the same

I 120S, be sure to check the box on line 24, individuals, foreign partnerships . or foreign ofWithholdin 0 D postiombyFo,e,gn
(AAR)), must be filed by the Tax Matters with respect to corporate interests acquired field or earn more than 20% of their grow

page I and enter the amount of any penalty corporations to the extent such payments n
Person. See the Temporary Regulations under and activities commenced before October23, to

I Persons of U .I. ReallsPro" lntere~ts,Use section 6241 for more information. 1986 . Second, special rules apply with respect income from serving the same customers
; or i f

on this' ine. constitute gross income from sources within these forms to report and transmit with aid the undertakings are controlled by the same 0

Failure To Furni In Information Timely- the
U .S. (see sections 861 through 865). For tax on the sale of U.S . real property by

a Attachments to losses incurred by investors in qualified ils we Temporar
y

a more information, sea sections 1441 and low-income housing projects
. Third, special interests. For data

Section 6037(b) requires an Scorporation to foreign person
. See section 1445 and the Attach Form 4136, Credit for Federal Tax on rules require that net income from certain Regulations section 1 .469.4T(h).

furni In to each shareholder a copy of such 1442, and Publication
515 . Withholding of related regulations for additional information .

0

information shown on Schedule K. 1
(Form Tax on Nonresident Aliens and Foreign Fuels, after page 4, Form I 120S . Attach activities that would otherwise be treated as The corporation can elect to treat combine d

Corporations. Form, $300 . Report of Cash Payments Over schedules in alphabetical order and other passive income must be recharacterized as nonrental undertakings acquired in 1990 as

1120S) that is attached to Form 1120S The $10,000 Received in a Trade or Business. This forms in numerical order after Form 4136. nonpassive income for purposes of the passive separate activities for purposes other them In

Schedule K. I must be furnished to eac~ Form 1096, Annual Summary and Transmittal form is used to report the receipt of more than To assist us in processing the return, pl. .. activity limitations . determining part cipation in activities. To

shareholder on or before the day on which the of U.S. Information Returns . $10,000 in Cash or foreign currency in one
` h t'Dn must

0

Form 1120S was filed. Form 1098. Mortgage Interest Statement
. complete every applicable entry space on To allow each shareholder to apply the make this election, It a corpora 1, -11

For each failure to furnish Schedule K-1 to a This form is used to report the recelpt limint transaction (or a series of related Form
1120S and Schedule K-1 Donot passive activity limitations at the individual attach to Form 1120S a statement tha t

shareholder when due and each failure to any individual of $600
or mom of mortgage transactions). attach statements and write "Se-e attached* in level, the Corporation must report income or

(a) gives the wrporation name, address, and

include on Schedule K in the mum of the Corporation's Form 8594, Asset Acquisition Statement, is to lieu of completing the entry spaces on Form low and credits separately for each of the employer identification number ; (b) declares

required to be shown
( u

trade or business, be filed
by both the purchaser and seller of a I 120S and Schedule K- 1 . following : trade or business activities, rental that the election is being made unde r

-1 all of the information Interest

he Ind sion of I
ssets constitutin#a trade or real estate activities, rental activities other Temporary Regulations section 1 .469 .4T(o) ;

a pen the forms or

incorrect information)o't afty of $50 may Farm$ 1091 B . DIV, INT, MISC. OID, fu0si nessaif goodwi I I or a go i ng co nce in va Ius If you need more space on ('c) identifies the undertaking that is treated as

be imposed with respect to each Schedule K-1 PATTI. S, and R. You my
have to file then attaches, or Could attach, to such assets and it schedules, attach separate sheets and show than rental real estate, and portfo!io income, tifies the rest

for which a failure occurs
. The maximum information returns to report abandonments, the same information in the same order as on For definitions of each type

of activity or a separate activity; and (d) ide n

penalty is $100,000
for all such failures the purchaser's basis in the swats is he printed forms. But show your totals on income, see Types of Activities an income of the activity from which the undertaking was

determined only by the amount paid for the I on page 5. For details on the spiec,ladl reporting.
acquisitions through foreclosure, proceeds Ifteprintedfor a. Please use sheets that are separated

.

during a Calendar year . If the requirement to from broker and barter exchange transactions . assets. the same sin as"the forms and schedules
. requirements for passive activities, see If the corporation wants to treat as separate

report correct information is intentionally Certain dividends, interest payments, medial Farm 8697. Interest Computation Under the Attach these separate sheets after all the p

Passive Activity Reporting Requirements on activities any undertaking it acquired in 11390

disregarded, each $50 penalty is increased to and dental health am payments . Look-Back Method for Completed Long-Term schedules and forms, Be sure to put the age
6 that these rules would at envise combine into

$100 or, if greater . 10%of the aggregate miscellaneous income payments, original a larger activity, it must attach this statemen
t

, Contracts. Certain S corporations that are not corporation's name and employer Identifying Activities to its 1990 return or it will not be able to treat
amount of item required to be reported (and issue discount, patroness dividends. total 29sel=have to file Form 8697 . Form identification number (EIN) on each sheet .

the $100,000 maximum does not apply). Sea distributions from profit-sharing plans
7 igure the interest due or to be Ge erally, each undertaking the corporation the undertakings as separate activities for

sectiom 6722 and 6724 for more information. retirement plans, individual re
.
triamen't refunded under the look-back method of Net Operating Loss and owns is a separate activity . 1990 or any later year. For details, sea

These penalties will not be imposed it the arrangements, insurance contracts, etc .. and section 460(bX3) an Certain long-term Special Deductions An undertaking includes all the businen or Temporary Regulations section 1
.469-4T(o) .

corporation an show that not filing, not An S
corporation may not take the deduction rental operations owned at the same location. If und rtaki the corporation owned ip

proceeds from real estate transactions . Also contracts entered into after February28, 9
a

usecertain of these returns to report amounts 'nTin
.d into . larger activity,on

1986, that are accounted for under either the ad*
Operations not actually Conducted at the same 198 were in

paying, or not furnishing information timely for net operating lanes provided by s io n
was due to reasonable Cause and not to viillfW that re received as a norninee an behalf of location are treated as Conducted at the its 1989 return, those undertakings Cannot

percentage of completion-capitalized cast 172 or the special deductions in sections 241 location with which they are most closely divided into separate activities in 1990 or any 11-11,

neglect. anat'h"er person. b

e

method or the percentage of Completion hrou h 2 a a a a n aisami

Unresolved Tax Problems Use Form
1099-DIV to report actual method. Closely-held Corporations should see Pt in "cho to rhi associated under all the facts and later year

.

dividends paid by the corporation. Only the instructions for line 21, item m,

of fur

s
under section circumstances . For example, if a business 3. Rental met estate undertm 0

.

ra I 'law.
n

.' a nd
'

IRS has a Problem Resolution Program for distributions from accumulated earnings and Schedule K-1 for details on the Form8697 r

.b a
t I ,

t,.ns, the corocration's ~kings
.-A

a profits a information they must provide to their
at

,am

I -~s
a ded

ion sends employees from a central office to rental real estate undertaking is a rental
0

taxPaY rs who have been unable to resolve re classified as dividends. Do not n tmg

0 (Se

their problems with IRS . If the corporation has Form 1099-DIV for dividends received by the shareholders

. fro
. the shareholders

grawmComis is

perform services at the customer's home, the undertaking in which at least 85% of the

a tax problem it has been unable to resolve corporation that am allocated to shareholders saction
1366 .)

operations are treated as conducted at the unadjusted basis of the property made

through normal channels, write to the on line 4b of Schedule K-1 . Sffttohcokc0orpmoomrtihofnpoin"FeodrealtglmCsotr in value Passive Activity Limitations

witsnbtral office . If the corporation conducts all available for use by customers is rea l
% usiness or rental operations at the same property .The corporation may treat a single

location directly or through one entity, the rental real estate undertaking as a single
corporation's local IRS district director or all For mom information. see the separate of the outstanding stock of a foreign personal In general, section 469 1! mits the a mount of corporation has only one undertaking and one activity, or it my treat any combination of
the corporation's local IRS office and ask for Instructions for Forms 1099. 1098. 54M holding Company, attach the statement losses, deductions, and credits that activity . rental real estate undertakings as a singlis
Problem Resolution Assistance, Hearint!) and 1111,2G, required by section 551(c). shareholdersmy claim from 'passive Rental undertakinga.-If the Corporation activity. Under certain circumstances, the
impaired persons who have access to T Note: Every Corporation must file information A corporation that controls a foreign activitin." The passive'activity limitations do owns a n undertaking that conducts both rental corporation may also elect to divide a single
equipment may ul 11-800-829-4059 to ask

for help from Problem Resolution. This office
returns it it makes payments arrant$, Corporation; or that is a 10% .or-more not apply to the S corporation Instead they and nonrental operations, it must treat the two rental real estate undertaking into separate

Page 3
apply to each shareholder's s1fare of a~ y

page 4
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.=mr=mgja r:mber of the family Of
schedule. Do not include item requiring Research and experimental =is under If a

502 of the 1986
Act) conducted thmugh the regularly used in maintaining thfetcorporation's Generally, the installment Method caunnot separate computatioZ by shareholders that section 174. intangible drillingcosts for oil and one

de of
the corporation

d h I re=.r$=~t.gi '!sheS Capital to the
f it

p I
.= es

~~'Is.%~,d records, at the an . a be used for dealer dispositionst, pm :t2 .A mu reported on hedule K . (See the a
mi

property, and mining in

"dealer clispositiW means any ifispira ;on of instrtubions orSchedulesKandK-l n( a, cl .elopirrient costs are cc sonable
=14,fiom a n's tax year . Ifthere are no swats at n (1, the R

'a,=,nPtog.g,u art, ;f cls. separately re to shareholders for is
caseolla the end of the tax year, enter the total awets ffset current year's taxes with tax re

i
personal prope~:diy T ported nations under section corn no is

no pa' k I S my
ZntZgurposes of deternti , ,

vrifu
of s

in dj
me in: into

a-and who as of the beginning of the tax year. sells or otherw T tio
in

:tmocintlea,vith,er
iuric u

End Vd tillZ in inch
i0m property of the si the "ment ee 11 )

:
IT,=tYRegulations section 1 .

or cau pital. See section 1366(e) .
the

"' '
dispo n pr mile

. to -chn th eup't .lo' iorsection,,:Fcorporation). sitkm .1 perty hId ' 2&A other indirect costs that maycontributed the cornmand to Item F . Initial Return, Final Return . Change 'M' t1ro if the business use of listed property dro p
10. Identify any deckictions that are not In Add,=tannl.Af!,net",dGd~ROcthur.n--If th

I) .'
plan oranyomem in the ordinary course ofthe I r. beX citeducted and those that must be Units 9io is ritu ,x,( sale 1. ct 50% or less. See section 28OF(bX3). To f,-. ce ,Zly

passive activity deductions. the cor taxpayer's t de or business. The disposition the recapture amount, thegorporation nu
.

h pact to production or resale 0
11. if the corporation makes a full or Partial It the n.ha d to a heck roduced in a farming activities. For more infornartion, see

. Repal m
be, ~201r.%Vch k`bZaF

M( eal' ct~ of property 'u'sed or p complete Part Vof Form4 7 ,1) on
allill u ns section 1 .263A-IT; 0

th%er, K4toindicatethatitisafin I business is not included as a dealer
If "other income" consists of only one item, TNeomti

: 6e! Enter the cost of incidental repairs, such w
,:=n of ho to

'd(ut 1=2 C .B. 401: and ebto wall
~n(i==ble Sche to

it . 4,,nd augges not=,, llhe,iftlue
Schedul: K .1 . Indicate a change i n address by d n on

I I`
n 'In Notice 89-67,1989-1 C .B. 723

. 111111 ty , ~=bfy . is

I a ih ur n has a L`POZIO Sea 'ecti
, is'

. ti=, identity it by , Ti ng the=unt
caM

uk,activity conducted fthorthe =,Iand. exception Folchnile d p ~riy oh
.5 .

Pass _. h .
n lin A te schr:. tip~r,,ftjio itions of property

SP*c
nl ypin allocable to a d hacking box F(3). If d pa entheses Less far certain corporation$ but o to the extrint that such repaim relate

have been rio. in changei inliad
it in, its before March 1, 1986 .

clis=e or business of nead 'Ohe return in this use. far Ing.-Fof Scorporations not too red or business activity and am not 0
0 drecharacterized I can n RS by filing Forrnil~iV

.s,y u.d,orp,,Vu.d in the tasno O'mi' ra not be a: t,.-.- claimed Isevirthere on the return . Newn g~jtionr I Do the accrual method of
s

ch~
had the corporation disposed i return, of Address . If this amends a p

u farm ng
Icertain dis not net ye pansaitern(s.,lia5intemst)

im 'M ..;rproperty used in the activity the timeshares and residen e~rtecl under with a similar income item . Repcirtall deor accounting . the rules ofsection 263A do not builid pe ne
fql=urn, check box F(4). `1M9 pen- of rais ng., (,,.a.n=r

he
value of the

property was substantially a lot at the the installment method, enter on line to the business expenses on lines 7 through apply to exid that has
a g r+

time of the disposition. and a gain Item G. Consolidated Audit Prcc~tur:$-,- row rofit on collections from installment a , plaws .
-01 pro re ct ble. I a-

m n OfS
ga Lin Deductions sis mind my be

==more than 10% of the Withurtain exceptions. the taxtr
s les a d

carry the same amount to line 3. ~,)e Shareholders of S corporations ch.=e t=dP rtalualcm
s total Pin from the d m n . Report only 1.rade o.rb.u

notrT m touse cc
'=the depreciated or amortized.islimition). corporation items is deter ineda the had. sh inl'Irm ing for Cautio,as on lines

, it, 0
ges'ach"dy ,. nut!nd. le'chte:curgn

id
. t u V the fo'!.n- expens,

to ! 2. Identify the
Ol d it

dil =~a ty .. r

Vth
:spect

Epo - g

years:

ctWiIJeswhichfoIIy`b.%1=t an
11 ad not report

tain plants de'=c (a) grow sales ) cost of=101fold, 'emlar
t

recharacterization

dions
of

riz riclud anysectionl79expense
proh&! b

gross sales, (a) amount .glIZ0,
ellocable to Otu

this line . See instructions for line
]as under Temporary '2th =or

id) per.
section I

R these news. 'a ri e;:pe
item G ifany of the followingapply:

I=:-,..O= p tpr .11propPer .Z. 7. ofe.re than 1 8 of Schedules Kand K-1 for details on

Regulations

to
':n

or,

6=1 renting ho (c) 0`
an a1.acI,,,r,1yexpe hee i% d=,, reporturigthese items to shareholders .

p Qn

0 c,
a m:de by the s mh

liefle I coarporatiOn hadl.mgre then 5 ro ns 0 oss profit on amount collected .
in thIta

yip= I to he
she 'item 'anytime n

(a) net inwime train a
:a an!(f)tgr

I these

Ir ni=1houl.d -such Lin. 20biicti~l
'year Line 2

pro= for I
in areseparam Of on line 9 of

'a

as 0 come "a

mPro

Lit
athis purpose a husband and wit and their

I -In
g

b=r=euP;7fi. ad t est

dit I

KandK-I`y=1e
it parately

income or net passive income from an am treated as one shareholder r Cost
of goods sold Schedules instructions on report these expenses on line IS of Schedule K

Bad debts all

equity-financed Lending a fty, 2
. Any shareholder was other than a natural Sea the instructions for Schedule A. Passive Activity Limitations beginning on and each shareholder' share rinin

. 21 id Enter the total debts that became worthless in

person or estate; or
page 4 to more inhomnation on rental Schedule K-1 . See sections 263A(d) a. )and eorinhpaltilurrinlittheyruir.1i onlytothe

(c) net rental activity incon, Llne4
activities r

=:vel:=~%l.he~'Sehfarehol=he ions 2,AcI,(,(c)

=m uc b.
La a to a traideut r bus,new

romP 3. The sTaI1hS corepcotreadtion (5 ordf:er
and portfolio income. PO

0

Th Limitations on deductions fordefinitions the Also
see Notice activity-

r
'd within 12 1

areholdens as a as prov in Not pin (loss) from form 4797 Tam rarl"ReViet, I
am,., 1

lautlon: In 1 88-24.1988.1 C3. 491 and Notice
~6 sxha~;cclrirrvo n ery

mariffits after the rental of the property Regulations section
30 2,11. le on inay s,~, rits a, low as

89-67. Cash method taxpayers cannot take

commenced
: be subject to the rule

to from thri
saIce", 8. Section 263A Uniform Capitalization a ~t deduictiorr unless it* amount was

me from the rental T=ad
conversion ofasserts, wed in a trade or Rules.-The uniform capi

Tb. Transactions Between Related

(d)net rental activity inm c

. ion rules previously Included in income .
rporations to capi n

=,1-.
to'

fil.not Its orf-
section 263A require co

us

Note : The S
=on makethe business activity. Ordinar.ygvo

hil
. basis S

of property bythe n

01 ~:po%*;on=e;.u'."-b`

business activity i ccirporation to a trade or section !win the sale, excharige, furriery or include in inventory certain costs incurr,V

n which the
-16241 T(cX2Xvl eIecI,,on,,henA

d owed to a related party (including

=de.r.had
G T, I. .

of t

an interest (either directly or i
checks Ile box

far tam
'is . ro conversions ofassets ofrental activities must

in connection with the production of rise a Z1=t1der) only, in the tax year he Rents

be =se%m te.1y)o=,K as part personal tangible property held in inventory o ha udes the day on which the 11 the corporation r e

(a) net Ity
clefacquired

Lim
mh%dar!~Ly Ford.0=

(I Is
held for a in the ordinary course of r corpo on "

'inc tried or leased a vehicle,
0

if the shTyeahol activity in which the property was used . business
. Tangible personal property produced pyrrTnttlin dibuinitheincomeofthe enter the total annual rent or lease expens e

income from inta;gble I .
tey.

sal

' be me 0 ':,mthm on the consolidated o f

interest in the
co

augfi~oprocedures for S corporations, by a corporation i ncludes a film, sound related party
. See section 267 for details. paid or imurred in the trade or business

se , dill ntoth ordinary pins or losses i
t

r 6241 throl 6245, Tam In d
'I recording, video ta~, book,,or similar c. Section 291 Umltat ies Oft.he-pici%eiii mplate

tions,
C

~W,,ey rep.latedono ne 4efrom the corporation's al ion t~ aPcatrltvV of
562 P=..d

Rglillua section 01~624 - .1,T~:tnudm,, r 479
'es a s

ties, property . The ru ::,.a ap to pe2,*
.nia' 'licirem"I. anSy of th e

10 ti attached in so
ma
P c

asa _ Anneirt

si..
;t556, Exami a on ndi n, le a ad for 3=i0antaiy preceding

years, the corporrat atim leased a vehicle
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Gains Tax. I value (whichever is lower), orSchedule K and line 3 of Schedule K . 1 .

shareholder figures depletion on these for more information . You must complete a nd compensation and reported on Form W-2 for (c) any other method approved by theDo not include interest expense that is .
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.
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Ulne &-See Temporary Regulations section at the beginning of its first S corporation year
of

all Schedules K- I should equal the amount
lines I through 20 of Schedule K breakdown of at-risk activity loss amounts. from mom than one activity is reported an line

-
IT for details on figuring the amount reported on the same line of Schedule K . Lines
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Himself. Enter in item D the shareholder's lim2l, page 1 . Entorthe incomeor loss
daily basis,

to 10% percentage increase in stock

in a foreign country (such as section 301 .6241-IT W's
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item Q . Comiandated
I enter than the
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of At the end of the tax year. if the corporation, shareholder's net $her
. e

.
of vTf accumulated earnings and profits In the (8) Schedule K. line 17 distributions-

amount Is the total of the Schedule K
does not have accumulated earningsand retained earnings are distributed, the above $65,000. and

line 2 loss of $3. OW, line 7 deduction of
ScheduleC Distributions. ., $24,000, line I Is deduction of $3,000, and 0
Une S. Tax-exempt sarcuritial profits (UP)

. the AAA is determined by general order of distributions applies except
(9) Schedule K, line 18 scheduled items: the line 18 nondeductible expense Item o f

-InclOde on taking into eccount all items of income loss Generally, prorrty distributions (including that item c is eliminated
. tax exempt income-$5 .000 am,I $6,000. For the otheradjustmirrits, account,this line : at

the wOfbhftt line 3 amount is the Schedule K
and inductions for the tax year (including cash) are appi ird in the following order to Example nondeductible expense-116,000(1) State and local government obligations. nontaxable income and nondeductible losses reduce accounts Of the S corporation that are lift 18, tax exempt income of$5,000. Otherthe interest an which is excludible from gross and expenses) . See section 1368 for other used to compute the tax effect of distributio The followi example for a corporation that (reduction in salaries and wages 0.

n3 nVed UP shows him the foriobscredit) .income under section 103(a), and data its. After the year-end income and made by the cOripOrationto its shareholders: has..umu worksheet amounts am selfexpisnarfory.

(2) Stock in a mutual fund or other expense adjustments are made, the account is Schedule M-2 accounts am adjusted for item sa. Reduce AAA (but not below of income (loss), deductions. and distributionsregulated investment company that reduced by distributions made during the tax distributions durin th t year exceed the reported an Form
1120S.distributed exempt-interest dividends during year. See the Distributions instruction below AAA at the close7th'.ota"xyear . the AAA is

the tax year of the corporation . . . for distribution ruin . , allocated pro rate to each distribution made
Line 24. Retained elunings.-If the

.
At the end of the tax year, ill'tte'corpoiration during the tax year . See section 1368(c).

corporation maintains separate accounts for has accumulated E&K the AAA is determined - b . Reduce shareholders' PTI account for
appropriated and unappropriated retained by takinginto account the taxable income, any section 1375(d) (as in effect before 1983)earnings, it may want to continue such

-
deductible losses and expenses, and , distributions. A distribution from the PTI M

accounting for Purposes of preparing nondecludible losses and expenses for the tax account is tax free to the extent of a* - P*
financial balance sheet Also if the its Year . Adjustments for nontaxable income am shareholder's basis in his or her stock in th e
corporation converts to-6 corp~ration status in made to the other adjustments account as corporation
a subsequent year, it will be required to report. explained in the column (b) instruction below.
its appropriated and unappropriated retained See section 1368 . After the year-end in c. Re~uce accumulated earnings and profitscome
;arnings on separate lines of Schedule L of and expense adjustments are ma (UP) Generally, the S corporation hasde the AAAm 1120. is reduced by distributions made clunng the Occur ; ulated Up only if it has not distributed

r

J
tax year. See the Distr butforis instruction UP accumulated in prior years when the S

Schedtile,M-l below for distribution r1ules, mration was a C corporation (section
13Ml(aX2)) or a small business corporation

Reconciliation of Income per Books Note: The AAA may he- a negative balance at prior to 1983 (section 1371 of prior law) . See
With Income per Return , Yee~ end. See section 1368(e) . . . ',section 312 for information on E&P. The only,

CD

Line 3b. Travel and entertalrurnent-'Inchide Column (b) .-The 'other adjustments' , adjustments that can be made to the - . 0
on this line : 20% of meals and entertainment account is maintained on bYcorporations accumulated earnings and profits of an S
not allowed under section 274(n) ; expenses for that have accumulated E2P at year end . The corporation am : (1) reductions for dividend
the use of an entertainment facility : the part of account is adjusted for tax-exempt income distributions ; (2) adjustments for
business gifts in excess of $25; expenses of an (and related expenses) of the corporation. See redemptions, liquidations, reorganizations,
individual allocable toconventionson cruise section 1368 . After adjusting for tax-exempt etc.; and (3) reductions for section 47

income the account is reduced for any recapture tax for which the corporation is sinships in excess of $2,000
; employee dIst"buiions made during the year. See the liable, See sections 137 1(c) and (dX3).achievement awards in excess of $400- the Distributions instruction below

.cost of entertainment tickets in excess 6f face d. Reduce the other adjustments account . 0value (also subject to 20% disallowance) ; the Column (c) .-The *shareholders'
'undistributed taxable income previoi

8, Reduce any remaining shareholders'cost of skyboxes in excess of the face value of us .
Y equity accounts.non-luxury box seal tickets ; the On of the cust'. taxed' !ccount, also called 'previously taxe d

of luxury water travel not allowed under section income (PTI), is maintained only if the If the corpombon has accumulated i&P and
274(m) ; expenses for travel as a form of corporation had a balance in this account at wants to distribute this UP before making
education; and other travel and entertainment the start of its 1990 tax year. If them is a distributions from the AAA, it may elect to do
expenses not allowed as a deduction . beginning balance for the 1990 tax year,no so with the consent of all its affecte d

shareholdens section 1368(eX3)) . If the

CL

Worksheet

(a) A-Uleted M Othtdjustrunh, M Shinshlikus'undbulbuted
P+t .. as In- p,.vWlytaxed _q

I Balance at beginning of tax year -0- -0-
2 Ordinary income fiorn page 1, line 21 . . . 219 000
3 Other additions . . . . . . . . . . 20000 5 000 P*
4 - Loss from page 1, line 21 . . . . . . .
5 Other reductions . . . . . . . 36 000'

i6 Combine !tnes I thr6ugh 5 . 203 , 000 5 .ooo
7 Mitributions other than dividend ddistrilb.tion, 65woo o
8 Balance A .end of tax year-subtract line 7
- fromine 5 . . . . . :~1111,000 5 .000

Page 17 Page 18



Codes for Principal Business Activity
These coda for the principal Business; Activity recepts" is derived . 'Total receipts' means the business activity is 'Grain mill products," the

=
m designed to classity enterprises by the type of total of : gross receipts on line 13, page 1; all principal product or service my be -Cemal

in which they am engaged to facilitate the other income on lines 4 and 5. par 1 ; all income preparations .*

administration of the Internal Revenue Code . on lines '~ *19 and 20a of Fonn 8825 ; and If, a its principal business activity, the

Though similar in format and structure to the income ir;~ei;; only) on lines 3a and 4a through corporaticin : (1) purchases raw materials. (2)

Standard IndustrialiClassification Codes (SIC), 4f of Schedule K. subcontracts out for labor to make a finished

they should not be used as SIC codes . On palle 2. under J, state the principal product from the raw materials, and (3) retain s

Using the list below, enter on page I , under 8, business activity and principal product of title to the goods, the corporation is considered
0

the code number for the specific ind ry group service that account for the largest percentage to be a manufacturer and must enter one of the

from which the largest percentage of 'total . lithe And 1 998 under"Manufact
0

of total racial . For eu
1%

Agriculture, Forestry. and Code Tian=urtlon and Finance, Insurance, and
10

Fishing cmmmmms,m~pna~ Putil Real Estate

Cade M15 lr~
~- I- Code Code

0

omo semsell,
'00c, Rioned ar`m

._ 1010 shr,m]-rc-
2M

h ..M me ineeini, 28W F's- ~ WWP- - 6M
28941 =Wmw~

4200
i1ning
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s6co
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Is30 4
:g

3 i-r .-W
4
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-AI.

one,
x

4M

6411 1-4

~=co Wholesis a Trad eWo
151D Gmers .4oss-

oil Rml- --. CD
issi, op- omairi. P.--'sWims- SODS 0616 L- 0 ..m .1 .dome omisn"reiii, MM

0

50io mis =`=Y

50b) 6530
o,ndv- --rr

65SO sulad~ .. _"r,'
6599 tr~ -15W

5M =T=s. -W .W assir b."

Manufacturing
a,-
6?49

rese W7
0
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Xd 0
2DW Goio-pr-2050 oe~ m9o 511o P.. me poe,,~- Services
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W

2096 335M
7m
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lesso,isaien- 35N omm 7

Wi00 miw--
Retail Trade

(A
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00

SCHEOULE .D Capital Gains and Losses and Built-in Gains,(Form 1120S)
Dep,derent of the T- Attach to Form

I I 20S.
Informal R__

S- See separate instructions .

Name Em,l,,,, 11-1111-11c," ",m-,

short-Term Capital Gains and Losses-Assets Held One Year or Less

(a) Kind! of ropeny and desc6pbon (b) Date acq,,,- ad Date seld (a)(Eurnple.
too Shares of ~Z.

col (mo., day, y, .) -
Ao

. day. yr .) (d) Gross sales lp,,~e C,,.tpoeothe, ease (1) G- or (loss)
Plu rse of le ((d) less tell

-TShort-term p,., in from installment sales from Form6252, line22or3O . . . . .
23 Net short-term capital gain or (loss)-Combine lines I and 2 and enter here. Also enter this amountT.n--

Form 1 120S ; Schedule K, line 4d or line 6 (but first reduce it by any tax shown on line 23 below) . . . . 3 P+
Long-Term Capital Gains and Losses-Assets Held More Than One Year '

4

.
4

5 Long-term c,apitalgam from installment sales from Form 6252, line 22 or 30 . . . . .
6 . Net long-term'capital gain or (loss) Combine lines 4 and 5and enter here, Also enter this amount on an

Form 1120S, Schedule K, fine 4e or iine 6 (but first reduce it by any tax shown on lines 15 and 23 belo.)
Capital Gains Tax (See Instructions before completing this part ;)

7 Enter section 1231 gain from line 9, Form 4797. . . . . . . . . . . . . . . . . . . . . 7,
8 Net long-term capital gain or (losa)-Combine line' 6and7 . . . . . 8

Note: If tl~e corporation is liable for the a. net passive income tax (Form 1120S, page I'line 22a) o the
built-in gains tax (Part IV below), see the line 9 instructions before completing line 9.

9 Net capital gain-Enter exces,s of net long-term japital gain (line 8) over nf~t short-term capital loss Vi~e 3) 9
10 Statutory minimum . . 10 $25,000
11 Subtract line 10 from line 9 . . . . . . . . . . . . . .
12 Enter 34% of line 11 . . . . . . . . . * . . . . . . . . . . 12
13 Taxable income (see instructions and attach computation schedule) '1 3
14 Enter tax on line 13 amount (see instructions and attach computation schedule) . . . . . . . .

.

. 14
P+

15 Tax-Enter smaller of line 12 or line 14 here and on Form 1120S,'page 1 . line 22ld . . .

Built-in Gains Tax (See Instructions before completing this part.) 0

16 Excess of recognized built-in gains over recognized built-in losses (see instructions and attach computatio n
, schedule) . . . . . .

.
. . . . . . . . . . .. . . . . . . . . ~ I . . . . .. 16

17 Taxable income (see instructions and attach computation schedule) . . . . . . . . . . . . . 17
18 Net recognized built-in gain-Enter smaller of line 16 or line 17 (see instructions) . . . . . . . . . 18
19 Section 1374(bX2) deduction . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19
20 Subtract line 19 frorn~llme 18. (If zero or less, enter zero

.
hereand online 23 .) . . . . . . . . 20

21 Enter34%of line 20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21
22 Business credit and .minimum tax credit carryfomards under section 1374(b)(3) from C corporation years ., 22

23 Tax-Subtract line 2.2 from line 21 (ifiero or less, enter zero), Enter here and on Form 1120S, page 1, line 22b . 2 3
Forl'apereraik Reduction Act Notice, see page I ;f Instructione7for for. 1120Sil Schedule D (Form 1120S) 1990

11 -WIT-WIE -~Ioe



Gain or loss on an option to buy or below), the corporation may be liable for (b) reducing any capital gain taken intoInQ 90 OlDe :1031property .-See se tions 1032 and income tax on the gain . account in determining passiveneartment of the Treasury cernal Revenue Service
12

4 for he rules that apply to a By answering the following questions, it investment income (line 2 of the
purchaser or grantor of an option, can be determined whether the worksheet for line 22a, page

I of
.

Gain or loss from a short sale of corporation is liable for the tax . If answers Form 1 120S) by the portion of excess

pr perty .-Report the gain or loss to the to questions A . B, and C or A. B . and D net passive income attributable to

Instructions for eTnt that the property used to close the are "Yes," the tax applies and Part Ill of such gain . The portion so attributabl e

short sale is considered a capital asset in Schedule D must be completed . is figured by multiplying excess net
I p ssive income by a fraction, the

Schedule D (Form 1120S) the hands of the taxpayer . Otherwise, the corporation is not liable for numerator of which is the amount o f
a Loss from securities I hat are capital the tax . the ca pital gain (less any expenses

0

Capital Gains and Losses and Built-in Gains assets that become worthless during the
$ If n t capital gain is more than attributable to such gain), and the 0

(Section references are to the Internal Revenue Code unless otherwise noted.)
year .-Except for securities held by a 25, 0& , and the corporation is not liable denominator of which is net passive 1%
bank, treat he los as a capital loss as of for the tax, attach the Part III instruction

the last daytof thestax year . (See section to Schedul
e D

with questions A through DS
income . 10

582 for the rules on the treatment of ans ered to show why it is not liable for Step 2-Refigure lines
3, 8, and 9 of

Purpose of Schedule D 3. Certain copyrights; literary musical, the corporation acquires (by purchase
or

securi wax
. schedule D using the amounts determined 0

or artistic compositions; letters 'Or exchange), or has a contract or option to ties held
by a bank.) the in step 1 .

Schedule D is used by ail S corporations a Nonrecognition of gain on sale of A. Is net calonal gain (line 9,

=ratn(dl
0

ates or exchanges of capital memorandums
; or similar property. acquire, substantially identical stock or stock to an ESOP .-See section 1042 for Schedule 0) more than Line 13-Figure taxable income by

2s securities within 30 days before or after r completing lines 1 through 28 of Form P+
)

ans on distributions to 4 . Accounts or notes receivable the date of the sale or exchange. See ules under which a taxpayer may elect $25 .000, and more than 50%

shareholders of appreciated assets that acquired in the ordinary course
of trade or not to recognize gain from the sale of of taxable income (see the 1120, U .S. Cor ration Income Tax CD

business for services rendered or from the section 1091 for more information . instructions for line 13, Return . Enter thin amount from line 28 of

are capital assets (hereinafter referred to certain stock to an employee stock Schedule 0)? . . . . . 1:1 Yes 0 No Form 1120 on iene 13 of Schedule D .

as distributions) . See definition of capital sale of fir party described in
I above . e Gain on distribution of appreciated ownership plan (ESOP). 1

5. U
.

S ."Government publications, property.-Generally, gain (but not loss) 5 . Is taxable income (see the Attach to Schedule D the Form 1 12 0

assets below. including the Congressional Record, that is recognized on a nonliquiclating
0 a Disposition of market discount instructions for line 13 . computation or other worksheet used to CD

If the corporation filed its election to be distribution of appreciated property I the bonds
.-See section 1276 for rule, on Scheduie D) more than figure taxable income . f-+

;an S corporation before 1987
(or filed its the corporation received from the the disposition of any market discount $25,0007 . . . . . . 1:1 Yes C3

No Line 14-Figure the tax under section C
election during 1987 or 1988

and Government, other than by purchase at extent that the property's fair market bonds that were issued after July 18, C. Has the corporation been 11 on the taxable income shown on line
the normal sales price

. or that the value exceeds its adjusted basis . See
qualities for the transitional relief from the section 311 for more information. 1984. other than an S comoration at 13 as if the corporation were not an S
built-in gains tax described in Part IV corporation got from another taxpayer wh o

below), and had net capital gain (line 9)
had received it in a similar way, if the is Gain or loss on distribution of Capital gain distributions

.-Report any time durngthe 3 tax years

of more than $25 .000 .
it may be liable for corporation's basis is determined by property In complete liquidation- capital gain distributions paid by mutual just before thisyl ors,rce corporation

. You may use Schedule J of

a capital gains tax on the gain in excess of reference to the previous owner, Generally, gain or loss is recognized by a funds as long-term capital gain on line 4 existence, if it has been in Form
1 120 to figure the tax . Attach your

$25 .000 . The tax is figured in Part III
of Ex hange of "Like-Kind" Property -Use corporation upon the liquidating regardless of how long the corporation existence for less than

d years? E) Yes 01 No tax computation to Schedule D .

Schedule 0 . F.
Crm 8824, Like-Kind Exchanges io distribution of property as if it had sold owned stock in the fund,

D. If the answer to question C

Generally, if the corpip report an exchange of like-kind pripperty
. the property at its fair market value

. See is *No.' does arv long-term Part IV-Built-in Gains Tax
tion: (1)
filed capital gain (line 8 . Schedule D)

an election to be an S caraporation after Also report the exchange on Schedule D section 336 for details and exceptions. Now To Determine the Cost o r

1986, (2) was a C
cor or on Form 4797, whichever applies . is Gains and losses on section 1256

Other Basis of the Property represent gain from property Section 1374 provides for a tax on built'in
poration at the time described in edch of items 1, 2. gains that applies to certain corporations

it made the election . and (3)
has net Complete and attach a Form 8824 to thz contracts and straddles .-Use Form In determiring gain or loss, the basis of a nd 3 that follow? . . . . 11 Yes 0 No that made the election to be an S

built-in gain as defined in corporation's return for each exchange . 6781, Gain and Losses From Section property will generally be its cost (section 1 . The property was acquired during the tax corporation after 1986 . This tax does not

of business or investment property for gains and losses from section 1256
a1012). The exceptions to the general rule year or within 36 months before the beginning aSpiplyroto anoyncfoorrpoeraactihonoftihtattahxasyebaeresn an

==74(i It Is liable for the The corporation must report an exchange 1256 Contracts and Straddles, to report

built-in gains tax. The tax is figured in Part .
re provided in sections contained in f the tax year; craft

IV of Schedule C .
like-kind" property even if no gain or loss contracts and straddles . subchapters C, K, 0, and P of the Code, 2 . The property was acquired, directly or unless the corporation acquired an asse

t

on the property is recognized . e
Gain or loss on certain short-term For example, if the corporation acquired indirectly, from a corporation that was not in with a basis determined by reference to In

Sales, exchanges, and distributions of
If Schedule D is used to report a Federal, state, and municipal the property

by dividend, liquidation of existence as an S corporation during the tax its basis (or the basis of any other 0
property other than capital assets, I obligations.-Such obligations are treated another corporation, transfer from a year or within 36 months before the tax yea, property) in the hands of a C corporation.
including property used in a trade or like-kind exchange, write "From Form up to the time of the acquisition ; and Transitional Relief From Built-in Gains

1%

8824" on the appropriate line (line I or 4, as capital assets in determining gain or shareholder . reorganization, bequest ,
business, involuntary conversions (other column (a)). Skip columns (b) through (a) loss

. On any gain realized, a portion is contrit,ition or gift, bankruptcy, tax-free 3 . The property has a substituted basis to Tax.-Section 633(dX8) of the 1986 Act

than casualties or thefts), and gain from you. (A substituted basis is determined b y

the disposition of an interest in oil, gas
. or and enter the gain or loss, if any, from treated as ordinary income and the exchange, involuntary conversion certain provides special transitional relief from the

geothermal property should be reported on Form
8824 in column (f) . Write in the top balance is considered as a short-term asset acquis!tions, or wash sale of stock reference to its basis in the hands of the built-in gains tax for qualified corporations .

magi
.
n of Schedule D "Like-Kind capital gain . See section 1271 . see sections 301 ( or 1059), 334 - 362

Ior transferor corporation .) A qualified corporation is any corporation

Form 4797, Sales of Business Property . Exchange" or, if an exchange involved a a Gain from Installment sales .-If a 358), 1014, 1015, 372 (or 374), 1031, If the answer to question D is 'Yes" and that : (1) on August 1, 1986, and all times

If property is involuntarily converted in related party, write "Related Party corporation has a gain this year from the
1033, 1060, and 1091, respectively the tax is applicable, multiply the net thereafter before the corporation is

because of a casualty or theft, use For uke-KInd Exchange ." See Form 8824
sale of real property or a casual sale of Attach an explanation if you use a basis capital gain from property described in completely liquidated, is more than 50 %

4694, Casualties and Thefts. and its instructions for details. personal property other than inventory and other than actual cash cost of the question
D (reduced by any excess net owned by a qualified group, and (2) has CL

is to re eive any payment in a later year
. property. passive income attributable to this gain- an applicable value of $10 million or less .

Parts I and 11 Special Rules for the Treatment of it mustcuse the installment method If the corporation is abllovied a charitable see instruction for line
9) by 34%. If this A "qualified group" is a group of 10 or

Certain Galns and Losses (unless it elects not to) and file Form contribution deduction ecause it sold amount is less than the tax figured on line fewer of any of the following persons : (a)

Generally. report sales or exchanges 14 Part
111, enter this amount on line 15,

individuals, (b) estates,

(including like-kind exchanges) even if Note: For more information, get 6252, Installment Sale Income . Also use property to a charitable organization, Pa~
Ill, and write to the right of the r c trust

Publication 544, Sales and ther
figure he adjusted basis for determining described in section ( '

lh:re is no gain or loss. In Part 1, report Form 6252 if a payment is received this (51(
.)(1)(A)(~R) or

0 1 1
"

S

sale, exchange, or distribution of Dispositions of Assets, and Publication
year from a sale made in an earlier year gain from the sale by

dividing he amount amount ulastituted basis ." Attach th e

capital assets held one year or less. In 589, Tax Information on S Corporations. on the installment basis. realized by the fair market value and comput~tion of the substituted bas t
. (iii) The qualified group must have owned al

amount to Schedule D .
(See section s (or'be'treated as having owned) mor e

Part 11, report the sale . exchange, or ge between The corporation may elect out of the multiplying that result
by the adjusted than 50% (by value) of the corporation's C

is Loss from a sale or exchanj 1374(c)(3) as in effect before the stock at all times during the 5-year period

distribution of capital assets held more the corporation and a related person .- installment method by doing the following basis ,
Except for distributions in complete filed return (including enactment of the Tax Reform Act of

1986 ending on the date of adoption of a plan

than one year . Use the trade dates for the on a timely See section
852(f) for the treatment of (" 1986 Act") .) of complete liquidation (or, if shorter, t

dates of acquisition and sale of stocks and liquidation of a corporation, no loss is extensions): certain load charges incurred in acquiring h
e

bonds on an exchange or over-the-counter allowed from the sale or exchange of 1 . Report the full amount of the sale on stock in a mutual fund with a
LI

n
e 9 .-If the corporation is liable for period of the corporation's existence) . The 0

market. Schedule D. reinvestment right
. the tax on excess net passive income (line 5-year requirement does not apply to an y

rope-rty between the corporation and 22a, page 1, Form 1120S) or the built-i n
le g ins tax (see Part IV below), and capital before March 31, 1988 . The term

What Are Capital Assets?- Each item of certain related persons . See section 267 2. It the corporation received a note or corporation that made an
S election

property the corporation held (whether or for details . other obligation and is reporting it at ss Part Ill-Capital Gains Tax gain or loss was included in the 'applicable value" means the fair market

not connected with its trade or business) is Loss from a wash sale.-The than face value (including all contingent ation of either tax, figure the value of all of the stock of the corporation

is a capital asset except:
If the net long-term capital gain is more comput

corporation cannot deduct a loss from a obligations), state that fact in the margin than the net short-term capital loss, there amount to enter on line
9 as follows: on the date a valid S election is made (or,

1 . Assets that can be inventoried or wash sale of stock or securities (including and give the percentage of valuation. is a net capital gain . If this gain exceeds Step, 1-Refigure lines 1, 2, and 4 if greater, on August 1, 1986).

prop" held mainly for sale to contracts or options to acquire or sell The installment method may not be $25,000, and the corporation elected to through 7 of Schedule D by : The transitional relief rule applies to
customers . stock or securities) unless the,corporation used for sales of stock or securities (or b an S corporation before 1987 (or filed (a) excluding the portion of any qualified corporations that elected to be S

1 certain other property described in the its election during 1987 or 988 an d
2. Depreciable or real property used in is a dealer in stock or securities and the I recognized built-in capital gain or loss corporations during 1987 or 1988 .

the trade or business. loss was sustained in a transaction made regulations) traded on an established qualifies for the transitional relief from the that does not qualify for transitional However, the relief rule does not apply to
n the ordinary course of the corporation's securities market . See section 453(k) . built-in gains tax described in Part IV relief, and the following items :

trade or business . A wash sale occurs if

Page 2
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(a) Ordinary gains or losses (cletermin
.
ed (a) The asset was not held by the A qualifi ewi d corporation must show on an

thout regard to section 1239), corporation as of the beginning of the 1st aftachmen to .Schedule D its total net
(b) Gains or losses from thiiAispositii3n tax year the corporation was an S recognized built-in gain and also list

of capital assets held 6 months or less, corporation (except that this does not separately the'gain orJoss that is : .(1) gairi
and . ~ I I . I apply to an asset acquired by the S or loss from capital assets held 6 months -

(c) Gains from the disposition of any corporation with a basis determined by or less~ and (2) gain or loss,from asset s
asset acquired by the corporation with a reference to its basis (or the basis of any for~which the,disposition, results in
substituted basis if a principal purpose for - other .proorty) in the han

.
ds of a C ordinary income or loss . A'nonqualified

. corporation), o racquiring the asset was to secure corporation must show on an attachmen t
transitional relief from the built-in gains (b) The gain e;ce~ds the excess of the its,total net recognized built-in gain and

0tai . fair'market value of.such asset as of the list separately any capital gain or loss an d
beginning ofAhe Ist tax year (or as of the ordinary gain or, loss .Qualified corporations an

applicable value of betw w' date the asset was acquired by the S Line 17.-Figu~e taxable income byeen $5 million
and $10 million are given only partial corporation, for an asset with a basis completing lines I through 28 of Form
relief from the built-in gains tax . The determined by reference to its basis (or 1120. Enter the amount from line 28 of

the basis of any other property) in the Form 1120 on line 17 . Attach to Scheduleporti6n of the built-in gain'not eligible for
_q'relief is a fraction, the numerator of which hands of a C .corporation) over the D the Form 1120 computation or othe r

is the amount by which the applicable adjusted basis. of thi.asset a! that time. worksheet used to figure taxable income.
val ue,of the corporation exceeds $5 ,Section 1374(d)(4) defines a Line 18.-Do not enter on line 18 more
million and the denominator of which is recognized built-in loss as any loss than the excess (if any) of the net ,
$5 million . . _ . . I I . recognized during the recognition period - unrealized buiili.iin gain
Line 16:~Enter the am

.
ount that would, (stated above) on the disposition of any

bu n ga h overr the net
recognized for prior yeirs~

be he taxable income of the corporationI ' asset to the extent the corporation This is the amount that should have beenfor
.11h, taCye

.,
it only recognized built-in establishes that: ente

,
red in item R on page 2 of Formgains

1120S. See section :1374(cn. Dver of gain (a) The asset wai held bythe )(2). If, for any
CDunder=y

a y car? corporation as of the beginning of the Ist
P*

37 (dX ~13)) and tax year, the amount .on line 16 exceeds
tax year the corporation was an S'. the .taxable n6omi on line 17,"the excessrkognized built-in losses were taken into p

account . I
. I .- corporation (except that this does not is treated as a recognized built-in gain in .-q

Section 1374(dX3) defines a apply to an asset acquired by the S ~ the succeeding,tax year . This ~arryove r
recognized built-in gain as any gain corporation with a basis determined by provision applies only in the case of an S

,eference,to its basis (or the basis of any corporatio n,recognized during the rec )gnition period that made its election to be
(the 10-year period beginning on the Ist- Other property) in the hands of a C an S corporation on or after March 31,~0
day of the 1st tax year for which the corporation), and , 19,88. See section 1374(d)(2)(B) .
corporation is an S corporation, or , (b) The loss does not exceed the excess Line 19-Enter the section 1374(b)(2)
beginning the date the asset was acquired of the adjusted basis of rthe.asset as of . deduction ." Generally, this is any net
by the S Corporation. for an asset with a ; the beginning of the 1st tax year (or as of operating loss (NOL) carryforward or
basis determined by reference to its basis the date the asset was acquired .by the b capital loss carryforward (to'the extent of
(or the basis of any other property) in the corporation, for an asset with a basis net capital gain included in recognized
hands of a C corporation) on the sale or determined,by reference to its basis (or built-in gain for the tax year) arising in tax
distribution (disposition) of any asset the'basis of .any other property) in the years for which

.
the corporation was a C

except to the extent the corporation hands of a C corporation), over the fair corporation . See section 1374(b)(2) fo r
establishes that: market value of the asset as of that time. details. n



1 0108 No .1545-0895 F- 3800 (1990 ),A800 General Business Credit
-1@90

ScheduleA Additional General Business Credit Allowed By Section 38(c)(2)-Only Applicable to

Dep-rd,ment of ths T,easury I- Attach to your tax return . C Corporations

Inte-1 R-,e Semce lo See separate Instructions .
Attachment s

7"e(S) as sh~ o, leturn

Seq-, N 22 1 Enter the portion of the credit shown on line 13, page 1, that is attributable to the regular investment
Iftntfti.g .u .b., credit under section 46 . . . . . . . . . . . . . . . . . . . . . . . . .

Tentative Credit
2 Tentative minimum tax (from line 17, page 1) . . . . . . . . 2

0

3 Multiply line 2 by 25% ( .25) . . . . . . . . . . . . . . . . . . . . . . . . 3 2

1 Current year investment credit (Form 3468, Part 1) . . . . . . . . . . . . . . . I - I
- - "all

2 Current yearjobs credit (Form 5884, Part 1) . . . . . . . . . . . . . . . . . . 2 4 Enter the amount from line 20, page 1. 4

5 Enter the portion of the credit shown on line 13, page 1, that i s
3 Current year credit for alcohol used as fuel (Form 6478) . . . . . . .

. . . . . . .
3

. . . . .
. NOT

0

4 attributable to the regular investment credit under section 46 . . . 5
4 Current year credit for increasing research activities (Form 6765, Part 111) . . . . . . . . .

5 Current year low-income housingcredit (Form 8586, Part 1) . . . . . . . . . . . . . 5

6 Current year disabled access credit(Form 8826, Part 1) . . . . . . . . . . . . . . . 6 6 Subtract line 5 from line 4 (it less than zero, enterzero) . . . . . . . . . . . . . . . 6

7 Currentyear general business credit-Add lines 1 through 6 . . . . . . . . . . . . 7

8 Passiveactivity credits included on lines 1 through 6 (see Instructions) . . . . . . . . . . 8 7 Subtract line 6 from line I (if less than zero, enter zero) . . . . . . . . . . . . . . . 7

9 Subtract line 8 from line 7 . . . . . . . . . . . . . . . . . . . . . . . ... 8 For purposes of this line only, recompute the amount on line 11, Form

10 Passive activity credits allowed in 1990 (see Instructions) . . . . . . . . . . . . . . 4626, by using zero on line 7, Form 4626, and enter the result here

I I Carryforward of general business credit, WIN credit or ESOP credit to 1990 (see Instructions).

22 Carryback of general business credit to 1990 . . . . . . . . . . .
. . . . . .

12 9 Multiply line 8 by 10% (. 10) . . . . . . . . . . . . . . . . . . . . . . . . 9 -9
3

13 Tentative general business credit-Add lines 9 through 12 . . . . . . . . . . . . 13 10 Net income tax (from line 18, page 1) . . . . . . . . . . . . . . . . . . . . . 10

= General Business Credit Limitation Based on Amount of Tax I I General business credit (from line 21, page 1) . . . . . . . . . . . . . . . . . . I I

14a Individuals-Enter amount from Form 1040, line 40 . . . . . . . .
. . . . .b Corporations-Enter amount from Form 1120, Schedule J . line 3 (or Form 11 O-A Par, I, lin .l~ 14 12 Subtract line 11 from line 10. . . . . . . . . . . . . . . . . . . . . . . . .L2_

c Other filers-Enter regular tax before credits from your return . . . . . . . . . . . _13

15 Credits that reduce regular tax before the general business credit- 13 Subtract line 9 from line 12 . . . . . . . . . . . . . . . . . . . . . . . .

s Credit for child and dependent care expense (Form 2441) . . . . . 1 11/m/l/
b Credit for the elderly or the disabled (Schedule R, Form 1040) . . . 15b 14 Enter the smallest of line 3, line 7, or line 13 . . . . . . . . . . . . . . . . . . . 14

c Foreign tax credit (Form 1116 or Form 1118) . . . . . . . . I c
"n

d Possessions tax cred it (Form 57 3 5) . . . . . . . . . . . . 1 15 Subtract line 14 from line 2 . . . . . . . . . . . . . . . . . . . . . . . . 15 0

a Mortgage interest credit (Form 8396) . . . . . . . . . . . 15e

I Credit for fuel from a nonconventional source . . . . . 1.51 16 Ente r the greate r of I ine 15, above, or Ii ne 19, page 1 . . . . . . . . . . . . . . . . .L6
iLe

g Orphan drug credit (Form 6765) . . . . . . 15g

h Total credits that reduce regular tax before the general business credit . Add lines 15a throughl5g 17 Subtract line 16 from line 10 . DO NOT enter more than the amount on line 13, page I. . . . . . _!_7

and enter here . . . . . . . . . . . . . . . . . . . . . . . . . . . 15h 18 Enter the lesser of line 17, above, or line 16, page 1 . Enter this amount also on line 21, page 1, instea d

of the amount previously computed on that line . Write "Sec . 38(c)(2)" in the margin next to your entry

16 Net regular tax-Subtract line 15h from line 14 . . . . . . . . . . . . . . . . 16 on line 2 1, page 1 . . . . . . . . . . . . . . . . . . . . . . . .

17 Tentative minimum tax :
Individuals-Enter amount from Form 6251, line 17 . . . . . . . . . . . . . . 1 17 19 If line 17 is greater than line 18, enter the excess here (see Instructions) . . . . . . . . . .

Corporations-Enter amount from Form 4626, line 13 . . . . . . . .
.U .I.GM : 1-1. s'. L..131-160 P+

c Estates and Trusts-Enter amount from Form 8656, line 37 . . . . . . . . . . . .
18 Net income tax:

"all

a Individuats-Add line 16 above and line 19 of Form 625 1 . Enter the total . . . . . . .

b Corporations-Add line 16 above and line 15 of Form 4626 . Enter the total . . . . . . . 1
8

c Other filers-See Instructions . . . . . . . . . . . . . . . . . . . . . P*
0

19 If line 16 is more than $25,000, enter 25% of the excess . . . . . . . . . . . . . . 1 9

20 Subtract line 17 or line 19, whichever is greater, from line 18 . Enter the result . If less than zero ,
enter zero . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20

21 General business cr*dit-Enter the smaller of line 13 or line 20. Also enter this amount on For m

1040, line 44 ; Form 1120, Schedule J, line 4e ; Form I 120-A, Part 1, line 2a ; or on the appropriate
line of your return . (individuals, estates, and trusts, see instructions if the credit for increasing
research activities is claimed . C corporations, see instructions for Schedule A if the investmen t
credit is claimed or if the corporation has undergone a post-1986 "ownership change .") . . . . 2 1

For Paperwork Reduction Act Notice, see page I of the separate Instructions to this form. F.rm 3800 o9go)

00



return with the same or a different spouse
~nQ go Department of the Treasury in the carryback or carryforward year. Specific Instructions If you cannot use all of the reduced Vvhen using the formula . the .result is

Internal Revenue Service Determine your separate tax liability in cri because line 20 is .smaller than line limited to 100% of line 18 less line 19. If
the carryback or carryover year as follows :

13, you rn y carry forward to your next in the current tax year you had no taxable

(1) Figure your tax for the carryback or Parts
I and 11 tax year inathe carryover period the income attributable to a particular

carryfcrwar Line 8-Enter the amount of any credit, Limused portion of the credit and business interest, you cannot claim any
mai fif d year as though you were included on lines 1. through 6 that are corresponding portion of t~,e 35% research credit this year related to that

g a separate return . from a passive activity . Generally. a reduction . If, for example, you are ape to busine-Instructions for Form'380iO (2) Figure you'rnspouse's tax in that year passive activity is a trade or business in use only half of the line 3 credit in 1990, It your credit for increasing research
G a though he or she was married which you did not materially participate . you mavi carry forward the other half of activities is limited by the above formula
eneral Business Credit fining a separate return. Rental activities are passive a0vities, the cied I and half

to
the 35% reduction . enter on line 21 the total of the amount'

0
(Section references are to the Internal Revenue Code unless otherwise noted .) (3) Add the amounts in steps (1) and (2). whether or not you materially p-rticipate. Line 12-Ustiorl ; when you amend calculated above for the credit fo r

7(4) Divide the amount in step (1) by the Se6Form 8582-CR or Form 8810 for your 1990 rezurn in subsequent years to increasing research activities plus the
amount in step (3), more details carry bdck unused credits arising in later general business credit from other . ~

Gbriera"I Instructions and disabled access credit (Form 8826). If (5) Multiply the IfSchrinal in step (4) by Line 10-Ener the passive activAy credit years . sources. Write *Sec . 411 in the margin
you have more than one of these credits the total tax shown on your joint allowed for 1990 from Form 8582~CR or Line 18c-Other filers .-Enter the sum neAt to your entry on line 21 .

Paperwork Reduction Act Notice.-We a carryback or carryfonivand of any f ' return for the carryback or Form 8810 . See the instructions for the of -me 16 and your alternative minimum
for the information on this form to these credits, or it one of these cnef'Jits is carryforward year

. The result is your applicable fo,m for more information tax,' if any .ask Sfiltedule A
carry out the Internal Revenue laws of the from a passive activity, you must attach separate tax liability and a carryback Line I I .-All carryforwards of unused Line 19 .-If a husband and wife file C Corpor ations : If you are a CUnited States. You are required to give us the appropriate credit forms and or carryforward credit is applied investment, joos, alcohol fuel, credit for separate returns, each must use $12,500 corporation (any corporation other than an
the information

. We need it to ensure that summarize them here on Form 3800 . if against this amount only. increasing research activities, low-income instead of $25,000, But if one of the m
you are complying with these laws and to housing, WIN, andI credits are has no c~jrrent year credit (or no

S corporation), you may Itte entitled to a
a t you have only one of these credits for Although your carryback or carryover of larger general business credit or additionalflow us to figure and collect he right

1990, and that credit is not from a the credit is limited to your separate tax added together and become a business -arryforwairds or carrybacks to the curren t
amount of tax, passive activity, you do not have to file liability, your refund may be further credit carryforward to 1990. year), then the othei may use the entire credit against the afternative minimum ta x

The time needed to complete and file Form 3800,Instead, use the applicable if
: (a) you are claiming investment credit CDlimited,

You
must reduce the portion of the $25,000 amount . on line 13, page 1 : (b) some of that

this forni vary depending on individual form to claim the credit, For example, if The amount of your refund resulting tbnhess credit carryforward attributable If you are a hhember of a controlled iin~ees2tOmepnatgcrelditscamnnaloiterbtehusneldinbecause
o : he section 46(a)(1) regular, investment group,enter only your apportioned share . a 13.

circumstances. The estimated average you have only a 1990 jobs credit,
yo

u may
from the carryback or carryover is limited a credit (other than the portion of the of the $25,000 amount. page 1 : and (c) you are required to file

time is:

'

. use Form 5894, Jobs Credit. to c
la'm

to your share of the joint overpayment
. credit attributable to qualified timbir,r . . Foi estates and trusts, th

-
$25 .000

Form
4626, Alternative Minimum Tax-Recardkeeping . . . 10 hirs., 2 min .

you, nedit . You do not have to file Form Th,s,is found by
subtracting your separate property) and the sections 46(1 and limitation is reduced by the same C.Ipoiat .ons . You should complete .

3800 in this case. tax I ability (as determined above) fro mLearnin about the d (D) business energy investment credit) by proportionate sh r income that was Schedule A to determine whether you areg Carryback and Carryforward of Unused your contribution t ard the payment .
35%, Use the foliowing worksheet to allocated to the beeneolliciaries . entitled to this additional credit.

law or the form . . . . . . 35 min . Credit .-If you cannot use part or all of Unless you have an agreement or clear compute the alloZble portion and include See se,,tim
3 8(c)(3)(C) and related Llne 19-R,,duce the amount ofPreparing and sending the credit because of the tax liability evidence of each spouse's contribution the reduced credit on line 11 .the form to IRS . . . . . . 47 min, limitations, you may carry any excess back toward the payment of the joint liability, regulafik)ns for limitations on the credit for Alternative Minimum Tax you report o n

I Carryforward of pplicable mutual savings institutions, regulated your corporate income tax return (line 9a .If you have comments concerning the, to each of the 3
preceding tax years, your contribution includes the tax withheld section 46(a)(") regular investment companies, and real estate Schedule J, Form 1 120 ; line 6. Part 1,accuracy of these time estimates or beginning with the earliest, It you ha,,e an on your wages and your share of the joint and sections

~6(1)(2)(C) investment trusts. Form 1120-A) by the amount on line 19,suggestions for making this form more unused credit after carryback, it may be estimated tax or tax paid with the return, and
(D) energy ITC from Schedule A of Form 3800 . See thesimple, we would be happy to hear from carried forward to each of the 15 years Ycur share of these payments is found by Line 21-Individuols, Estates, or Trusts :

instructions for the appropriate line ofyou. You can write to both the IRS and after the year of the credit . Any "qualified using the same formula used in prior year(s) . . . . $-- If you are an individual, eEtate, or trus t
'he Office of Management and Budget at business credits" (as defined in section determining your separate tax liability . 2 Enter 35% of line I , he credit for increasing research activiiies your corporate income tax return for
the addresses listed in the instructions of 196(c)).that are unused after that 15-year Substitute the joint estimated tax, or tax 3 Subtract line 2 from line I on line 21 is limited to the amount details on reporting .
the tax return with which this form is canryforward period has expired (or at the paid with the return . for the tax in step -This is the awount of attributable to your interest in the If you are a C corporation that has -n-filed, time a taxpayer dies or goes out of 1 (5). If the original return for the carryback pr

otaptireiefertirluispit
. geanterreir

sing
:IlhSe ccorerditration, cuhnadrei

rggeon(easadpeofitn-eld9i8n6s"eoctwinoenm3h8i2p(g)),payment, reduce tehneeragpypl,icTaCbiecraerrgyuTioarrwaai)d
10

business) may be taken as a,deduction in year resulted in an over
%Items You Should Note the first tax year,following the expiration your contribution by your share of the you may use. Enter here Pgure the research credit limitation section 383 may limit the amount of tax

; New disabled access credit (line 6) . The of the 15-year carryforward period (or in refund . , ano include with any other wjp~ratey for each business enterprise by that may be offset by pre-change general
avenue Reconciliation Act of 1990 the tax year in which the taxpayer's death Attach a copy of the computation to carr~forvvards on line I I of tis,rig the folloviing !onmula : business credits . If this limitation applies,

revised section 38 to provide for the or cessation of business occurs) . For your claim showing how you made the Form 3800 . . . . T-bl-c attach your computation of the allowable
disabled access credit. New Form 8826, purposes of this special deduction, only, allocations, os~,,

r1netat1,ih,,I,1We u, general business credit, enter the amount
Disabled Access Credit, has been half of the following credits may be taken yo-nter

h

developed for figuring the credit . See into account : (a) unused investment credit Credit Ordering Rule.-Although the --,-,edt,--, oil line 21, page 1 . and write 'Sec . 383"

Form 8826 for details. (other than a credit to which section investment, jobs, alcohol fuel, research,
fuss, 1041,rr 11205-,fy on the dotted line to the left of line 21 .bi IS

page 1 .
If you have a carryforward of the 48(c)(3) applies), and (b) unused credit low-income housing and disabled access --ole-oc-,ew,

regular investment credit or section for increasing research activities .' credits are aggregated as the genera l

46bX2)(C) and (D) energy investment Note: You cannot carry back the
business credit, you should keep separat e

credit to 1990, you must reduce that low-income housing credit to years ending records of these credits to ensure that no isso- 265,3111

C
credits or deductions are lost. The genera l

carryforward by 35% before entering it on before January 1, 1987.
business credits are used in the followin g

line 10. This rule does not apply to the You cannot carry back the disabled order as of the close of the tax year in (A
portion of the regular investment credit access credit to years ending before which the credit is used :

r+
attributable to qualified timber property . November 5. 1990.

e Regular investment creditSee the line 10 instructions . Change In Marital Statui genera l
a If you have credits from passive business credit is limited to your tax is Business energy investment credit

activities, see Form 8810, Corporate liability. Therefore, if you filed a joint * Employee plan investment credit
Passive Activity Loss and Credit return in a carryback or carryforward year carryforward .

.

Limitations (for corporations only), or and your marital status has changed, you is Rehabilitation investment credit
Form 85 '82-CR, Passive Activity Credit may need to figure your separate tax a Jobs credi t
Limitations (for individuals . trusts, and liability in that carryback or carryforward Credit for alcohol used as fue l

states), before completing Form 3800 . year . This would apply. if
: Credit for increasing research activities

(A
Purpose of Form.-Use this form to e You filed as single in the credit year,

a Low-income housing credi tsummarize the credits that make up the but filed a joint return in the .carryforward
general business credit . The general or carryback year. is Disabled access credit
business credit consists of the investment is You filed a joint return in the credit is WIN credit carryforward
credit (Form 3468), jobs credit (Form year, but filed a joint return with a a Employee stock ownership plan (ESOP)
5884), credit for alcohol used as fuel different spouse in the carryback or credit carryforwan d
(Form 6478),*credit for increasing carryforward year .
research ac ivities (Form 6765),

t is You were,married and filed a separatelow-income housing credit (Form 8586), return in the credit year, but filed a joint

2



Depreciation and Amortization 2
Form 4562 (1990) page 2

j= Listed Property .-Automobiles, Certain Other Vehicles, Cellular Telephones, Computers, and PropertyF.nm 4562 (Including Information on Listed Property) Used for Entertainment, Recreation, or Amusemen t

Delln,1111111seTre .. r,
See separate Instructions . III- Attach this form to your return

. Attach- Ifyou are using the standard mileage rate or deducting vehicle lease expense, complete columns (a) through (c) of Section A, allof'mants, Ilaner .. sa_.
rS.MA-c ."Nt 6-7

Section B, and Section C ifaloplicable.

N.m .(s)show,ornalum ldrimitli,gruminer Section A
.-Depreciation (Caution: See instructions for limitations for automobiles, )

Businesso-dunt, to which thn, form relate,
22a Do you have evidence to sulpp~rt the business use claimed? E]YesE] Nol 22b If "Yes," is the evidence written? Olfed ;E] No

0)
0) (b) (d) (f) (g) (h) Elected 0

Tripe of dmperty (list Date in of, n ec-,
=n To Expense certain Tangible Property (Section 179) (Note: Ifyou have any "Listed Property, "also a Placed! Business use .,or

Is
Ii.sm or d('edrer,A,o Method/ Depreciation section,179 0

te g V) whicles, first) emice percentage Oar nas (busmessuse .n1y) :,penod Comumhon deduction can

I Maximum dollar limitation (see instructions) . . . . . . . . . . . . . . . . . . 1 $10,000
23 Property used more than 50% in a trade or business: -1

2 Total cost of Section 179 property placed in sewice during the tax yea, (see instructions) . . . . 2
_ I % 13

$200,000
% 0

3 Threshold cost of section 179 property before reduction in limitation . . . . . . . . . . 3 1%

4 Reluct,=il,.m*,,t.,,Iton-Subt,,uct line 3hmem line 2, but do not enter less than -0 . . . . . . . 4 -
%

5

."ar n a. year_

I

bt act

1 4 from line 1, but do ot ant r less than -0. . . . . . 5
24 Property used 50% 0 less in a trade or business:

0)

-
(a) Description of property (b) Cost Elected cost F11117AW111111171, % I P#

-6
%1
%I

25 Add amounts in column (h). Enter the total here and on line 19, page I . . . .

7 Listed property-Enter amount from line 26 . . . . . 7 26 Add amounts in column (I) . Enter the total here and on line 7, page 1 . . . . .

. . . . . 2=5
M

8 Total elected cost of section 179 property-Add amounts in column (c), lines 6 and 7 . . . .
. S ction B.-Information Regarding Use of Vehicles-Ifyou deduct expenses for vehicles :

9 Tentative deduction-Enter the lesser of line 5 or line8 9 ata Always complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner, ' or related person . sial,o

Carryover of disallowed deduction from 1989 (see instructions) . . . . . Difyouprovided vehicles toyouremployees, fimtarswe~ thequestions in Section Ctosee ifyoumeetan exception to completing this section for those vehicles.

I I

Taxable income limitation-Enter the lesser of taxable income or line 5 (see instructions) . . . .

Section 179 expense deduction-Add lines 9 and 10, but do not enter more than line 11 . . . . 12
(a) (b) (c) (d) (a) (f)

13 Carryover of disallowed deduction to 1991-Add lines 9 and 10, less line 12 1- 13 27 Total business miles driven during the year Vehicle
I Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

'u

Note : Do not use Part If or Part III below for automobiles, certain other vehicles, cellular telephones, computers, orproperty, used for
(00 NOT include commuting miles)

entertainment, recreation, or amusement (listed property), Instead, use Part V for listed property . 28 Total comm uting miles d riven duri ng the yea r

MACRS Depreciation For Assets Placed In Service ONLY During Your 1990 Tax Year (Do Not Include Listed 29Total other personal (noncommuting)

Property)
miles driven . . . . . . . . . .

(e) Mo . and yr .
(" "ur for deprecwhon R'er,,-ry (a) 30

Total miles driven during the year-Add

(a) Classification of property pla~adl (gosine ~uaeomy_ Co-m- qD ev-ahon deduao n

in xeme
lines 27 through 29 . . . . . . .

14 General Depreciation System (GDS) (see instructions)
: Yes N o Yes No Yes No Yes No Yes No Yea No

a 3-yearproperty
31 Was the vehicle available for personal use an-

b 5-year property
during off-duty hours? . . . . . . . 0

c 7-year property
32 Was the vehicle used primarily by a more

-
d 10-year property

than 5% owner or related person?

-
re 15-year property

33 Is another vehicle available for persona l

-
f 20-year property

use? . . . . . . . . . . .
. (0)

27.5 MM S/L Section C-Questions for Employers Who Provide Vehicles for Use by Their Employees

g Residential rental property 27 . 5 Yy~r . MM I
(Answer these questions to determine if you meet an exception to completing Section B . Note: Section B must ahways be

~ ~ . s r . MM

completed for vehicles used by sole proprietors, partners, or other more than 596 owners or related persons .)

It Nonresidential real property
.1_. -Ro-_ CL

15 Alternative Depreciation System (ADS) (see instru Lctions) :

31 .5 yrs . MM S/L

34 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by you r

a Claw life S/L employees7 . . . . . . . . I I I . . . . . . . . . . . I . . . . . . . . . . . .

-
S/L 35 Do you maintain a written policy statement that prohibits personal use of vehicles, e,,cept commuting, by your

-

Is 12-year 12y-
employees? (See instructions for vehicles used by corporate officers, directors, or 1% or more owners .)

- c 40-year 40y- MM S/L
36 Do you treat all use of vehicles by employees as personal use? . . . . . . . . . . . . . . . . . . .

Other Depreciation (Do Not Include Listed Property) 37 Do you provide more than five vehicles to your employees and retain the information received from your employees 0

concerning the use of the vehicles? . . . . . . . . . . . . . . . . . . . . .
. 0,*

16 GDS and ADS deductions for assets placed in service in tax years beginning before 1990 (see 38 Do you meet the requirements concerning qualified automobile demonstration use (see instructions)?
assar.

instructions) . . . . . . . . . . . . . . . . - . I

.

.

.

. 16 Note: Ifyouranswer to 34, 35, 36, 37, or 38 is 'Yes,"you need notcomplete Section 8 for the covered vehicles. 0

7 Property subject to section 168(f)(1) election (see instructions) . . . . . . . . . . 1 7

ACRS and other depreciation (see instructions) . . . . . . . . Ift Amortizatio n

summary (b) (d) ~Amo'filato. Q

9
Date anort,ration Amo(re.) b le Code period or n1tratio,

19 Listed property-Enter amount from line 25 . . . . . . .

. - '9

D,script~iao) of costs amount section percentage tor the; yea,

20 Total-Add deductions on line 12, lines 14 and 15 in column (g), and lines 16 through 19 . Enter here i9 Amortization of costs that begins during your 1990 tax at :

and on the appropriate lines of your return . (Partnerships and S corporations-see insEru Ttions) 20

21 For assets shown above and placed in service during the current year, enter the porl"on

of the basis attributable to section 263A costs (see instructions) . . . . . .
40 Amortization of costs that began before 1990 . . . . . . . . . .

For Paperwork Reduction Act Notice, - Page I of the separate instructions. For. 4562 o9go) 41 Total. Enter here and on ~ Other Deductions" or 'Other Expenses" line of your mu m 41

L

to

-A



go
Department of the Treasury You may make an irrevocable election to amount . If this amount is more than line 11, is placed in service; and (2) any horse (other basis of the property by the percent of

expense part of the cost of certain tangible you may expense in 1990 only an amount than a race horse) which is more than 12 business use . From that result, subtract anyInternal Revenue Service personal property used in your trade or equal to line 11 . Any excess may be carried years old at the time it is placed in service . section 179 expense deduction .
business and certain other property over to 199 1. o 5-year property includes: (1) alight Column (d).-See the 'Note" in the line

ribed in Pub . 534 . To do so, you must Une 10-The carryover of disallowed general purpose truck ; (2) typewriters, 14, column (f) instructions below, for a n
h ve purchased the property (as defined in deduction from 1989 is the amount of calculators, copiers, and duplicating election you can make to use the 150%Instructions for Form 4562 section 179(d)(2)) and placed it in service section 179 property, if any, elected to be equipment; (3) any semi-conductor declining balance method (for 3, 5, 7, and' :scduring the 1990 tax year, or have a expensed in previous years, but not allowed manufacturing equipment ; (4) any 10-year property) of depreciation . If you do
carryover of disallowed deduction from as a deduction due to the taxable income computer or peripheral equipment ; (5) any not elect to use the 150% method,Depreciation and Amortization 1989 . If you elect this deduction, the limitation . If you filed Form 4562 for 1989, section 1245 property used in connection determine the recovery period from th e

(Section references are to the Internal Revenue Code, unless otherwise noted.) amount on which you figure your enter the amount from line 12 of your 1989 with research and experimentation : and (6) table below: 0depreciation or amortization deduction Form 4562 . For additional information, we certain energy property specified in section
must be reduced by the amount ofthe Pub. 534. 168(eX3)(BXvi). The applicable 0

General Instructions All corporations (other than S corporations) section 179 expense. lhth ....f : period ill : "all
must al Una

I I .-The section 179 expense a 7-year property includes: (1) office 3-year property . . . . . . 77 3 ins,
Vso file Form 4562 for any Note : The following do not qualify as tied uction is fu rther Ii in ited to the 'taxa ble furniture and equipment; (2) railroad track ; 5-yea, property .

. . . . . .

. * 5y. 0
Paperwork Reduction Act Notice depreciation claimed on assetsacquired in section 179property: (I)property used income" limitation under section 179(b)(3). and (3) any property that does not have a 7-yea, property . . . . . . .

. .
7

We ask for the information on this form to previous tax years . 50% or less in your trade or business; For an individual, enter the aggregate net class life and is not otherwise classified . Mr., property . . . . . . . 10 yy,." 1%carry outthe Internal Revenue lawsofthe You should prepare and submit a separate (2) property held for investment (section income from any active trade or business a 10-year property includes: (1) vessels, 15-yea, property . . . . . . . . 15 ime.
Uni ad States. Y u are required to give us Form 4562 for each business ractivilyon 212 property); (3) most furnishings computed without regard to any section179 2)

1 0 0 1
.
ncluded in a rental dwelling (see section

barges, tugs, and similar water 20-y- property . . . . . . . 20 yra.the information. We need it to ensure that your return. If more space is needed, attach
48(a)(3)); and (4) portable air conditioners

expense deduction or the deduction for one- transportation equipment ; (2) any single Ridumt .1 rental property y.. P+
co plate only (Dtaxpayers are complying with these laws additional sheets . However, in half of self-employment taxes under section purpose agricultural or horticultural Norresidenfiat real property . . . . 31.5 Ina,and to allow us to figure and collect the one Part I in its entirety when computing and space heaters. 164(f). For all other entities, enter the structure (see section 48(p)); and (3) any Railroad gradinp and tunnel tom . . . . 50 ins.

right a mount of tax. your allowable section 179 expense The section 179 expense deduction is taxable income computed without regard to tree or vine bearing fruit or nuts .
The time needed to complete and file this deduction . subject to two separate limitations, both of any section 179 expense deduction . In any If you elect the 150% declining balance

form will vary depenclingon individual which are figured in Part 1: a 15-year prop" includes: (1)
any method, you must use the recovery period (DDefinitions caw, do not enter more than line 5.

municipal wastewater treatment plant : andcircumstances . The estimated average time (1) a dollar limitation ; and Une 12-The limitations on lines 5 and I I under the Alternative Depreciation System rala
Depreciation- Depreciation is the annual (2) any telephone distribution plant and discussed in the line 15 instructions o nis: (2) a taxable income limitation. apply to the taxpayer, and not to each comparable equipment used for 2-way a

'Recordkesping . . . . 33 hrs ., 43 min
. deduction allowed to recover the cost or page 3 . You will not have an adjustment for

other basis of business or income producing
I In the case of a partnership, these separate business or activity. Therefore, if exchange of voice and data communications "alllimitations apply to the partnership and you have more than one business or activity, aftern five minimum tax purposes on th e

Learning about the property with a determinable useful life of a 20myear property includes any municipal propeg for which you make this election .
lawortheform . . . . . 3hrs .,41min. nfore than one year. However: land and each partner. In the caw of an S you may allocate your allowable section 179

sewers . .
Preparing and sending goodwill are not depreciable . corporation, these limitations apply to the S expense deduction among them. To do so, Column (e).-The applicable convention

'art I of the a Residential rental property is a building in determines the portion of the tax year for
theformtoiRS Ahrs .,23min. Depreciation starts when you first use the corporation and each shareholder

. . In the write 'Summary" at the top of F
,for which 80 percent or more of the total rent is which depreciation is allowable during acase of a controlled group, all component separate Form 4562 you are completin g

11 you have comments concerning the property in your business . It ends when you members are treated as one taxpayer . the aggregate amounts from all businesses from dwelling units . year property is either placed in service o r
accuracy of these time estimates or . . take the property out of service, deduct all or activities. Do not complete the rest of a Nonresidential real property is any real disposed of . There are three typesof to:uggestions, for making this form more your depreciable cost or other basis or no I Ino ! .-The maximum amount of section

179 deduction you can claim is $10,000. If that form. On line 12 of the Form 4562 you property other than residential renta conventions (discussed below) . To select
longer use the property in your busi~ess . I he correct convention, you must know :imple, we would be happy to hear from

ty.
534, you are ar6 prepare for each separate business or property, or with a claw life of less than t (D

ou . You can write to both IRS and the For additional information, see Pu ad filing separately, your activity, enter the amount allocated to the 27 .5 years . (1) when you placed the property in service :
Pice of Management and Budget at the Depreciation, and Pub . 917, Business Use max mum deduction is $5,000, unless you

business or activity from the 'Summary ." a 50-year prop" includes any and (2) the type of property.It
addresses listed in the instructions for the of a Car

. and your spouse elect otherwise
. However, No other entry is required in Part I of the im

,
provements necessary to construct or Half-year convention (HY).-This

tax return with which this form is filed. ArnortIzation.-Amortization is similar to the total deduction for both of you cannot separate Form 4562 piepared for each improve a roadbed or right-of-way for convention applies to all property reported
Changes You Should Note the straight line method of depreciation in be more than

$10,000 . If
you are married business or activity. railroad track that qualifies as a railroad on lines 14a through 14f, unless the mid .that an annual deduction is allowed to filinSseparately, cross out the pre-printed ean

Cellular telephones placed in service in costs "$1 000" on line I and enter in the Part II .-MACRS Depreciation For grading or tunnel bore under section quarter convention applies. It does not apply
tax years beginning after 1989

are "listed recover certain over a fixed period of margin '$5,000" (or whatever other Assets Placed In Service ONLY 168(eX4). There is no separate line to to residential rental property, nonresidential 0
property' and must be reported in Part V . time . You can amortize such items as the amount you elect, not to exceed $10,000 During Your 1990

Tax Year report 50-year property. Therefore, attach a real property, and railroad gradings an d
costs of starting a business, reforestation, for both spouses). statement showing the same information as tunnel bores. It treats all property placed ina Beginning in 1990, individual and other and pollution control facilities

. For Une 2 .-Enter the cost of all section 179
Note : The term 'Modified Accelerated Cost required in columns (a) through (g). Include service (or disposed of) during any tax yearroncorporate taxpayers (including additional information, see Pub . 535,

property placed in service during the tax
Recovery System"(MACRS) includes the the deduction in the line 20 'Total" and as placed in service (or disposed of) on theS corporations) will not be required to Business Expenses. . year. Be sure to include amounts from any
General Depreciation System and the write 'See attachment" in the bottom mid-point of such tax year.complete or attach Form 4562 to their tax "Listed Property"

.-For a definition of listed property from Part V.
Alternative Depreciation System . Generally, margin of the form . Mid-quarter convention (MQ).-Thisreturns if their only depreci :tion deduction MA CRS is used to depreciate any tangible

is for assets (other than list d property) 'listed property" see Part V instructions
. Line 5 .-If you placed $2 10,000 or more property placed in service after 1986. Determining the Classificatlon.-If your convention applies instead of the hall-year

placed in service before 1990. Instead, Recordkeeping of section 179 property in service during th( However, MACRS does not apply to films depreciable property is not listed above, convention if the aggregate bases o f
these taxpayers will enter their deduction Except for Part V, relating to listed property, 1990 tax year, you cannot elect to expense videotapes, and sound recordings . See ' determine the classification as follows: property subject to depreciation grider CL
for depreciation directly :n the appropriate IRS does not require you to submit detailed any property . If line 5 is .0% skip lines 6 section 168(f) for other exceptions. First, find the property's class life . The class section 168 that is placed in service during

'life of most property can be found in the the last 3 months of your tax year exceedsline of the tax return . Se 'WhoMustFile" information with your return regarding the through 11, enter -0-
on line 12, and enter Depreciation may bean adjustment for Table of Class Lives and Recovery Periods in 40% of the aggregate bases of propertybelow . depreciation of assets placed in service in the car7,over of disallowed deduction from Iternative minimum tax (AMT) purpdses

. subject to depreciation under section 1681989, i any, on line 13. aPurpose of Form previous tax years . However, the See the appropriate AMT form that you are Pub '
534 . Next, use the following tabletto

find the classification in column (b) the that is placed in service during the entire ta x
Use Form 4562 to claim your deduction for information needed to compute your Line 6 .-' required to file . corresponds to the class life of the property year . F*
depreciation and amortization ; to make the depreciation deduction (basis, method, Column (a)-Enter a brief description of Lines 14s through h

.-General in column (a). The micl-quaiter convention treats al l
election to expense certain tangible etc.) must be part of your permanent the property for which you are making the Depreciation System (GDS) .-Note : Use property placed in service (or disposed of)records. election (e.g:, truck, office furniture, etc .). lines 14a through 14h only for assets placed (a) n

)
property (section 179) ;and to provide Cie

. fif. (i (b) during any quarter as placed in service (orinformation on the business use of Since Form 4562 does not provide for Column (b)-Enter the cost of the in service during the taxyear beginning in (See pulp . cuouviicetion d isposed of) on the mid-poi nt of such
automobiles and other listed property . permanent recordkeeping, Pub . 534 ' property . If you acquired the property 1990 and depreciated under the Genera l
Who Must File contains a blank worksheet and filled-in through a trade-in, do not include any Depreciation System, except for , '

4 .1. . . . . . . . . 3-year property quarter.

examples to assist you in maintaining undepreciated basis of the assets you automobiles and other listed property
More than 4 but less than 10 . . 5-yu, property In cletermini ng whether the mid-qua rber

You must complete and file Form 4562 if depreciation records . However, the traded in . See Pub. 55 1, Basis of Assets, (which are reported in Part V). 10 or one but less than 16 . . . 7.year property convention applies, do not take int o
you are claiming : worksheet is designed only for Federal for more information.

16 or more but Im than 20 . . . 10-y-property, account :
4
1

Determine which property you acquired and 20 or more but lesa than 25 . . . 15-year property a prope7 that is being depreciated underDepreciation for property placed service income tax purposes . You may need to keep Column (c)-Enter the amount that you placed in service during the tax year 25or more . . . . . . . 20-year property the pre-1 87 rules ;during the 1990 tax yea r ; additionaf records for accounting and State elect to expense . You do not have to elect tc beginning in 1990 . Then, sort that property

L

a any residential rental property,a A section 179 expense deduction (which income tax purposes . expense the entire cost of the property . according to its classification (3-year 'Column (b) .-For lines 14g
and 14h, nonresidential real property, or railroadmay include a carryover from a previous Specific Instructions Whatever amount is not elected to be property, 5-year property, etc .) as shown in enter the month and year the property was gisdingsand tunnel bores ; an dyear); expensed can be depreciated. See line 14 column (a) of lines 14a through 14h . The placed in service . If property held fo r

* Depreciation on any listed property Part I .-Election To Expense Certain and line 15 instructions below. classifications for some property are shown personal use is converted to use in a trade at property that is placed in service and
(regardless of when it was placed in Tangible Property (Section 179) Line 9-The tentative deduction below . For property not shown, see or business or for the production of income, disposed of within the same tax year .
service); or

Note: An estate or trust cannot make this
represents the a mou nt 4ou may expense I n Determining the Classification below . treat the property as being placed in service Mid-month convention (MM).-Thi s

Amortization of costs that begins during election. Ifyou are married filing separately, 1990 or carry over to 1 9 1 . If this amount a 3-year property includes : (1) a race horse on the date of conversion . convention applies ONLY to residentia l
!a 1990 tax year . see section 1 79(bX4) for special limitations. is less than the taxable income limitation on which is more than 2 years old at the time it Column (c) .-To find the basis for rental property, nonresidential real property

fine 11, you may expense the entire Page 2 depreciation, multiply the cost or other (lines 14gor 14h), and railroad gradings and



tunnel bores. It treats all property placed in reduced by any section 179 expense For railroad gradings and tunnel bores, property's unadjusted basis by the Part V . Listed property includes, but is not employee's gross income, and withhold the

service (or disposed of) during any month as deduction and all prior years' depreciation) . the recovery period is 50 years. applicable percentage as follows : limited to: appropriate taxes, should enter * 100%* for

placed in service (or disposed of) on the Step 3-For property placed in service or Column (b) .-For 40-year property, 3-yearproperly-Ist year (25%), 2nd year * Paswrigerautomobiles weighing 6,000 the percentage of business use . For more

mid-point of such month . disposed of during the current tax year, enter the month and year it was placed in (38%),3rd year (37%); pounds or less . information, see Pub. 917. For listed

Enter 'HY" for half-year ; 'MQ " for mid- multiply the result from Step 2 by the service, or converted to use in a trade or 5-year property- 1st year (15%), 2nd year 9
Any other property used for property (such as computers or video

quarter ; or 'MM" for mid-month convention . applicable decimal amount from the tables business, or for the production of income . (22%), 3rd through 5th year (2 1%); transportation if the nature of the property equipment), allocate the use based on the

Column (f) .-Applicable depreciation below (based on the convention shown in Column (c) .-See the instructions for 10-year property- Ist year (8%:1,
2nd year lends itself to personal use, such as most appropriate unit of time the property i

.
s

methods are prescribed for each column (e)). line 14. column (c). (14%), 3rd year (12%), 4th through 6th motorcycles, pick-up trucks, etc
. actually used. See Temp. Regs. 1 .28OF .6T .

classification of property . For 3, 5, 7,and Column (d).-Under ADS, the recovery year (10%), 7th through 10th year (9%); * Any property used for entertainment or
If you have property that is used solely fo r

10-year prop" the applicable method is Hall yes, (NY) con,enti- . . . . . . 05 period is generally the class life . However, 15-yearpublic utility property- Ist year recreational purposes (such as photographic, personal use that is converted to business 0

the 200% declining balance method, - when looking up the recovery period in Pub . (5%), 2nd year (10%). 3rd year (9%)
4th phonographic, communication, and video Use during the tax year, figure th e

switching to the straight line method in the Mid-quarte,
(MQ)come,mion recordingequipment). percentage of business use only for the 0

first tax yea r that maxim izes the Pieced in samice Placed Dispowd 534, be sure to look under the heading year
(8%), Sin and 6th year (7%),7t~ number of months the property is used in "all

depreciation allowance
. (o, diposec! of) d,ring the: in -i~a of "Alternate MACRS.' through 15th year (6%): s Cellular telephones (or other similar your business. Multiply that percentage by

Istc-ter . . . . . . 0.875 0 125 Column (e).-Under ADS, the applicable 15-year, 18-year, and 19-year real property
telecommunications equipment) . the number of months the property is used

Note: You may make an irrevocable 2nd quarter . . . . . . 0.625 0,375 conventions are the same as those used and low-income housing-Use the tables in e Computers or peripheral equipment. in your business, and divide the result by 12 .
election to use the 150% declinin 3,dq .ne. . . . . . . 0.375 0.625 under GDS . See the instructions for line 14, Pub, 534 . Listed property does not include :,r, balance Column (a) .- Multiply column (d) by the
method for one or more classes o property 4th quader . . . . . . 0125 0 .875 column (a). If you elected an alternate percentage for (1) photographic, phonographic,
(except for residential rental property,

percentage in column (c). From that result,

nonresidential real property,
Column (f).-Under ADS, the only any property listed above, use the straight communication, or video equipment used subtract any section 179 expense deduction

any railroad
us i

grading or tunnel bore, or any tree or vine
Mid-month (MM) convention pplicable method is the straight line line method over the recovery period you exclusively in a taxpayer's trade or b ness and halt of any investment credit taken
Placed in rYica Placed D.poeed method. chose in the prior year . See Pub. 534 for or regular business establishment ; (2) any

CD

bearing fruit or nuts). Ifyou make this (or diapoaedonduningthe : in -,ce of
before 1986 (unless you took the reduce d

0 Column (g) .-The depreciation more information and tables . computer or peripheral equipment used credit). For automobiles and other listed
election, see 'Alternative Depreciation W month . . . . . . 0.9583 :xclusively at a regular business
Systern'below for the recovery period . 0 . . deduction is computed in the same manner Note : Taxpayers placing property in service property placed in service after 1985 (i .e.,

2nd month . . . . . . 0.8750 01250 stablishment and owned or leased by the 'transition property"), reduce the
For 15- and 20- year property, and 3rd month . . . . . . 0.7917 0

.20 as under GDS except you must apply the after 1986 who are covered by transitional
02983 Straight line method over the ADS recovery rules should figure their depreciation using

person operating the establishment ; o depreciable basis by the entire investment 04
property used in a farming business, the 4th month . . . . . . 0.7083 1 17 period and use the applicable convention . the rules forassets placed in service be

(3) an ambulance, hearse, or vehicle Used credit .
applicable method is the 150% declining 5th month . . . . . . 0.6250 0 .3750

fore for transporting persons or property for hire.
balance method, switching to the straight 6th month . 0 .4593

1987. See sections 203 and 204 of the Tax Column (f).-Enter the recovery period. _q
. . . . . 0,5417 Part Ill.-Other Depreciation It any "listed property" placed in Service For property placed in Service after 1986

line method in the first tax year that 7th month . . . . . . 0.4583 0 .5417
Reform Act of 1986 as amended by th e

maximizes the depreciation allowance . Still thonth . . . 0,3750 0 .6250
Note : Do not use Part /// for automobiles Technical and Miscellaneous Revenue Act after June 18, 1984, was used more than a and used more than 50% in your trade or

0 .7083
and other listed property. Instead, report of 1988 for more information. 50% in a trade or business in the year it w s business, use the table in the line 14,

For residential rental property, 9th mon1h . . . . . . 0,2917 placed in service, and used 50% or lessin aI mo,
this property in Part V on page 2 of Form Include any amounts attributable to the later year, part of the depreciation, sect

. plumn (d) instructions. For property placed
nonresidential real property, Oth h . . . . . . 0.2083 0.7917 ion in se ice after 1986 and used 50% or lessany railroad 1 4562. Class Life Asset Depreciation Range 179 expense deduction, and investmen tgrading or tunnel bore, or any tree or vine tin month . . . . . . 0.1250 0 .8750

12th month . . . . . . 0,0417 0,9583 Use Part Ill I (CLADR) system . If you previously elected in your trade or business, you must use the
bearing fruit or nuts, the only applicable 01 : the CLADR system, you must continue to credit may have to be recaptured in the Alternative Depreciation System . Enter 5
method is the straight line method . y (pre-'87 rules); later year. Figure the depreciation and

Short Tax Years .-See Pub. 534 for rules a property placed in service before 1981 ;
use it to depreciate assets left in your yearsf r automobiles and computers

You may alsomake an irrevocable vintage accounts. You must continue to section
179 expense deduction to be placedim service after 1986 . If placed in

election to use the straight line method for on how to compute the depreciation * certain public utility property, which does meet recorckeeping requiremen recaptured on Form 4797, Sales of Service before 1987, enter 5 years fo r
all property within a classification that is deduction for property placed in service in a not meet certain normalization

If you elect CLADR for assets ts
. Business Property. Figure the investment automobiles and 12 years for computers .

placed in Service during the tax year
. short tax year. requirements; that do not credit to be recaptured on Form 4255 .

Line 15-Alternative Depreciation qualify for ACRS, attach a statement that Recapture of Investment Credit . Column (g).-Enter the method of
Enter '200 DB" for 200% declining e certain property acquired from related specifies the items that still apply to those figuring your depreciation deduction. Write

balance; '150 DB' for 150% declining System (ADS).-Note : Lines 15a through persons; listed in Regs. section 1 . 167(a)- 1 1(f)(2) . Section A.-Depreciation "200 DB," "150 DB," or 'S/L, * for th e
bala nce; or "SX for straight Ii ne . I 5c should be completed for assets, other

e property acquired in certain depreciation method, and OHY." "MM," or xan

Column (g) .-To compute the
than automobiles and other listed property, nonrecognition transactions

: and Prior years' depreciation, plus current Lines 23 and 24-
'MQ," for half-year, mid-month, or mid- 0placed in service ONLYdruring the taxyear year's depreciation, can never exceed the Column (a) .-List on a property-by- quarter conventions, respectively. For _qdepreciation deduction you may : beginning in 1990and depreciated under * certain sound recordings, movies, and depreciable basis of the property

. property basis all of your listed property in prop" placed in service before 1987 ,
(1) Use the optional Tables A through D at the Alternative Depreciation System, videotapes . The basis and amounts claimed for the following order: write 'PRE" if you used the prescribed
the end of these instructions. Multiply the Depreciation on assets placed in service in Line 16.-GDS and ADS deduction for depreciation should be part of your 3
applicable rate from the appropriate table prioryears is reported on line 16. assets placed In semIce In tax years permanent books and records. No

(1) Automobiles and other vehicles ; and percentages under ACRS. If you elected an
Ch

by the property's unadjusted basis (column (2) Other listed property (computers and alternate percentage, enter "S/L ."

(c)Xsee Pub . 534 for complete tables), or Under
ADS, depreciation is computed by beginning before 1990-For assets attachment Is necessary

. peripheral equipment, etc .) . Column (h).-Caution : See 'Limitations
(2) Compute the deduction yourself using the applicable depreciation method

'
placed in service after 1986,and Une 20.-A partnership or S

corporation In column (a), list the make and model of for automobiles' below before entering an
To compute the deduction yourself the applicable recovery period, and the depreciated under post-'86 rules, enter the does not include any section 179 expense automobiles, and give a general description amount in column (h).
complete the following steps: applicable convention . The following types GDS and ADS

deduction for the current deduction (line 12) on this line . Any section 0
of property must be depreciated under ADS- year. To compute the deduction, see the f the listed property . If column (c) shows more than 50% use

179 expense deduction is pas d through
Step I .-Determine the depreciation rate instructions for column (g), line 14

. Separately to the partners and'sehareholders If you have more than five vehicles used in a trade or business (line 23), and the

as follows:
.

any tangible property used predominantly Line 17-Property subject to section on the appropriate line of their Schedules 100% in your trade or business, you may property as placed in service after 1986,

(a) If you are using the 200% or 150%
outside the U .S.

; 168(f)(1) election.-Report property that K- 1 .
group them by tax year . Otherwise, list all figure column (h) by following the

declining balance method in column (f), e
any tax-exempt use property

; you elect, under section 168(f)(1),
to Line 21-Section 263A

Uniform vehicles separately . instructions for line 14, column (g) . lf

divide the dectininS balance rate (use 2 .00 * any tax-exempt bond financed property ; depreciate by the unit-oi-production Capitalization Rules.-If you are subject to Column (b)
.-Enter the date placed in Service before 1987, multiply

for200DBorl .5 for150DB)bythe is any imported property covered byan th
e

number of years in the re ry period in executive order of the President of the term of years (other than the retirement- the uniform capitalization rules of section property was placed in service
. If property column (a) by the applicable percent a

c lumn(d)
. For example,coovepro method or any other method not based on a Sis from costs held for personal use is converted to use in $e

.,s

Perry United States ; and
263A, enter the increase in ba given in the line

18 instructions for AC S

0
replacement-betterment method). poperty. If the recovery period for the

depreciated using the 200 DB that are required to be capitalized . For a a trade or business or for the production o f
imethod over * any property used predominantly in a Attach a separate sheet, showing

: iss property ended before your tax year

a ide 2 .00 by
detailed discussion of who ubject to income, treat the property as placed i n

5 recovery period of 5 years, d v farming business and placed in service (1)a description of the property and the service on the date of conversion
. beginning in 1990, enter your unrecovered

for a rate of 40% . during any tax year in which you made an depreciation method you elect that these rules, which costs must be capitalized, basis, if any, in column (h)
.

(b) If you are using the straight line method, election under section 263A(dX3) .
and allocation of costs among activities, see Column (c) .-Enter the percentage of

excludes the property from ACRS or Temp . Regs . section 1 .263A- IT. business use. For automobiles and other
If column (c) shows 50% or less use in a

divide 1 .00 by the remaining number of Instead of depreciating property under MACRS; and (2) the depreciable basis (cost trade or business (line 24), and the property

years in the recovery period as of the GDS (line 14), you may make an irrevocable or other basis reduced, if applicable, by Part V.- Automobiles and Other
;hvehniculmesb.ifilph fisnisildesettehirmienheidc beys!

divridvien
g

beginning of the tax year (but not less than election with respect to any classification of salvage value, investment credit, and the Listed Property trade or business purposes during the yearor cwoals

mpl anc(ehd)
biny SeYvi dici nelactoelur mlgn8(6e,) I

bigucroel
u m If

one). For example, if there are 61h years property for any tax year to use ADS . For section 179 expense deduction). (f) and usingthe same conventionsa s
All taxpayers claiming any depreciation for (not to include any commuting mileage) by

discussed in the instructions for line 14,
remaining in the recovery period as of the residential rental and nonresidential real Line 18 .-ACRS and other automobiles and other listed property, the total number of miles the vehicle is
beginning of the year, divide 1 .00 by 6.5 for property, you may make this election depreciation .-Enter the total regardless of the tax year such property vas driven for any purpose . Treat vehicles used column (e). For automobiles placed i n

a rate of 15 .38% . separately for each property . depreciation attributable to assets, other placed in service, must provide the by employees (who are not more than 5%
service : (1) during your tax year beginning in

Note: ffyou are using the 200% or 150% Note : See section J68IgX3XB) for a special than automobiles and other listed property, information requested in Part V . However, owners) as being used 100% in the trade or 1986, multiply column (a) by 20%; (2) during

DB method, be sure to switch to the straight rule for determining the class life for certain placed in service before 1981 (pre-ACRS) . employees claiming the standard mileage business if the value of personal use is your tax year beginning in
1985, multiply

line rate in the first year that the straight property . property subject to ACRS, or property that allowance or actual expenses (in, luding included in the employees'gross income, or c-lumn(e)byl %
;or(3)afterJuneI8,

line rate exceeds the declining balance rate . If the property does not have a class life . cannot otherwise be depreciated under depreciation) must use Form 2 106,
the employees reimburse the employer for 1984, and before your tax year beginning in

Step 2.-Multiply the percentage rate use line 15b. ACRS. For ACRS prop", unless you use Employee Business Expense, instead of the personal use.
1985, enter your unrecovered basis. if any, in

determined in Step 1 bythe property's column (h)
. For computers placed in service

For residential rental and nonresidential an alternate percentage, multiply the Employers who report the amount of afterJune 18, 1 984, and before 1987,
unrecovered basis (cost or other basis real prop", use line 15c. Page3

Page 4 personal use of the vehicle in the multiply column (a) by 8 .333% .



For property used 50% or less in a Table A-General Depreciation System not use the vehicle for any personal purpose For taxpayers (other than corporationQ a Organizational expenditures for a
qualified trade or business, no section 179 Method: 200% declining balance invitt,hing to straight line other than commuting; and claiming a deduction for amortization of corporation (section 248) or partnership
expense deduction is allowed . Convention : half-year a The employer accounts for the bond premium for bonds acquired after (section 709).

For pmperty placed in service before
1987 that was disposed of during the year, commuting use

by including an appropriate October 22, 1986, but before January 1, a Optional write off of certain tax

enter zeno. Yes, 3 ym. 5 yn. 7 y,s. 10yn .
amount in the employee's gross income . 1988, the deduction is treated as interest preferences over the period specified in

Limitations for autompabiles .-The 1 33.33% 20.00% 14.29% 1000%
For both written policy statements there expense and is subject to the investment section 59a) .

depreciation deduction plus section 179 2
must be evidence that would enable ihe IRS interest limitations . Use Form 4952, Column (b) .-Enter the date the

44.45% 32.00% 24.49% 18 0D% to determine whether use of the vehicle Investment Interest Expense Deduction, to amortization period begins under the
expense deduction for automobiles is 3 14.81% MAD% meets the conditions stated above . compute the allowable deduction . applicable Code section .
limited for any tax year . The limitation n - 19

.20% 17
.49% For taxable bonds acquired after 1987,

depends on when you placed the property i
4 41%

11 .52% 12.49% 11 .52% Una 38 .-An automobile is considered to Column (c).-Enter the total amount 0
service. Use Table E on page 5 to determine 5 11 .52% 8.93% 922%

have qualified demonstration use if the the amortization offsets the interest you are amortizing. See the applicable Code

the limitation. For any automobile you list
- employer maintains a written policy income . See Pub. 550, Investment Income section for limits on the amortizable 0

an line 23 or 24, the total of columns (h) Table B .-General and Alternative Depreciation System statement that
: and Expenses. amount. saill

and (i) for that automobile cannot exceed Method : 150% declining balance switching to straight line a prohibits its use by individuals other than Una 39-Complete line 39 only for those Column (d).-Enter the Code sectio n
the limit shown in Table E. Convention

: half-year full-time automobile salesmen; costs for which the amortization period under which you amortize the costs .

Note. These limitations are further reduced
. prohibits its use for personal vacation begins during your tax year beginning i

n

If it. lecamry perled 1 . :
1990. Column (f).-Compute the amortization

when the businesis ustr percentage (column
trips; deduction by: (1) dividing column (c) by the

(0) is Am than 100% . For example, ifan Yeir 5 y.. 1 7 imi. I 10yrs . 1 12 imi, 1 15 M . I 20yni . . prohibits storage of personal possession Column (a) .-Describe the costs you are number of years over which the costs are to

automobile placed in seMce in 1990 is 1 15.00% 10.71% 7.50% 6 .25% 5 .00% 3 .7" in the automobile ; and s amortizing. You may amortize - be amortized : or (2) multiplying column (c )

used W% for business, then the firstyear a Pollution control facilities (section 169, by the percentage in column (a) . CD

depreciation plus section 179 expense
F_ 25.50% 19.13% 13.88% !1~~7!% 7.219% 4 limits the total mileage outside the limited

by section 291 for corporations) .

deduction is limited to 60 percent of 3 17.85% 15.03% 16 5
; 9:5n salesmen's normal working hours. Attach any other information the Code

11.79% 855% 6,677% C rtain bond premiums (section 171) . and regulations me eci
.
a to make a valid

$2,660, which is $1 .5.96. 16.66% 1215% 10.02% 8 .97% 7.7 6,177%
Part VI.-Amortization R:search and experimental expenditures election. See Pub . G5 fou"more

Column (r).-Enter the amount you 5 16,66% 12.25% 8.74% 7 .85% 6.93% 5.713%
Each year you may elect to deduct part of (section 174). information.

choose to expense for property used more - certain capital costs over a fixed period . If a Qualified forestation and reforestation Una 40-Enter the amount o f
than 50% in a qualified business use Table C.-General Depreciation System you amortize property, the part you amortize costs (section 194). amortization attributable to those costs for
(subject to the limitations for automobiles Method

: Straight line does not qualify for the election to expense
- Business start-up expenditures (section which the amortization period began before

noted above)
. Be sure to include the total certain tangible property or depreciation . 195). 1990.

cost of such property on line 2, page 1 . Convention: Mid-mont h
g Recovery pfirlaid : 27 .5

years For individuals reporting amortization of

Section B
.-Information Regairdin bond premium for bonds acquired before

Use of Vehicles The aamth in the Ist iscovey, year the'Rinneirty is placed in -ke : October 23, 1986, do not report th e

The information requested in Questions 27
1 1 2- 211 7~ 4 5

1

12
deduction here. See the instructions for -.111

through 33must be comple Schedule
A (Form 1040)..ted for each

71 3 .T.1 1782 2 .~76 2 .i73 Li70 LT. I .66~ 415. .4
1

'2
.

vehicle identified in Section A 2-8 3 .636 3 .636 3.636 ~ 3 .636 3,636 3 .636 13.636 1636 3 .636 3 .636 1636

.

6%315 3#63 to
Employees must provide their employers

with the information requested in Questions Table D.-General Depreciation System 0

27 through 33 for each automobile or Method: Straight line
vehicle provided for their use . Convention: Mid-month

Employe's providing more than five Recarmiry period : 31 .5 years
vehicles to their employees, who are not an
more than 5% owners or related persons, The ma0h 11the Ist recavery yea, the pmperty Is placed In ssmic,:

are not required to complete Questions 27 !"r 11 1 12
ides. Instead, they 1 s- 1 6 7 8- 9- 0through 33 for Such veh 3 .6Q ~~i4l 1 .~. I .T20 LT55 LT90 0.526 0 !661 0 397 0 132%

must obtain this information 1 .
3.175 3.175%

:mployees, check "Yes* to Questi&n-j7, 2.7 3 .175 3 .175 3.175 13 .175 3.175 3 .175 3,175 3 .175 3 .175 3 .17 5
nd retain the information received as part

of their permanent records. Table L-Unaltations for automobile s

Section C-Questions For It placed in service-
Employers Who Provide Vehicles For year at ft.,. 6/18/84 12/31/84 4/2/85 12/31/86 12/31/88
Use By Their Employees Deduction but lefor.: 1/1/85 4/3/85 1/1/87 1/1/89 I/l/91-

For employers providing vehicles to their Isltaxyear 4,000 4,100 3 .200 2,560 2,660
employees, 6 written policy statement 2nduoyear 6,000 6,200 4 .800 4,100 4,20 0
regarding the use of such vehicles. if

57

initiated and kept by the employer, will
3rd tax yver 6,000 6,200 4,800 2 .450 2,550 0)

relieve the employee of keeping separate each succ~irs ris
records for substantiation. tax year ti.000 6 .200 4,aOO 1.475 1 .47 5

There are two types of written policy
statements that will satisfy the employer's a No employee using the vehicle lives at the employees for use in the employer's trad e
substantiation requirements under section employer's business premises ; or business and is used in the employer's 0

274(d). a No employee may use the vehicle for trade or business ;

Una 34 .-Prohibits Personal Use personal purposes, other than de minims, a For bona fide noncompensatory business
(including commuting): . personal use (such as a stop for lunch reasons, the employer requires the

This policy must meet the following between two business deliveries)
; and employee to commute to and/or from work

conditions: a Except for de minimis use, the employer in the vehicle ;

The vehicle is owned or leased by
the reasonably believes that no employee uses a The employer establishes a written policy

mployer and is provided to one or more the vehicle for any personal purpose
. under which the employee may not use the

employees for use in the employer's trade Una 35
.-Prohibits Personal Use (except vehicle for personal purposes, other than

or business; for commuting). This policy is NOT available comm uting or de minimis persorial use
if the commuting employee is an officer, (such as a stop for a personal errand

When the vehicle is not used in the director, or 1 % or more owner . between a business delivery and the
employees trade or business, it is kept on This policy must meet the following employee's home) ;
the employer's business premises, unless i t
is morarily located elsewhere, for conditions

: a Except for deminimis use, the employer

example, for maintenance or because of a The vehicle is owned or leased by the reasonably believes that the employee doe s

mechanical failure; :mp,oyer and is provided to one or more Page 5 Page6 U .S .G .P.O . 1990-265--332



F-4626 Alternative Minimum Tax-Corporations
OMB No 15450175

(including environmental tax)

190Depad-Molt TWaxU,v See tei "fruct
ions .

9h "
t,.=;.u,

" Dc=Inax,nal R-e Smice A tax refurn .

Name
l,pl,,,, Id-fifi-fi- "u,bl,

I Taxable income or (tods) before net operating loss deduction . (important: See instructions if you are subject to the emronmental tax ,

2 Adjustments,

0

is
Depreciation I tangible property placed in service after 1986 . . . . . . .. ...

of certified pollution control facilities placed in service after 1986 . . ....0Is Amortintio n

"

Amortintion of mining exploration and development costs paid or incurred after 1986

d Amortization of circulation expenditures paid or incurred after 1986 (personal holding companies only)

as Basis adjustments in determining gain or loss from sale or exchange of property . . .. e

f Long

.
. I

-term contracts entered into after February 28, 1986 . . . . . . . .. .. ..

g Installment sales of certain property . . . . . . . . . . . . . . . . . .. ?-9- P*

In Merchant marine upital construction funds . . . . . . . . . . . . . . 211

CD

I Section 833(b) deduction (Blue Cross . Blue Shield, and similar type organizations only) 2 i

I Tax shelter farm activities (personal service corporations only) . . . . . . . . 2i

k Passive activities (closely held corporations and personal service corporations only)
2k

CD

I Certain loss limitations . . . . . . . . . . . . . . . . . . . . . 21

P*

an Other adjustments . . . . . . . . . . . . . . . . . . . . . . 2-

* Combine lines 2a through 2m . . . . . . . . . . . . . . . . . . . . . . . . . .

3 'faust preference Items:
* Depletion . . . . . . . . . . . . . . . . . . . . . . . . . 3a

Is Tax-exempt interest from private activity bonds issued after August 7, 1986 . . . . 3b

c Appreciated property charitable deduction . . . . . . . . . . . . . . . 3c,

d Intangible drilling costs . . . . . . . . . . . . . . . . . . . 3d

re Reserves for losses on bad debts of financial institutions . . . . . . . . 3e

f Accelerated depreciation of real property placed in service before 1987 . . . . . 311

g Accelerated depreciation of leased personal property placed in service before 198 7

(personal holding companies only) . . . . . . . . . . . . .
.

. . ... 3

Is Amortucation of certified pollution control facilities placed in service before 1987 . . 3h In

I Add lines 3a through 3h . . . . . . . . . . . . . . . . . . . . . . . . . 31
4

2

4 Pre-adjustment AMTI. Combine lines 1, 2n, and 3i . . . . . . . . . . . . . . . . . .

5 Adjusted current earnings adjustment:

a Enter your adjusted current earnings . . . . . . . . . . . .

Is Subtract line 4 from line 5a (even if one or both of these figures is a negative number) .'

U)

Enter zero if the result is zero or less (see instructions for examples) . . . . . .
5c

c Multiply line 5b by 75% . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6 Combine lines 4 and 5c. If zero or less, stop here (you are not subject to the alternative minimum tax) . . . -6--

7 Alternative tax net operating loss deduction . (Do not enter more than 90% of line 6.) . . . . . . . . 7

8 Alternative minimum taxable income (subtract line 7 from line 6) . . . . . . . . . . . . . . 8

9 Exemption phase-out computation (members of a controlled group, see Instructions for lines 9a through 9c) :

a Tentative exemption amount. Enter $40,000 . . . . . . . . . .

.
9a I

Is Enter $150,000 . . . . . . . . . . . . . . . . . . . 9b
114

c Subtract line So from line 8. If zero or less, enter zero . . . . . I . . . . . . 9c

d Multiply line 9c by 25% . . . . . . . . . . . .
9d

as Exemption. Subtract line 9d from line 9a. If zero or less, enter zero . . . . . . . . . . . .. .. .. Se
0

10 Subtract line 9e from line 8 . If zero or less, enter zero . . . . . . . . . . . . . . . . . . 1 0

I I Multiply line 10 by 20% . . . . . . . . . . . . . . . . . . . . . . . . . 11

12 Alternative minimum tax foreign tax credit (see instructions for limitation) . . . . . . . . . . . 12

13 Tentativennimmurn tax (subtract line 12 from line 11) . . . . . . . . . . . . . . . . . . 13

14 Regular tax liability before all credits except the foreign tax credit and possessions tax credit . . . . . . 14

15 Alternative minimum tax-Subtract line 14 from line 13 . If the result is zero or less, enter zero, Also ente r

the result on line 9a, Schedule J . Form 1120, or on the comparable line o other income tax returns -, . . 15

16 Environmental tax-Subtract $2,000,000 from line 6 (computed without regard to your environmental tax

deduction), and multiply the result, if any, by 0.12% (.0012) . Enter on line 9b, Schedule J, Form 1 120, o r

on the comparable line of other income tax returns (members of a controlled group, see instructions) . . . 1 1 6

For Papenvork Reduction Act Notice, we separate Instructions
. F- 4626 (199o)



Department of the Treasury 0 For AM T purposes, you must use the AD SU90 Internal Revenue Service
Str" nled in section 168(g). As such. use the that P:1t-MS to the di,p.,,t,cn Of the asset on

of e .co '
w a ight line method ever t he f-lity's cl- life line 2e, in determ

lOrAMT Purposes -rlhelmlrl~ ."',',Iicnglo~lhese Note: Theamoum! of any passive.activ,ty loss

PubhUtion 534 Note: Se tol 168(g)applies to t

, hmmgyOu,AA4Tbsrs funds are in dill,e
".m g

a for that is not deductible (and is therefore carriedh Ch ay be found in Rev . POc, 87 56 or In adjus ment. n t is respect, it may be helpful to AMT Purposes . Therefore . if You deducted these forward) for AMTpurposes is Inke,'y to differ j-

I

neffigure Form 88J 0 .1dinelated iviarksheets and amounts or excluded them from income for the amount (ifany) that is Carried forward for
1 00% of the asset's amortizable basis, Donot Schedule D (Form 11 20). Form 4684 (Section regula r tax Purposes. You Must add them back on regular tax Purposes. Therefore, it is essential
reduce your AMT basis by the 2096 section o fieffs. (III,291 adjustment that applied for regular tax K or Form 4

797 forAMT purposes.
I

26 feen the gai n or loss
thatYO retain adequate words for both AMT

Purposes .
Enter the difference bety, uns, 2,i,_Srcftem 833(b) d d or U

Instructions for Form'46'
line 2h . See section 56(c)(2) for more in ation .

Subtract Your recomputed MAT expense from reported on Your tax return or regular tax Cirona

. le Shkthl and flumbs,
type sur Purposes and regular tax purpose,

Alternative Minimum th PurT0P1u1r14ndSy,,u e red gain or loss for organications Only) .-This deduction is n gain 01 loss You recomputed for AMT Purposes

.Tax-Corporation t
ere'a on M

S. , the gaunpu Enter on line 2kthedifterence between the

expense You claimed for re ular tax Purposes A r ~recomputed for AMT. allowed for AMT Purposes. Therefore . if you took and the gain or loss yo
and enter h It line 20gf your purposes is less than the gain Computed to, this ded ion re ular tax purposes, youMust Opened for regular tax

s 'e
recomputed AMT expense is greater than he I

u r

e iter the differen worn'tated

add it lack on line 2' purpo
if, it you reported a loss for AMT Purposes

to the Internal Revenue Code unless otherwise noted .) expense you claimed for regular t fegatar tax Purposes OR if the

loss

(Section references are

"t

tax Pu(poses, 0; AMT Purposes is more than the loss uct
f.

Gener n

n

Amcn
ce as a negative amount .

to r Computed Lt.. 21-T.. $hall
. and a gain for 0

,in to ""'Ile
T e~ that

al Instructions m Ifyou have a depreciation adj Li 'Op . nitration of mining exploration egu,a
Mr`T`pf=1an0dRc~01m1u r:cOmpul

. a recomputed
.~e1'1sjarrlAxPuP1r,11,, OR it you

loss for

I a

:01porations `nZY)a COrnp`1e1ajine,"2j' exceeds the loss you reported for regular tax 0

h helte,
regular tax Purposes, enter the difference as a' only

f y I, ha(,,e,.dga nZ :oss m a

,e,mfmR
ular tax purposes, you elect,

n famni co

Y eln e ion het r Purposes OR if ou

-We ask for farm ac't
nt costs paid or Incurred at

or

Paperwork Reduction Act Notice. C us,* mTd'.`y .
. t

pu t

,~n maion on this form in carry out the '111Y. do not-livd, th.t .dju,t 1986 .-/f, for reg Legative amount.

a I't

ft , s
reported 110101ri, larla. -1

t Statir
wrIteOff under section 59(

is not a Passive ac r(fa)r) that Purposes that e CeedSh
. an go

ed

d
ine 211-Long-term contracts entered into activity tivitY

. If the tax shelte m forA T Purposes, enter the difference as a
V

fOrallasset5m this category, skip this hne(,o

~. You e,O.pu,

mal evenue :-S of the United s. you line 2a . Instead, Mclud~ the dju,tM,n =,T2j the optional 1 o.yea,

11 On.ldu~.e that u a.re co
t e tie,

1.,Pl.,,rc a n xp adjustment is necessary)
after February 2%

'986 For AMT P rp
.Ses, is a pasSive activity. you must include the negatMiye amount .

are required to give us this nfm-a ion,
' .r2k,

S c, ~
y

a
wS S,

'i n1d
, S dr 611, re a

You must use the pq a of cimp,efig gain or oss in your Computations for line 2k below. Tax shelter form activities that are passiv e

M

PlY ng with these L.TP I tie . ims I -alle for mguf rcen,~T

0

amount of t-
9-10 a c.liec the rig th spedlo

PU meth d rules described in Section 460(b) to to R compute all gains and losses You reported activities .-Recompute all gains and losses yo u

all. . . hl Se u secti.mel 7 vv, The deduction You claimed for regular ta x

n Se, ~fte,
986

,,fpose O.Incle ection 616(a) and 617(a) is not determine th r regular tax Purposes from tax shelter farm
any tangible Property placed

I 'Ire S , 0' lic 4S& 1 91 activities by taking into account Your AMT a nt Your AMT adjustments, tax Preference

vit I Yary depending on

Individual circumstances, =a term contract- (dahne~n,~n"Sac CIM a
If
Ion reported Or regu at tax Purposes by taking into

e . P,
,The time n~eded to complete and,fide this form "~recmhpuced for AMT Purpose, under the owed

st AMT Purposes, Instead, You must e "'able m
e

The es!,mated average time is. in section I
de iat ion system (ADS)

described capitalize such costs and am .,t,,e them ratably entered into after 2/28/86. However, thi
)You adjustments and tax preference Items

. nccOu

(1) For any real Property describe

does not apply to: (1) any 'home construction Insportant
: . id duplication, aryAMT

Impo and AMT prior year unallowed losses,

68(g) as follows; over a 10 yea r per Od begrim ng wit h t he tax yea r S rule

ms ,

0

a contract" (as def adjustment to intent or tax Preference item take to

0 (generally nonresidential re
amano,atio

med In sectil
TO a"

adju,rtant : TO avoid duplication, any AM T

0 his., 31mim~ nd
on applies to 1 00% of the MMMg

the, /, ./8 . vy n Aa,0P(: c,,,6,)0) or tax Preference item taken in

.RecOrdkeeping . . . I

dim section in which y I made them. Note: The 10 yea,

Lear Ing o4ttheaw rii'~'de a entered into i th

you accountrarifine2imus notbaincludecimthe account here must not be incl
n i n

'it you meet I he 'Sma 11 - home COnst ruction c whic,
to be ent red on any other line of this form . These

the In r h`e

evelOPMentand~plo tioncoltlje~idor h amount, to be eintered'on any other fine
of
this uded in the amounts

on u t I

. (e),,)(B) or I form
f.rab rental), use the straight line MethodI

17hrs., 49 irlin
. over 40 ars us.Ing the same mid month -

ricia"ed do_g
the tax 'y'ear, 00 not reduce yo r requirement .. .. .ion 460 on a ,

Prep ng .and sending the limyent
YO Sed or regular 1 . purpose, ; AMT basis by the 30% Section 291 djif,tmi,

I recomputed gains and losses should enter into the

Icurmt.' IR 2) For any tangible ~r.perty let
that applied to, regular tax purpose,

ct ficimtraictpue

2 DetermineyOurtelle fa acliyi~e ain determination Of Your Passive act ivsty gain at loss

tax Year beginning egardless of =

.rAMI purpose, us e
re Ing a S to u for IVITPuTPOSesclescirdbeilf,hove. Use the sam e

112 h 31 min
a ( I

Property described in (1) ab- h tra

I't home const

9/30/90,

n r tered mi'OllInja

A CD

c deia-iation for regular tax *Small

; homeC, .rSt1-CtJOn m
. ith the,:011. .ing rules outlined above : with the foli o

It You have comments c ~

cerning the ~)ew whether you meet tahfte"' fte

;h am
1.9y or

,
w a equirements of Sec ion (e)(1)(B) ss ISO owed, modification : Recomputed gains from tax
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deduction for nonproductive we] Is) red uced by ng at you r line 4 pre adjustment MITI . (b) Generally . no deduction is al lowed in generally required under generally accepted carryovers that you may ry over to this year for

tax credit for the current taxyea,,the section 291 adjustment for integr red oil (b) Subtract your ciarent year ACE computing your ACE for items not "taken into accounting principles (and in such a manner as if MAT purposes must be reduced by
you, ta Note also; The amount ofany faret n tax cr~dita ' which is computed as account' (defined below) for purposes of this rule applied to all applicable tax years) . preference items that gave rise to the cletern ,companies ; over (2) the amount hat would have
d 0

I depreciation expense, x
thatyoucarm t claim (and is there ore carrie dbeen allowed had you amortized that amount follows : For each asset, compute you, current computing your E&P for the lax year . Therefore . A 'small insurance company' is any insurance add on minimum tax . (Section 70 l(f)(2)(B) of th e

er a 120-morath period starting with the month yea, depreciation expense for ACE purposes these amounts increase your ACE to the extent 0

t"he well was placed in production. Note: Ifyou based on the method of depreciation described they are deductible in computing your line 4 pre. company that meet$ the requirements of Section Tax Reform Act of 1986.) back or carried *yell 10,AMTpurposes is likely to _111

prefer not to use the Z20-modth period you can after the appropriate classification (see (i) adjustment MATI (i .e.
. they would be positive 806(aX3), except that section 806(c)(2) does not (4) Your ATNOLD is limited to 90% of your

differ Irm be amount (ifany) that is carried back

alect to use any method that is peormiss'obte in through (iv) below) for such asset : adjustments to your line 4 pre adjustment MATI apply . MATI computed without regard to your ATNOLD .
or carried over for regufar tax purposes, Therefore,

determining cast depletion. (I) Property placed in se"ice after 1989. in arriving at your ACE). However, there are Note: This adjustmeart wan repeated by the Therefore. enter on Ime 7 the smaller of the
it is essential that you retain adequate records for

'Net income' is the gross inc )me you received Depreciate the basis of such property using the exceptions . Do not add back : (1) any deduction Revenue Reconciliation Act of 1990: however, it ATNOLD or 90% of the amount on Ime 6.
both AMr purposes and regular tax purpose$ .

I

Line 14-Enter your regula r tax liabil ity for the

or accrued from all oil, gas, and geothermal well, ADS described in section 168(g) . allowable under section 243 or 245 for any applies in full to tax years beginn!ngafter Note : The amount ofany NOL that is not tax year (as defined in section 26(b)) less your

less the deductions allocable to these properties (if) Property placed in service in a tax year dividend that qualifies for a 100% dividends Decerabor3l, 1989 but before September 30, deductible for AMTpurposes maybe carried back foreign tax credit and your possessions tax credit .

(reduced by the excess IDCs), beginning before 1990 to which the modified received deduction under section 243(a) . 245(b). 1990, and in part to tax years that include d, carried over in accordance with the nules Be sure to Include any tax on accumulatio n

Line 3le-Retterves for losses 0. bad debts of accelerated cost recovery system (MACRS) ., 245(c); and (it) any dividend received from a September 30,1990(seesection outlinedin section 172(b). The andountcarried distribution of trusts you computed on Form

financial Institutions.-Enter the excess cyf~ applies (i.e
., generally property placed in Service '20 percent owned corporation' (as defined in 11301(dX2XB) fara specialpacratiart rule for tax back orcarnedover forAMTpurposes is likely to 4970. Do not include any recapture of

(1) the deduction allowai ble for a reasons ble in tax years beginning after 1986 and before section 243(c)(2)), but only to the extent such years that include September30,1990). differ from the annaudif (if any) that is carriedback investment credit you computed on Form 4255

addition to a reserve for tkad debts of a financial 1990). Depreciate the adjusted basis of such d vulend is attributable to i a-me of the paying See new section 848(i) for a special rule for the or carried over for regular tax purposes ; therefore or any reca ptu re of low-income housing credit

institution to which section 593 applies (reduced property (which, for these purposes . is the corporation that is subject to federal income tax. treatment of qualified foreign contracts under the it is essential that you retain adequate records far, you omputed on Form 8611 . Ifyou file Form

by the section 291 adjustment) over (2) the adjusted basis of such property for AMT purposes Also see sections 56(gX4)(CXii,) and iiv) for ACE adjustment. both AbIrpurposes and regular tax purposes . 112C

amountilmit would have been allowable had the as of the close of the last tax year beginning Special rules for dividends from section 936 lines04
. athaisdis4libe 3, Schedule J, minus the sum of

before 1990) using the straight line method over companies and certain dividends received
by (6) Depletion. For purposes of computing your Line 9a . Tentative exemption amount .-All

financia institution maintained its bad debt ACE, the allowance for depletion with respect to
, Schedule J .

certain cooperatives
. members of a controlled group of corporations are Line 16-Environmentaltax .-Ifyou are

reserve for all tax years on the basis of actual the remainder of the recovery period applicable any property placed in Service in a tax year limited to one $40,000 exemption, which must be prepring Form 4626 fora regulated investment
gless all of Ir or a real estate investment trust, skipexperience . to Such property under the ADS of section An item is considered 'taken into account beginning after 1989 must be determined under divided equally among the members (
ilocation) . If

tine 3f-Accelerated depreciation of real 168(g) . In doin so . us the applicable without regard to the timingral its deductibility in the cost depletion method of section 611 . the members consent to an unequal a
compan

g e
line 16 (it does not apply).

operty placed in service trefon. 1987-
convention that would have applied to the computing your line 4 pre adjustment MATI or (7) Treatment of certain ownership changes If you are preparing Form 4626 for a member of a

ioa clained far property under Section 168(g). you, E&P. Therefore, only deduction items that
.

controlled group, enter such member's share of Compute your environmental tax as follows
:

Enter the excess of the depreciat a corporation undergoin an ovinenship change
the ropery for regular tax purposes over the jili) Property placed in service in a tax year are 'permanently disallowed" in computing your (within the meaningf section 382) in a tax year the $40.000 exemption on line 9a . (1) Complete line I of Form 4626 without taking

depreciation allowable for MAT purposes as beginning before 1990 to which the original beginning after I and such corporation has a Lines 9b and 9-In computing the reanuect
lion into account any environmental tax deduction .P EV are disallowed in computing you, ACE .

(2) Complete lines 2a through 6 of Form 4626.
refigured using the straight line method. Figure accelerated cost recovery system (ACRS) app :ies (c) Generally, no deduction is allowed for an net unrealized built-in toss (within the meaning of of the tentatiw exemption amount, the l i

this amount separately for each property and (i .e., generally property placed in service in tax item in computing your ACEd the item is not Section 382(h)), then the adjusted basis of each AMTI of all members of a controlled group of (3) Skip lines 7 through 15 and compute your

include only positive adjustments on line 3f. For years beginning after 1980 and before 1987). deductible in computing your line 4 pre asset of such corporation (immediately after the corporations must be taken into account and any environmental tax on line 16 of Form 4626.

15 ., 18.. or 19-year real property . use the Depreciate the adjusted basis of such property adjustment AMT1 (even if the item is deductible ownership change) must be adjusted to its decrease of the tentative exemption amount Note : If you are completing line 16 for a member

straight line method over 15. 18 or 19 years (which, for these purposes, is the adjusted basis for purposes of computing your E&P). The only proportionate share (determined on the basis of must be divided equally among the members of a controlled group of corporations, all merntleas

respectively, For low-income lho'~Sing property, of such property far regular tax purposes as of the exceptions to this general rule are the related respective fair market values) of the fair market (unless all of the members consent to an unequal of the controlled group are limited to one

use the straight line method met 15 years. close of the last tax year beginning before 1990) reductions to an income itern described in the value of the assets of such corporation allocation). If you are preparing Form 4626 for a e$42U,000,000 exemption, which must be divided

Line 3g-Accelerated depreciation of leased using the straight line method over the remainder second sentence of item (2)(a) above. (determined under section 382(h)) immediately member of a controlled group . enter such me ally among the members (unless all of the

Personal pnoprity pit. .. d in iiarykas hot .,. of the recovery period applicable to such property Deductions that are not allowed in computing before the ownership change, For purposes of member's share of the S 150,000 floor on line 91b. mbem consent to an unequal allocation). See

1987 (personal holding companies only).-For under the ADS of section 168(g) . In doing so, use your ACE include: (I) capital toSsesin excess of determining whether you have a built-in loss . you and subtract that line So amount from such section 1561 for additional information.

leased personal property, other than recovery the convention that would have applied to the capital gains; (11) bribes. fines, and penalties must use the aggregate adjusted basis of your member's share of the combined line 8 AMTI of Then compute ur ANT a, fall- Complete line

property . enter the excess of the depreciation property under section 168(g) disallowed under section 162; (111) charitable assets that is used in computing ACE. Not .: all members of the controlled coup of
I of

Form 4621't.kin, into account any deduction

claimed for the property for regular tax purposes
These new adjusted bases must be subsequently corporations and enter the difference on line 9c, you are allowed with respect to the environmental

over the depreciation allowable for MAT purposes
San Section 1561 for additional information . tax. Then complete lines 2a through 15 of Form

Page 3 Page 4 4626,
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Credit for,increasing Research Activities OMB N., 1545 0619 Form 6765 (1990)
PW 2

F.- 6765 (or for claiming the orphan drug credit) 0=1711 Computation of .Allowable Research Credit
DeNd-ri, f

:.

T,eas,,y 11-,Seiseparaie Instructions. 1090
Irt IRwn se,~ice Anach-1,Attach to your return. Seq.-ceN. 8 1

Name(s)-h-o-t6r, Id-tifyi.g u .b .r 29 From the net regular tax On line 7, Pa rt 11, subtract any Orpha n drug credit from line 10, Part 11, and any 2-9-
nonconventional source fuel credit shown on your return . Enter the result here . . . . . . . .

GME )han Drug Credit,
30 Net income tax:

0
1 Qualified clinical testing expenses (do not include any amounts claimed a s

current year researZh expenses on Ime,18 below)
02 Limitation--~ Enter 50 of.line 1 (see instruction;) . .. . . . . 2 a Individuals-Add line 29 above and line 19 of Form 625 1 . Enter the tota l

3 Flovi-through orphan drug credit(s) from a p~art .nership, S co~poration, estate, or trust 3
: I . I 1 1,

. I . I I . b Corporations-Add line 29 above and Ime,15 of Form 4626. Enter the total
.
30

0q
4- Tentative cur~rent year orphan drug credit-Add lines 2 and 3 . . . . .. 4

CM8MF7Computatjon of the Tax Liability Limitation for the Orphan, Dru and R .esearch Credits c Estates andtrusts-Add line 29 above and line 39 of For. 86.56 . . . .5a Individuals-Enter amount from Form 1040, line 40 .
b Coirloorations-Eriter amountWom Form 1120,'Schedule,J, tine 3 (Form 1120 A filers claiming 5 31 Limitation-if line 29 is more than $25,000, enter 25% of the excess (see In :structions) . . . . 31

the research cr edit'. enteram,6unt from Form 1 120-A, Part 1, line 1 )
c, Other filers-Enter regular tax before credits from your return . . . . . . . . . . . . . 32 Subtract line 8, Part 11, or line .3 1, whichever is greater, from line 30. Enter the result . If less than zero,enterzero . 32 AD6 Credits that reduce regular tax before the orphan drug credit :

. . . . . . . .i a,'Credit for child and dependent care expenses (Form 2441) . . . 6a i3 Corporations-Enter here and on the appropriate line of your return the smaller of line 28 or ne 3 1
This is your General Business Credit for . . . . . .. 331 r_b Credit for the elderly or the disabled (Schedule R, Form 1040) 6b '1990 .

6c 34 Individuals, estates, and trusts-Enter here,and on the appropriate line of your return the smaller ofc Foreign taicredit (Form 1116 or Form 1118)
line 28 or the amount from the formula in the instructions for line 34 (but do not enter more than line6dd Possessions tax credit ~Form 5735)

1 34
32). This is your General Business Credit for 1990 . . . . . . . . . . . .6ee Mortgage ii~tereiit credit (Form 8396) . . .

f Total credits that reduc
.
e regulai~ tax before the orphan drug credit . Add lines 6a through 6e 6f Paperwork Reduction Act hlotice-~ . If you have comments concerning the If you have more than one of these7 . Net rejular'ta; , ($6 - btract line Eif fr m6e ii) . . . . . . . . . . . . . . . 7 We ask for-the information on this form accuracy of these time estimates or credits for 1990, a carryback or Co8 T

.
entative mi

.
nimum tax : to carry out the Internal Revenue laws suggestions for making this form more carryforward of any of these credits, or aof the,United States . .You are required simple, we would be happy to hear from research credit from a passive activity,a Individuals-Enter amount from Form 625 1, line i7'

. to give us t he information. We need it you . You can write to both the IRS and you must attach the appropriate credit 0b ~~porations . Enter a'mounthom Form 4626, line 13 .
.

. 8 to ensure that you are complying with the Office of Management and Budget forms and summarize them on Formc, Estai6s and Tiusts Enter amount fiom Form 8656, line 37 these laws and to allow us to figure and at the addresses listed in the 3800, General Business Credit . Do not9 Exce ss of net regular'tax over tentative minimum tax-Subtract line 8 from line 7 9 collect the right amount of tax . instructions of the tax return with complete Part IV above . If you have onlyThe time needed to complete and - which this form is filed. a 1990 research credit and the credit is In
e4orline9 lo file this form will varydependingon Claiming the Credit not from a passive activity, you do not

0
or haVrrureLrtecljt~ Enter here andon the al~propriate line of your return the smaller of I n

individual circurristances . The have to file Form 3800 this year . Iq
6111116 n Year Credit for Increasing Research Activities

estimated average time is : The research credit shown on fine 28 is Instead, complete Part IV above.11 Basic research payrn~ents paid or incurred io qualified organ izations in the taxable year . . . . . . III one of six credits that make up th e
12 Baseperiod amo6nt . . . I . . . . . . . . . . . . 12

1
R

.
ecordkeep!ng

7 1hrs .. 39 min . General Business Credit. The General
Business Credit consists of th e13 Learning about th e13 Subtrac6ine 12 from line 1 1-If less than zero, enter zero . . . . .

law or the form, I hr ., 5 min . .(1611owing credits: (1) investment credit,Qualified research expenses pall Or Incurred in the taxable year (lines 14-17) :
14 2) jobs credit (3) alcohol fuels credit,14 Wages !or qualified services (donot include wages used in fig6n~g the jobs credit) Preparing and sending (4) research c edit', (5) low-income

15 Cost of supplies . . . . . . . .
.

. . 15 theformto.IRS I hr ., 16 min housing credit, and (6) disabled access CL
16 Ren tal or

.
lease costs of computers

.
. . . . . . . . . . . 16 credit .

17 65% of contract expenses % 17
18 Total qualified research expenses-Add lines 14 through 17 . . . . . . . . . 1 8
19 Enter fixed-base percentage, but not more than 16% (see instructions) . . . 19 %
20 En

.
te

I
r a verage annual gross receipts (see instruc

.
tions) 20

21 Base amou nt-Mul tiply line 20 by the percentage on line 19 . .% . . . . . . . . . . . . 21
2222 Subtract Ime 21 from line 18 . . . . . . . . .. I I . 7 1 . I I I .

23 ~ :Multiply line 18 by 50% ( .50) 23
24 Enter smaller of line 22 or 23 . . . . . . . . . . 24

.25 Add lines 13 and 24 . . . . . 25
~26 Tentative credit-Multiply line 25 by 20% ( .20) . If yo6~do not ele'6t the reclucedcredit under Sectio n

28OC(c), enter the result and see the,instructions. If you do elect the reduced credit, multiply the result
~by 66% (.66) and enter that amount instead. Als

I
o write "Sec. 28OC",in the margin to the right of the

intry'space . . ., - .- ; ; ~ . , . . . . 2 6
27 . Flow-through resiaarch~credit(s) from a partnership, S corporation, estate, or trust . . .
28* Current'year creditJor Increasing research activities-Add lines 26 and 27 . Enter here and see

'Clai0ing the Credit" on page 2 . . . . . 2 8
See Papemork Reduction Act Notice on page 2. F .rm 67 65 (iggo)



~Q, go De artment of the Treasury hl ', jrhen,,egu ,1,adr,1bax educed by the sum of Line 4 .-If you have credits from Line 16-See section 41(b)(2)(A) for credit exceeds the amount allowed as a
r I

to ef. ,
e personal credits and passive activities, see Form 8582-CR, rules on leased property if you receive deduction for the tax year, reduce the

nal Revenue Service the nonrefundable foreign tax credit, Passive Activity Credit Limitations, or payments from anyone for the rental or amount chargeable to the capita l

over (2) the tentative minimum tax . Form 8810, Corporate Passive Activity lease of substantially identical property . account for the year for such expenses
Even though you cannot use the Loss and Credit Limitations, before Line 17-Include 65% of any amount by the amount of the excess .

same expenses to claim both the completing the remainder of this form . paid or incurred for qualified research Attach a statement to your tax return

Instructions for Form 6765 research credit and the orphan drug Estates and trusts : The orphan drug performed on your behalf . Prepaid that lists the deduction amounts (or
credit, any expenses used in computing credit on line 4 is allocated between the contract research expenses are capitalized expenses) that wer e

Credit for Increasing Research Activities the orphan drug credit must be estate or trust and the beneficiaries in considered paid in the year the reduced . Identify the lines of your

(or for claiming the orphan drug credit) included in any research credit "base the same proportion as income was research is actually done
. Also include return (schedule or forms for

0
amount" computations in future years . allocated. On the dotted line to the teft 65% of that portion of the line 11 basic capitalized items) on which th e

(Section references are to the Internal Revenue Code unless otherwise noted .) Who Must File.-An individual, estate, of the amount on line 4, the estate or research payments which does not reductions were made . 0
trust, organization or corporation trust,should enter its share of the ctredit . exceed the line 12 base amount. See Line 27.-Enter the amount of credit -q

claiming a credit for increasing research Labe it " 1041 PORTION" and use his section 41(e)(1)(B) . that was allocated to you as a 13

Items You Should Note (see section 4 1(b)(2)), this trade or activities or for orphan drug expenses amount in Part 11 to figure the credit to Line 19-Compute the fixed-based shareholder, partner, or beneficiary .

business requirement will be met if take on Form 1041 . On Schedule K-1
0

1
The Revenue Reconciliation Act of or any S corporation, partnership, estate percentage as follows : Line 28.-Estates and trusts: Th e

1990 extended the credit for increasing your principal purpose for conducting or trust that allocates the credit(s) to its show the credit for each beneficiary . Existing firms.-The fixed-base research credit on line 28 is allocated

research activities and the orphan dr the research is to use the results of the shareholders, partners, or beneficiaries S corporations and partnerships: percentage is the ratio that the between the estate or trust and th e

credit through December 31, 199 1 . ug research in the active conduct of a should attach this form to its income tax Prorate the orphan drug credit on line 4 aggregate qualified research expenses beneficiaries in the same proportion as CD

*
For tax years beginning after future trade or business

. See section return . among the shareholders or partners. for at least 3 tax years from 1984 to income was allocated . On the dotted lin e

December 31, 1989, the credit for 4 1 (b)(4). S corporations, partnerships, estates, Attach Form 6765 to the return and on 1988 bears to the aggregate gross to the left of the amount on line 28, the

increasing research activities is allowed The research credit is generally not and trusts that allocate the credit(s) on Schedule K- 1 show the credit for each receipts for such tax years . Round off estate or trust should enter its share o f

for in-house research expenses paid or allowed for the following types of lines 4 and 28 to any shareholder, shareholder or partner . the percentage to the nearest 1/100th the credit. Label it "1041 PORTION' CD

incurred by new businesses or by activities: partner, or beneficiary must show on the Part II .-Computation of the of 1%. and use this amount in Part IV (or on P*

existing businesses that are entering 9 Research conducted after the appropriate line of Schedule K- 1,or on Form
3800) to figure the credit to take

new trades or businesses . To be eligible beginning of commercial production
; Tax Liability Limitations for the Start*up companies.-If there are

an attachment to Schedule K- 1,the fewer than 3 tax years between 1984 on Form 104 1 . On Schedule K-1 show

for the credit in these cases, the Research adapting an existing credit allocable for that shareholder, Orphan Drug and Research and 1988 in which the taxpayer had the credit for each beneficiary .

principal purpose of the taxpayer in product or process to a particular partner, or beneficiary, Credits both gross receipts and qualified S corporations and partnerships:

making these expenditures must be to customer's need ; Line 10-Include the orphan drug research expenses, the percentage is Prorate the research credit on line 28

use the results of the research in the * Duplication of an existing product or Special Rules credit on the appropriate line of your 3%. If the percentage computation among the shareholders or partners .

a five conduct of a future trade or process ; See section 4 1(f) for special rules 1990 tax return. If it is not listed involves de minimis amounts of gross Attach Form 6765 to the return and on

business. See section 4 1(b)(4). related to: separately on the return, include the receipts and qualified expenses in a tax Schedule K-1 show the credit for each
* Surveys or studies ;

*
For tax years beginning after & Research relating to certain internal-

( 1) Controlled groups of corporations credit on the "other credits" or ~'total year or short tax years are involved, see shareholder or partner .

December 31, 1989, you may not use computer software
; and businesses under common control ; credits" line; then write "ORPHAN sections 41(c)(3) and 41(f)(4)

. Part IV.-Computation of
deduct qualified research expenses or (2) Allocation of the credit by DRUG CREDIT"and the amount on the Note: The maximum percentage tha t

basic research expenses except to the 0 Research conducted outside the U .S . ; partnerships, estates and trusts ; dotted line to the left of the entry can be entered on line 19 is 16%. Allowable Research Credit

extent such expenses exceed the credit 9 Research in the social sciences . arts, (3) Adjustments it a major portion of a amount. Line 20-Enter on line 20 the average Line 31 . Limitations .-See section
for increasing research activities for the or humanities ; or business is acquired or disposed of ; and Part Ill .-Current Year Credit annual gross receipts for the 4 tax 38(c)(3) for special rules for married
tax year. However, you may claim a full * Research funded by another person (4) Short tax years. for Increasing Research years preceding the tax year for which couples filing separate returns, for
deduction for these expenses if you (or governmental entity). the credit is being determined (called controlled corporate groups, and for
elect to take a reduced credit on line For special rules concerning the Activities year) . You may be required to estates and trusts ,

See section 41 for more details and allocation and apportionment of the credit
26. See section 280C(c) and rules, Line I I.-Corporations (other than annualize gross receipts for any short Line 34 . Limits.-If you are an
instructions for line 26.

research and experimental expenditures S corporations, personal holding tax year . See sections 41(c)(1)(B) and individual, estate, or trust, the creclit(s)If you incur qualified clinical testing between U .S . and foreign source companies, and service organizations) 41(f)(4) for details . on lines 26 or 27 is limited to the9 The Part Ill computation of the expenses relating to drugs for certain income
'

see sections 861 through 864 . may be eligible for a "basic research "
current year credit has been revised . For rare diseases, you may elect to claim a Carrybacks and Carryforwards .-If

For purposes of lines 19 and 20, amount attributable to your interest in
1990, the 20% credit for qualified 50% credit on these expenses instead credit if your

1990 payments in cash to gross receipts for any tax year shall be the proprietorship, partnership,
research expenses is allowed to the of taking the research credit, you cannot use the research credit a qualified university or scientific reduced by returns and allowances S corporation, estate or trust
extent that qualified expenditures because of tax liability limitations, you research organization (pursuant to a made during the tax year, In the case of generating the credit . Figure separately
exceed the base amount figured on lines

The orphan drug credit is an elective may carry it back 3 years, then forward written contract) exceed a base period a foreign corporation . there shall be for each business enterprise by using
19, 20, and 2 1 . See the instructions for tax credit available for

50% of qualified 15 years . Use Form 3800 . There are no amount (based on your genera lclinical testing expenses of low or taken into account only gross receipts the following formula :
Part Ill for other changes . carryback or carryover provisions for university giving and certain other which are effectively connected wit h

unprofitable drugs for rare diseases and the orphan drug credit, maintenance-of-effort levels for the 3 Ta,abte inwme antributattle to
General Instructions conditions, as designated under Section See section 383 for the limitation on preceding years) . Enter your 1990 the trade or business within the U .S . ou,int-tinthe

526of the Federal Food, Drug, and nn-ponited buoi-,
Purpose of Form .-Use Form 6765 to r the amount of any excess general payments on line 11 . See section 4 I(e) Line 23-The base amount cannot be u,o6s, 104 1. . I I WS ent,ty

figure and claim the general business Cosmetic Act, paid or incur ed during business tax credits of a loss for details
. less than 50% of the current year (L,,, 30

the tax year. For additional nformation, qualified research expenses . This rule Ttoabl . in... for the year
credit for increasing the research corporation for any tax year ending Line 12-Enter the base period (Form 1040, fire, 37 )
a tivities of a trade or business and to see Regs. section 1 .28- 1 . after a post-1986 ownership change amount as defined in section 41(e)

. applies both to existing and newly

claim the orphan drug credit . Complete The orphan drug credit is similar to that may be used in a post-change year . The amount on line 12 (but not more organized businesses . When using the formula, the result is

Parts 11 . Ill, and IV (or Form 3800) to the credit under section 4 1 for qualified than the amount on line 11) although Line 26-If you do not elect the limited to 100% of line 30 less line 31 .

figure the research credit. Complete research expenditures, except that Specific Instructions not eligible for the 1990 ba s'ic research reduced credit, you must reduce your If in the current tax year you had no

Parts I and 11 to figure the orphan drug clinical testing expenses are not limited otherwise allowable taxable income attributable to a
to 65% of any contract research Part I

.-Tentative Orphan credit, can be treated as 1990contract deduction fo r

credit. Drug Credit research expenses on line 17, (and qualified research expenses or basic particular business interest, you cannot

Definitions. -Qualified research is expenses, there is no requirement that subject to the 65% limitation) . research expenses by the amount-of claim any research credit this year for
limited to scientific experimentation or expenses exceed those for a base Line 2-You must reduce the the credit on line 26 . If the line 26 that business.
engineering activities designed to aid in period, and the expenditure must be for deduction for qualified clinical testing

the development of a new or improved
.qualified clinical testing" as defined in expenses otherwise allowable on your

product, process, technique, formula, sections 28(b)(1) and (2). Expenses income tax return by the amount of the

inventioa, or computer software that qualify under section 28 cannot credit shown on line 2 . See section

program held for sale, lease, or license, also qualify for the research credit
28OC(b) for special rules .

or used by you in a trade or business . In under section 4 1 . Line 3 .-Enter the amount of credit
the case of in-house research expenses This credit is a nonrefundable credit that was allocated to you as a

that may not exceed the excess of : shareholder, partner, or beneficiary .

u- -r---
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Credit For Prior Year Minimum Tax 10,090 deduction (MT(NOLD). However, d,-ot comiputed ;., figu,mlithe M I CNOL using Step 4 . Corri Part IV of t:orm 11 16 (or
iu-1.1-11 I,mit the MTCNOUD to 90 percent of the only noribusiness income and noribusiness Schedule 3 . Part III of Form I 118), Ente r

Ii Attach to your tax return . S-i,,- Nv 74
a

mount on line 8, Part I of Form, 8656 (see deductiocs taking into account only the refigured credit from rarm 1116 (or
N-en),hov,r-etuo, 1d-t,fyln,r-b,, the instructions for line 3 below for how to exclusion items . HOWILVer . ignore the Form 1118) or. line 12 of this form .

compute the MTCNCLD) . On Part 11 of Forin disaflowauce of the deduction for personal It line 5 Part III, of Form 1116 (or line 5,
8656, do not take into account any basis exemptions under section 172(d)(3) Part 11, Sc~edule B of Form 1118) as
Cc_Lax on Exclusion lerris adjustments arising front deferral items in because it nas already been taken into greater than 12 . Part III, of Form 111 6_L__ ___ ____ _ 0I

mpleting lines 6 and 7 . If the amount on account in computing AMT1 using only (or line 10, Part 11, Schedule B of For mI Enter line 3 of 1989 Form 625 1, or line 1 of 1989 Form 4626 . Form 1041 filers, see Instnuctio- line 12, Part I of Form 8656 is eto or less, exclusion items. I I 18), kee.p ., record of th~cfiffonen,o 02 Enter adjustments and tax preference items treated as exclusion terns, See Instructions . 2 entet-C, .ori.rie4,)fF .),,mg8O] . - o
3 Other&i,o

. enter tne amount from line r!os~ years begi-ing beforc 1987 . the let.een line 5 and I , cf .-orm 11 16 (or
amcint of W.TCNOLthat way be carried lines 5 and 10 of Form .1 : 18) . This amount3 Minimum tax credit net operating loss deduction. See Instructions . . . I . . .

.
. . .

1 2

4 Combine lines 1, 2 . and 3. It zero or less, enter -0- here and on line 15 arid go to Part 11, If more than Part
I ofform 8656 on line 4 of Form 880 1 . forward to tax years beginning after 3986 is is carried forward'and used to compute you r

Line 2-Enter on this one the adjustrients equal to the amount at r 0
$155,000 and you are married filing separately, see Instructions , . . . . . . . . . .

4 from so egular ta.~ NOL that fweign tax credit on exclusion items next

-
I—- and 6x preference items treated as maytie carried ch los~ veers to the yea, 14

5 Enter line 9 of 1989 Form 625 1, or line 9a of 1989 Form 4626. Form 8656 filers, enter $20.000

__ 5 -

exclumns. first tax year beginoing after 1986 . Line 20-Enter the unused portion of your 0)
6 Enter line 10 of 1989 Form 62 5 1, or line 9b of 1989 Form 4626. Form 8656 filers. enter $7 5MO 6 ExiLlusior. items are yoI;r AMT cc delp-rimine the amount of MTCNOL 1989 credit for fue! produced from a ll
7 Subtract line 6 from line 4 . 1; zero or less, enter -0- here and oil line 8 and go to line 9 .

. I act UStruents. a ;id tax prefcrence items for; that may be carried to tax years other than noiconventional source that was not M- 7,
the standard deduction . personal 1989, apply sections 172(b)(2) arid 172(d) . d1lowed solely becaiseof the linflutio n

8 Multiply line 7 by 25% (.25) and enter the result . . . . . . . . . . . 1 _~L exemptions, e-tale or trust extroniption . with appiopriate. modifications to take into uider soct .on 29(b)(5),"B) .
9- iteroized deductions (Including any account exclusion items . Also mclude on this line any orphan drug9 Subtract line 8 from line 5 . If zero or less. enter 0- . It completing for a child under 14, see Instructions .

k
10 Subtract line 9 from line 4 . It zero or less, enter -0- nere and on line 15 . and go to Part 11 10 investment interest expense reported on Line 4-it you are married filinga credit not allowed solely because o! th e

Scheau ;e El. the,leduction for charitable Separ~de return and line ~ ;., we;%ti:rthan I'mitation under section 28(c1X2)(Bj in any P+I I Form 6251 and 8656 filers, multiply line 10 by 21% (.21) . Form 4626 filers, mull line 10 by 20% (.20) conh.b-inoos & dippreciated oropeTty, $155,000 . you must include an additional ~rior tax year after 1986 .
12 certain ta,exempt interest, depletion . and . a,,,ount o~~ lice 4 . If iine 4 $235,000 or Line 21-Iffine2l i zefoor less, you doI? Minimum tax foreign tax credit on exclusion items . See Instruction s

13 Tentative minimum tax on exclusion items . Subtract I ne 12 from line 11 Fn
for certain ii.surance oiganizations. the irl.d~ a. add't;onai $20,000 on ine out have a minimum Iox credit or aadjusimerducaer section 833(b) . 4 . Cth er.ise, iuclZ 25% uf the e,o :ess of nru~imum tax credit carn,forviand . Do not14 Enter line 18 of 1989 Form 625 1, line 15 of 1989 Form 4626, or line I 1c, Part 111, of 1989 Form 8656 . 14

ov, to figure the am-ot on line 4 over $155 .000. For conopielo, the rest of th s form .Follow the instructons beic,
15 Net minimum tax on exclusion items. Subtract line 14 fro in line 13. If zero or less, enter -0. . . . . k5 t~ ;P. amount toenter wi line 2 . exaropln:if the iinnovul, on line 4 is Line 22

.-Fotow tne instructions ' .,,Iow
~recld and Carryforviard to 1991 Individuals . Contome lines liand 50, of $1 enter $ 180,000 instear,

.-the and refer to your 1990 income tax eturn to
16 Enter line 19 of 1989 Form 6251, the sum of lines 14 and 16of 1989 Form 4626, or line 12, Part Ill,

your 1939 Form 6251 ad.di~-onal$5 .000is$20
.000($175,000 figure the amount to enter on line _12 .

of 1989 Form 8656 . . . . . . . . . . . . . . . . . . . . 16
Corporations. Combine lines 2- and 3d of mIn .s $155,000) time, 25% ( .25). .

Fo tie amount
the corporation's 1089 Fiurni~26 . Line 9 --if yju are completing this form for nr. 1040 .-Subtract from I

o ine 40 the total of any credits on lines17 Enter the amount from line 15 above . . . . . . . . . . . . . . 17
Estates and trusts . Cinnume lines 4e anu

. a child who was under age 14on January 1,
41 through 44 and any write-in credits on

18 Subtract line 17 from line 16 . If line 17 is greater than line 16, enter the re$Lllt as d negative amount 18 6,~ ol the 1989 Fc,m 8656 and line 20
of , 990,

amat least one of the child's fine 46 for the mortgage interest credit or
parents was alive a, Occemoer 31, 1989,

the credit for fuel produced from a19 Carryforward of minimum tax credit from 1989. Enter amount on line 28 of 1989 Form 8801 0- tha 1989 Form 104 1 . du not follcw the instructions on tie form nonconverwonal squire .
20 Enter your 1989 unallowed credit for fuel produced from a nonconventional source . Also include any I

Note : '.1,o_- included .-irly a .' the oxclusion for line 9 . Instead, if line 8 is equal to o r
unallovied orphan drug credit . See Instructions . . . . . . . . . . . . . . . . . . . 20 iten :.3 c, a hoe other ! ;,all those ~.stej t to more than line 5, enter -0- ; otnemse Form 1040NR.- .Subtract front th e

no,e, fhaf!derr; in the amour, enter the smaller of : 111) the amount tl~ amount on line 38 the total of any credits n
21 Combine lines 18, 119, and 20, If zero or less, do not co.mplete the rest of this form . See Instruc tions 21 ol eotcvo oo,ne 2. F,,- example, if which line 5 ei,ceeds line 8, a, (2) the on lines 39 through 41 and any write-in

0
22 Enter your 1990 regular income tax liability minus dilowable tax credits . See Instructions 22 deplef o:, a Form 6251 asan amount entered on line F of the worksheet credits on line 43 for the mortgage int,.rest

c,, ;;.ie 4i ('passive activity loss) for line 13 of the child's 1989 Form 6251 . credit or fine credit for fuel produced from a _111
23 Enter line 17 of 1990 Form 6251, line 13 of 1990 Form 4626, or line 37 of 1990 Form 8656 i3lr

Wad of or: fine 5c (deplotion), include it
Line 12- -Minimum tax forelgin'tax nonconventional source

.
24 Subtract line 23 from line 22 . If zero or less, enter -0 . . . . . . . . . . . . . . ir ~is :- vo:fu~ruu item when fisurt-,g the

credit.-Reilgure your 1989 minimum ta, Form 104 I .--Sub*,'ac: the total of any 3

25 Minimum tax credit . Enter the smaller of line 21 or line 24, Also enter this amount oil the appropriate aalount for line 2. foreign tax credit using only eliclusion items credits on ines 2 through 2c, Schedule G
Exclus;on items included in adjustednet from the amount on fine 1, Schedule G .line of your 1990 tax return . See Instructions . . . . . . . . . . . . . . . . 25 that we, e 'fributeole to sources outside a

~zo :- ocorne will not he tat,~o into acco-int thi, U .S. To no th s, use a 1989 Form 1116 Form I 120.-Subtract any credit,. on lines0 26 Minimum tax credit carryforward to 199 1 . Subtract line 25 from li ne 2 1, See Instructions . . . . ~ 26 a,
ourposes otthe minimum taxcredit. ), Form 1118 . vv~ichever applies. and 41 through4e . Schedule .) from theamount

General Instructions Office of Management and Budget at the Recoodkeeping .-Use Form 8801 each Une 3-Minimum tax credit net fellow the steps below. on line 3, Schedule J .
addresses listed in the instructions of the year to see if you have a minimum tax credit cerating ioss deduction (MTCNOLD).- Step 1 . Use o 3pparate Fo, m 11 16 (or Form Form 1120-A-Subliact the amounton CL

Z (Section references are to the Internal tax return with which this form is filed . and to keep track of any credit carryforward . " ou, VTCNOLD is the aggregate of the 1118) for each type of Income.' line 2a, Part I from the amount on line 1 .
r Rever. ue code .) (See line 28 of your 1989 Form 8801 .) fi_! --ro tax cr,c!!t net ope;ating loss
rn , ~11 I Step 2 . Fill in Part I of Forin 11 ) 6(or Part 1.
Z Paperwork Reduction Act Notice.-We Purpose of Form I C . 01L) csrryovers ar.d IATCNOL

Schedule A It F orm I 118) using that Line 25-Enter the minimam tax credit on
I a Specific Instructions t.,oryl,ac' s to the tax year . The MTCNOUD

portion of your taxable ocome and the following line of your tax return*sk for the information on this form to carry Farm
8801 i6 used to compute the (A

~8 out the Internal Revenue laws of the United minimum tax credit, if any, for alternative The AMT is attributable to two types of
rcl ato ;:n-ted to 90 pencent of alternative

States. You are required to give us the in ;~i a/
.alble,ncome ~AM ex-lusion items that were attribLable to Form 1040, line 45~

2 minimum tax (AMT) incurred in prior tax adjustments and tax preference ,,,n Fi) --puted sources ous ;deitne United States .
-A information. We need it to ensure that you years after 1986 ..The form is also used to dems-exclusion items" and "deferral

'a !~k~,gmto account only exclusion items
. Step 3 . Flid in Part Ill of Form 1116

(or Form. 1040NR, line 42 .
E ~r t..ITCNOL is figured as follows: Form IDA; 1, line 2d, Schedule G .are complying with these laws and to allow

f I any minimum tax credit carryforward items, " The minimum tax credit is allowed or loss yeais leginnints after
1986 .

your Scnedue B . Part 11 of Farm 1118).
0 us to figure and collect the right amount of figur

e

tax
. hat may be used in future years. only on the AMT attributable to deferral

1.11 C.NOt is th, erccss of the deductions However, instead of entering the AMT Form 1 120, line 4f . Schedule J .

0 item s foreign tax credit L-,rryforward ell line 2. Form 11 20-A, line 2b, Part 1 .n ilt-ed ir . cornputing ANITI (ex ludmig the
r c rar. Ill of Fsrm. 11 i6 (or line 4, Port 11, All Others.-Enter the minimum ta; credi tThe time needed to complete and file this Who Should File Deferral items are generally adjustments NI'CNOLD~

. taking into ac 0form will vary depending on individual Form
8801 should be completed and tax preference items that do not cause e~r ount

only
Schedule 8 of Fo;m I i 16), 1,se the foreign on trie fine provided or your tax return .

.circumstances. The estimated average time by
a permanent difference in taxable income ciusionaerns

. over the, income included tax credit carryforward
. if any, figured on

Is:
individuals, corporations, trusts, and in computing AMTI

. taking into account only exclusion items last year. Enter the amount
Note: Section 383 may limit the amount of

estates that had : over a number of years . An example is exclusion items . This excess is computed tali of a ccritoration for any tax year ending
Recordireeping . . . . . I hr ., 33

min.
it an AMT liability in 1989 (or an amount on depreciation

. Exclusion items, on the other with -he modifications contained in section from iine 4 of this form on I~ne 9. Part Ill of after a post-1986 ownership change that
Learning about the hand cause a permanent difference in taking into account exclusi it Fnrm

1116 (or ime 7c, Part 11, Schedule B
may be offset by pre-change minimum taxline 14 of Form 4626) a off adj

ustments or ta,,Zle income . An example is the personal on i ems of Form 1118). Enter the amount from line r
law or the form . . . . . I hr ., 3 min . tax preference items (other than exclusion exemption. ,,,,,the section 172(d) modifications

11 of this form reduced hy the child care
,edits. If this limitation applies, attachyour

Preparing the forre . . . . . . I hr . items) in 1989; d be separately computed in figuring computation of the allowable minimum ta~
Ln

Copying, assembling, and it a minimum tax credit rarryforward from Line 1-Form 1041 filers .-Skip lines I the MTCNOL) .
credit and the credit for the elderly or

credit, enter that amount on line 25, and

sending the form to IRS . . . 17 min . 1989 to 1990 ;or through 3 of Form 8801 . Complete Parts I
disabled . if any, on line 11, Part Ill of Form

For example, the limitation of 11116 (or line 9, Part 11, Schedule B of Form
-!a 'Sec. 383"on the dotted line to the

Ln and 11 of another 1989 Form 8656. For Part nonbusiness deductions to the amount of 1118).
left of line 25 ,

If you have comments concerning the it a 1989 unalHowed nonconventional I of Form 8656, take into account only nordiusiness income must be separately Line 26-Catryforward of minimum tax
accuracy of these time estimates or source fuel credit or an unallowed orphan exclusion items (the amount included on credit

.-Keep a record of this amount
suggestions for making this form more drug credit for any tax year after 1986 (see lines 4e and 6d of Part I of Form 8656). On because it can be carried forward and used
simple . we would be happy to hear from the instructions for fine 20 of this form) . line 9, Part I of Form 8656,use the in future years.
you . You can write to both the IRS and the minimum tax credit net operating loss

0 )
on
a,

w
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